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Banks seek to cut 
money moved 
in forex deals 

US bank Chase Manhattan and other leading 
international banks are working to create a 
financial derivative which they believe could 
sharply reduce the risk of a payments break- 
down in the foreign exchange market A foreign 
exchange derivative called a contract for differ- 
ences would eliminate the need for up to % per 
cent of the $2,4iX)bn of payments which flow 
between banks each day to settle foreign 
e xch a n ge deals. Using the contract, the only 
money to change hands would be the difference 
in the relative values of the two currencies 
between the time of the deal and the time of set- 
tlement. Page 19 

Setback for Northern League: Italy's 
Northern League, which advocates secession, 
suffered a big reverse in local elections when 
voters in the rich northern industrial regions of 
Lombardy, Piedmont and the Veneto switched 
to the centre-right opposition alliance headed by 
former prime minister Silvio Berlusconi Page 
18; Voters give hardliners ammunitions, Page 2 

Socialists attack Jupp&s campaign: 

French Socialists attacked the cost of prime 
minister Alain Juppd's latest social plans, while 
also complaining that he had stolen ideas from 
them for his general election campaign. Page 2 ; 
Martin Wolf, Page 16; Chretien flings caution to 
the winds, Page 5 

CAN looses higher than expected: 

State-owned French insurance group GAN 
reported higher than expected 1996 losses of 
FFro.7bn. (S970m) after a provision of FFrl3.Sbn 
to cover exposure to property lending by its 
banking subsidiaries. The group said it was pur- 
suing plans for the privatisation of its principal 
activities. Page 19 

Spielberg runs short of soldiers 

Oscar-winning director 
Steven Spielberg (left! 
may transfer part of 
the production, of bis 
film. Saving Private 
Ryan, from England to 
the Irish Republic 
because of a shortage 
of extras. DreamWorks, 
the US entertainment 
group co-founded by Mr 
Spielberg, wanted to 
use 1.000 soldiers or 
Territorial Army volunteers to re-enact the 
D-Day landings, but the British army said it did 
not have enough troops available. Page 8 

Stolen Citibank bonds surface: Multi- 
million dollar Citibank bonds stolen in the US 
10 years ago surfaced in London when two inno- 
cent parties attempted to present them as secu- 
rity. The bonds are part or a cache with a face 
vaiue of $I12bn (£69bn) taken from a New Jersey 
wastepapcr recycling company. 

Nissan Mutual to be probed: Japan's 
Ministry of Finance launched an investigation 
into insurance company Nissan Mutual Life, the 
first lire insurance company to fail in Japan 
since the second world war. Page 6 

Yeltsin orders sweeping re f or ms: 

Russian president Boris Yeltsin signed sweeping 
decrees to restructure the country's "natural 
monopolies" and overhaul its inefficient munici- 
pal services. Page 2 

Boost for online shopping: Japanese 
electronics manufacturers Fujitsu, Hitachi and 
NEC. are setting up a joint venture company 
that could advance the market for online shop- 
ping in Japan by providing a widespread means 
of certifying the identity of shoppers. Page 19 

India's new government feces crisis: 

India's week-old United Front government faces 
its first political crisis as police announced 
plans to bring corruption charges against one of 
the coalition’s senior powerbrokers. Laloo Pra- 
sad Yadav. chief minister of Bihar. Page 18 

Repsol tranche Increased: Big demand 

from small investors for shares in Spanish oil. 
pas and chemicals group Repsol in the last stage 
of its privatisation, forced the government to 
raise the retail tranche by 20 per cent Page 10 

Demon Internet offers stake: Demon 
Internet, the UK's leading independent Internet 
service provider, with 102,000 subscribers, is 
offering to sell a stake of up to 49 per cent in 
exchange for new investment. Page 19 

FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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Dollar rises despite G7 warning 


Markets 
believe 
ministers 
lack will to 
intervene 


By Simon Kuper in London 
and Gerard Baker 
tn Washington 

The dollar pushed higher 
yesterday as traders decided 
that the Group of Seven indus- 
trialised nations lacked the 
will and the power to reverse 
the US currency's rise. 

Strategists pointed out that 
Sunday’s G7 statement on 
exchange rates made no threat 
of intervention in the market 
The dollar closed in London 
half a pfennig and half a yen 
above Friday’s closing levels, 
at DM1.728 to the German cur- 
rency and Y126.6 to the yea 
Analysts forecast that US 
economic data due out this 
week would be positive, spur- 
ring the dollar higher. The 
most closely watched figures 
will be the non-farm payrolls 
and the average hourly earn- 
ings data, due an Friday, as 
well as today’s employment 
cost index and tomorrow's 

Murdoch 
clash with 
EchoStar 
I threatens 
TV plans 

By Christopher Parfces 
(n Los Angeles 

Mr Rupert Murdoch's daring 
plan to jump into a leading 
position In the US satellite 
television market has ran into 
trouble after a clash with Ids 
prospective partner, EchoStar. 

Applications for regulatory 
approval of News Corpora- 
tion’s planned $lbn invest- 
ment in a SO par cent stake In 
the established operator have 
been delayed, EchoStar said 
yesterday. 

The Colorado-based com- 
pany, which has about 480,000 
subscribers, said it was hope- 
ful News Carp would honour 
its obligations. However, no 
new timetable for regulatory 
filings had been set, and 
“there can be no assurance 
that News Carp frill pr oceed 
with an investment in Echo- 
Star'*. it added. 

The companies have dashed 
over News Corp’s insistence 
that EchoStar abandon its 
own smart-card and set-top 
box system, which allows 
viewers access to pay-per-view 
programmes, before It goes 
ahead with its investment 
Failure to proceed with the 
partnership could throw the 
plans into turmoil and leave 
EchoStar once « g»iu looking 
for a rich partner to fond its 
expansion. 

The planned link, which 
shook the fast-growing US sat- 
ellite TV industry when it was 
announced in February, would 
have given the Murdoch-con- 
trolled media group the ability 
to broadcast almost immedi- 
ately. 

Before that, although It was 
building its ground station in 
Arizona and preparing for sat- 
ellite launches. News Corp 
was not expected to go live 
before next year. 

The most immediate effect 
of yesterday's events will be to 
delay indefinitely implementa- 
tion of a key danse, due to 
become effective on May 1, 
which gives News Corp the 
right to bay S200m-worth of 
EchoStar stock and EchoStar 
the right to borrow cash 

Continued on Page 28 
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Q7 meeting 
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US Federal Reserve chairman Alan Greenspan (left) and Bank of England governor Eddie George in Washington yesterday 


first-quarter gross domestic 
product figure. Strong results 
would fuel the market’s belief 
that the Federal Reserve will 
raise US interest rates after its 


The G7 issued a statement 
after its Washington summit 
last weekend that was appar- 
ently intended to stem the rise 
of the dollar. The US currency 


almost 25 per cent against the 
D-Mark in the last two years. 

On exchange rates, the G7 
said "excess volatility and sig- 
nificant deviations from funda- 


Open Market committee meet- has jumped more than 50 per mentals are undesirable”. Cru- 
ing on May 20. cent against the yen and cially, however, it made no 


threat to intervene by selling 
dollars if necessary. 

The Washington statement 
barel y d iffered from that 
issued after the last G7 sum- 
mit in Berlin in February. 
That communique bad also 


120 - G7rrweHng 

hi Washington 
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failed to halt appreciation of 
the dollar. The only new ele- 
ment in the Washington state- 
ment was a mention of "the 
importance of avoiding 
exchange rates that could lead 
to the reemergence of large 
external imbalances". Econo- 
mists took this as a reference 
to the growing US trade deficit 
with Japan. 

Mr Paul Chertkow, head of 
global currency research at 
UBS in London, said the G7”s 
statement was "less aggressive 
than the market had envis- 
aged”. Mr Michael Burke. 

Continued on Page 18 
Editorial Comment, Page 17 
Bonds. Page 28 
Currencies, Page 29 
World Stocks. Page 40 


Steel prices equalise across Europe 


I By SMai Wagstyi, Industrial 
Editor 

For the first time since the 
Second World War the price of 
sheet steel, a staple industrial 
raw material, is virtually the 
same in eastern and western 
Europe. 

The price convergence owes 
something to recent short-term 
swings in supply and demand 
within the two regions, but it 
also reflects the long-term eco- 
nomic transformation of east- 
ern Europe. 

Miife there - which under 
Communism sold metal with 
little regard [or costs or prices 
- are now as concerned about 
profit margins as their western 
rivals. 

One example is hot-rolled 
coil. This coiled steel sheet - 
used far car bodies, machinery 
housing and electrical appli- 


ances - now costs about DM520 
($300) a tonne in the EU and in 
Poland, the Czech Republic 
and Hungary. 

Two years ago, hot-rolled 
coil was about DM200 cheaper 
in eastern Europe than the 
west 

“Hie price differential has 
been eroded and I think this is 
quite important.** said Mr 
Peter Fish, managing director 
of Meps (Europe), a Sheffield- 
based consultancy. 

He forecasts that future east 
European prices will be gov- 
erned by those in the EU. 

Steel sheet prices have been 
rising In eastern Europe since 
the region's economies started 
recovering from recession in 
the early 1990s. 

The increases were fuelled 
by strong local demand and by 
the mills' efforts to raise prices 
to profitable levels. However. 


the scale of these increases 
was masked in 1994 and 1995 
by a strong cyclical upswing in 
EU steel prices, powered by 
economic recovery. 

But since early last year EU 
steel prices have dropped 
sharply, due mainly to a 
severe economic slowdown in 
Germany. 

Meanwhile, east European 
prices have remained buoyant 
notably in Poland where eco- 
nomic growth has stayed 
strong. 

The price changes have 
affected trade. 

Eastern Europe's steel 
exports grew rapidly in the 
early 1990s to a peak of 6.05m 
tonnes in 1995, prompting com- 
plaints about dumping from 
western producers. But last 

Continued on Page 18 
Steel and aluminium. Page 9 
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SA group leads bid 
for Brazil ore stake 


By Geoff Dyer in SSo Paulo 

A consortium including Anglo 
i American, the South African 
mining group, is the favourite 
to buy a controlling stake in 
Ccmpanhia Vale do Rio Does 
(CVRD), the world’s largest 
iron ore producer, at an auc- 
tion launching Latin Amer- 
ica’s biggest ever privatisation 
scheduled far today. 

However, In spite of assur- 
ances from President Fernando 
Henrique Cardoso of Brazil, it 
was still not certain yesterday 
that the auction would go 
ahead as planned, because of 
more than 100 legal actions 
taken out against the privati- 
sation. 

The National Development 
Bank (BNDES), which over- 
sees privatisations, was trying 
yesterday to overturn an 
injunction awarded by a S&o 
Paulo judge on Friday sus- 
pending the auction on the 
grounds of irreg ular it ie s in 
tender documents. 

The Brazilian government 
plans to sell a 40-45 per cent 
stake of voting shares In 
CVRD at an auction at the Rio 
stock exchange for- a minimum 
price of RS3Jbn ($&lbn). 

A successful sale of CVRD 
would provide a huge boost to 
Brazil's ambitious privatisa- 
tion programme which also 
includes large parts of the tele- 


coms and electric energy 
industries, ports and railways. 

Analysts believe the Valecon 
consortium, which is joint-led 
by Anglo American and Grupo 
Votor antim, the largest family- 
owned group in Brazil, will be 
willing to pay more than the 
other consortium, led by 
Companhia Siderurgica 
National. Brazil’s largest steel- 
maker, because of its strong 
mining interests. 

“The potential synergies 
between Valecon and CVRD 
are much greater than those 
with CSN,” said Mr Raphael 
Blderman. analyst at Robert 
Fleming in Sao Paulo. How- 
ever, Ms Isabela Saboya, ana- 
lyst at Banco Icatu in Rio de 
Janeiro, cautioned: “It is an 
auction, so anything could 
happen.” Valeoon's other mem- 
bers are Caeml, a Brazilian 
mining company, two Brazil- 
ian pension funds and a group 
of 11 Japanese steel and trad- 
ing companies headed by Nip- 
pon Steel 

The members of the CSN-led 
consortium are Suzano. a Bra- 
zilian paper and pulp com- 
pany, Opportunity Asset Man- 
agement, an investment fond, 
four Brazilian pension funds 
and NationsBank of the US. 

Brazilian sell-off. Page 20 
Lex, Page 18 
World stocks, Page 40 
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FOOTBALL 
INVESTORS 
WANTED 

(JUST £1,000 TURNS FANTASY INTO REALITY). 


Football’s fortunes arc 
making headlines daily. 

The index of listed 
Football Clubs has risen 
an amazing 598% since 
1st January 1993'. 

Whether you are a supporter 
or not you can now share r> 
in football's fortunes tirui 
with an investment in 

way to i: 

the first Football Fund of 

in Britain. The Fund invests in 


Football Clubs and related 
businesses. 

MAKE THE SIGNING 
OF THE SEASON 
With a £1,000 lump sum 
or our £50 monthly 
savings plan, you can become a 
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1 1 $ * in.rttment in a fantasy manager. 
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NEWS: EUROPE 


Russia moves to overhaul monopolies 


By John Thornhffl hi Moscow 


President Boris Yeltsin yesterday 
signed a sheaf of sweeping decrees 
to restructure Russia’s "natural 
monopolies" and overhaul its inef- 
ficient municipal services. 

This new burst of economic 
reform, the most radical since 
1992-1393, aims to inject greater 
competition in important indus- 
tries. strengthen public finances 
and spark growth in an economy 
which has been dogged by reces- 
sion since the beginning of the 
decade. 

Mr Boris Nemtsov, first deputy 
prime minister. Is spearheading the 
reform drive. He said the measures 
would also help the government 
pay off wages owed to federal 


employees and attract new invest- 
ment to upgrade the country’s 
run-down infrastructure. 

Outlining plans to reform the 
natural monopolies, Mr Nemtsov 
vowed to create a competitive 
wholesale market for electricity 
leading to reduced tariffs by the 
year-end. 

The government would keep con- 
trol of a 51 per cent share of UES, 
the big electricity utility, and 
retain an integrated power grid, he 

said. But it would seek an addi- 
tional $8bn from outside investors 
to build new power transmission 
lines. 

Mr Nemtsov said the government 
would also exercise stronger con- 
trol over the railway network and 
Gazprom, the giant gas monopoly 


in which the state retains a 40 per 
cent stake. But he said the govern- 
ment would not break up the com- 
pany as had previously been 
mooted. 

"We must retain the single sys- 
tem of gas supply in Russia, we 
must strengthen the positions of 
Gazprom in foreign markets, we 
must facilitate the growth of the 
price of Gazprom shares. The 
richer Gazprom is, the richer Rus- 
sia is," he said. 

However, Mr Nemtsov said com- 
petitive tenders would be held for 
new gas deposits, and wider access 
would be granted to the pipeline 
network. Government officials will 
visit Gazprom's headquarters on 
May 16 to discuss how to imple- 
ment the industry restructuring. 


In an apparent departure ^fram. 
its monopolies policy, the gdjfear 
meat announced plans yesterday 
to turn the Svyaztovest telecom- 
munications holding company into 
the dominant carrier of interna-. 
tiqnaTand long-distance telephone- 
traffic. 

“On the one hand, the govern- 
ment is trying to beat up the gas, 
electric i ty and railway industries 
but on the other, is trying to 'aeate 
a new national telecoms monop- 
oly, " said one western banker In 
Moscow, speculating the govern- 
ment was hot strong- enough to 
tackle every entrenched interest 
simultaneously. 

Mr Nemtsov said toe gover nm ent 
would sell 25 per cent of Sv yazta v- 
esfs shares to Russian'or foreign 


investors for sot 'least $L2hn and 
subsequently sell a. further 24 per 
cent to Russian Investors. But the 
terms of the tender suggest wen- 
connected Russian banks are likely 
to win control of the company, 

The other p»»fo thrust of -.eco- 
nomic reform will be aimed at 
slashing housing and utility suba : , 
dies, which are a- drain on federal 
and local treasuries. 

' Mr Vyacheslav- Fftsin . chairpian 

of the federal housing policy com- 
mittee, said local government was 
wasting tnllkms"& year subriding 
inefficient municipal services. 

The government, would now 
encourage greater competition in 
municipal services, introduce ener- 
gy-saving technology and phase 
out housing subsidies for the rich. 


Socialists attack 


Juppe social plans 


By David Buchan In Paris 


French Socialists yesterday 
attacked tile cost of Mr Alain 
Juppe's latest social plans, 
while also complaining the 
prime minister had stolen 
some ideas - like adjusting 
working time to create more 
jobs - from them. 

This inversion of tbe usual 
stances taken by the centre- 
right government and left- 
wing opposition indicated 
that, at the start of its sec- 
ond week, the campaign 
between the mainstream 
parties is already developing 
into a battle for the centre oF 
French politics. 

In a television Interview, 
Mr Juppe pledged action on 
several social priorities. 
However, he still forecast 
that, if returned to power, 
the centre-right would 


increase general spending by 
“a Little Less than Inflation", 
thus cutting it slightly in 
real terms, for the next five 


years. 

The prime minister's 
promises to extend health 
insurance, give more aid to 
farmers and re-introduce a 
bill to help the very poor 
would cost FFr25bn ($4bn) 
extra, said Mr Dominique 
Strass-Kahn, a former Social- 
ist minister yesterday. Given 
his pledge to keep the lid on 
spending. Mr Juppe “will 
have to cut elsewhere” Mr 
Strauss-Kahn forecast Other 
Socialists accused Mr Juppe 
of deliberating distorting fig- 
ures, to show that unemploy- 
ment and taxes had only 
risen marginally during the 
past four years of centre- 
right rule. 

However, Ms Dominique 


Voynet leader of the Greens, 
who have allied themselves 
to the Socialists, reacted pos- 
itively yesterday to Mr 
Joppg’s promise to create an 
independent committee on 
“environmental ethics" to 
consider such issues as tbe 
restarting of the Superphe- 
nix nuclear reactor near 
Lyon. Superphenix, aban- 
doned as a breeder reactor 
but maintained for research, 
is a big issue for the Greens. 
“If election time makes 
Alain Juppd reconsider, them 
I rejoice," said Ms Voynet 
yesterday. 

Today the coalition of the 
Gaullist RPR and centre- 
right UDF will issue their 
manifesto, while Mr Lionel 
Jospin. Socialist leader, will 
hold an election strategy ses- 
sion with Mr Robert Hue, 
Communists general secre- 



Socialist leader Lionel Jospin (right) on the campaign trail in Blob where he discussed new 
plans for the town and met tbe mayor. Jack Laiog, former Socialist minister (left) r un 


tary. Mr Jospin explained his 
aim was to agree on as many 
election issues as possible 
with Mr Hue. but not to try 
to hammer out a programme 
far governing together with 
the Communists. 

Socialists in France and 
Germany have been discuss- 


ing their approach to eco- 
nomic and monetary union, 
the Socialist- spokesman in 
Paris said yesterday. He 
claimed the German SPD 
had Initially favoured post- 
poning Emu beyond 1999. 
but had come round to the 
French Socialist view that 


the conditions for the single 
currency should be softened 
to allow it to start on time. 
But Mr Francois Hollands, 
the party spokesman, admit- 
ted the discussions were a 
bit “unreal” because neither 
party was in power. 

France and Ann, Page 16 


Italian voters Bruton to break with past as 
give hardliners Ireland awaits election call 


ammunition 


John Murray Brown on a ‘choose-your-govemment’ approach 


By Robert Graham in Hpma 


The centre-left government's 
difficult task of negotiating a 
satisfactory reform of Italy's 
pensions and welfare system. 
has been complicated b^. 
Sunday's local elections' 
which involved almost onp- 
fifth of the electorate. t 

The hardliners in Recon- 
structed Communism (RC). 
headed by Mr Fausto Berttn- 
otti. are determined to limit 
the scope of any shake-up in 
the generous pensions sys- 
tem. it is they who have 
emerged from the ^elections 
with their bargaining power 
enhanced. The RC's perfor- 
mance has underlined that 
the government of Mr 
Romann Prodi, the prime 
minister, can only survive 
with its support and this 
means moving away from 
the cenfre to tbe left on a 
range of issues, not just pen- 
sions. 

Mr Bertinotti has consis- 
tently ^ref used to give a blan- 
ket endorsement to the gov- 
ernment since it took office 
last May. Instead he has con- 
ditioned the vital votes of 
his .15 deputies almost on a 
vase-by-case basis. 

RC chose to stand alone in 
Sunday's first round of vot- 
ing in many of the towns 
and cities to demonstrate 
that its votes were indis- 
pensable to the Olive Tree 
coalition - most notably in 
the flagship cities of Milan 
and Turin. 

Under the local election 
voting system, unless a 
coalition and its candidate 
for mayor obtains on abso- 
lute majority on the first 
round, there is a run-off. The 
system enables parties to 
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test their strength without 
necessarily prejudicing the 
outcome In the run-off. 

In Milan and Turin the 
impact of. the RC fighting 
..alone' was clear. Without RC, 
ifie .Olive Tree coalition 
could muster 27 per cent of 
the vote in Milan and 35 per 
cent in Turin. If RCs almost 
9 per cent were added, this 
would be enough to overtake 
the rightwing alliance in 
Turin and to be just behind 
in Milan. 

In contrast, in cities such 
as Ravenna and Siena where 
RC decided to back the Olive 
Tree alliance, there was an 
absolute majority. The mes- 
sage from Mr Bertinotti is 
that without RC, the Olive 
Tree has no chance in the 
run-off on May 11, This puts 
Mr Massimo D'Alema, leader 
of the Party of the Demo- 
cratic Left (PDS) which is 
the dominant coalition part- 
ner, in an awkward position. 

Over the past year he has 
been trying to broaden the 
appeal of the PDS by moving 
into the centre and making 
it a real social democrat 
party. But he risks formalis- 
ing the existence of two 
mutually antagonistic “lefts" 

- the PDS and the RC. The 
strengthening of RC is all 
the more problematical as he 
is trying to pilot the parlia- 
mentary commission 
charged with drawing up 
proposals for constitutional 
reform by the end of June. 
He can only achieve this 
through a brood deal with 
the opposition headed by Mr 
Silvio Berlusconi, former ! 
premier, and Mr Bertinotti is 
opposed to such a deal. \ 

Mr Bertinotti nearly 
brought down tbe govern- | 
meat earlier Ibis mouth by ! 
refusing to back the policy of 
sending troops to Albania. 
The government survived by 
relying on the votes of the 
rightwing opposition. All 
parties recognised this expe- 
rience was difficult to repeat 
without formally seeking a 
new parliamentary majority 
which almost certainly 
would lead to formation of a 
new government. 

Yesterday Mr Bertinotti 
called for a clear pact with 
the government on a policy 
platform. This was a none 
too subtle way or indicating 
the government had to move 
closer to RC's minimalist 
view of pension reform and 
its scepticism of the rush to 
join the sihgle European cur- 
rency. Mr Prodi is commit- 
ted to joining tbe euro in the 
first wave of countries, hut 
For his survival he has to 
rely on Mr Bertinotti. 

The elections and the 
horse-trading to forge 1 alli- 
ances for the run-off there- 
fore increase the likelihood 
of an impending government 
showdown. 


T he campaign litera- 
ture is published, the 
advertising space 
booked and deputies are 
already working the door- 
steps. No election has yet 
been called; but no one in 
Ireland doubts it will be 
soon. 

Mr John Bruton, the prime 
minister, could wait until 
January but he is juggling 
three possible dates before 
parliament’s summer recess 
and the start of the school 
holidays - May 23, May 29 
and June 6. Under the con- 
stitution, he has to allow 
between three and four 
weeks for the campaign 
between dissolving the Dail 
and election day. 

When he does decide, it 
will be the first time in more 
than 20 years that the coun- 
try is offered the choice of 
two potential governments - 
the current Fine Gael-led 
coalition 'ofMr Bruton or a 
repeat of the 1989-92 Fianna 
Fail cohabitation with the 
right-of-centre Progressive 
Democrats. 

In the past, contests have 
bad a tendency to rest on 
whether voters were for or 
against Fianna Fail, the 
country's largest party - 
reflecting the sterile divi- 
sions of Ireland's party poli- 
tics since partition in 1922. 

But Mr Bruton is breaking 
with tradition, indicating be 
will fight on a joint platform 
with his coalition partners - 
Mr Dick Spring's Labour 
party and the Democratic 
Left of Mr Pro ins i as de 





light race: John Bruton and Bertie Ahem 


It is a high risk strategy, 
given policy differences 
between the conservative, 
rural-based Fine Gael and its 
left-wing partners. Analysts 
also point out that no incum- 
bent Fine Gael-led govern- 
ment has ever been returned 
for a second term. Equally, 
fianna Fail never had to 


spend mere than one term in 
opposition. 

Polls suggest it will be a 
tight race, with the populist 
Fianna Fail, led by Mr Bertie 
Ahem with Ms Mary Har- 
ney’s Progressive Democrats 
CPDs) predicted to win. How- 
ever, that supposition is 
based on how voters would 
use their first preferences 
under Ireland's multi-seat 
constituency, single- transfer- 
able vote system. 

At the last election in 1992, 
only 20 per cent of the 166 
deputies In the Irish parlia- 
ment or Dail were returned 
as a result of first prefer- 
ences. 

In theory, Ireland’s system 
allows voters to express a 
preference for a coalition by 
naming as their second pref- 
erence a possible partner for 
their first-preference party. 
But results are difficult to 
forecast, particularly as the 
main parties' traditional 
links with their rural base 
are breaking down as people 
leave the countryside. 

To be certain of a majority 
this time, Fine Gael would 
need to 'secure significant 
numbers, of second or third 
preferences from the other 


two parties, as they would 
from Fine GaeL 

According to a recent poll 
in the Dublin area, which 
accounts for a third of the 
electorate, more than 25 per 
cent were undecided. More 
strikingly, only 40 per cent 
of first-time voters said they 
would vote, underlining a 
growing disaffection with 
national politics. 

The coalition's chances of 
forming the next govern- 
ment will torn on Labour's 
performance. If current polls 
are anything to go by. 
Labour is set to lose up to a 
third of Its 32 seats - mostly 
to Fianna Fail. But party 
officials believe such predic- 
tions are over-gloomy and 
point out that 22 of Labour's 
seats last time were won on 
first preference votes. 

The government will 
doubtless make much of the 
economic “feel good factor". 
By calling tbe election now, 
Mr Bruton hopes some of the 
residual glow from last 
year’s successful handling of 
the EU presidency may rub 
off on tbe coalition. He is 
also expected to exploit any 
embarrassment arising from 
the current tribunal hearing 


Into political donations - in 
which Mr "Charles Haughey. 
Fianna Fail's former leader, 
is accused of receiving 
X£L3m ($2m) from the owner 
of a local supermarket chain 
while he was prtme minister 
' in the late 1980s. ^ ; 

But with Europe and 
Northern Ireland well down 
the agenda, the main contest 
is likely to be fought over 
•■local issues. 

In the next few days, the 
Dail is expected to pass legis- 
lation on local government 
finance - a direct response 
to calls from fuming com- 
munities for rural water 
rates to be abolished. 

A unashamedly populist 
measure, the coalition 
believes it can use the water 
issue to exploit divisions 
between Fianna Fail and the 
more market-oriented FDs, 
who have called for water 
charges to remain. 

The government is also 
hoping it h as a vote winner 
In its recent licensing of 
rural television transmitters, 
which pick up British televi- 
sion signals and redirect 
them to homes in the west of 
Ireland. This has angered 
Dublin-based cable compa- 
nies awarded franchises to 
operate in the area. 

Clearly with so little 
between tbe parties in the 
polls and so many floating 
voters, file conduct of the 
campaign will be critical. 
Independents are also expec- 
ted to pose a significant 
challenge to the main par- 
ties- If there is one fairly safe' 
prediction it is that the 
Greens and other indepen- 
dents will increase their rep- 
resentation from six seats. 

As Mir P. J. Mara, chief 
election strategist for Fianna 
Fail explains: “I keep telling 
our party officers to remem- 
ber we’re fighting 41 sepa- 
rate elections this time, one 
in each constituency.” 


Romanian ruling on licences 


By Anatot Liman 
in Budapest 


A Romanian court has 
suspended tbe Central 
Bank's cancellation last 
week of the licences of two 
private banks. The court 
said it would give rulings an 
whether the banks were to 
be liquidated or restructured 
later this month. 

The move is a blow to the 
government’s {dans to clean 
op the troubled banking sec- 
tor. The banks, Dada Felix 
and Credit Bank, used to be 
among the largest private 
banks, but have conducted 
no operations since July, 
when the then government 
withdrew support 


The decision, by a court in 
Romania’s second city, Cluj, 
where Dacia Felix is based, 
is seen by western analysts 
as another argument for a 
new and comprehensive 
banking law removing the 
confusion' about the powers 
of the Central Bank and 
clearing up bankruptcy pro- 
cedures. 

The issue has been before 
the courts for almost nine 
months. There have been 
reports of international and 
domestic rescuers, but these 
have been mostly little- 
known companies and 
thought to have lacked the 
funds to mount a rescue. 

Dada Felix la reported to 
have bad debts TiT some 


6200m and in 1995 suffered 
an operating loss of 642hn lei 
«93m). 

Announcing the cancella- 
tion of the licences, the Cen- 
tral Bank said the two banks 
had foiled to produce credi- 
ble restructuring plans and 
could not be reKedon to ful- 
fil normal banking func- 
tions. 

Tbe date banking system, 
as well as the embryonic pri- 
vate one, have been deeply 
-enmeshed in politics. The 
new government alleges that 
the troubles of the state 
banks, which still hold more 
than three quartos of bank-, 
ing assets, are partly due to 
their exploitation by the last 
administration for soil loans 


in the run-up to November’s ■ 
elections, 

Tbe state agricultural 
bank. Bank Agricola, is 
reported to have issued at 
least LSbn lei in new loans 
to state agricultural compa- 
nies whose chances of repay- 
ing them seem dubious. 

Earlier this .month parlia- 
ment passed a law for the 
privatisation of state banks 
which had been twice 
rejected by the previous par- 
liament. However, potential 
buyers are expected to take 
a close tods at the books. 

Mr Sever Muresan, former 
vice-president and chief 

Shareholder of Dacia Felix, Is 
under arrest for allegedly 
embezzling around SISOm. 


EUROPEAN NEWS DIGEST 


Dutch want 


focus on jobs 


The Dutch, presidency of the European Union yesterday - 

expressed the hope that the need to tackle unemployment 

Sdte reflected to the revision of the Maastricht treaty 

due to be agreed at the Amsterdam summit to Jom. 

Mr Hans van Mierlo, the Dutch forei^mtafeto- said 

after a meeting in Hamburg yesterday with Mr KIau5 
ginirpT his German amnterpart, that he detected a 
growing consensus to favour of an employment paragr&Pd 
in the tnfer-governwental conference to update the treaty. 
However, he said, it remained 

i _ , ^.u lu, the ten vooul 


have to please both supporters of a more active EU ^ 
approach to Europe's problem of high unemployment and 
countries which have been strongly opposed. 

He expressed doubts whether conditions would unjxwe 
after the widely expected victory of the opposition Labour- 
party in Thursday's UK general election. 

Yesterday's underlined the unity of Germany and 
the Netherlands in their enthusiasm for greater 
integration of the EU. Mr Kinkel stressed the importance 
of a successful summit in Amsterdam as a prelude to 
nponhipr negotiations at the end of this year on expandi n g 
theUnion. Peter Norman, Hamburg 


Work pact agreed in Spain 


Leaders of Spain's main unions and employers’ 
or ganisations yesterday put their formal signatures to a 
wide-ranging “job stability agreement”, the most 
gig-nifiraqt accord reached between them for more than a 
decade. They called on the centre-right government to use 
to push fegqi r fr pn g pa rapidly through parliament so that 
the new rules could take effect 
The signatories had to avoid demonstrators from 
minority unions protesting against the pact agreed 
earlier this month after tough negotiations between the 
| General Workers Union, Workers’ Commissions, the 
I Spanish Confederation of Business Organisations and the 
Spanish Confederation of Small and Medium-Sized 
Companies. 

The main innovation is a new kind of work contract 
I anmt»ri at increasing the number of stable jobs and 
timWng the maximum compensation which employees 
I may sec*; when they are made redundant The agreement 
is amiwi at overcoming companies' reluctance to engage 
permanent staff, re ducing the official jobless rate of 
almost 22 per cent easily the highest in the European 
Union David White, Madrid 


Iberia under investigation 


Spanish competition authorities yesterday began an 
investigation into allegations of price-fixing on domestic 
routes by Iberia, the state-owned airline, and its two 
leading private-sector competitors. 

The move came in response to complaints from a 
consumers’ association and regional authorities in the 
Canary and Balearic Islands after all three companies 
announced fere increases of at least 10 per cent on almost 
all their Spanish services and the dropping of some 
promotional fares. 

The Increases brought an end to a price war waged 
since last year between Iberia, the privately owned Air 
Europa, and Spanalr, a joint venture tn which SAS is a 
partner. The two private sector companies, initially 
i founded as charter airlines, bave been competing in 
i regular scheduled services since the Spanish market was 
deregulated in 1993. 

The economy ministry's competition unit said tbe 
companies were suspected of agreeing to raise feres 
simultaneously and to bring them Into line with each 
other. ’ 'David White 


Karabakh talks get nowhere 


The leaders of Armenia and Azerbaijan held peace talks 
in Istanbul yesteday but failed to make any progress In 
ending 10 years of fighting over the region of 
Nagorno-Karabakh. The mountainous enclave is legally 
part of Azerbaijan but its majority Armenian population 
has seized control there. Fighting flared up again last 
week between Azeri troops and rebel Armenian forces. 
The clashes are the worst since a 1994 ceasefire. 

Turkey, which has backed Azerbaijan by blockading 
Ar me ni a , sponsored the talks between Armenia’s 
President Levon Ter-Petrasyan and Mr Haydar Aliyev, the 
Azeri leader. Although neither made any statement alter 
the meeting, the Azeri consul in Istanbul, Mr Abbas 
Hacalogiu, sakL “There has not been a change In the 
views concerning the solution of the problem.” 

Mr Hacaloglu said his government wanted a peaceful 
solution: “We are ready to give the largest possible 
autonomy to NagaruvEarabakh.’’ But he warned: “We 
are determined not to leave Karabakh under Armenian 
occupation. If necessary, we will fight to the last Azeri to 
free our land from occupation.” John Barham. Ankara 


More ‘haves’ in Hamburg 


[ Hamburg and Brussels boast the highest percentage of 
Europe's “haves”; France's overseas departments an d 
Spain's Extremadura region have a greater quotient of 
“have-nots". Those are tbe findings of a survey published 
yesterday by the European Union’s statistical body. 
Eurostat, which ranked the most and least prosperous 
regions of the EU in tenns of the Incomes of its citizens. 

According to Eurostat, average income across the EU is 
around $l&3oa On average, people bring in Hamburg and 
Brussels earned about twice that. Average toneme the 
US is around $21,750. while the figure for Japan is $31,640, 
according to Eurostat. 

On tbe national level, Luxembourg has the ELTs tbe 
highest average income ($33,490) while Portugal ($7,945) 
has the lowest. AP, Brussels 


Soccer dub chief arrested 


Italian police said yesterday they had arrested the 
chairman of the first division soccer club Vicenza and his 
prede cesso r on suspicion of bankruptcy fraud. A finance 
police statement said Mr Gianni Sacchetto Mr 
Pieraldo Dalle Carbonare, whose family owned the club 
until last September, were among six people arrested on 
Sunday. Four people, including Mr Sacchetto. Mr Dalle 
Carbonare and his brother Sebastiano, were being held in 
jail to Milan. Two others were under house arrest 

Tbe detentions followed three months of investigations 
lmked to the collapse in June 1995 of Treritex. a financial 
holding company controlled by the Dalle Carbonar e 
family. Tbe poHce statement said all six men were 
j sus pected of conspiring fraudulently to dispose the assets 
of Treritex through front companies, in^indfwg 
' allegedly used by Mr Sacchetto to buy a 993 percent stake 
to the Vicenza club. 

The statement said investigators believed the company 

was owned by the Dalle Carbonare family “which 

pretended to cede control erf Vicenza to prevent the club 
being included in assets subject to receivership 
wocetonsr. Heuter, Rome 


IMF backs Russia’s reforms 


Mr Anatoly Chubais. Russia's reformist first deputy prime 
minister, has won strong backing from the International 
Monetary Fund and World Bank for the government's 
latest reform drive. 

After meetings wit h financ e ministers from the Group 
of Seven countries in Washington at the weekend, Mr 
Chubais said Russia would join the Paris Club of creditor 
nations this year and be admitted to tbe World Trade 
Organisation by the end of 19S8. John Tharnhm, Moeeao 


III 


■ 


Germ 


Flynn i 

i 

unions 




-V 


i ifeis* - 


Clo 


$er 


f 






FINANCIAL TIMES TUESDAY APRIL 29 1997 


NEWS: INTERNATIONAL 


Global watchdogs urged 


By Robert Chats tn London 
and Gerard Baker 
in Washin g ton 

International efforts to 
promote financial stability 

in emerging market econo- 
mies are being threatened by 
possible turf wars among 
international institutions 
and regulators. 

F inan ce ministers and cen- 
tral bank governors from the 
Group of Ten leading indus- 
trial countries yesterday 
endorsed a report that 
defines the respective roles 
of various international 



institutions and urges them 
not to trespass on each oth- 
er’s territory. 

The study concluded that 

guidelines to promote finan- 
cial stability should be 
drawn up and promoted by 
the International Accounting 
Standards Committee, the 
GiO Committee on Payment 
and Settlement Systems, the 


Basle Committee on Backing 
Supervision, the Interna- 
tional Organisation of Secu- 
rities Commissions and the 
International Association ctf 
Insurance Supervisors. 

The study - by a commit- 
tee of representatives from 
Industrial countries, emerg- 
ing markets and interna- 
tional institutions - noted 
that no organisations were 
yet developing norms for 
loan classification, asset val- 
uation and provisioning, the 
design and use of deposit 
insurance or good corporate 
governance. 


“Consideration needs to be 
given to whether there is a 
need to develop an interna- 
tional consensus in these 
and other areas and how it 
should be done, 1 * it said. 

The committee urged the 
International Monetary 
Fund to check whether coun- 
tries were living up to the 
principles developed by the 
International groupings. But 
the IMF was warned not to 
overstep the mark and draw 
up Its own rules: “In particu- 
lar. in areas where core prin- 
ciples and norms have been 
developed. Buch as bank 


to bark with one voice 


supervision, securities mar- 
ket oversight and account- 
ing. the interna] guidelines 
of these multilateral institu- 
tions should incorporate 
these norms as they stand.” 

Officials said this wording ' 
took account of the desire 
among some staff at the 
IMF, when the initiative was 
getting under way. to draw 
up banking rules them- 
selves. They said the Basle 
Committee had been con- 
spicuously slow off the mark 
to play its part 

The study argues that the 
World Bank and the regional 


development banks will nor- 
mally be the best institu- 
tions to offer advice and 
finance reforms to the finan- 
cial system. But the commit- 
tee was also concerned that 
the financial sector condi- 
tions laid down in Bank and 
IMF programmes were occa- 
sionally inconsistent and 
coun ter productive. 

"The co-ordination 
between the IMF and World 
Bank should take place at all 
levels, and extend to regular 
and fireqnent contact 
between sector and 

country experts in both 


institutions and be based an 
dear and efficient proce- 
dures for co-ordinating 
operations and esta b lishin g 
priorities Jointly for country 
operations." it says. 

Government representa- 
tives were unimpressed by 
early proposals to improve 
co-ordination drawn up by 
IMF and World Bank staff- 
“The IMF and World Bank 
should take further steps 
to define their respective 
roles and means of co-ordi- 
nation. both between them- 
selves and with other Inter- 
national organisations,'' the 


committee report concludes. 

US officials pronounced 
themselves pleased with the 
progress towards consensus. 

They said the decision to 
involve the various interna- 
tional financial institutions 
and regulators had encour- 
aged a healthy degree or 
competition among them, a 
factor that had added 
greater urgency to the delib- 
erations. 

The US hopes the IMF and 
World Bank would be able to 
move to approval of the prin- 
ciples outlined in the report 
by the autumn. 


F or a brief moment last 
weekend, in the 
sprawling camps of 
the Algerian desert where 
they have lived for 21 years, 
refugees from neighbouring 
Western Sahara believed the 
world had finally remem- 
bered them. 

Wrapped in brightly col- 
oured shawls amid a blind- 
ing sandstorm, the women's 
voices rose in ululation. 
Children, thousands of them, 
in rags and barefoot, raised 
drawings of doves to symbol- 
ise peace, while men in fad- 
ing army uniforms stood 
sternly, desperately trying to 
pretend that they could still 
fight their arch-enemy 
Morocco for their cherished 
Sahara. 

Few younger men were to 
be seen. They are sent to the 
front as soon as they reach 
18. to train for the expected 
collapse of the United 
Nations-sponsored ceasefire 
of 1991. 

In the sweltering heat, 
fighting the wind of sand, a 
band of old men in long- 
sleeved red Jackets played 
the national anthem of the 
Sahrawi republic, the dream 
of a state the Sahrawis have 
harboured since the 1970s. 

It is with overwhelming 
hope that these Sahrawis, 
cut off from civilisation for 
decades, welcomed Mr 
James Baker, the former US 
secretary of state. Sent as a 
special envoy by the UN sec- 
retary general to try to sal- 
vage the faltering UN plan 
for a referendum to choose 


between independence and 
integration with Morocco, 
Mr Baker ended his fact-find- 
ing mission on Sunday in 
the refugee camps. 

"Very tough, although not 
hopeless," is how he charac- 
terised the dispute between 
Morocco and the Polisario 
Front, which has led the 
fight for Sahrawi indepen- 
dence since Spain withdrew 
from the Sahara in 1976. 
Morocco, which claims the 
Sahara as part of its terri- 
tory, controls most of the 
land. 

Although Mr Baker may 
ask the UN to give its mis- 
sion one more chance, it is 
clear he is looking for a 
quick deal and has little 
intention of spending years 
shuttling between Rabat, the 
Polisario camps, and Algiers, 
their main backer. 

Such a deal putting 
diplomatic pressure on all 
fronts to reach a settlement 
short of independence, since 
Morocco, a cherished west- 
ern ally, will never give up 
the Sahara. 

This reality appears to be 
sinking in with Polisario 
leaders. But the people, fed 
endless promises of nation- 
hood, find it intolerable. To 
them. Mr Baker is their 
American saviour. 

T he 150,000 Sahrawis of 
the camps live in a 
remote desert world. 
Twenty years on, socialist- 
style organisation has pro- 
duced an impressive Poli- 
sario military bureaucracy 


which enables the tribal pop- 
ulation to survive, by paying 
particular attention to edu- 
cation and health. 

But the Polisario has 
focused development of body 
and mind almost obsessively 
on the struggle for indepen- 
dence and has crushed all 
opposition to its leadership. 
The camp hospitals are rudi- 
mentary but clean, the tents 
orderly, but there are few 
signs of economic life and of 
anything lasting - not even 
a mosque. 

The Sahrawis live off aid 
of about $lOm a year. Most 
men are soldiers or bureau- 
crats. The women bear many 
children to keep the tribes 
growing and work without 
pay. Most have not seen a 
currency for years; many 
young Sahrawis may not 
even know that such a thing 
exists. 


The young Sahrawis 
gather around foreigners 
with a sad but playful look, 
not to beg, but to touch their 
skin and feel the fabric of 
their clothes, hi one part of 
the camp, the women, beads 
buried over sewing 
machines, are hard at work, 
producing national flags. 
Young artists nearby paint 
pictures of torture and deliv- 
erance, listening to Egyptian 
music on an antiquated 
radio, their only link to the 
outside world- 
The Sahrawis call the 
harsh area where they live 
“the desert of the desert”. 
Not much will grow there, 
despite attempts to cultivate 
onions and carrots. Nor does 
Algeria want to see the Sah- 
rawis forever settle on its 
land. But the Polisario lead- 
ers also make no secret of 
the need to maintain the 


Sahrawis' life in a constantly 
temporary state. "Settlement 
is the most dangerous thing, 
it makes us forget the strug- 
gle.'* said Mr Beshraya Bay- 
onne, the “economy minis- 
ter”. 

The Sahrawis believe that, 
after 20 years, they can last 
as refugees far decades 
more. “We either get the 
Sahara or we will die here,*' 
said a tribal chief. But ordi- 
nary Sahrawis may not 
know that the water they 
use is increasingly contami- 
nated and the aid is shrink- 
ing in the face of a popula- 
tion growth of 3 per cent to 5 
per cent. 

The Polisario's military 
gear is old. The soldiers have 
not fought for years, and are 
no match to Morocco's army. 
There are few countries the 
Sahrawis can count as 
friends. Algiers, Rabat's 


them. But in the past five 
years it Has been fi ghting its 
own war against Islamic mil- 
itants and is now looking to 
break its International isola- 
tion. 

To the leaders' disappoint- 
ment, Mr Bake- spent Just a 
few hours in the Polisario 
camps, after two days in 
Rabat and almost another 
two in Algiers, in addition to 
a stop in Nouakchott in 
Mauritania. “No one will 
ever decide our fete,” insis t 
the Sahrawis. But in one of 
the signs they put up for Mr 
Baker lies a reality they can- 
not escape: “Mr Baker, 
remember,” it read, “big fish 
against small fish”. 

Roula Khatef, 
Tindouf, 
south-west Algeria 


Despite despatch of a special UN envoy the Sahrawis may have to give up independence hopes 


Deserted in 
the ‘desert 
of deserts’ 



Sahrawis wait in a sandstorm for the visit by . 


Baker, their dream of nationhood v anishing into the sand hm« 

regional rival, has stood by 


INTERNATIONAL NEWS DIGEST 

Ship stands by 
for Zaire talks 

President Nelson Mandela has despatched a South 
African naval vessel to waters off Zaire as a possible 
venue for ceasefire t a lk s between President Mobutu Sese 
Seko wnri rebel leader Laurent Kabila. African diplomats 
last night said Mr Mobutu had agreed to attend, and they 
were awaiting a response from Mr Kabila. 

The venue would overcome Mr Mobutu's reluctance to 
undertake a long journey given his poor health. 

The news as Mr Bill Richardson, Washington's 

ambassad or to the UN, arrived in ginahaKa with a 
personal message from President Bill Clinton to Mr 
Mobutu. “The US believes there can be no military 
solution to the crisis, but rather a negotiated settlement 
leading to an inclusive t ransiti onal government and fair 
and free elections,” Mr Richardson said. 

He said he would meet Mr Mobutu this morning and 
then travel to Lubumbashi, in rebel-held territory, 
tomorr ow to see Mr Kabila. Michael Holman, London 

Rwandan refugees found 

Aid workers have found thousands of Rwandan refugees 
south of the Zairean city of Kisangani, the largest 
numbers seen since the refugees fled into the jungle last 
week. 

“It seems we are talking about 6,000 or 7,000 people but 
more are emerging from the forest This is very good 
news,” an official for the UN World Food Programme said 
in Nairobi 

But aid officials said that it was virtually impossible to 
meet a rebel rfwnand to repatriate all Rwandan refugees 
within 60 days. About 400.000 refugees remain 
unaccounted far in Zaire since fleeing at the start of civil 
war in October. Reuter. Nairobi 

Russian delay on treaty 

The Chemical Weapons Convention, which comes into 
force today, has been ratified by 81 states, including four 
of the five permanent members of the UN Security 
Council. But the parliament of the fifth member. Russia, 
has postponed until autumn a vote an the convention, 
which bans the development, production and use of 
chemical weapons. The US administration has said it is 
“extremely disappointed”. 

Russian MPs said the country could not afford to spend 
$5bn destroying its stockpile of chemical weapons. . 
estimated at 40,000 tonnes. Nevertheless, they predicted 
Russia was likely to rarity the convention when 
parliament debated the issue again, 

Edward Mortimer, London, and John ThomftUL Moscow 


NEWS: WORLD TRADE 


Turkey signs 
$13.5bn deal 
to import 
Russian gas 


By John Barham in Ankara 

Turkey yesterday signed a 
$13.5bn deal with Gazprom, 
the Russian natural gas com- 
pany. lo import gas to help 
meet its rapidly growing 
demand for energy. Under 
the 25-year agreement. Rus- 
sia will gradually increase 
exports to Turkey to 30bn 
cubic metres (cu m) a year 
by aoio. 

Mr Rccai KuLm. Turkish 
energy minister, said; "Tur- 
key Imports 6bn cu m or nat- 
ural gas per year from Rus- 
sia and starting from this 
year Turkey will begin 
importing an additional 
500m cu m." 

Russia supplies nearly all 
Turkey's natural gas, trans- 
ported through a single pipe- 
line via the Balkans. Energy 
consumption in Turkey is 
rismg by about 10 per cent a 
year. Mr Kutan said natural 
gas consumption could rise 
35 times to 60bn cu m a year 
by 2010. 

Mr Kutan said Turkey was 
using Sbn cu m of natural 

gas a year, 6bn cu m from 
Russia and 2bn cu m 
imported from Algeria as 
liquefied natural gas. But 
demand was increasing more 
than expected. 

Turkey's economy is grow- 
ing strongly. Its population 
is increasing and moving to 
cities. Demand is also grow- 
ing because the government 
has chosen natural gas to 
fuel a new generation of 
power stations. Turkey is 
burning more natural gas as 
households convert polluting 
lignite coal-fired central 
heating to natural gas. 


However. Russia and Tur- 
key must expand the pipe- 
line linking the two coun- 
tries before exports can 
increase significantly. Tur- 
key signed a memorandum 
of understanding with Rus- 
sia last September to raise 
capacity' of the existing Bal- 
kan pipeline from Sbn cu m 
to 1-ibn cu m. They also 
agreed to build a new 
1,160km pipeline with a 
capacity of up to 16bn cu m 
per year through eastern 
Turkey. However, Gazprom 
is pushing Turkey to accept 
a S3.3bn project to build a 
pipeline beneath the Black 
Sea. 

Turkey is trying to diver- 
sity Its sources of supply 
away from Russia, a rival in 
regional geopolitics. Mr 
Kutan has complained in the 
past of falling gas supplies 
from Russia in the winter. 

Turkey has gas import 
agreements with Iran, 
Algeria, Nigeria, Qatar. 
Turkmenistan and Yemen. 
However, a 23-year. S23bn 
natural gas import deal that 
Mr Necmettin Erbakan, Tur- 
key's Islamist prime minis- 
ter, signed with Iran last 
year has met strong US 
opposition. 

There is no pipeline 
between the two neighbours 
and Washington has warned 
it may take action to block 
attempts to build a link. 
Ankara is currently evaluat- 
ing bids to build its section 
of the line. Mr Kutan, a 
member of Mr Erbakan's 
Islamist Ref ah party, said 
yesterday that Iran has 
already begun construction 
on its section of the line. 


EU reviews Iran options as envoys set to return 


By Lionel Bather in Brussels 

The European Union is set 
today to order national 
ambassadors to return to 
Iran, ending the rupture in 
diplomatic contacts in the 
wake of a German court ver- 
dict linking the Tehran 
regime to terrorism. 

In an attempt to avoid 
appearing weak, EU foreign 
ministers meeting in Luxem- 
bourg will consider further 
measures to reinforce the 
message that western 
Europe will not tolerate 
sponsorship of terrorism. 

The measures include 
restricting visas for Iranian 
officials, ti gh t ening rules on 
arms sales to Iran, and freez- 


ing government export 
credit insurance. They fall 
well short of US demands for 
economic sanctions against 
Tehran. 

The most difficult task for 
the EU was to maintain the 
unity displayed earlier this 
month when member states 
withdrew envoys within 
hours of the German court 
verdict, EU diplomats said. 

The verdict, on April 10, 
linked for the first time high- 
ranking Iranian officials to 
the murder of four Kurdish 
opposition figures in Berlin 
five years ago. 

The EU will continue to 
suspend Its “critical dia- 
logue”. which is designed to 
put "friendly" pressure an 


Iran. This policy has long 
been a sore point in relations 
with the US, which considers 
it a fig-leaf for preserving 
important trade links with 
the Islamic state. 

In 1995 the EU exported 
$ll.5bn of goods to Iran, 
with Germany ($1.5bn) easily 
to the fore. France (SSOOm). 
Italy ($400 m) and the UK 
($400m) were also beneficia- 
ries, according to the Euro- 
pean Commission. 

Iran exported $i7.5bn 
worth of goods to the EU, 
chiefly oil and gas. Italy 
imported $1.35bn in goods, 
France $l.lbn, Germany 
$600m. and the UK $200m 
over the same period. 

European diplomats yes- 


terday said ministers would, 
at a minimum, agree to send 
back their ambassadors in a 
co-ordinated fashion so there 
was no competition between 
countries. Each would con- 
vey a stiff message to Teh- 
ran that the regime had to 
mend its ways. 

But the divisions among 
the 15 member states are 
obvious. Britain and Ger- 
many are taking the lead in 
pushing for something more 
than words, supported by 
Denmark, the Netherlands 
and Sweden. 

France is more equivocal, 
emphasising the need to 
maintain contact with Iran, 
a key power in the Middle 
East. Greece and Italy 


broadly support the French 
position, which is also influ- 
enced by the desire not to 
kowtow to the US. 

The US administration ini- 
tially welcomed the swift 
reaction in European capi- 
tals to the German court ver- 
dict Mr Peter Tamoff, US 
under-secretary of state, has 
been touring the capitals in 
an attempt to stiffen resolve, 
but with mixed results. 

Meanwhile, opponents of 
the Iranian regime axe plan- 
ning a large demonstration 
in Luxembourg today to pro- 
test against diplomatic and 
commercial links between 
the EU and Iran. 

An EU diplomat said: 
“There is a lot of noise about 
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the need for action, but in 
the end the economic rela- 
tionship is what counts." 


Kazakhs stumble on road to competition 

Charles Clover hears warning signals that Almaty privatisations are creating conflicts of interest 


T he temptation to pri- 
vatise for the money 
and to forget about 
trying to create competition 
has always been one that the 
governments of reforming 
economies have had to grap- 
ple with. In Kazakhstan, 
man y analysts are warning 
the struggle has been lost 
During the first wave of 
large-scale privatisation in 
Kazakhstan, many produc- 
tive assets - alumina refi- 
neries. Iron mines, phos- 
phate plants - were sold or 
rented to foreign trading 
companies which used the 
facilities as a source of 
cheap materials for their 
downstream operations in 
other countries- 
Now that the privatisation 
programme is focused on 
utilities - the country’s elec- 
tricity grid and gas pipeline 
system - the Kazakhs 
appear willing to hive off 
their natural monopolies to 
foreign companies in circum- 
stances that some analysts 
warn are creating a conflict 
of interests. 

In both cases, the utility 


will be granted as a conces- 
sion to a major supplier - In 
the case of the electric grid, 
to a supplier of power sta- 
tions, and in the case of the 
gas pipeline system, to a 
potentially big source of gas. 
The danger of giving control 
of a utility to its supplier, 
analysts say, is that it can 
use its control of this infra- 
structure to pressure other 
suppliers, and use control of 
supply sources to pressure 
the utilities' customers. 

Earlier this month Asea 
Brown Boveri, the Swiss/ 
Swedish engineering group, 
was awarded a 25-year con- 
cession to operate the Kaz- 
akh high-voltage grid which 
transmits 60 per cent of the 
country's electricity. ABB is 
also building three 320MW 
power stations in Kazakh- 
stan, and has plans for man y 
more. 

Two weeks before the con- 
cession was awarded, a 
decree was issued by Mr 
Akezhan Kashegeidin. the 
Kazakh prime minister, 
which required the grid 
operator to “buy power in 


priority order from Kazakh 
producers who are building 
new power stations". 

"The timing," said one 
western businessman, “was 
a bit odd." . 

The decree automatically 
disqualified ABB's competi- 
tor, National Grid, a UK 
company which had earlier 
said it would not buy or sell 
electricity. It also meant 
ABB would be buying power 
from itself first, and market- 
ing it along with electricity 
from other stations in a 
“pool" arrangement 

This, some analysts have 
warned, could mean higher 
prices for consumers, since 
there would be little to con- 
strain the distributor if It 
was. at the same time, one of 
the main generators. 

ABB believes the com- 
bined-cycle plants it is build- 
ing will mean cheaper power 
because they are more effi- 
cient than existing Soviet* 
built plants. However, others 
feel the power could be up to 
twice as expensive because 
of the capital costs of build- 
ing the plants. 


Mr Michael Robertson, a 
spokesman for ABB. said the 
company was primarily a 
supplin' of equipment, and 
did not seek to be a genera- 
tor. “We only take equity in 
a power plant in order to be 
the builder. Once the plant 
is finished, then we try to 
sell it." 

Mr Keith Howlett, a senior 
vice-president at ABB, was 
quoted in the April 4 issue of 
Independent Power Report 
as explaining that thg group 
was interested In the Kazakh 
grid because “whoever con- 
trols the grid system con- 
trols who is going to build 
generation and where”. 

M r Robertson, com- 
menting on Mr 
Howlett's state- 
ment said: “That is a bit 
blunt. We obviously want to 
supply the equipment in 
Kagakhctan - that Ls what 
we da If we have to take on 
other roles to further that 
aim then we do that as 
well.” ABB has contracted 
Veag, the East German elec- 
tricity grid operator, to run 


Kazakhstan’s grid. 

“The whole thing is worri- 
some from an anti-trust 
point of view,” said a west- 
ern lawyer. “The point of 
privatising is to create a 
competitive market; the 
Kazakhs are doing it Just to 
bring in investment” 

Mr Robertson said, how- 
ever, that the Kazakh cus- 
tomers would protect them- 
selves through regulation by 
the anti-monopoly commit- 
tee, which sets tariffs, and 
through a clause in the 
decree which stipulates that 
power be sold at "a fair mar , 
ket price". 

No Kazakh authority 
would comment. But in a 
recent interview, Mr Victor 
Khrapnnov, the energy min- 
ister, was quoted as saying: 
“We are ready to collaborate 
with both our own as well as 
foreign ‘money-bags' since at 
the present it is the only 
way to make Kazakhstan an 
energy-independent state.” 

Meanwhile B rid as, the 
Argentine oil company, is in 
exclusive negotiations with 
the Kazakh government for 


a 15- year concession to oper- 
ate the country's natural gas 
pipeline system. 

Again, industry analysts 
warn of a conflict of interest. 
Bridas. they point out, is at 
loggerheads with the govern- 
ment of neighbouring Turk- 
menistan which has been 
seeking to revise its con- 
tracts with Bridas. Half of 
the Argentine company’s 
certified L5bn barrels of oil 
and gas reserves are in Turk- 
menistan. Turkmenistan's 
gas supplies pass through 
Kazakhstan on their way to 
Russia and Europe, 

“You think its a coinci- 
dence that they want this 
pipeline?” said one west- 
erner involved in the negoti- 
ations. “They get control of 
the valves for Turkmen- 
istan's gas.” 

However, Mr Malcolm 
Hurls ton. a Bridas represen- 
tative, said: “Bridas’s 
arrangements with Kazakh- 
stan in connection with gas 
Pipelines, and Turkmenistan 
as the country's leading 
investor, are entirely sepa- 
rate." 
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NEWS: EUROPE 


UK banks unreadiness for Emu virtually rules out early membership 

Banking on Britain staying but 


fa One of the 
most reveal- 
mg state- 
merits about 

Britain’s 
position on 
the Euro- 
pean single 
Preparing currency has 


for Emu 

Barclays 
Bank, which 
said last week it would not 
prepare its UK retail 
branches for the coming of 
the euro. Mr Andrew Bus- 
ton, chairman, said it was 
not in the bank's interests to 
have “converted our count- 
ers so that they can run on 
dual currencies^. 

His comments were a 
sharp contrast to the wait- 
and-see rhetoric of the Con- 
servative government and 
the opposition Labour party. 

Whatever the outcome of 
Thursday's general election, 
British government policy 


on Emu is likely to remain 
opaque. But Mr Buxton 
appears to be in no doubt 
that Britain win not take 
part in European monetary 
union in 1909. 

Moreover, his c ommen ts 
could become a self-fulfilling 
prophecy because lack of 
preparation by the largest 
banks itself constitutes, an 
obstacle to participation. 
The progress of Emu prepa- 
rations and the govern-' 
mentis final decision form a 
mutually reinforcing mecha- 
nism. If banks are ill-pre- 
- pared, even the most pro-Eu- 
ropean commentators would 
find it hard to argue that 
Emu was in the UK’s best 
economic interest. 

Barclays said its prepara- 
tions for Emu in its whole- 
sale operations - transac- 
tions with other banks and 
financial institutions - are 
running on foil *pnrn This 
is true also of other banks. 


although there are some dif- 
ferences of detail. 

One UK banker said his 
hank took a perceptibly dif- 
ferent line: “Of course, 
you’ve got to be ready for 
wholesale, there can be no 
question. 

“If you go down the line, 
then you find there are some 
difficult areas in corporate 
banking that straddle whole- 
sale and retail. But there is 
no doubt from our discus- 
sion with our customers that 
we have to provide them 
with a pretty adequate euro 
service, whether we are in or 
out” he said. 

A senior UK official admit- 
ted recently that German 
and companies were 
better prepared than their 
UK counterparts and tvris is 

directly linked to the cer- 
tainty of Germany's mem- 
bership erf Emu. He said that 
Britain would be wefl. pre- 
pared on the wholesale side. 


which “is all that we care 
about”. The answer reflects 
expectations that Emu will 
go ahead, but without the 
UK . 

Privately, UK bankers 
acknowledge they may have 
a problem if the government 
decided to join in 1999 
after all One banker doeely 
involved with Emu prepara- 
tions said: *T have given up 
worrying about this. I’ll just 
get another job.” 

Barclays ebdras jt has an 
emergency procedure that it 
can Invoke at any time. A 
German banker ridiculed the 
idea because Bum is not just 
about payment systems, 
accounting and dual cur- 
rency procedures, but also 
about know-how and train- 
ing. “This is going to be very 
risky for the British," he 
said. *Tf we hadn't prepared 

as ra nch as WE had , I f.hmV 

our customers would have 
left us in droves to join 


banks that have made the 
preparations." He said that 
from the first day, every cus- 
tomer and every local 
branch would have to have 
the capability to handle pay- 
ments In both euros and 
national ri pnrmUTtflfH r ms . 

German banks are spend- 
ing vast amounts of money 
to get ready for Emu. Deut- 
sche Bank has budgeted 
DM400m (*2S0m). Much of 
this goes on t raining staff in 
local branches so that they 
are prepared to face ques- 
tions from bewildered cus- 
tomers after January 1, 1999. 

Some of this investment 
goes cm training customers 
through a series of work- 
shops throughout the coun- 
try. These workshops deal 
with technical aspects and 
also with strategy. 

In Britain, meanwhile, the 
uncertainty surrounding 
membership of Emu hna left 
its traces even in the whole- 


sale market, according to the 
Bank of England. In its lat- 
est report on the practical 
issues arising from Emu the 
Bank gave an uncharacteris- 
tically blunt warning against 
complacency. 

It said banks ought not to 
follow the latest fashions in 
public opinion, and fool 
themselves into believing 
the Emu might be post- 
poned. “For planning pur- 
poses, the only prudent 
assumption is that Emu will 
begin on time," it said- 

The Bank also warned that 
it was easy to underestimate 
the length of time it might 
take to change even moder- 
ately complex Information 
technology systems, and 
urged fi nancial institutions 
to begin work in the next 
few months, or risk not 
being ready for Emu. 

Wolfgang Munchan 




Barclays chairman Andrew Buxton: It is not in the bank's 
interests to have ’converted our counters so that they can 
run on dual currencies'. nw Huu m*— 


German towns and cities wake up to euro-consciousness 


By Peter Norman In Bonn 

Germany is a land of 
euro-paradox. A euro-enthu- 
siast chancellor is con- 
fronted with a citizenry that 
profoundly mistrusts the sin- 
gle currency, and yet the 
Bonn government’s publicity 
campaign for the euro has 
been modest to the point of 
near-invisibility. 

So far, Chancellor Helmut 
Kohl has relied almost 
entirely on the banks to 
drum up support for the 
euro. There are si g ns , how- 
ever, that this will change. 

Acceptance of the single 
currency will also depend on 
the success of Germany’s 
towns and cities in introduc- 
ing the euro, ft is at the local 
level that the average citizen 
comes most into contact 
with government in a rela- 
tionship that usually 
involves money. 

German local authorities 
have only recently begun 
pl anning for the single cur- 
rency. Information is in 
short supply. Local govern- 
ment officials complain of a 
lack of clear guidance from 
federal or state authorities. 

The sole practical guide to 
help local authorities tackle 
the conversion, was produced, 
late last year by the German 


Finance ministry says population’s tax bills are likely to remain in D-Marks until 2002 


German citizens are unlikely to 
have to worry about paying tax 
MDs or social security 
contributions in euros until 2002, 
despite tee determination of 
Chancellor Hehmrt Kohl that 
European monetary union should 
start on time three years earlier, 
writes Andrew Fisher in F rankf urt 

The frawrirg m i u telj y mM 

yesterday that, ou practical and 
cost grounds, public authorities 
would probably not use the euro 
unto 2002. But iwmpmw which 
intended to draw up accounts and 


carry out business transactions in 
the new single currency from 1999 
would be able to do so. 

Siemens, the electrical and 
electronics group, for example, has 
said it will draw up its account s in 
euros from 1999. It has also said it 
would like to be able to pay its 
taxes in euras as soon as possible. 
But it recognises that authorities 
might not be ready for this until 
national currencies afEnm 
members are finally replaced by 
the euro. 

The ministry said the three-year 


transition period between Emu’s 
start and the full introduction of 
euro notes and coins in 2002 would 
be managed on the basis of “no 
hindrance, no force”. It was giving 
details of an interim report on 
Emu preparations drawn up by a 
special working party and 
approved by the cabinet yesterday. 

Showing awareness of the high 
level of German public scepticism 
towards the euro, the report 
stressed that monetary union was 
not a currency reform but a 
conversion - "the figures change, 


the value stays the same”. 

It said many dally transactions 
for German citizens would 
continue to be in D-Marks during 
the three years when national 
currencies of Emu members 

the earn (fnitially an ^my gntlng- 
unit) existed in parallel. Since 
many people would have no 
contact with the euro until 2002, 
"they should be able to rely an toe 
fact that public authorities 
continue to weak on the basis of 
D-Marks". 

However, many tog transactions 


will be carried out in euros from 
the start. As well as large 
corporate dealings, this win also 
apply to internal accounts of the 
Bundesbank and capital markets. 
Companies can denominate shares 
in euros from 1999. 

The report left open whether 
existing German government debt 
would be converted into euros 
from the start of Emu or in 2002. 
France has already said it will do 
this, and German banks have been 
pushing the Bonn government to 
follow suit 


savings b ank movement. 
Shortly afterwards, the 
Deutscher StSdtetag, a feder- 
ation representing 6,400 
municipalities, set up a 
working group of so-called 
avant garde cities to pool 
experiences in handling the 
switch from the D-Mark. 

The euro poses many chal- 
lenges at a local level. They 
include the physical conver- 
sion of coin-operated 
machines, such as parking 
meters, and decisions on 
whether to round up or 
down the prices charged far 
public transport, swimming 
pools, libraries and parking 
fines. 


City treasurers will have 
to develop mechanisms to 
accept deal with companies 
that wish to pay taxes in 
euros from January 1 1999, 
when currencies are locked 
irrevocably. However, a Ger- 
man cabinet decision yester- 
day made clear that town 
budgets are generally expec- 
ted to be denominated in 
D-Marks until 2002 when 
euro notes and coins replace 
national currencies as legal 

fonde r. 

Because local authorities 
In Germany supply essential 
services such as electric 
power and waste collection 
and pay income support to 


the needy, they will have to 
ensure that the euro is 
understood by citizens. 

Already problems are 
looming. A shortage of 
capacity in German software 
houses could make ft diffi- 
cult to all local authorities 
to change their computer 
programmes in good time. 

In the capital, Bonn, Mr 
Lodger Sander, the city trea- 
surer, estimates that it will 
take six months and some 
D Mim (6600,000) to convert 
70 data processing pro- 
grammes to euros. These i 
and other costs will squeeze 
a city budget that is under i 
such pressure that some , 


street lights are turned off at 
night 

On the other hand, the 
euro could hring advantages. 
Mr Jocben Dieckmann, the 
Stadtetag chief executive, 
expects that the greater 
transparency it will create in 
the ElTs single market will 
produce a more competitive 
environment when tendering 
for goods and services. 

More generally, introduc- 


tion of file euro in Germany 
should provide belated 
encouragement for a cash- 
less society as local authori- 
ties promote the use of 
rechargeable electronic pay- 
ment cards to cover small 
outlays such as tram fares. 

Local authorities are 
beginning to organise their 
lobbying on the euro. The 
StSdtetag has told the Bonn 
finance ministry of its strong 


opposition to an extended 
six-month handover period 
in- 2002 when national notes 
and coins are due finally to 
be replaced by the euro. It 
has also warned that double 
pricing in D-Marks and 
euros would be financially 
and technically unacceptable 
to its members. 

With Cologne, Monster, 
Frankfurt am Main, Cottbus 
and Bremen, Bonn is one of 


six cities in eastern and 
western Germany chosen by 
the Stadtetag to form its 
euro avant garde. 

Bonn sees itself as a “pilot 
city" for the stogie currency. 
It has appointed a "euro-co- 
ordinator", Mr Bernhard 
Gehrmann, who is currently 
conducting a survey of city 
departments before drawing 
up a detailed plan on the 
timing and cost of conver- 
sion. 

However. Mr Gehrmann 
has found that introducing 
the euro will he more com- 
plex than be expected. His 
conversion master plan is 
now likely to be ready to 
the city authorities in the 
summer rather than the end 
of thin mon th as planned. 

Bonn’s objective, accord- 
ing to Mr Gehrmann, is to 
carry out all changes "in 
such a way as to meet the 
needs of local citizens". It 
sounds a modest enough 
aim, but success in achiev- 
ing it could be crucial to 
ov e rcoming Germany's mis- 
trust of the single currency. 


Flynn calls for employers and 
uni ons to set their own agenda 


By Robert Taylor, 
Employment Editor 

European Union integration 
will not be complete without 
the creation of a Europe- 
wide industrial relations sys- 
tem in which trade unions 
and employers exercise joint 
power and responsibility, 
according to Mr Padraig 
Flynn, the European social 
affaire commissi oner. 

hr a speech he intends to 
make today in The Hague, 
Mr Flynn will argue that 
future social legislation 
should come not from gov- 
ernments but through dia- 
logue between the European 
trade unions and employers. 

This does not mean creat- 
ing a "single, harmonised 
system of industrial rela- 
tions to replace the way we 
do thing s now in different 
member states", be argues. 
But he wants unions and 
employers to "make their 
real views known and to 


develop their own initia- 
tives”. 

In his opinion this is the 
way the ED should develop 
so that there can be “a bet- 
ter balance between eco- 
nomic and social objectives". 
“Monetary union is knock- 
ing loudly at. our door," he 
says. "But a Union without a 
strong social dimension can- 
not be a Union worthy of the 
name, and, without it, the 
single market and Emu [eco- 
nomic and monetary union] 
will both face an uncertain 
future." 

His call will be welcomed 
by the European Trade 
Union Confederation, but is 
likely to face criticism from 
some governments. 

The existing social dia- 
logue between the trade 
unions and employers - in 
which representatives of 
both meet in Brussels - was 
introduced in 1985 by the 
then European Commission 
president, Mr Jacques 


Delors. In his speech, Mr 
Flynn believes it has proved 
its worth and now has a 
strategic place in EU social 
policy development. The 
socaHed social partners sys- 
tem began as a consultative 
process but has now been 
transformed into a decision- 
making forum. 

He will argue today that 
other Europe-wide profes- 
sional organisations should 
be asked to join the dialogue 
and future consultations 
should be more flexible, with 
wider representation. 

The agreement on unpaid 
parental leave was the first 
tangible development of the 
union-employer co-operation 
and Mr Flynn expects more 
such accords as an alterna- 
tive to passing legally 
enforceable directives 
through member state gov- 
ernments. Currently, both 
sides are trying to reach a 
consensus on common legal 
rights for part-time workers. 


Mr Flynn wifi tell his audi- 
ence that the Commission is 
keen to see more voluntary 
negotiations where unions 
and employers can make 
deals and framework agree- 
ments in areas which have 
been the responsibility of 
me mber states. 

He wants to see develop- 
ments at industry sector 
level through joint union- 
employer initiatives which 
could cover cross-industry 
policy as well as inter-profes- 
sional agreements in specific 
industries as ha s happened 
recently in flw> cleaning and 
rail industries. 

The n rnnmiyin^ is fcww 
to promote and develop the 
sectoral dialogue, particu- 
larly in its negotiating role,” : 
he says. { 

"Equally, we want to ' 
maintain and extend its i 
other important role, which I 
is tii at of mfnnnftig and con- 
sulting sectoral employers 
and tmirtna an EU policies." 
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Minis t ers agree to increased co-operation across Union 

Closer links in crime crusade 


By Emma Tucker 
in Luxembourg 

European Union justice and 
home affairs ministers 
y ester d ay agreed to step up 
cooperation in the fight 
against organised crime in 
Europe, signalling their 
recognition that efforts to 
stem the proliferation in 
sophisticated, cross-border 
crime have not gone far 
enough. 

Meeting in Luxembourg, 
the ministers unanimously 
adopted a report which 
warns that efforts to 
coordinate investigations in 
areas such as money 
laundering, drug trafficking 
and terrorism are always 
one step behind the 
cr iminals 

The report was drawn up 
by a group of senior justice, 

police and customs officiate. 
Its 15 guidelines and 30 


recommendations will be 
presented to heads of state 
in June, when they meet in 
Amsterdam to revise toe EU 
treaty- 

“If Europe is to develop 
into an area of freedom, 
security, and justice, it 
needs to organise itself 
better, and to provide 
strategic and tactical 
responses to the challenge 
feeing it" the report says. 
“This requires a political 
commitment at the highe st 
level." 

The recommendations 
inclu de a commitment to 
examine areas where 
harmonisation of judicial 
and criminal laws would 
have a practical effect on 
Euro-crime. It calls on the 
Council of Ministers to 
produce concrete proposals, 
by mid-1999. 

Britain has been at the 
forefront of resistance to any 
harmonisation of laws in the 


sensitive areas of justice and 
home affairs. However, 
officials yesterday said 
Britain would not he 
opposed to harmonisation in 
areas where it was necessary 
and would have a real 
impact on effective 
co-operation. 

Other recommendations 
include; 

• Reinforcing Europe!, the 
European police intelligence 
agency, by giving ft the right 
to facilitate and support 
investigations carried out by 
national police f arces and for 
Eurqpol staff to be 

- in a support capacity - in 
teams of national police 
officers. Europol would also 
be allowed to ask national 
police forces to carry out 
investigations. 

• More effective 
implementation of 
instruments already 
adopted. 

• Closer co-operation with 


third countries, in particular 
countries hoping to jodn the 
EU. 

The guidelines also stress 
the importance of member 
states co-or dinating their 
police toces effectively - a 
weakness recently revealed 
in Belgium following the 
bungled handling of a series 
of paedophile cases. The 
rep ort calls for states to set 
up a single contact point to 
facilitate haisen with others. 

In another key 
recommendation, it urges 
the establishment of a 
judicial co-operation 
net wor k to he set up at a 
European level, permitting j 
the exchange of i nformatio n 
between national 

authorities. 

At toe m oment, operations 
that are successfully 
co-ordinated by police 
authorities often fan apart at 
the judicial stage, where 
co-operation is weak. 
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Gloom 
at record 
levels 
in Japan 

By Gillian Tett 
in Tokyo 

Japanese public dis- 
illusionment has risen to 
record levels, amid growing 
political and economic 
unease, according to a sur- 
vey from the prime minis- 
ter's office- 

Some 55.5 per cent of Japa- 
nese now believe the coun- 
try's future is “bleak". 

The level of pessimism is 
the highest recorded since 
the annual survey started in 
1971. The previous lowest 
point was reached in 1995. 
when national morale plum- 
meted after the Kobe earth- 
quake and the deadly gas 
attacks in Tokyo's subway 
system. 

The survey, which covered 
1 U.O00 people, shows that 
only I24.J per cent of the pop- 
ulation feels that Japan is 
“heading in the right direc- 
tion". 

The economic unease 
exposed by the survey is stri- 
king. Japan is emerging 
from several years of slug- 
gish growth after Ihe col- 
lapse of the 1980s' “bubble" 
and it recorded the highest 
level of growth among the 
Group of Seven leading 
industrialised countries in 
the last fiscal year. 

Yet in recent months the 
Japanese media have been 
dominated by discussions 
about Japan's national 
“decline" - a sharp contrast 
to the mood of national self 
confidence seen in the coun- 
try in the 1980s. 

The key reason for the 
gloom, cited by 54 per cent of 
respondents, is Japan's fiscal 
deficit. 

This has been rising 
sharply in recent years and 
has been cited by the gov- 
ernment as the key reason 
for an increase in consump- 
tion taxes earlier this month. 

Respondents also blamed 
the general economic situa- 
tion, the environment, the 
cost of living and medical 
care as reasons for their pes- 
simism. 

Concern is also growing 
that the government will not 
be able to meet its pensions 
liabilities, as the number of 
pensioners increases 
quickly. 

And public unease has 
been fuelled in recent 
months by banking failures 
and the collapse last week of 
Nissan Mutual Life, one of 
Japan's life insurance com- 
panies. 

Confidence in the govern- 
ment is also extremely low. 
in spite of the recent general 
elections. 

Some 77 per cent of 
respondents argued that gov- 
ernment policies do "not 
reflect the national will" of 
the people. 
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Japanese life group faces 


responsibility for Nissan 
Mutual Life's commitments 
and its assets. 

However, it remains 
unclear whether this plan 
will be accepted by the 
industry, and speculation is 
rising in parts of the life 
insurance industry that Nis- 
san Mutual Life's policy 
holders may be forced to 
accept lower payments in 
the fiiture. 

After the Ministry of 
finance ordered the closure 
of the group on Friday. Nis- 
san Mutual Life said that it 
faced a capital deficit of 
some Y200bn ($i.6bn). This 


partly reflected a surge in 
bad debts, which totalled 
Y£L3bn at the end of Sep- 
tember. 

Meanwhile, the company - 
which has assets of Y2,167bn 

- expected net losses to 
reach Y52ibn in the year to 
March. 

Detailed financial informa- 
tion about the group is not 
available, since Nissan 
Mutual Life - like the rest of 
Japan's finan cial institutions 

- has resisted MU disclo- 
sure. 

However, some analysts 
yesterday suggested that the 
real level of bad debts was 


Burma - the sick man gets 



A ting San Smt Kyi: has long advocated trade sanctions ap 


By Gil ban Tett in Tokyo 

The Ministry of Finance 
yesterday launched an inves- 
tigation into the Japanese 
insurance company. Nissan 
Mutual Life, after it ordered 
it to suspend business last 

Friday. 

The probe will attempt to 
ascertain the level of bad 
debts at the group, which 
sent shock waves through 
Japan's financial community 
after becoming the First life 
insurance company to fail in 
Japan since the second 
world war. 

Market concern about the 


T he day after a prohibi- 
tion oo new US 
investments in Burma 
was announced, the heads of 
several oil companies operat- 
ing in the country- sat down 
to dinner at one of Ran- 
goon's new luxury* hotels. 
They were salivating - but 
not because of the succulent 
lobster on olTer that evening. 

instead, they were discuss- 
ing how to carve up explora- 
tion rights held by US com- 
panies. rights the US 
companies will most likely 
have to give up under the 
new rules - the climax of a 
campaign whose most distin- 
guished advocate has been 
Burma's democracy leader. 
Ms Aung San Suu Kyi. 

in the absence of the US 
companies, “it's all there for 
the taking. No project will 
not be taken up." says an 
executive with a Malaysian 
conglomerate. 

His comment echoed the 
opinion of the Burmese busi- 
ness community, and that of 
the military government, 
which has said: "Myanmar 
[ Burma 1 has opened the 
doors to outside investments 
and its abundant natural 
resources will benefit all 
those who come to invest 
“We can only feel sorry for 
the US companies, because 
they will not get a second 
chance to invest in Myanmar 
if opportunities are taken 


episode - which marks a test 
case for the Japanese 
authorities - has been 
fuelled by revelations that 
Nissan Mutual Life's prob- 
lems had been known to 
some of its auditors and gov- 
eminent officials for several 
years. 

Meanwhile, the degree of 
protection that will be 
offered to policy holders, 
remains uncertain. The Min- 
istry of Finance pledged last 
Friday that all policy holders 
would be protected. And 
some government officials 
are seeking to persuade 
other life insurers to assume 


Burma 

Foreign investment (by country) 
Total to 

1995-96 1996-97 

$m $m 

Australia 30:0 '’•>^40* 

China 5,6 28.7 . 

Denmark • ’ 132.. /Via*: 
Germany - 15.0 

Japan • • ■ 1196 ; " 

Malaysia 2276 447.3 

Singapore ; 903-0 ;.: iStVgb 

Thailand 421.1 1,026.8 

UK ' . : 792J : 1604,7' 

US 241.0 5826 

Soured. Burro tmetananf Cam mtiakm 

over by companies from 
nations with consistent for- 
eign policies.” 

Yet outside the oil and 
tourism sectors, interna- 
tional companies are hardly 
rushing to invest in Burma, 
scared off by poor infrastruc- 
ture. a cumbersome dual- 
exchange rate system and 
the threat of consumer boy- 
cotts in the west. 

A trickle of Asian and 
European investment to 
replace the potential lost 
flows from the US is not 
enough to prevent a sick 
economy deteriorating even 
further. Inflation, tamed 
over a year ago, is now run- 
ning at more than 30 per 
cent and the price of rice has 
doubled in less than a year. 

Without a “one-shot" 


devaluation of the curreocy 
by 99 per cent, coupled with 
structural reforms, economic 
growth will fall to 4 per cent 
(from 6.1 per cent) by the 
year 2000. the current acc- 
ount deficit will rise 14 per 
cent, and foreign exchange 
reserves, now at their lowest 
since the military junta took 
office in 1968, will cover just 
over one month's imports, 
the International Monetary- 
Fund predicts. 

Debt service arrears accu- 
mulate. with over S1.5bo out- 
standing at the end of the 
last fiscal year. Exports have 
stopped growing, as rice 
shipments, once expected to 
be the cornerstone of Bur- 
ma’s export drive, have vir- 
tually stopped. 

Local businessmen and 


economists say what is keep- 
ing the economy moving, 
and the shelves and show- 
rooms stocked with expen- 
sive foreign goods despite an 
official ban on non-essential 
imports, is the dual benefits 
of inflows from the under- 
ground economy and smug- 
gling, which US sanctions 
can do nothing about 

With the military signing 
ceasefires with ethnic 
groups operating along Bur- 
ma’s borders, proceeds from 
gems, jade and heroin which 
these groups control are now 
being invested inside Burma, 
rather than in Thailand, 
Taiwan and Hong Kong as 
was previously the case. 

In fiscal 1995-96, about 
5442m of hard currency not 
accounted for in official 


probe 

likely to be far higher than 
revealed, because the previ- 
ously published accounts 
had not revealed the degree 
of financial problems to 
which the company has now 
admitted. ■ • 

Ministry of Finance offi- 
cials yesterday said they had 
been aware of the company's 
deteriorating financial posi- 
tion for several years. How- 
ever. officials argue that 
they had delayed closing 
the group since they hoped 
that Its business would 
recover. 

Yamaichi to close Milan 
office. Page 23 


sicker 


investment figures Bowed 
Into the country, reversing 
previous years of net unre- 
corded outflow, according to 
figures from the IMF and 
World Bank. 

Much of this is being spent 
on supposedly restricted 
imports. An active second- 
ary market is operating in 
special Import privileges for 
favoured investors; the gov- 
ernment's own social organi- 
sation, the United Solidarity 
and Development Associa- 
tion, routinely imports cars 
from neighbouring coun- 
tries. Trading companies 
bring goods across from 
Thailand by truck and from 
Malaysia by boat. 

A key component of this 
system is the ability to settle 
accounts overseas. In a side ■ 
street in downtown Ran- 
goon. an Indian broker offers 
to take kyat (the Burmese 
currency) at below the black 
market rate in Rangoon and 
provide hard currency to 
any bank account world- 
wide. even the US. 

The broker thinks his 
business, which relies on the 
continued muddling along of 
the Burmese economy, is 
risk-free. “I can help people 
do business as long as this 
government can't get along 
with its own people and the 
rest of the world,” he says. 

Ted Bardacke 


Canberra plan to clarify land title law 


By Nikki Tart in Sydney 

Mr John Howard. Australia's prime 
minister, announced yesterday his 
conservative Liberal-National gov- 
ernment would legislate a “10- 
point" native title plan, in an effort 
to end the confusion over Austra- 
lian land tenure. 

He said the legislation would be 
drawn up in Canberra in “close con- 
sultation" with state governments 
“because it intimately involves the 
use of state mechanisms”. Mr 
Howard also said that Aboriginal 
representatives would be consulted. 

The confusion over Australian 
land tenure stems from a High 


Court ruling last December. This 
said that native title rights could 
exist on land already subject to a 
pastoral lease - although it also 
stressed that if there was any con- 
flict. the pastoral leaseholder’s 
rights should take precedence. 

About 40 per cent of Australia is 
covered by pastoral leases and 
although the High Court ruling did 
not immediately threaten any farm- 
er's land tenure, it did raise ques- 
tions over what activities could be 
carried out without consulting 
Aboriginal native title claimants. 

Details of the 10-point plan have 
yet to be released. But its broad aim 
is to ensure that pastoral activities 


can continue on land which is sub- 
ject to a pastoral lease. It would 
toughen- the threshold -test for 
native title claimants and ensure 
that Aboriginal groups have no 
right to negotiate over water man- 
agement or timber extraction. 

The 10-point plan does not include 
a blanket extinguishment of native 
title rights on pastoral lease land - 
in contrast to the demands of Aus- 
tralia's powerful farming lobby. As 
a result the Queensland state gov- 
ernment declined to back Mr 
Howard's plan yesterday, after a 
day of talks between the prime min- 
ister and state leaders. 

The United Graziers' Association 


said it was “bitterly disappointed” 
that the federal government was not 
pursuing the extinguishment 
option. “Rural landholders feel 
betrayed by Mr Howard’s derision,” 
said Mr Larry Acton, its president 
■ The Queensland Chinese Commu- 
nity Voice, which claims to repre- 
sent about 30.000 Chinese- Austral- 
ians. yesterday said it was objecting 
to the Australian Electoral Commis- 
sion about the Pauline Hanson One 
Nation party. The new party has 
been formed by Ms Panline Hanson, 
the outspoken independent federal 
MP who criticises Asian Immigra- 
tion ami objects to money spent on 
Aboriginal welfare. 


ASIA-PACIFIC NEWS DIGEST 


Japanese output 

falls by 1.5% 

Japanese industrial production fell by a 
less-than-expected L5 per cent from Febmary 
and is projected to recover strongly m the following two 
T ftnwtha because of increased domestic demand, the 
Ministry of International Trade and Industry said 
yesterday. This shows output up by 3.1 per cent in the 
first quarter compared with the previous quarter, or b.b 
per cent ahead of the same period last year. . 

Output is set to rise 1.9 per cent, mouth on month, in 
April and l.l per cent in June, bringing the increase in 
the second quarter to 7.4 per cent compared with the 
second quarter of last year. The ministry bases its 
forecast of a continued recovery on the feet that 
inventories of unsold stocks and materials declined Dy an 
unusually large 2.6 per cent from February to “arch. 

That ravens any increase in demand will quickly feed 
through to higher output, rather than being supplied irom 
surplus stocks. William Dawkins. Tokyo 

Bond ex-director pleads guilty 

Mr Peter MitchelL a former director of Mr Alan Bond's 
Bond Corporation, yesterday pleaded guilty to his part in 
the Atlbn (UStTffim) Bell Resources fraud in the 
late-i98Qs. described as Australia’s biggest corporate 
fraud. Mr Mitchell, now based in the US. pleaded not 
guilty to conspiring to defraud Bell Resources after it was 
bought by Bond Corporation in 1988. but pleaded guilty to 
four counts of acting improperly as a director. 

Mr Alan Bond, one of the country's most prominent 
businessmen in the Jate-1980s, has pleaded guilty to his 
part in the fraud, and Is serving a jail sentence. Mr Tony 
Oates, another former Bond Corporation director also 
charged over the same matter, has been held by Polish 
authorities, and awaits extradition. Nikki Tail. Sydney 

Malaysian politician fined 

A prominent Malaysian 
opposition politician was 
found guilty yesterday of 
sedition and spreading 
false news in a ruling 
which could mean the loss 
of his parliamentary seat 
Amnesty International, the 
human rights group, had 
described the charges 
against Mr Lim Guan Eng 
( pictured left), youth leader 
of the Democratic Action 
party fDAP), the largest 
opposition party, as 
politically motivated. He 
was. fined M$ 15,000 
(US$6,000) for violating the 
Sedition Act and the 
Printing and Publications Act A fine of more than 
MJ2.000 disqualifies a person from being an MP. 

Mr Lim had remarked during a court case in 1995 that a 
15-year-old girl, with whom a leading politician was 
accused of having sex, was being treated like an 
Imprisoned victim because she was kept in police custody 
for more than a week. The prosecution contended the 
statement was seditious because it seemed to accuse 
police of illegally detaining the girl. 

No charges were brought against the politician, Mr 
Rahim Tamby Chik. then a dose assodate of Dr Mahathir 
Mohamad, the prime minister, because of what was said 
to be insufficient evidence. James Kynge, Kuala Lumpur 

Suicide of Korean banker 

Korea’s Hanbo scandal yesterday claimed its first death 
with the suicide of a senior banker recently questioned 
about loans to the collapsed steel group. Mr Park Suk-tae. 
a former managing director of Korea First Bank, was 
found dead by hanging at his Seoul home. He had 
recently appeared at a parliamentary committee into 
alleged government pressure on banks to lend to the 
Hanbo, which declared bankruptcy in January. 

Family members said Mr Park had been depressed since 
he quit Korea First. Hanbo's main creditor, in March after 
a warning from the Office of Bank Supervision that the 
bank loans to Hanbo were not backed by sufficient 
collateral The scandal has shaken the government of 
President Kim Young-sam, with 10 politicians and 
businessmen on trial for corruption. John Burton. Seoul 



The Nol Survey for World Equity Markets 


> On the 28th of January Reuters journalists filed more 
than 13,000 stories using over 900,000 words around 
the globe. 

> Only significant stories make the daily ranking of the 
global “top 1 00" most accessed Reuters stories. 


> On the 28th January, the three stories filed by Reuters 
on the European Larger Company Survey were ranked 
74th. 87th and 89th. 
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Number of 

companies 

Market Cap 
Son 

Fund Sedsfde 

Management Analysts 
Groups 

LULU 

UK Larger Company 

350 

1.415 

100 

1740 

l-> 

UK Smaller Company 

750 

115 

100 

1.224 

3 IT 

Continental European Larger Company 

350 

2.374 

100 

2,756 

Ul=> 

Global Emerging Market Company 

1.200 

688 

150 

1,669 

(ECO 

US Larger Company 

500 

5.972 

150 

Pub. Juno 


The 1997 UK Larger Company survey, published on Tuesday 15th April, 
is now available for purchase. 


If equities are your business, 

call Tempest on .0171 638 8789 to order your copy 


Warning on 
emission 
curb costs 

By NikJd Tait and agencies 

The Australian Bureau of 
Agricultural and Resource 
Economics (A bare), the gov- 
ernment-owned forecasting 
agency, yesterday released 
figures indicating green- 
house gas emission targets 
being advocated by the US 
and Europe could cost every 
Australian A$9.000 
(US$7,000) a year by 2020. 

The analysis also indicated 
that the per capita cost on 
Japan could be as high as 
AS15.000 (US$11,700) a year. 

The figures were released 
hours before a visit to Aus- 
tralia by Mr Ryutaro Hashi- 
moto. Japan's prime minis- 
ter. Australia's prime 
minister, Mr John Howard, 
confirmed that he planned to 
raise the emissions issue in 
talks with Mr Hashimoto. 

“The considerations 
around climate change 
impose one of the more sig- 
nificant medium-term eco- 
nomic threats this country 
has faced for a long time.” 
Mr Howard said. 

According to Abare. the 
Australian estimate is based 
on the target agreed in Rio 
de Janeiro of reducing car- 
bon dioxide emissions to 10 
per cent below 1990 levels by 

the year 2020. Australia has 
argued that the costs of such 
an emission abatement pro- 
gramme would fall unevenly 
on different countries. 

“Abare estimates that uni- 
form abatement targets will 
impose significant costs on 
Australian industry, leading 
to a loss In competitiveness 
In key areas such as non- 
ferrous metals (principally 
aluminium) and iron and 
steel products,” said Mr 
Brian Fisher. Abare's execu- 
tive director. 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


Trade figures me gtven in Mfions of European curcncy un<ts (Ecu). Hie Ecu exchange rate snows the number of nabonaf currency units per Ecu. The nominal effective 
exeflange rate is an index wttfi 1885=100. 
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72 
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33 
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43 
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28.5 
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43 
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33. B 

4.3 

-13 
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41.9 
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64.8 

26.8 

63 

4.6 

134.91 

1782 

33.6 

3.0 

-0.4 
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40.0 
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aa. 

12563 

64.6 
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4.6 

4.3 

13721 

176,8 
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53 
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-11.4 

aa 
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64.1 

26.6 

62 

6.1 

13634 
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34.6 
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-12.7 
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64.7 

25.4 

4.9 

23 
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34.8 

4.6 
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43.0 
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65.0 

27.1 

53 

4.4 
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43 
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43 J) 
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64.4 

27.1 

6.7 

4.7 

142.64 

171.3 
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42.8 

-12.3 

aa 

12428 

653 

262 

48 

4.1 

141.59 

1702 

35.7 
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43.1 
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aa 

12105 

66.7 

28.4 

5.9 

5.6 

142.63 
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3.3 
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n.a. 
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68.9 
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03708 
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1st qtr.1996 
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583 

562 
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58.1 

4.7 

33 

5.1 

4.1 

6.1 

2.7 

3.7 
4.3 

6.3281 

6.3772 

6.4242 

64976 
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113.4 
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47.8 
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02208 
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19.9 

1.8 

13 
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-1.3 
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18.4 

0.5 
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22 

2.4 
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16.8 

-12 



May 

19.3 

1.8 
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6.3707 
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18.1 

3.9 

42 
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762 
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13 

12 

6.4121 
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17.1 

3.7 
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17.1 
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19.1 

1.6 
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113.7 
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62 

2.7 
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1.6 
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1.4 
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13 

13 
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4.0 

12 
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182 

-02 



November 

18.6 

1.0 

1.0 

83001 

112.6 

17.1 
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1.6 
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Chretien flings caution to the 

Canada’s PM may have called early poll in a bid to seize Quebec initiative, says Bernard Simon 



M r Jean Chretien, Cana- 
da’s prime minister, ban 
seldom favoured risky 
gambles during his long political 
career. Caution has been the 
watchword of his Liberal govern- 
ment’s 8‘/j years in office, with the 
prime minister generally pn Hfe rrmg 
to follow rather t h a n public 
opinion. t 

However, Mr Chretien brushed 
aside words of caution from his 
own supporters by pressing ahead 
at the weekend with plans for an 
early general election cm June 2. 

Although the Liberals are clear 
favourites to win a second term in 
office, it is hard to find a party 
loyalist or an opinion pollster who 
believes they will match, much less 
exceed, the 177 seats (out of 295) 
they won in 1993. 

Some nervous Liberals even, pre- 
dict a minority government, an 
outcome that would almost cer- 
tainly raise questions about Mr 
Chretien's own grip on the party 
leadership. 

As the campaign began in ear- 
nest yesterday, the Progressive 
Conservatives - who were left with 
only two MPs after the 1993 elec- 
tion - were confident of wresting 
at least a dozen seats Cram the Lib- 
erals in Ontario and a handful in 
the four Atlantic provinces. 

The social democrat New Demo- 


cratic party, currently with nine 
MPs, hopes to gain support among 
voters dissatisfied with the Liber- 
als’ embrace of deficit-cutting, 
deregulation and North American 
free trade. 

The Liberals also face opposition 
from the right-of-centre Reform 
party, which won 52 seats in 1993 
and remains a force in western 
Canada, especially Alberta and 
British Columbia. 

But the real battleground, in 
terms of Canada's long-term stabil- 
ity, will be in Quebec. 

Mr Chretien insisted when he 
called the election on Sunday that 
he needed a fresh mandate. “We 
have managed to do most of the 
work we set out to do," he said. 
The time has come to offer real 
choice about what kind of society 
we want to have in Canada for the 
21st century." 

However, there is no obviously 
pressing issue before the elector- 
ate. Liberal strategists have strug- 
gled for months to come up with 
new ideas for a campaig n platform. 

Political observers suspect that 
one of Mr Chretien’s main reasons . 
for going to the country now iis an 
issue the Liberals wIE seek to men- 
tion as seldom as possible over the 
next five weeks, namely, Quebec's 
place in Canada. 

National unity has been cm the 



Chritkxu gamble 


backbumer since Quebec seces- 
sionists narrowly lost an indepen- 
dence referendum in October 1995. 

Mr Chretien has sought to spike 
the separatists’ guns with a series 
of relatively low profile moves to 
show Qufebfecois that Ottawa can 
respond to their concerns, without 
provoking accusations of special 
treatment for Quebec in the rest of 
the country. 

Last week, for instance, Ottawa 
resolved a long-standing Quebec 
demand by 'signing a deal to trans- 
fer jurisdiction for labour training 
to the province. 

With the election out of the way. 


so the theory in Ottawa goes, Mr 
Chrttien would be in a stronger 
. position to seize the initiative on 
Quebec in consultation with pre- 
miss of the other nine provinces. 

Mr Luden Bouchard, Quebec’s 
premier, has up to now been preoc- 
cupied with economic Issues, espe- 
cially public spending cuts to meet 
his target of eliminating the prov- 
ince’s budget deficit by 2000. 

For Mr Bouchard, putting the 
economy on a sounder footing is 
not an mid in itself, but a prelade 
to revving up the engines of the 
separatist movement again. He is 
widely expected to call a provincial 
election next year, and an indepen- 
dence referendum to follow in 1999 
or 2000. 

The Bloc Qu£b6cols (BQ), which 
represents the separatist cause in 
the federal parliament, won 54 out 
of 75 Quebec seats in 1993, the most 
of any opposition party. 

A similar or better showing on 
June 2 would help Mr Bouchard 
kick-start the drive towards the 
next referendum. Mr G files 
Duceppe, BQ leader, said on Sun- 
day. The fight for sovereignty is 
being pursued in (this] campaign." 

The separatists have taken the 
credit for Mr Chretien’s concilia- 
tory moves towards Quebec. The 
BQ’s campaign slogan - "The Bloc 
is there for you" - is designed to 


persuade Qu6b£cais they are best 
served by a strong nationalist force 
in Ottawa. 

The BQ would be especially 
pleased if its candidate, a former 
provincial cabinet minister, could 
topple Mr Gbrttien in St-Maurice 
in eastern Quebec. 

But QudMcois, who have a repu- 
tation as Canada ? s canniest voters, 
may have a surprise in store for 
the BQ. According to a Canadian 
Broadcasting Corporation opinion 
poll due to be aired last night, the 
BQ has lost significant ground in 
recent weeks, mainly to the Con- 
servatives. 

The poll gives the BQ 35 per cent 
of the decided vote, compered with 
37 per cent for the Liberals and 25 
per cent for the Tories. Mr Jean 
Gharest, the Tory leader, earned 
fax higher approv a l ratings t h a n 
either Mr Chretien or Mr Duceppe. 

The risk for the federalist camp 
is that anti-separatist votes will be 
split between Tories and liberals, 
allowing BQ candidates to slip in 
with less than 50 per cent of the 
vote. The BQ captured about a 
dozen seats in this way in 1993. 

Nevertheless, a strong showing 
by federalist forces in Quebec 
could vindicate Mr Chretien’s deci- 
sion to call an early election - even 
at the expense of liberal seats else- 
where in the country. 


Winnipeg digs 
in against 
rising floods 


By Scott Morrison 

In Vancouver 

Canadian federal troops and 
emergency personnel are 
fbriously erecting dykes to 
protect portions of ’Winnipeg 
from an o nslau ght of flood 
water lapping at the city’s 
edge. 

A 15-mile emergency dyke 
south of the city of 700,000 
people was expected to be 
completed yesterday and 
workers have begun building 
a second earthen wall 
behind it in case the first 
foils. 

Three million sandbags 
have already been stacked 
and an estimated 9m should 
he in place by the time flood 
waters crest this weekend. 

The spring thaw following 
a winter of heavy snowfall 
has swollen the Red River in 
southern Manitoba, forcing 
an estimated 17,000 people 
out of their homes already. 
Over 50,000 people fled 
Grand Forks, North Dakota, 
last week as Red River over- 
flow devastated the city, 
causing at least USJlbn in 


damage. The river has 
spread across a 25-mile-wide 
swathe of southern Manitoba 
and, at its peak, the flood 
will cover 1,000 square miles. 

Winnipeg residents are 
growing worried by the ris- 
ing waters, which could 
cause damage across the 
province in excess of C$1 00m 
(US$70m), said one Winnipeg 
insurance broker. 

Officials, however, confi- 
dently predict the city will 
be spared the brunt of the 
flood by a 29-mile flood way 
and an extensive system of 
dykes. 

"We're not going to be like 
Grand Forks," said Mrs 
Yvette Cenerini Turner, a 
Winnipeg emergency official. 

The floodway, known. as. 
Duffs Ditch after the provin- 
cial premier who had it 
built, withstood the so-called 
flood of the century in 1979, 
but estimates suggest this 
year's surge will rise higher. 
The Red River was expected 
to crest at Winnipeg on May 
5 some 17 feet above normal 
levels. 

This is bigger than ’79. so 



t 

A Canadian air force helicopter evacuates Adrian Bouchard from his Manitoba form home at the weekend 


AP 


thin is the Teal test (of the 
flood way 1," said Mr Joe 
Czech, a provincial emer- 
gency official 
Parts of the city to the 
south of the floodway and 
homes located along the 
river were stiD at risk. Hun- 
dreds of provincial emer- 
gency personnel have been 
working alongside 3,000 fed- 


eral troops' to build barriers. 
The province has requested 
7,000 more troops to help 
with preparations. 

Emergency officials were 
worried that high winds yes- 
terday might whip up the 
inland sea of water and send 
it pounding into dykes pro- 
tecting southern Winnipeg 
and eight other communities 


in the Red River valley. 
Many dykes built around 
individual forms have foiled 
to resist the water, now 
being called the Red Sea by 
locals. 

Roughly 2-3 per cent of 
Canada’s wheat crop is 
grown in the Red River Val- 
ley, according to Canadian 
Wheat Board data. A board 


official said the flood would 
delay planting in the region, 
but it was not yet dear how 
the flood would affect output 
in the valley. 

The provincial agriculture 
ministry said the outcome 
depended largely on whether 
rain would hold off to allow 
the region to dry within a 
few weeks. 


US new homes sales for 
March remain buoyant 


Sales of new US homes 
dipped slightly last mouth, 
the Commerce Department 
add yesterday, but remained 
at a sturdy level as sales 
rates from December to Feb- 
ruary were revised upwards. 
Reuter reports from Wash- 
ington. 

Skies fell 2£ per cent last 
month to a seasonally 
adjusted annual rate of 
813,000 units after a revised 
1.1 per cent gain in February 
to 83A0OO units - the stran- 
gest sales pace since 857,000 
in April 1986. Previously, the 
department said sales had 
fallen by 0.7 per cent in Feb- 
ruary to a rate of 811.000, 
instead of rising. 

Wall Street economists 
had forecast that March 
sales would slip to a rate of 
794,000. partly because 
higher interest rates and bad 
weather were expected to hit 
buyers’ interest. 

But housing remains buoy- 


ant, helped by strong job 
growth and income gains 
that have enabled mare buy- 
ers to qualify for loans, even 
at higher rates. 

The Federal Home Loan 
Mortgage Corporation said 
that rates for a 30-year mort- 
gage loan averaged 7.90 per 
cent in March, up from 7.65 
per cent in February and 
7.62 per cent in March 1996. 

Analysts say the ready 
availability of credit, espe- 
cially low, introductory-rate 
adjustable mortgages, also 
helped sustain the housing 
market 

The Commerce Depart- 
ment’s upward revision of 
its estimates of monthly 
sales from December 
through February was an 
indication that the new- 
home side of housing began 
the year with more momen- 
tum than previously esti- 
mated and added more to 
economic growth than ana- 


lysts had calculated earlier. 

Sales of new homes in 
March were running at a 
brisk 14.3 per cent above a 
year earlier, when they were 
selling at a rate of 71 L000 a- 
year. • 

Inventories of new homes 
that were completed, and 
ready for sale kept shrinking 
in March, creating more 
opportunity for bonders to 
keep construction going as 
well as putting a floor under 
prices. 

There were 297.000 houses 
for sale across the country in 
March, down from 307,000 in 
February- It was the small- 
est inventory of available 
new homes since April 1994, 
when there were also 297,000 
an the market. 

Housing demand is expec- 
ted to level off gradually as 
the year wears on. There 
were signs of it last week in 
weaker sales of previouaty- 
jjved-in homes in March. 


Trade gap with US put 
on Caribbean agenda 


By Canute J a m oa 
in Kingston 

Caribbean leaders who will 
meet US President Bill Clin- 
ton in Barbados at the end 
of next week have agreed to 
raise several “related" eco- 
nomic and political matters, 
including the region’s wid- 
ening trade deficit with the 
US, according to officials 
from several regional gov- 
ernments. 

Caribbean government 
ministers and their advisers 
have had a series of meet- 
ings over the past four 
weeks to refine the agenda 
far the summit on May 10. 
Several of the m ee tin gs have 
been attended by officials 
from the White House. The 
Barbados meeting will fol- 
low by three days a meeting 
between Mr Clinton and 
Central American leaders. 

Ca rib bean leaders are con- 
cerned about the growing 


trade deficit, said by the 
Caribbean Community sec- 
retariat to be about $3hn a 
year, despite a US preferen- 
tial trade programme for the 
region. The effect of the wid- 
ening deficit has been com- 
pounded by a steady dectine 

US is concerned 
about narcotics 

in official aid from the US 
government, moving from 
|226m in 1985 to $55m last 
year. 

The US complaint to o** 
World Trade Organisation 
about the ETCs pr eferences 
for bananas wffl also be 
raised in the summit, the 
official said. Several smaller 
Caribbean cou ntri es, mainly 
In the Windward Islands 
group, are heavily depen- 
dent on the EU market, and 
will be adversely affected if 


a preliminary WTO panel 
ruling against the £U pref- 
erences is upheld. 

“The US is concerned 
about the movement of nar- 
cotic through the region 
from South America to 
North America," said one 
official. “We are also con- 
cerned about this, and tids 
wifi also be discussed dur- 
ing the summit." 

The region is seeking help 
in fighting the flow of nar- 
cotics. Jamaica and Barba- 
dos are negotiating aspects 
of a treaty already agreed 
by the US and several other 
countries, allowing access to 
territorial waters and air- 
space for US law -enfbrce- 
mat agents who are purs- 
ing suspected traffickers. 

All these issues : are 
related, said the official 
“Generally, the region is 
seeking increased financial 
flows, debt relief or im- 
proved trade concessions.” 


AMERICAN NEWS DIGEST 


Bomb wounds 
Bogota leader 

The vice-president of Colombia’s House of 
Representatives was wounded in a car bomb explosion 
yesterday which killed one of his bodyguards. 

The explosion came from a car parked on the roadside 
in the eastern Colombian state of Arauca and was 
detonated by remote control, radio stations reported. 

Mr Julio Enrique Acosta went to hospital with neck and 
leg wounds, according to the reports, but the seriousness 
of the injuries was not known. He Is a member of 
President Ernesto Samper's Liberal party. 

There was no immediate claim of responsibility for the 
blast The rebel National Liberation Army is very strong 
in the region, where it has kidnapped mayors and 
intimidated regional political leaders. 

The explosion occurred as Mr Acosta was on the way to 
toe airport, and killed a bodyguard employed by the 
national security agency, DAB, police said. They said Mr 
Acosta and another bodyguard, who was also hurt, were 
taken to the Arauca General Hospital. AP, Bogota 

Advertising ban stands 

The US Supreme Court yesterday rejected a constitutional 
tree-speech challenge to a ban on billboards that advertise 
cigarettes or alcoholic beverages in many public places 
frequented by children. 

The court's decision on the ban in Baltimore came just 
three days after a federal judge in North Carolina ruled 
that the US Food and Drug Administration can regulate 
sales and labelling of cigarettes but has no authority over 
advertising. 

The decision to let stand the Baltimore ban was taken 
without any comment or dissent from toe justices and 
does not create a nationwide precedent But it could 
encourage other cities to adopt gbnnar measures. 

The Baltimore cases, involving two ordinances adopted 
in 1994 in an effort to reduce illegal smoking and drinking 
by minors, had been closely watched by the tobacco, 
advertising and alcoholic beverage industries. 

The North Carolina judge never reached the 
constitutional free-speech question, ruling only on the 
mate narrow issue that the FDA lacked the authority 
under the law to adopt the federal restrictions on 
advertising of cigarettes. 

The Baltimore laws were challenged by 
Anheuser-Busch, the nation's largest brewer, and by Penn 
Advertising of Baltimore, which has a number of 
billboards in the city. Reuter, Washington 

Lima firm over siege ending 

Peru sought yesterday to capitalise on its successful 
military strike against Marxist rebel hoatagetakars and 
quash Un gpring criticism of human rights ab us es in the 
raid and its aftermath. 

“Everyone has applauded toe government’s decision 
and the way 72 people were rescued so cleanly and 
professionally." the justice minister, Mr Carlos Hermoza 
Moya, said. “We must not question the ever-so-dean and 
so beautiful way in which our men [soldiers] have given 
up their lives. . . to save toe highly valuable lives of 72 
hostages.” Despite the subsequent death of one captive, 
toe government claims the rescue achieved its goal 
because all were freed alive. All 14 hostage-takas died. 

Mr Hermoza was the latest in a line of officials, 
including President Alberto Fujimori, to reject claims that 
two rebels were captured and executed during the raid 
and that families were kept from their bodies afterwards. 

Those reports have threatened to tarnish the acclaim 
Peru has received from around the world far a military 
strike hafledasa great rescue operation- - r - Reuter, Lima 

Internet ‘terror threat’ 

The threat erf terrorism is likely to increase in the US as 
toe Internet provides easier access to information on 
making bombs, the defence secretary. Mr WilliaznCohen, 
said yesterday. 

“It’s a real threat," Mr Cohen said at a forum on 
terrorism held at the University of Georgia. “We are going 
to see information continue to spread as to how these 
weapons can be manufactured in a homegrown 
laboratory." 

He said terrorist attacks such as the bombing of toe 
World Trade Centre in New York City and the O klahoma 
City federal building Illustrated a growing threat "It’s 
likely to intensify in the years to come as more and more 
groups have access to this kind of information," he said. 

He said precautions against unconventional arms must 
be intensified as potential terrorists developed chemical 
weapons, germ warfare and electromagnetic methods that 
could create holes in toe ozone layer or trigger 
earthquakes or volcanoes. 

There also has been speculation that scientists could 
develop ethnic-specific pathogens “so that they could just 
e limina te certain ethnic groups". Reuter, Athens, Georgia 


Libyan immunity upheld 

The US Supreme Court yesterday let stand a ruling that 
Libya has sovereign Immunity shielding it from a lawsuit 
filed on behalf of a victim killed In the bombing of Pan 
Am Flight 103 over Lockerbie, Scotland. 

The dvfl case was brought by Mr Bruce Smith, whose 
wife, Ingrid, was among the 259 people killed when a 
bomb exploded in a suitcase on board the aircraft on 
December 21 1988. Eleven people on toe ground also died. 

The lawsuit alleged that Libya was behind the bombing 
and charged that two Libyan agents carried out the 
attack. It named Libya, toe Libyan Security Organisation 
and Libyan Arab Airlines, as well as the two Libyans. 

A US Court of Appeals in New York in November 
upheld a federal judge’s ruling dismissing the lawsuit 
against Libya for lack of jurisdiction. It said Libya 
enjoyed immunity under the foreign sovereign 
immunities law. 

Before the appeals court, US government lawyers 
expressed concern about the foreign policy implications of 
letting the suit go forward, saying the US could be placed 
at greater risk in foreign courts. Reuter, Washington 
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PLENTY OF SILENCE, PLENTY OF SPACE. 

OUR NEW MD-90S ARE NOT ONLY UNUSUALLY COMFORTABLE. 
THEY’RE ALSO UNUSUALLY QUIET AND ENVIRONMENTALLY FRIENDLY. 
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Institutions’ confidence grows as inflow to mutual funds rises fivefold 

for property investment 


Boost 


By Andrew Taylor, 
Construction Correspondent 

Further evidence of a revival 

in commercial property 
investment by financial 
institutions was provided 
yesterday by a big jump in 
the amount of new money 
raised by property unit 
trusts. 

New investment in the 
trusts i mutual funds) rose 
more than fivefold to almost 
£175m t$283-5m) in the first 
quarter of this year com- 
pared with just £32-6m in the 
first three months of 1996. 

New money raised was 73 
per cent higher than in the 


J im and Bob Mills - two 
brothers with seven 
decades of collective 
experience in US industry - 
have recently been spending 
a lot of time examining the 
UK printed circuit board sec- 
tor. They like what they 
have seen. 

Twice in the past two 
months the Mills brothers, 
chairman and president 
respectively of Viasystems. a 
US PCB maker set up only 
last year, have swooped to 
buy two leading UK board 
manufacturers. 

Last month. Forward, a 
publicly quoted group, 
be cam e part of Viasystems 
for £129m tS208m). Viasys- 
tems paid an undisclosed 
sum earlier this month to 
take over the privately 
owned Interconnection 
Systems, the UK's biggest 
PCB producer and one of the 
country's fastest growing 
technology companies. 

The purchases have made 
Viasystems Europe's biggest 
maker of PCBs. which are 
essential components for 
most types of electronic 
equipment. 

Production this year from 


final quarter of last year, 
according to the Association 
of Property Unit Trusts. 

Its latest quarterly figures 
emphasise the extent of the 
revival of confidence in com- 
mercial property by institu- 
tions which for much of the 
past 15 years have been 
reducing their property 
holdings. 

The association said that 
the value of funds held by its 
members rose by 13 per cent 
to £2.97bn during the year to 
March. 

Net investment in the first 
quarter, after taking into 
account redemptions, was 
£ 1 57.27m. This compared 


the company's Forward and 
interconnection plants is 
likely to reach about WOGm, 
of which half will be for 
export. This will mean that 
some -15 per cent of the UK's 
total output of PCBs will be 
under the control of a com- 
pany formed with a $2bn 
"war chest" for buying up 
PCB makers. 

Britain is the 
second biggest 
maker of PCBs in 
western Europe 
after Germany, 
accounting for 
about 17 per cent 
of the S5.2bn 
worth of board 
output last year 

“The UK has a good cost 
base, and excellent manage- 
ment.” says Mr Bob Mills. 
Moreover, the industry in 
the UK has a growth record 
stronger than anywhere else 
in Europe, partly because of 
strong domestic demand but 


with net Investment of 
£ 81 . 1 Sm in the previous 
three months and a net out- 
flow of £10.09m in the same 
period a year ago. 

Pricoa Property Invest- 
ment Management, the Euro- 
pean property investment 
specialists. sai± “Recent fig- 
ures from the Office of 
National Statistics have 
suggested that pension funds 
have been reducing their 
direct holdings in property. 

“The association's latest 
figures point to the fact that 
pension funds are increas- 
ingly investing indirectly in 
property unit trusts.’* 

Since 1961. institutions 


also on the back of healthy 
exports expansion. 

Last year, UK output ol 
boards totalled $S78.2m, 
according to the UK Printed 
Circuit Interconnection Fed- 
eration. the trade body for 
the industry. Production was 
up SO per cent on 1992, a low 
point for the sector linked to 
the early 1990s recession. 
Over the same period, 
exports more than doubled, 
from SI 12m to $253m. 

Britain is the second big- 
gest maker of PCBs in west- 
ern Europe after Germany, 
accounting for about 17 per 
cent of the $5.2bn worth of 
boards made in western 
Europe last year. The UK 
industry consists of about 
150 companies, most of them 
of small or medium size and 
which are subcontractors, 
usually to much larger elec- 
tronics companies. 

According to Mr Brian 
Haken, director of the 
Printed Circuit Interconnec- 
tion Federation, the industry 
has been helped both by a 
concentration of electronics 
groups in Britain and by a 
big effort by board makers to 
improve productivity and 


have reduced the proportion 
of their total investment in 
commercial property from 
almost 19 per cent to less 
than 5 per cent. Recent 
studies, however, indicate 
that this trend may be 

starting to reverse. 

A separate survey pub- 
lished yesterday by the 
Royal Institution of Char- 
tered Surveyors said the con- 
fidence in the commercial 
property sector “was at its 
highest for at least three 
years". It said: “Although 
some new buildings are 
under construction, the time 
delay before supply can be 
increased to meet demand is 


design skills. Output per per- 
son in the industry climbed 
□early 70 cent in the four 
years to 1996. 

The performance record 
has convinced the Mills 
brothers that Britain should 
be an essential part of their 
plans to boost Viasystems’s 

sales from an expected $lbn 
this year to up to $2bn in 
two years' time. Among the 
company’s rivals are Morti- 
mers of the Netherlands and 
Ruwel-Werke and Mayer of 
Germany, along with CMK 
of Japan, which is the 
world's biggest PCB 
producer. 

According to Mr Bob Mills, 
the company is considering 
12 more acquisitions - four 
in mainland Europe, three In 
Asia and five in north Amer- 
ica - to add to the two it 
made last year in the US and 
Canada and its two recent 
UK purchases. 


inevitably pushing np 
rents.” 

Further upward pressure 
on rents was likely to be 
caused by building costs 
which were forecast to rise 
over the next two years. It 
warned that the shortage of 
homes was leading to acute 
price rises in some areas. 

• Jones Lang Wooton 
(JLW) international estate 
agents and real estate advis- 
ers announced yesterday 
that it was merging with 
Richard Main. City of Lon- 
don property specialists, tak- 
ing the total amount of City 
office space managed by 
JLW to more than 6.4m sq ft 


By the end of the century, 
the goal is to have a string of 
PCB plants around the world 
which can act as "satellite" 
manufa cturing sites for mul- 
tinationals which want the 
same standards of design 
and quality for their boards, 
whether they are manufac- 
turing in India or Ireland. 

About two fifths of Viasys- 
tems' output Is likely to go 
to telecommunications com- 
panies, with the rest going 
mainly to businesses making 
computers, car parts, aero- 
space equipment and indus- 
trial machinery. 

Bankrolling the Mills 
brothers' vision is Hicks, 
Muse, Tate & Furst, a Dallas- 
based investment group 
which has put up the funds 
for the acquisitions and is 
Viasystems' majority owner. 

Peter Marsh 
Chris Tighe 


Army fails 
to find 
extras for 
Spielberg 

By ABca Rawsthom 
fai London 

Steven Spielberg, the 
Oscar-w inning director, is 
considering transfering part 
of the production of his film. 
Saving private Ryan. From 
Rngiand to the Republic of 
Ireland because of a short- 
age of extras. 

DreamWorks, the US 
entertainment group co- 
founded by Mr Spielberg, 
wants to use 1.000 male 
extras, preferably profes- 
sional soldiers or Territorial 
Army volunteers, to re-enact 
the D-Day landing s for the 
movie, which stars Tom 

TTnnlrc. 

The Army yesterday said 
it was unable to meet Mr 
Spielberg's requirements, 
explaining it does not have 
enough troops available. 

Some 28 per emit of Brit- 
ish soldiers are deployed in 
Bosnia, Northern Ireland or 
providing cover for a fire 
brigade strike in England. A 
further 30 per cent of troops 
ere training. 

Mr Spielberg is eager to 
use real troops for Saving 
Private Ryan because he 
wants them to have an 
authentically tough, athletic 
air. The extras most be fit 
enough to race in and out of 
the sea carrying heavy 
equipment during filming. 

DreamWorks representa- 
tives will visit Ireland today 
to view locations. They wiB 
discuss possibly using Irish 
territorials, who acted as 
extras in the battle scenes of 
Mel Gibson's Bravehean. 

The British FOm Commis- 
sion said it was doing 
“everything possible” to 
ensure the whole of Saving 
Private Ryan was filmed in 
England. It faces fierce com- 
petition for US productions 
from Ireland, where film 
makers qualify for tax 
breaks. Several ostensibly 
“British” films. Including 
Sweeney Todd and Moby 
Dick, are being shot there. 

Hollywood blockbusters 
made in the UK, including 
Mission Impossible and The 
Saint, have fuelled the film 
industry's revivaL 


Brothers connect with 
British board business 

Latest acquisitions make US newcomer the 
leader of European printed circuit sector 
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Bomb at Sinn 
Fein office 

A car bomb containing 50kg of explosives was defosed by 
the British army yesterday outside a Sum Fdm office in 
Belfast the capital of Northern Ireland. The bomb was 
packed into a beer keg in the back of a white car believed 
to have been stolen in the city in January. 

Mr Gerry Adams, Sinn Fdin president, accused anu-re- 
publican “loyalists” of planting the device. It was similar 
to a bomb left close to another Sinn Fein office in the 
republican New Lodge area of the city several weeks ago. 
Houses and businesses were evacuated for more than two 
hours yesterday while the bomb team carried out two con- 
trolled explosions before declaring the device safe. 

The alarm was raised by a telephone caller to a local 
radio station who gave no recognised codeword and 
P ffyyiArf no organisation as being responsible. Homes in 
part of the Catholic Bawnmore estate at Ne mown abbey 
on the northern outskirts of Belfast were yesterday evacu- 
ated in a bomb alert which turned out to be a hoax. 

■ NORTH SEA FIELDS 

Oil and gas output at record 

Oil and natural gas production in the North Sea reached a 
combined record last year and represented 2.5 per cent of 
the UK gross domestic product the government's ann ual 
energy report said yesterday. 

A total of 130m tonnes of oil was produced, slightly 
down on a year earlier. The decline was more than offset 
by a sharp increase in gas output to S9.Sbn cu m, com- 
pared with 75.4bn cu m in 1995. Possible remaining oil 
reserves are estimated at 2025m tonnes, with ma xim um 
possible gas reserves at 1960 bn cu m. 

Development activity in the sector was at record levels, 
with 261 wells halving been started in 1996 compared with 
244 a year earlier. There was also an increase in explora- 
tion and appraisal wells, which numbered 112 compared 
with 98 In 1995. Total investment in the sector was up 3.5 
per cent to £4.4bn fJ7.12bn). Robert Corzine. London 

m CHANNEL RAIL PAY TALKS 


Eurostar may improve offer 

Eurostar is expected to improve its pay offer to managers 
who work on trains between London and mainland 
Europe when talks resume later this week with the Asso- 
ciated Society of Locomotive Engineers and Firemen 
(Aslef), the train drivers' union, after it was announced 
yesterday that they are to be balloted for industrial 
action. 

The 130 manag ers, who are essential for ensuring safety 
on the trains that run through the Channel Tunnel and 
act as relief drivers, will be asked to back a series of 24- 
hour strikes. They have already rejected a company offer 
that would have increased their salary to over £21,000 
($34,000) a year. At present the managers earn between 
£18,000 and £19,000 under 30 different rates of pay. 

“The managers are seeking a sensible wage structure 
which reflects the rate for the job and for the very respon- 
sible duties they have to carry out”, Mr Lew Adams. 

Aslef s general secretary, said yesterday. 

In a separate development. Aslef also said that staff 
employed on Le Shuttle trains running transport cars 
between the English and French coasts might also be 
involved in stoppages over the issue of trade union 
recognition. Robert Taylor. London 
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Clare BcUwood 0171 873 3234 


BUSINESS OPPORTUNITIES 

REAPERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

Fax 0171 8733064 


Melanie Miles 0171 873 3308 


Investment Opportunities May 97 


Self Assessment Tax Services £200,000 

Energy Drink - Cosmopolitan Backed £150,000 

Jamaican Property - Island "Returnees" £250,000 

Soil & Water Bioremediation £150,000 

On Line Job & Training Search £100,000 

New Advertising Concept Licence 

International Inventions Fair £50,000 

RotvnChi'ck - Hotel Booking System £450,000 

Integrated Sales & Mkt Software £200,000 

New Organic Food Products £130,000 

U'Mfwn- Capital Report features businesses seeking e, fuity capital 
which have been appraised by VCR staff after reviewing 
business plans :tnd meeting the entrepreneurs concerned 


Details in VCR's monthly report 

Trial subscription available to ( \CR 

Investors Tel: 0 1865 7844 II iK> '^ 


EQUITY INVESTMENT 

Due to US Estate Tax considerations, a minority 
interest in a US financial services company is 
being offered for sale. Ownership includes interest 
in a major US mutual fund, an insurance company 
and banking institution. The company has 
developed proprietary marketing methods that 
could be applied to European mutual fund 
development. 

For more information, please contact: 

Bill Webb @ 001-212-688-6600 or 
fax @ 001-212-688-9710. 

Principals Only. Confidentiality agreement will be 
required. Approved for issue by Dawnay Day 
Corporate Finance Ltd. which is regulated by the 
Security and Futures Authority. 


Leading European Consumer 
Electronics Company 

Seeks branded distribution to 
^ompk-mcni its own existing ranee of 
brands. Supplies nil rational retailers, 
catalogues md mail-order houses in 
France. Germans, Switzerland and the 
UK. Rrpiics to Net at Financial 
Services L muled. Alexandra House. 
Ak-unJra Terrace. Guidford Surrey 
GUI 3DA England 
TcJ. iJ4i 14SJ-30tfli: 
Fa*.i44i |4S3 306125 


UNIQUE INVESTMENT 
OPPORTUNITY 

E5flk-£75k 

Snail rapidly nqnniBng FrancUsor 
(34 Hitliiis) seeks additional 
capital iaiestmesttaTCMtlnoBd 
dynamic growth. 

Writs la Box B5200. Financial Times, 
One Southwark Bridge. London SE1 9ttL. 


HELP! 

I sinned my business in 1992 with no money - the business has 
grown extremely fast and is now one of the UK’s leading 
companies in its field. Anticipated turnover £4.3m and 
anticipated pre-tax profit £260.000 for year ended April 1997. 
Vast potential. Wc have no bank borrowings. I require a quality 
backer, mentor and partner with cash, experience and wisdom. 
Write to: Box B5202, Financial Times, 

One Southwark Bridge, London SE1 9HL 


LEGAL NOTICES 
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7DA1A CENTRE FOR SALE? 
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PROJECT AND COMMERCIAL 

lunoing O'. aiUfc, ».j UK srv; 
inicrrvibonaJ gfienR 

Anqlo American 

Gioup Pt 

Tel 01924 201 363 

F.i* 01924 301 377 
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BUSINESS 

SERVICES 


UK 

IMMIGRATION 

Specialisi (Ex-Home Office 
Immigration Official. 6yra exp.) 
services indude applications for 
business visas, work permits, 
UK ancestry, student, marriage. 

For further information contact 
Iain McPhee, Consultant. 


DIS 


T. +44 (0> 181 655 0360/686 7171 
F: +44 (01 181656 5646/. 680 5895 


LOCATION. 

LOCATION. LOCATION 


75 Cannon Street, 
London EC4 
or 

129 Old Broad Street, 
London EC2. 

Ragua Link - pereonafised 
telephone answering, fax and 
secretarial services. 

Puffy furnished, started and 
equipped offices for rent by 
the day, week, month or year 
A business address ki the 
most prestigious locations. 
Tefc (0171) 5SS 7000 


CASHFLOW 

PROBLEMS? 

Refocus and Refinance 
Your Business 
With Experts. 

Call (01765) 677846 
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FRANCHISING 


f * ; ■ _1 *'■ / 

Oiscaurjf*- •^mrehcus6 

Are you imerested in 
a new proven franchise 
producing £ 1 .000.000 
sales in the first year? 

• Low rental premises 

• Weekend trading only 

• Training and support 
Total investment E170K 

Cali Dav cJ Hoskins now on 


Talk £ 100 's 

fJtannc an Anilicrisvt! 

( '(iilMlil.iut till' ns. .nxi uiu coni;: 
he l.t.'Uino l>io jiionvy. \(i(f;tt*om.’s 
07IID and < 4 prolix's an: 
aiail.ililc mm. For less ilian a 
V?5fl sci up cosi. von will enjoy 
not only Iwcls.luit also a .supply 
■ •t all the literature.' and dealer 
support you oould expeel Froiri 
lire f K's Forecast supplier <*f 
Persona! Niouhers. 
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Cdi vttnow 07000 654321 


u 


YoarOnke tit NcwYntti or Ltmdm 
fiamSlsitay. Td/Fn/Uiil £ none. 
T«± 2 12 972 961 7 Fax 212972 9637 
tr a cmet E-inzil: hejdQ mp Mrmrrmn 
at hnpy/wwwjjyofficoxooi 


TELECOMMUNICATIONS 


SAVE ON 

INTERNATIONAL 
PHONE CALLS 


•DlgRal SwHchfngTFlbar 
Optic Unn 

• AFHT madOthar ftatmxfci 
■ (Jaa from Home, Offics, 

Hotels. Cofl PiwDw 

• 84 Hour Custoranr Ssnries 
Cad now for Now Low Rotes! 

Tel: 1.206.284.8600 

: 1 -206^270.0009 

24 hours! 

kallb ack 

at/ Sn n iia wi a ■ .tacata pi 


READERS ARE REGOMMENDB3 TO 
S0K APPROPRIATE PfiOPBSStONAL 
ADVICE BffORE ENTERING INTO 
COMMITMENTS 


BUSINESSES WANTED 


BUSINESS WANTED 

Metal ock (ndustrial Services Ltd are pan of a Multi National group 
specialising in the prevision of mechanical equipment repair 
services to mdusUy.The company plan to expand its activities in 
Scotland and are interested in acquiring a suitable company that tuts 
an established market in one or more related fields. 

Principals only should apply in writing to: 

Mr John Hall 
Managing Director 
Meta lock Industrial Services Lid 
U Paragon Way, Bayton Road. Coventry CV7 9QS 


A LEADING MANPOWER SERVICES 
COMPANY IN ISRAEL 

Is Interested in buying a majority holding in an existing London 
company in the same field. The prospective company should be 
based in London and have an aggressive management which is 
interested in growth and open to changes. 

For (urther enquiries, please contact Lynn-Bichter Human Resources 

119 Kazenetsan Street, Ghratayim, 53273 ISRAEL 

ATTN: Mr. Aiyah Blchier Tel: 972-3-6730*18 Fax: 972-3-6730583 
Please provide summary Information about the company. 

WANTED 

MARKETING SUPPORT SERVICE COMPANIES 

Listed PLC with foods for acquisition seeks to acquire specialist support 
companies pansailariy in ihc design and provision of displays far retail 
environment*, puhtxc areas, exhibitions, conferences mid museums. 
Acquisitions sought both in UK and overseas. 

Interested companies should write, enclosing brief description sad latest accounts 
to: Box B5188. Financial Times. One Southwark Bridge. London SE1 9HL 

PROPERTY 
COMPANY WANTED 


PRIVATE COMPANY 
SEEKS ACQUISITION 

Will consider any business 
with trading profits In 
excess of E’ftm. 

G RAW WOOD HOLDINGS LIMITED 
(07246) 590543 

Ask lor the Chairman 

Substantial 

Private Company 
seeks iiueresting/complex 
company for acquisition 
up to £I5m. 

Retained Agents: 

SMITH MELZACK 

Aim Kiefasmm: 0171 393 4000 

SadtvBk House 40 PVaadlDy W|V OHQ 


RAPIDLY 
EXPANDING PLC 

requires 

Publishing/Medin company 
making £100.000 per- tax profits 
per annum, ami over. 

Write to Box B5176, Financial 
Times, One SoatAwart Bridge, 
London SE19RL 

Textile Go seeks to acquire UK based 
husmesaes in ihe following sectors :- 
LADIES HOSIERY 
SOCKS 

KNITWEAR 

Mmimnn turnover £2 million. 

Write to Bos B3IS4, Hnancial Tinua. 
One Southwark Bridge. 

London SEI9HL 


OFFICE EQUIPMENT 


n 


OFFICE FURNITURE 


Due to city bank order postponement we have a large quantity of quality executive andsystem 
ranges -conferences and receptions. Large choice of veneers: (Walnut Rosewood. Ash etc.) 


with discount of up to 40% from R.R.P. 


Large Showroom - No Appointment Necessary 


HEOBALD’S ROAD. LONDON V/CtX 3TA 0171 831 6678 
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Banks face 
‘dirty money’ 
jibe from US 


By John Mason, 

Law Courts Correspondent 


UK bankers and financial 
Professionals could 
oe prosecuted under us anti- 
money laundering ] aws 
because staff are inadS 
quately trained to spot the 
Proceeds of crime, a confer- 
mra^in London will be told 

“New York sends dirty 
J“ney to London,- Mr John 
*be senior assistant 
“strict attorney of Manhat- 
tan, said at a press confer- 

yesterday!* 16 "**“ 

"I’m not loo king f/j r a 

squabble, but I thinir that 
money laundering is a prob- 
lem and banking secrecy is a 

big tiling. There are some 
People who think there 
should be banking secrecy 
questions asked. I 

A survey published yester- 
day revealed that one in five 
officers in banks and other 
financial institutions who 
are responsible for reportin g 
suspicious transactions have 
recerved inadequate training 
legal obligation^ 

' ™ °°“ld put them and 
tnefr employers at risk from 
a robust US initiative to use 
extra-territorial powers to 
combat money laundering, 

Mr Rowan Boswarth-Davies 
a financial crime specialist 
with CSty of London Jaw firm 
Tltmuss Sainer Dechert said. 

survey, carried out by 
Mr Bosworth-Davies and 
paid for by the Financial 
Tunes Financial Publishing 
polled 260 money laundering 
reporting officers (MLR Os) 
m banking and other finan- 
cial services. 

Hte remarks were under- 
lined by Mr Moscow, who 
recently prosecuted three 
Venezuelan bankers for 
laundering money throueh 
New York. 

Mr Moscow said the US 
authorities were entitled to 
step up their use of draco- 
nian extra-territorial powers 
against foreign banks and 
institutions. 


However, both the sur- 
vey s findings and the US 
questioned by 
the British Banker’s Assort*- 
non. It insisted that training 
standards were hi gh 

the initiative, 
ordered by President Bill 
Clinton in 1995, US authori- 
ties have raised the stakes in 
their efforts to persuade 
other countries to tighten 
their anti-money laundering 
procedures. 

„ ™L^Iudes prosecutors, 
notably in Manhattan, serv- 
ing notice that they intend 
to take punitive extra- 
territorial action over any 
dollar -based transactions of 
more than $io.ooo that pass 
through New York, however 
briefly. 

A dollar-based money 
laundering transaction from, 
for example, London to 
Geneva would almost cer- 
tainly come under the juris- 
diction of the US- courts 
the cash would most 
nkely have passed through 
the New York clearing bank 
system, if only for a matter 
of seconds and in the form of 
a senes of electronic blips. 

Increased use of these 
powers could result in 
non-US institutions having 
their assets seized and per- 
sonnel extradited to the US 
to face criminal charges. 

■Rie survey report said 20 
, cent ° f respondents 
railed to receive satisfectary 
training on spotting money 
laundering and their legal 
obligations to report suspi- 
cious transactions to the 
National. C rimina l intelli- 
gence Service (NCIS). Of 
these, seven per cent 
recerved their training from 
the British Banker's Associa- 
tion before 1990 when the 
UK money laundering regu- 
lations came into force, and 
13 per cent admitted they 
had received no training. 

■ A „?®A spokesman said 
the US and UK agreed an the 
need to clean up financial 
markets and put “bad guys” 
behind bars. But he said: “I 
don't believe the US has a 
monopoly on justice.” 


Labour plays down ‘landslide’ expectations 

im.. . . TilO -Qenc 1;-- - ' c . any serious murnwh,* ~ 


^eLabour Party yesterday 
ftoraPted to play down growing 
that 14 wiU win f 
i?fS Ude vSctor y in the general 
Tbnreday. insisting 
that ft intended fighting for evSy 

Sir Tony Blair, the party leader, 
emphasised that Labour wwdd 
combine campaigning until the 
, mi ” nte , despite gaining 

pcrcenta ^P^>ts tn 
the latest opinion polls. 

The ruling Conservative party 


also attempted to cast doubt on 
bP™*°n polls, and to avoid being 

JSS? P S id7 tato Speculation on 
whMi senior party figures would 

5? 8 amtest to ^cceed 
Major as party leader, 
despite these efforts, there was a 
grew™* consensus that Labour is 

ShSToI? M ***** «*■ Conser- 
vative government In Britain, hav- 

apparently managed to avoid 


Conservative 
hopefuls look 
beyond Major 

Contenders discreetly stake 
then- claims as defeat looms- 


any serious narrowing of its large 
Opinion poll lead. 6 

Mr Blair continued to emphasis 
Labour's theme over the past few 
days of the campaign - that voters 
P°"i d aUow the Conservatives 
oack into government through 
complacency. He said his party 

22E!r taMne nothiI1 Kf0T 

r^Llf h0U i ^* ty * ^dely 
regarded as having relaxed its 

™ the last days before the 
1992 general election, when ft had 
a narrow opinion poll lead. 

At that time, Mr Major led the 


Conservatives to an unexpected 
victory, defying all the expert 
predictions. 

Mr Blair concentrated his day's 
SfrapdfiMi* on the prospects for 
the National Health Service, the 
publicly-funded medical system, if 
the Conservatives were reelected. 
Be argued that the NHS would be 
‘Twtter and fairer” under Labour. 
Jfhour has promised to add an 
extra £!00m to the NHS annual 
budget of £35bn if elected, and 
hopes to transfer some of the 
"L5bn spent annually on adminis- 
tration into patient care. It has 


T he campaign to 
become the next 
leader of the Conser- 
vative party has inevitably 
been a quiet affair. It is not 
m the interests of any con- 
tender to make his or her 
candidacy known yet Any- 
one interested must first 
await the party's widely- 
e^pected election defeat on 
Thursday. 

The emergence of contend- 
ers to succeed Mr John 
Meior as party leader would 
not be long delayed. With 

tne prospect of a Labour vio- 

tory and the likelihood of Mr 
Major stepping down after 
the election, several senior 
Party figures would be eager 
to declare their hands to 
gain an early edge. 

The election by the party’s 
members of parliament 
could be a divisive event 
Since the Conservative party 
has been in power for 18 
2reare. the shock of losing 
office would be likely to lea d 
to recriminations. Hardline 
opponents of European inte- 
gration may wen blame pro- 
Europeans for the election 
defeat 

The opposition of most in 
the party to the UK partici- 
pating in a European single 
onrrency means that right- 


wingers would have an early 
advantage. The two most 
obvious candidates of the 
nght are Mr Michael Por- 
tfllo. chief defence minister 
and Mr John Redwood, a for-' 
mer cabinet member. 

Mr Portillo was seen as the 
leading rightwfng contender 
until 1995, when Mr Major 
called a snap leadership elec- 
tion to gain a mandate for 
his policies on Europe. Mr 
Portillo exposed himself to 
ridicule by not standing 
while installing extra tele- 
phone lines just In case. 

Mr John Redwood, a fellow 
of All Souls College at 
Oxford University and for- 
mer broking analyst 
exploited the gap by resign- 
ing from the cabinet to stand 
neainst ' Mr Major. While 
fPPeartne too cold and intel- 
lectual to make a good prime 

“blister. Mr Redwood won 
points far courage. 

Yet Mr Portillo has since 
won back respect and has 
fought a loyal campaign By 
contrast, Mr Redwood has 
tried to push Mr Major 
towards ruling out a single 
frarency. The result is that 
Mr Portillo would again be 
the leading rightwing con- 
tender despite doubts about 
his judgment. 



!“*» Jfe to 1990 afterthe omSgofM^SS w *° attempted to win the 

mtbeB ™*°' Conunon, eveo “* — 


A rightwing alternative 
might be Mr Michael 
Howard, the home secretary 
"bo bas won party popular’ 
ity for his tough policies on 
imprisonment and immigra- 
tion. However, even his sup- 
porters acknowledge that 
many ordinary people see 
him as mean-spirited, and 
wrong to lead the country. 


A n obvious alternative 
to Mr Portillo is Mr 
William Hague, the 
36-year-old chief minister for 
Wales, who leapt to promi- 
nence when be spoke at a 
party conference when he 
was only 16. Mr Hague has 
flourished into an adept and 
popular politician within the 
Conservative party. 

Many Conservatives see 
him not only as a suitable 
compromise between the 


party’s left and right wings, 
but a good challenger to Mr 
Tony Blair, the Labour 
leader. 

On the left, Mr Kenneth 
Clarke, the chancellor of the 
exchequer, is regarded as a 
heavyweight candidate 
despite the unpopularity of 
tos insistence that the party 
should not rule out joining a 
single currency in 1999. Mr 
Clarke is widely respected 
for his solid good sense and 
liberal Toryism. 

It has been widely 
assumed that Mr Michael 
Heseltine, the 64-year-old 
deputy prime minister, was 
too old to stand as a candi- 
date. 

However, indications are 
that the pro-European Mr 
Heseltine might stand and 
strike a deal with Mr Clarke 
to step down at a suitable 


moment for the latter to suc- 
ceed hfm 

Another candidate on the 
left of the party whose hat is 
clearly in the ring is Mr 
Stephen Darrell, health sec- 
retary. However, Mr Dor- 
rell's barely-concealed 
attempt to gain favour on 
the right by portraying him- 
self as a sceptic about 
Europe in a speech did him 
bttle good. 

The wDd card is Mr Chris 
Patten, governor of Hong 
Kong, who loses his job in 
June when the territory is 
banded back to C hina fa his 
fevour, Mr Patten is a friend 
of Mr Major, but he would 
have to recapture a Com- 
mons seat at a by-election to 
have a chance of becoming 
the Conservative leader. 


John (rapper 


ruled out raising taxation to help 
further. Mr Blair «>M that he did 
not t hi nk the UK was “a landslide 
country”, despite opinion poll rat- 
ings that would give Labour a 
majority of up to 200 in the 659- 
seat House of Commons if they 
were translated into votes on 
Thursday. 

Mr Michael Heseltine, the dep- 
uty prime minister, said that he 
believed in “fighting to the last 
man and the last round”, «nH 
doubted the poll findings. He said 
a large n umb er of the voters frm f 
not yet made up their minds. 

Appeal to 
anti-EU 
group to 
aid Tories 

Mr Paul Sykes, the 
businessman providing 
Imancial backing to Euro- 
sceptic Conservative candi- 
dates, yesterday issued an 
appeal for the Referendum 
Party to withdraw from dis- 
tricts where Tory [Conserva- 
tive] candidates publicly 
oppose a single European 
currency. Liam HaUigau 
writes. 

“If your candidates stand 
as many are doing, in mar- 
ginal constituencies, split- 
ting the vote, they will allow 
Labour and Liberal Demo- 
crats to get elected," Mr 
Sykes told Sir James Gold- 
smith, the leader of the Ref- 
mmwtom party, “it would be 
regrettable for us all if the 
Conservatives were to lose 
by only 15 or 20 seats, allow- 
ing these two federalist 
parties into power.” 

The Referendum party Is 
standing in 547 of Britain’s 
659 constituencies, avoiding 
93 seats on its “white list”, 
where Conservative candi- 
dates have an anti- 
integrationist record. 

Editorial Comment, Page 17 

More news of the election . 
campaign ran be found at the 
J mandal Times website ' 
hiW/mfHytxom where 
each district's result wffl 
be shown as ft fa declared 



By 2010 the 
United States may no 
longer be the world's 
largest car market. 

The growing strength of Asian 
markets is good news for business 
everywhere. But realising the vast 
potential requires an intimate 
understanding of Asian conditions. 
With over 130 years of experience 
around the region, HongkongBank 
has the specialised knowledge 
and expertise to help you seize 
the opportunities. 
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INTERNATIONAL 



German sex 
law overruled 



German laws 
which made 
the payment 
of damages 
for sex dis- 
crimination 
subject to 
proof of fault 
were contrary 


to European law, the Euro- 
pean Court of Justice ruled. 

The case arose out of pro- 
ceedings brought by Mr Nils 
Draehmpachl ag ains t Urania 
Immobilienservice cbG. The 
company had advertised for 
a female assistant in sales 
management. Mr Dra- 
ehmpaciil applied, but Ura- 
nia did not reply to his letter 
nor return his documents. 
He claimed he was the best 
qualified applicant and 
alleged sex discrimination. 

The Hamburg Labour 
Court found in his favour 
but referred four questions 
to the European Court. It 
asked first whether the 
European Equal Treatment 
Directive precluded provi- 
sions of domestic law which 


made compensation for sex 
discrimination dependent on 
proving fault. 

The Court referred to an 
earlier case, and reiterated 
that any breach of the prohi- 
bition of discrimination 
must, in itself, be sufficient 
to render the employer fully 
liable, without there being 
any possibility or invoking 
exemptions under domestic 
law. Therefore, the court did 


not consider relevant the 
argument of the German 
government that proof of 
fault was easy to adduce 
under German law. 

By its second and third 
questions the national court 
asked whether the directive 
precluded provisions of 
domestic law which placed a 
ceiling of three months' sal- 
ary on the amount of com- 
pensation in such cases. It 
also asked whether the 
answer to that question also 
applied where the person 
discriminated against would 
not have obtained the posi- 
tion anyway because the 
applicant chosen had supe- 
rior qualifications. 

The Court noted that even 
though the directive did not 
impose a specific sanction on 
member states, nonetheless, 
it obliged them to adopt 


measures which were suffi- 
ciently effective for achiev- 
ing the directive's aim to 
ensure that those measures 
might be effectively relied 
on before national courts. 

The directive required that 
if a member state chose to 
penalise a breach of the pro- 
hibition of discrimination by 
award or compensation, that 
compensation had to be such 
as to guarantee real and 
effective judicial protection, 
have a real deterrent effect 
on the employer and be ade- 
quate in relation to the dam- 
age sustained. 

The* Court observed that 
member states had to ensure 
that infringements of Euro- 
pean law were penalised 
under conditions, procedural 
and substantive, which were 
analogous to those applica- 
ble to infringements or 
domestic law of a stmilar 
nature and importance. 

The court concluded that 
the German provisions 
which prescribed an upper 
limit of three months' salary 
for compensation for sex dis- 
crimination were contrary to 
the directive. 

However, it also concluded 
that reparation could take 
account of the fact that if 
there bad been no discrim- 
ination, some applicants 
would not have obtained the 
job. 

Such applicants had not 
suffered to the same degree 
as those who would have 
obtained the job if there had 
been no discrimination. It 
was not unreasonable for a 
member state to lay down a 
statutory presumption that 
the damage suffered by such 
an applicant could not 
exceed three months' salary. 

Finally, the Court said the 
directive precluded domestic 
laws which imposed a ceil- 
ing of six months’ earnings 
on the aggregate amount of 
compensation, which where 
several applicants claimed 
damages could be claimed by 
applicants who had been dis- 
criminated against on 
grounds of sex. 

C-1S0/95: Nils Draehmpaehl v 
Urania Immobilienservice 
ohG. ECJ FC, April 22 1997. 

BRICK COURT CHAMBERS, 
BRUSSELS 


Boston elects 
Stem to top job 

Carl Stem, who joined the Boston 
Consulting Group 23 years ago 
after graduating top in his MBA 
class, has been elected president 
and chief executive of the strategy 
consultancy firm. He succeeds 
John Clark eson, who will remain 
as chairman. 

Every three years an election is 
held for the chief executive posi- 
tion at BCG. Voting is by the firm's 
200 worldwide partners. 

Clarkeson has held the position 

since 1985 and announced that he 
would not stand for re-election for 
a fifth term when he was elected in 
1994. He is widely credited with 
giving the firm a common direction 
and setting a vision which has 
brought all the partners on board. 

Stern, aged 51, is a senior 
vice-president, co-chairman of 
BCG's Americas region and a mem- 
ber of the firm's executive commit- 
tee. 

He holds an MBA from Stanford 
University’s graduate school of 
business. He joined BCG in 1974 
and spent two years in the firm’s 
London office before leading the 
Chicago office - one of the most 


successful within the firm - from 
1981 to 1991. His practice spans 
consumer packaged goods, finan- 
cial services and Industrial compa- 
nies, most of which are global in 
scope. One industry observer 
described him as being both a "safe 
pair of hands" and an innovator. 

Privately held BCG is a main 
competitor to McKtnsey and was 
the first consulting group to speci- 
alise purely in strategy. 

Lisa Wood. London 

New chief at grain 
processing group 

Allen Andreas has succeeded his 
uncle, Dwayne Andreas, as chief 
executive of Archer Daniels Mid- 
land, the US-based grain process- 
ing group. 

The new CEO Is well suited for 
ADBTs global business. He is a 25- 
year veteran of the company and 
spearheaded ADATs international 
expansion. He has lived in London 
for six of the past eight years, 
opening the company's first Euro- 
pean offices in 1989. 

He returned to Illinois in 1994 to 
become a special adviser to the 
board, and in that role gained the 
support of important institutional 


shareholders. While some share- 
holders have painted his appoint- 
ment as a dynastic handover - 
Dwayne Andreas continues as 
chairman - he is proud of his fami- 
ly's record. “If you had invested 
$1,000 in ADM 30 years ago, when 
my family began managing this 
business, yon would have yioo.ooo 
now," he observed “I think that 
growth is sustainable.'' 

Allen has three immediate chal- 
lenges. The first Is to convince 
institutional investors and long- 
time shareholders that tbe grain 
processing and merchandising 
company has put its troubles with 
the US government in the past 

The second is to guide ADM 
through a difficult period where 
rising raw materials prices and 
staunch competition are trimming 
margins. 

Finally, there is the delicate mat- 
ter of his own appointment Tbe 
53-year-old executive succeeds his 
79-year-old uncle, Mr Dwayne 
Andreas, a flamboyant leader with 
unparalleled global connections, 
who held ADM's tiller for 30 
years. 

The senior Mr Andreas' record 
was blackened during the last two 
years as the US government col- 
lected evidence that ADM partici- 


pated in a global price-fixing 
tffh pTnp for food and feed additives 
It produced. 

The company settled with the US 
justice Department last year and 
agreed to pay $ 100 m, a record in 
any US price-fixing case- With 
recent settlements of civil cases 
brought by shareholders the tab 
has risen to nearly $200m, 

Perhaps the greater price for the 
company, which had $13bn in sales 
last year, was one of investor confi- 
dence. Soon after the government 
Investigation rams to light, share- 
holder activists pressured ADM to 
reform its board. That reform is in 
progress and AHen says tbe com- 
pany Is ready to move on. 

Laurie Morse, Chicago 

Ramaphosa joins 
Anglo American 

Cyril Ramaphosa, the former sec- 
retary-general of the African 
National Congress, and Mzi Khu- 
malo. who spent 12 years as a polit- 
ical prisoner under the apartheid 
regime, have been appointed to the 
main board of Anglo American. 
South Africa's hugest company. 

The appointments are the culmi- 
nation of a three-year process 


which began on the eve of the first 
all-race election in March 1994, 
when Anglo offered to sell Johnnie, 
a RiObn industrial holding com- 
pany. and JCL the world's sixth 
largest gold producer, to black 
investors to promote black eco- 
nomic empowerment 

Ramaphosa, who quit politics in 
May last year to pursue a business 
career, was appointed chairman of 
Johnnie after he marshalled the 
rival trade union and business 
groupings who took control of 
Johnnie in August As the foun- 
ding president of the National 
Union of Mneworkers, his appoint- 
ment to the Anglo board has been 
widely dted as a measure of South 
Africa's political transformation 
since the end of apartheid. 

Outside the financial services 
industry, Kbumalo, who was jailed 
for 12 years with Nelson Mandela 
on Robben Island, was a little 
known figure until be became 
chairman of Capital Alliance, a 
black-controlled investment hold- 
ing company. There he led Africa 
Mining Group’s successful bid for 
Anglo's controlling stake in JCI 
and took over as chairman last 
month. Anglo will retain a minor- 
ity stake in both companies. 

Mark AshursL Johannesburg 


ON THE MOVE 


■ PHILIPP HOLZMANN. 
Germany's largest 
construction group, has 
appointed Carl von 
Boehm-Bezing as the new 
head of its supervisory 
board. Boehm-Bezing, also a 
member of Deutsche Rank 
AG's management board, 
takes over from Her mann 
Becker, who resigned early 
in March. 

■ BANK OF WESTERN 
AUSTRALIA has appointed 
Terry Budge as chief 
operating officer. 

■ GAYLORD 
ENTERTAINMENT has 
appointed Terry London, its 
chief operating officer, 
president and chief 
executive officer of the 
company from May 1 with 
the retirement of E. W. 
Wendell, who has been 
president since 197S. 
Wendell, who is 69, will 
re main a consultant to the 
company. 

■ Gilles Leflambe has been 
appointed as head of product 
management for the Society 
for Worldwide Interbank 
Financial 

Telecommunications, the 
bank-owned co-operative 
supplying secure messaging 
services and interface 
software to financial 


institutions. He will have 
worldwide responsibility for 
the conception and 
development of SWIFT’s 
products and message 
standards. 

■ CORNERSTONE 
IMAGING, a provider of 
monitors and graphics 
controllers for computing 
applications, has appointed 
Mark Lewis as manag in g 
director Europe. He will be 
responsible for sales. 

markR tin g and ope rations 
for Cornerstone European, 
Middle Eastern and African 
regions. 

■ NELSON HURST has 
appointed David Batcbelor 
to head its Asia Pacific 
Region. 

■ SONAE INVESTIMENTOS 
has appointed two new 
board members and one new 
director for a four-year 
period. Antonio Borges, 

Rank of Portugal 
vice-governor and Paul 
Orchard-Lisle, president of 
Reading University, have 
been appointed to the board. 
Jose Peneda, former Minister 
for Employment and Social 
Security becomes a director. 
Sonae Investimentos is the 
holding company which 
oversees Portugal's largest 
retail and finanrfai 

group. 

■ CROATIA AIRLINES' 


supervisory board has 
appointed Ivan Misetic, chief 
of protocol to president 
Franjo Tudjman, as 
company president to 
replace Matya Katicic. 

■ Antonio Fmocchiaro has 
been appointed as a BANK 
OF ITALY 
vice-director-general, 
replacing Tommaso Padoa 
Schioppa who was recently 
appointed as chairman of 
Consob, tbe Italian stock 
market regulator. 
Finocchiaro joined the Bank 
of Italy in 1961 and has been 
secretary-general since 1985. 

■ UNION BANK OF 
SWITZERLAND has 
appointed Stevan Lambert 
as managing director of its 
fixed income, currency 
derivatives and debt capital 
markets business in East 
Asia, based in Singapore. He 
was previously managing 
similar businesses for 
Merrill Lynch in Australia 
and London. 

■ Irish-based BULA 
RESOURCES has announced 
that Jim Stanley has 
resigned as chairman and 
chief executive of its oil 
exploration and production 
group.Tom Fitzpatrick will 
be the interim chairman 

■ ASAHI BANK has 
appointed a new president 
and chairma n to cope with 


Japan's “Big Bang” financial 
reforms. Tatsuro I to, one of 
the h ank 's two deputy 
presidents, will replace 
Shigehiko Yoshino as 
president, while the other 
deputy president. Tad as hi 
Tanaka, will replace Kosuke 
Yokote, the chairman. 

■ The FEDERAL BANK OF 
NEW YORK’S board of 
directors has promoted three 
officers in the markets group 
to senior vice-president 
They are: Pauline Chen, who 
has been given additional 
responsibility for the 
discount window, Dino Kos, 
who has been responsible for 
foreign exchange operations 
since January 1996 and 
Sandra Krieger. who has 
been responsible for 
domestic open market 
operations since January 
1995. 

■ ACCL AIM 
ENTERTAINMENT has 
promoted Fabian Nicieza 
from senior vice-president to 
president and publisher of 
its comics unit Acclaim 
Comics. Acclaim 
Entertainment publishes 
entertainment software for 
Nintendo, Sega, Sony and 
personal computer hardware 
systems. 

■ David Bauer, formerly a 
managing director at 
Lehman Brothers, has left to 


become a co-head of US 
fixed-income sales at 
CREDIT SUISSE FIRST 
BOSTON. 

■ ECI TELECOM has 
appointed Jonathan Kolber 
as chairman . He replaces 
Yoseph Rosen, who is 
resigning although be will 
remain a member of ECI's 
board. ECI based in Israel, 
designs, develops, 
manufactures and markets 
digital telecommunications 
and data transmission 
systems. 

■ TCHTBO HOLDING has 
formed a five-strong 
management board at 
Eduscho, the coffee roasting 
company which it bought 
last December. Tchibo said it 
would retain Hans- Werner 
Eckhoff (procurement and 
production) and Bemd 
Schmielau (personnel and 
legal matters). It has 
appointed Reinhold Moebs, 
formerly of Procter & 
Gamble, as marketing head. 
Tchibo also added two of its 
own managers to the 
Eduscho board - Hasso von 
Duering as sales director 
and Rainer Kutzner to head 
finan ce /systems. Hartmut 
Felgen, the former Eduscho 
sales head has left the 
company. 

■ SINGAPORE 
PETROLEUM COMPANY 


has appointed Jacobus 
Johannes PUnck, its 
executive president, as its 
executive director. Rlnck 
was also appointed director 
of Singapore Refining. 

■ Claes Bjoerk, a senior 
vice-president of SKANSKA 
and head of Skanska's US 
business area, bas been 
appointed president and 
chief executive of Skanska 
from August 1. He will 
replace Melker Schoerling, 
who will take over as 
chairman of S kanska at the 
annual general meeting on 
May 5 from Percy Bamevik, 
who will become chairman 
of Investor. Bjoerk has been 
with Skanska since 1967. 
Since 1995 he has been a 
member of Skanska's group 

management . 

■ Katsura Morita, chairman 
of TAKEDA CHEMICAL 
INDUSTRIES, will step down 
on June 27. No replacement 
has been ann ounced. 

International 

appointments 

: - Please fex infearoation 
: .--on new.appositments 
..\ and retirements to - 
-.+44:171 8733926, marked 
- for International People, 
.fcet.fiurto ‘fme*;: . . 



Clare Bcllwood 0171 873 3234 


BUSINESS FOR SALE 

Fax 0171 873 3064 


Melanie Miles 0171 873 3308 



ELECTRONIC 

EQUIPMENT 

MANUFACTURER 


Data Acquisition 
Limited 


The Join! Administrative Receiver Michael Horocks and 
Edward KJempka. otto tor sale me business and assets at this 
designer cnc manulaclura ol electronic equipment 

Pilndpol tortures of too business include: 

• design ona manutocturo of data acquisition and 
mulhanaiYser systems 

- accreditation to ISO 9001 and approved supplier to Rover, 
Rolls Royce. British Aerospace 

• substantial order bock including long fern defence contract 
■ modem 12.503 sq ft freehold loctory m Stockport 
For further mlarmalion please contact Marti Oldfield of 
Coopers & Lybiand. Abacus Court. 6 Mmshul! Street. 
Manchester VI 3ED 

id 0161 236 9191. Fa* 0161 228 3920 

Omwtv \ hliAl n jiffriVid K ll* IntliTtfc -I I.TurUrri WnMAPti 
in IhfLiJ xJ Ujfi r>« m Inifiimm! ILiunoi 




Oxbridge Information 

Systems Limited 

(in administrative receivership) 

The Joint Administrative Receivers offer for sale the 
business and assets of Oxbridge Information Systems 
Limited based in Banbuy. Oxfordshire. The oompany 
retails and provides contract maintenance for its own 
range of production monitoring and process control 
systems, used mainly m tbe plastics industry. 

Principal features include: 

■ Established product range marketed under the Mirror, 
Mynad. Real flex, View and Maintrack names 

■ Maintenance and software support contracts 
generating an annual income of cL2 million 

■ Order prospects of cC.S million for control systems. 
For further information please contact: 

Paul Jeffery, KPMG, 

Norfolk House, Silbury Boulevard, 

Central Milton Keynes MK9 2HA. 

Tel: 01908 844885. Fax: 01908 844803. 

E:Mai1 paul.jjefferey@kpmgxo.uk 


BUSINESS 

OPPORTUNITY 

Th e joint ■j-Jniiniscr.iiM 1 rcicivt'rt oiler For ulc. 
as a going toiKvrn. the huxincvi and aiseti of 
| VC 7 Clark &. Co (Hampshire) Limited t/a Q.ED. 
■ Motor vehicle e\hau-.i wholesaler* Si retailers, 
a Defwes in Porr.mouih, Manchester. 
Birmingham, Ruiilip, Pcckham. Leeds. 
Derby, Vi'irral. $wjn«n. Newport. 

(freehold & leasehold*, 
p Turnover of approximately id million. 

Por further inforituriun please contact Rod 
'JTithimhaw or Lindwv Cooper at kidsons 
Impey, Devonshire House. Licorjjc Street, 
Manchester. Ml 4 HA- 
Tcl : Qlbl 25fc* T33 l-ax . 01M 23t? 7020 



KIDS0NS 

IMPEY 


Charmed Accaunianti 



BUSINESS FOR SALE 

Office Equipment Disinbul?r TO C7JJH A0| NP C105H 
Evcclleni bu-jiness. Hight, recommencrea Central Panel 
Manutjcfuror T O £i 4M Adj NP C64K. Opportunity ,w expansion through 
■sales artwity Engineering Design 3 Analyse T O E72BK NP £364 K. Ideal as 
m-house department for Automotive Company 

Contact Laura James on One 981 1121 
lor further dotaHs on mesa and other businesses available. 




solutions 

ltd 


KPMG Corporate Recovery 

ivrf.’G k jjincruM rr» msoruie « Chartered Acaxcimnta n England 
nd A'aiec ii> * vi irBrfsETwm EJusmew. 


FOR SALE 

ELECTRICAL POWER EQUIPMENT 
Manufacturer & Designer 

id £1.25 million. Strong Order Book. Quality Customer base 

Parent conpanv wishes to dispose of this division located in South West 
England as it no longer forms part of is core activities. 

For Further deoils please reply lo Thomson. Snell & Passmore, ref. 80. 
i Lonsdale Gardens. Tunbridge Wells. Kent TNl INX 


FOR SALE 

Profitable Technical Surf Ajrotcv 
unh j £lm turnover, high share 
capital and operating <* ithout 
overdraft, diems m the UK and 
Overseas. Owner keen to continue 
working. Write to Box 55196, 
Financial Times. One Southwark 
Bridge. London SEI 9UL 


FOR SALE 

PROCESSED end 
analOBua.'afternaBva CHEESE plan: 

based South East LUC 
Approx £*OOh needed to buy Inducing 
raw materials at cast. 
Prind pa la only pteawwnw box B5 IBS. 
Fi nanci al Times. One Southwark Bodge. 
London SEI 9HL 


The Financial Times plans to publish a Survey on 

Property in Manchester 


Friday 30th May 


For further Information on advertising 
opportunities, please contact: 

Tina McGorman 

Tel: +44 171 873 3252 Fax: +44 171 873 3098 

or wour usual Financial Tknes representative. 

rare 


FINANCIAL TIMES 

CmitiiTiic C' 


Aerospace and Commercial 
Aviation Conference 

Paris Hilton, 12 & 13 June 1997 


A major FT conference on the eve of the Paris International Air Show 

KEY INDUSTRY TOPICS BEING DISCUSSED INCLUDE: 


• Visions. chaBenges and opportunities for a restructured Airbus 
Industrie in a competitive global marketplace 

• The market for large passenger jets re-appraised 

• Has conso&iation in the US aerospace defence industry 
run its course? 

• The way forward for aerospace defence manufacturing 
in Europe? 

CONFIRMED INDUSTRY SPEAKERS: 


To what extent to the industry applying the lessons of the last 
boom-bust cycle in the current upturn? 

The future for commercial space exploration: Competition or 
co-operation between industry players? 

The myth and realty of European air transport deregulation; The 

opportunity far low cost airlines 

Enhancing air safety: Operational and technical challenges 


Mr Yves Mlchot 

Chairman and Chief Executive Officer 
Aerospatiale 

Mr Mike Turner 

Group Managing Director 
British Aerospace pic 
President, The Society of British 
Aerospace Companies (SBAC) 

Mr Charles Bigot 

Chairman and Chief Executive Officer 


Mr James A Blackwell Jr 

President and Chief Operating Officer, 
Aeronautics Sector 
Lockheed Martin Corporation 

Mr Patrick Gavin 

Chief Executive Officer 

AI(R)— Aero International (Regional) 


Mr John Leahy 

Senior Vice President Commercial 
Airbus Industrie 

Dr Wolfgang Filler 

Member of the Board of Management 
Daimler-Benz Aerospace AG 

Mr David Turnbull 

Managing Director 
Cathay Pacific Airways Limited 

Mr Hans Mirfca 

Senior Vice-President International 
American AirSnes 

MrVaIKH Eg gars 

President, European Civil Aviation 
Conference (ECAC) 

Commissioner for International Aviation 
to Hie Ministry of Transport and the Civil 
Aviation Administration, Denmark 


Mr Jbrgen Weber 

Chairman 

Lufthansa German Airlines 

Mr Stefios HaJMoannou 

Chairman and Chief Executive Officer 
Easy Jet Airline Company Ltd 

Mr Jean-Marie Luton 

Director General 
European Space Agency (ESA) 

Mr John P Weston CBE 

Group Managing Director 
British Aerospace pJc 

Mr Richard J Maytam 

Deputy Chairman 
The Archer Holdings Group pic 
Chakman, Lloyd's Aviation Underwriters' 
Association (LAUA) 

Tim oggnsm man* ns agtt to ebr (to 
PtyaoMiflroyitM 


Supported by GEMINI CONSULTING 


In 


latlon with 

Tha Europaan Anodabonol Aanwpaca (nduotrios 


To Register NOW fax this form to us on: (+44) 171 896 2696/2697 


AEROSMCE AMD CdOERCtAL AVWTKM 
MriMnflteMj FtatNane 


ftrb.U*UJun»t887 


Surname 


Postal 


ConaHnyTO wa ni sato nn 


Adkfctsa 




Postcode 


Camay 


FEES AHE RATABLE IN ADVANCE 
H send me conference detafa 

0 Beaserosmw ora place a Gw rate of £988^2 
(E82L0Q pus Frvndi TUA at 2BJB%] 

0 Cheque raxtaod mate payable to FT Confarancas 

0 Bank Traretei fcr FT Conferences, Mdand B.m)< pfc, 

Gly d London Corporate Office. Account Number 71009095 
Sort Code AO Q2 50 Mnnabra SWIFT Coda MDLG8Z2 
(phasa quote de /ogiti name as refaun La j 

0 Plemchai^ntyAIOMastBriWVisawitoE 

CaKtramew: 


T9 


Fas 


EdnrDans 


Signature cfGanftniir«r 


I WH "MO tto 


XsaAB^gm 


DuPomAB Iha m pn*h ■■ M MU ** ■**■**»»* on, m ran aa-g yog >*m: dan. 

■dffnMMwmrpOAnlbMmMrtV 


CaaMkB Mqr. CMM tmt * «C*M ■ «»f| «r IMq. a 1% «■». Ml Ml B, "tyM to , 

1SM7B 


OR Register by Post : FT Conferences. Maple House. 149 Tottenham Court Road London 17 7 P 9LL. UK 

® (+44) 171 $96 '2$26 
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TECHNOLOGY 


P lanetary detection out 
side our solar system is 
difficult enough, but 
detecting other worlds 
ea masse at distances of more 
than 500 light years seems closer 
to fiction than fact. 

But advocates for the proposed 
Global Astrometric Interferome- 
ter for Astrophysics (Gaia) hope 
to do just that 

Gaia, which is competing for 
3650m <£40lm) of funding from 
the European Space Agency, 
would survey 50m stars optically, 
fixing their exact positions, 
motions and parallaxes - appar- 
ent differences in position when 
viewed from several places. 

Then it would use astrometric 
displacement, the gravitational 
shift that a planet exerts on its 
host star, to detect planets with a 
mass similar to that of Jfnpiter or 
a planet much larger t han Earth 
from a field of 500,000 stars at an 
average distance of 200 parsecs, 
or 652 light years. It might even 
detect some Earth-like planets 
within 6 parsecs - about 20 light 
years. 

Gaia’s ultimate fate win not be 
known until 2000, when, the 
agency must decide between it 
and a rival scheme called Dar- 
win*. If Gaia proceeds, the pro- 
posed five-year mission would 
begin on the back of an Ariane 5 
launcher, possibly by 2010. 

From a geostationary orbit, 
Gaia would use either two or 
three Fizeau interferometers, 
each akin to a telescope whose 
primary mirror has been broken 
and reassembled with some 
parts missing, to give an Image 


Bruce Dorminey on the Gaia project's proposals for seeking out faraway planets 


The gift of 
far sight 


equal to that of a 4m telescope. 

Each comprising two pairs of 
50cm mirrors about 3m apart, the 
interferometers would combine 
the light, with the colliding pho- 
tons acting like merging wakes 
from two speedboats. The result- 
ing interferometric image would 
leave Gaia with the ability to 
make such distant and extremely 
accurate measurements. 

“Our primary objective is to 
understand what’s going on with 
the stars within the galaxy.” says 
Michael Perryman, an agency sci- 
entist conducting the Gaia study. 
“As a by-product we have a good 
Instrument for picking up signa- 
tures of planetary systems. If the 
occurrence of a Jupiter-mass 
planet around a star has a proba- 
bility of one in a 100 and we look 
at 500,000 stars, then we’re going 
to pick oat a few thousand.” 

At any given moment. Gaia's 
field of view would comprise 
1,000 stars. The satellite would 
rotate at three times the speed of 
the minute band of a clock, even- 
tually covering fixe whole sky. 

Each angle it measured would 
represent the distances between 
the stars, while shifts towards 
and away from a distant back- 


ground star in relation to Gaia's 
own position would indicate a 
parallax and give the star’s rela- 
tive distance from the satellite. 
Gaia would then measure for the 
sort of astrometric displacement 
that could gi gmii a planet. 

Perryman likens the whole pro- 
cess to a grand geodetic survey, 
in that Gaia would ultimately 
measure everything in respect to 
everything else: a star's 
direction, how fast it is moving 
through space, whether another 
star is circling it and whether 
another planet is orbiting it. 

The agency aims to choose 
between the two proposals, 
although they both offer comple- 
mentary forms of planetary 
detection. While Gaia is indirect 
or based on astrometrics. Dar- 
win’s is a direct method, which 
would use infra-red technology 
.on' a flotilla of yman telescopes 
free-frying through deep space. 

hi contrast, Nasa, the US space 
agency, has outlined its own Ori- 
gins program with both methods 
of planetary detection. It is pro- 
ceeding with plans for a Space 
Interferometry Mission (Sim) that 
is expected to be launched on an 
American Delta rocket by 2005. 



From low Earth orbit. Sim 
would also use astrometric dis- 
placement to search for planets 
down to a few Earth masses. But 
the Nasa version is not a survey 
instrument like Gaia. It would 
point at every target, focusing on 
some 100,000 stars, including 
doing planet searches around 
20,000 stars within 40 parsecs. 
And it promises precision equal 
to that of measuring the thick- 


ness of a coin at a distance from 
the Earth to the Moon 
“We opted for higher accuracy 
and sensitivity, rather than 
Gaia's slightly lower accuracy, 
much lower sensitivity, and truly 
gigantic quantity of stars, " says 
Mike Shao. Sim’s project scientist 
at Nasa’s Jet Propulsion Labora- 
tory in California. “We’d likely 
look for planets in the galaxy’s 
star-forming regions, around 


stars in the spiral arms, and 
around stars in globular clusters 
in the galactic halo.'* 

Even so, the technical chal- 
lenges for both Sim and Gaia 
remain formidable. Nasa is 
designing and building a scaled- 
down version of Sim that will 
test inside a vacuum chamber. It 
says trials have shown the satel- 
lite’s vibrations can be reduced 
to stability levels at which the 
optics will be accurate to within 
fractions of a nanometre - a 
thousand millionth of a metre. 

Gaia is not that for along, hav- 
ing finished only a general feasi- 
bility assessment, although the 
agency plans to begin an office 
first-phase industrial study in 
September. 

B efore any of these projects 
get off the ground, a less 
ambitious approach is 
planned by ONES, the French 
space agency. It plans to launch, 
from Russia, a $45m, 30cm photo- 
metric telescope, which observes 
the full spectrum of light, by the 
end of 2002. From a low Earth 
orbit, it will survey 10,000 stars 
near the galactic plane at the 
centre of the Milky Way. 

During its three-year mission, 
it would observe stars over 150- 
day periods in the hope of record- 
ing a dip in their brightness. 
That might mark a lucky strike - 
the signature of an orbiting 
Earth-mass planet close enough 
to the host star to cross the tele- 
scope’s line of sight. 

* Art article on Darwin appeared 
on April IS 


Steel car design races for the finishing line 

Manufacturers hope to fight off al umin ium, says John Griffiths 


A n International consor- 
tium of 35 steelmakers 
says it is on target with a 
joint project to show that high- 
strength steel 1 car bodies can be 
built up to 35 per cent lighter, 
yet more strongly and more 
cheaply, than existing models. 

The consortium, including 
most of file world’s main steel- 
makers. is commissioning a full 
economic analysis of the project 
by experts from Massachusetts 
Institute of Technology and Ibis 
Associates, a US consultancy. 

The cost mode) they will con- 
struct will enable carmakers to 
make comparisons based on 
their own cost and manufactur- 
ing assumptions, leaders of the 
UltraLight Steel Auto Body 


(Ulsab) project said at the Seoul 
motor show in South Korea. 

They were displaying elements 
of the Ulsab body riorfgit, with 
which the steel industry intends 
to fight competition from the 
aftmrtnimn industry, to help car- 
makers bring into production 
fighter cars with improved per- 
formance and fuel economy. 

Parts for fixe Ulsab body will 
be built and tested this year, 
with construction of complete 
bodies scheduled In Germany by 
the end of fixe year. The two- 
year, $22m (£13. 5m) project, 
under the control of Porsche 
Engineering Services, is due to 
be completed by next spring. 

Results indicate that the proj- 
ect could “revolutionise car man- 


ufacturing,” according to Ger- 
main Sara, the consortium’s 
chairman. John Bryant, execu- 
tive director of British Steel, 
says he is confident that the 
project “will enable the Euro- 
pean automotive industry to 
manufacture lighter, stronger, 
safer cars*. 

The Ulsab i Me " is claim ed to 
improve body rigidity by up to 
182 per cent compared with 
existing s tr u c t u r e s used as the 
project’s benchmarks. 

Some cars, such as the Porsche 
Boxster, already use high- 
strength steels - 30 per cent in 
the case of fixe Boxster. Achiev- 
ing fixe 35 per cent weight-saving 
of fixe full Ulsab body has also 
required optimised computer- 


aided design, which may require 
new approaches to body assem- 
bly. 

The biggest single part of the 
Ulsab structure is the body side 
outer. Its main feature is an 
optimised blank layout, folly 
laser-welded with different 
gauges and grades of steel. Its 
cost and mass are reduced 
because it does not require rein- 
forcing components. 

For the Ulsab floosplan, high- 
strength steel is used to permit a 
one-piece design, making it 
easier to assemble and to co n trol 
the dimensions. Since there are 
none of the usual material over- 
lap flanges of conventional 
designs, the mass is reduced - as 
is the welding required. 



Light and strong: the body side outer and tha one-piece tkxvptan 


Latex 
allergy 
solution 


A llergic reactions to 
latex, the milky fluid 
from rubber trees, are 
an increasing problem among 
healthcare workers and others 
who frequently come Into 
contact with latex products. 
They vary from mild skin 
rashes to fetal shock. 

Between 10 per cent and 1? 
per cent of US healthcare 
workers have latex allergies, 
and up to 6 per cent of the US 
population may be 
latex-sensitive, says the 
American Academy of Allergy. 
Asthma, and Immunology. 

Latex gloves are widely used 
by healthcare workers as a 
barrier against HIV, the virus 
which may lead to Aids, but 
others, such as police officers, 
food handlers and manicurists, 
wear them too. 

One solution may lie in a 
desert shrub called guayle 
(pronounced why-yon-lee). The 
Mexican shrub produces a 
natural rubber containing far 
fewer allergy-provoking 
proteins than the latex now 
used in some 40,000 products, 
but which is just as elastic and 
durable, says Katrina Cornish 
of the US Department of 
Agriculture. 

Cornish, who developed the 
process to harvest the new 
latex and is working on ways 
to increase the shrub’s rubber 
yield, says guayle does not 
require much water and can 
be grown without pesticides 
and herbicides. 

No latex can be protein-free, 
but guayle latex contains only 
six to eight proteins while the 
natural latex from the tropical 
robber tree Hevea has between 
60 and 80. In recent studies 
none of 65 people allergic to 
Hevea latex was allergic to 
guayle latex. 

Yulex, a small US company, 
has licensed the process to 
commercialise guayle latex 
from fixe US government Dan 
Swiger, president says 
products such as 
balloon-tipped catheters may 
be available within three 
years, and latex gloves within 
four years. 

Marjorie Shaffer 


Clare Bellwood 0171 873 3234 


BUSINESSES FOR SALE 

Fax 0171 873 3064 


Melanie Miles 0171 873 4874 
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THE GOVERNMENT OF THE ARGENTINE REPUBLIC 
- Secretariat of Communications - 

Privatisation of the concession of the services 
provided by the Argentine Postal Company 

ENCOTESA 

ENCOTESA. die Aiyeniine stale-owned company that carries out poittL financial and telegraphic 
services, is holding Tor a national and international public tender lor the concession of its s e r vic es . 

Tho subject of the tender is a concession Car 30 yean to operate all the postal, fi nanc ia l and telegraphic 
Services currently provided by ENCOTESA. and such other services aa it is authorized to provide. 

Qu&Itfyigg bidden must include technical as s istance from a postal operator which must be a member of 
tboUPU. 

Enquiries regarding the privatisation process and the purchase of the terms of reference should be 
addressed to 

Dr. Arturo Puricelli 
Central Pom Office 

2nd Floor. Presidency Secretary ’s Office 
( 1000 ) Buenos Aires 

Argentina (Phone: 54-1-312-8323- Fax: 54-1-315-1249) 

Terms of Reference ( “El Pliego’' ) must be purchased for. S 50,000 (fifty thousand Argentine pesos); 
equivalent ro USX 50,000 (US dollar* fifty thousand). 

The Centra] Post Office win be open to the public for the sale or the Terms of Reference and rotated 
enquiries; As from April 14. 1997. to May 2. 1997. 

Mhaday to Friday. 10:00 aun. to 5 p.m. - 

C loyin g dare for submission of PTequ al ifi cati oa bids: 20 May 1997 at 3:00 pjn. 

Closing date for submission of Financial bids: 28 July 1997 at 3:00 pun. 

Advisors to ENCOTESA: 


Coopers ft Lybrsad 


In Buenos Aires: 

Messrs. Nocberto Agufieiro or 
Federico Vovard Phone: 54-1-319-4639 


In London: 

Mssrs. John Dowaoe or 
Andrew Jordan > Phone: 
44-171-213-4823/44-171-213-1073 


©®Q0'0 1 GiS\© 5 D 1 , 

l c o a (§x©[uacoxe>afl I 

Unique, blest technology 
toolroom for sale, producing 
plastic moulds, press tools 
and diecasting dies to very 
dose tolerances with CNC 
Machining using full NC 
Graphics with 3D capability, 
Interfacing for 
IGES, VDA and DXF. 
WcBand Based. 

1.4m turnover. 

Owner wishes to retire. 

Recites to: 

Bailance & Lowbridge, 
Accountants 
57 Market Street, 
Hadnestord, 

Staffs WS125AD 


FOR SALE 

ESTABLISHED AND 
PROHIABIJE LONDON BASED 
wifha go bufi v id t al 

noyofet na fla a 
sadwefcy gift* 

[ Kvemeporffy tied Mfequfiqr redes | 
Turnover in atoetf of OS mSSaa pa. 

[ Writ* to Be* B51X9. Flnanriaf Times. ( 
One Seetbwirk Bridge, 

Loudon SE19HL 


WILLIAM HILLARY 


Sussex 

COMMERCIAL GOLF COURSE 

18 HOLES, FLOODLIT RANGE 
AND CLUBHOUSE 

FREEHOLD FOR SALE 

Details from: 

WILLIAM HILLARY LEISURE &. HOTELS 
47 HIGH STREET. SAUSBURY. WILTS SPI 2QF 
TEL: 01722 327101 FAX: 01722 41 1802 


LEISURE & HOTELS 


Offered for sale, a roofing supply company 
with two depots based in the London area 
and an annual turnover in the region of £4-5 
milDon. 

All enquiries should be directed to Cart 
Jackson, a partner with the Administrator's 
firm. - 


Breotina Xnwlu ft Lawmncs BRL 

Staple Kress • Staple Banfcns • Mxtestor • Hampshire SCZ3 9Ei 

1HBWNE SU6Z S44744 • HCSMlf DISK 844744 

Wfoofflereto BulB O M c ta sBdftabia: 

AagUmHacury on swmsaftredufflwbta to e*nr on tanttered 
Mstasv by ns instore of OwmMcconMs h Eogbnd red MWs 


LIQUIDATIONS AND 
RECEIVERSHIPS 
{Every week, awry company that 
I has gone into HquaJaDon or j^ 
] receivership, whai they did and 
the NqUdator or receiver is. 
MS earns* at An OWWBB0B67 
Tu Mill is i Stre ss 


Successful 
Engineering Company 

ThoftnalriBg & Cwftpodcni 

Production Prestigious 

Site/Staie of the Ail 

Midlands Area. T/0£1 bl 
, W rite to B» B51SS. Fluwctal Thare,' 

OarSoBtfcmfc&rtdp. 

Leaden SO. ML 


FOR SALE: 

Self-service laundry In Geneva, 
Switzerland. USO .150.000 

PImm contact, 

Ms Bossanl In ttrerera. 

' YbhaUrttLda, 
or fa* 330-41-59 



wmuatnnet/bsr 


. , n*lfa.linfcp«ndB*faWof 
f raedtan to fare compsnfss terete 
i tn tbs UK , 

0X8M7SI 


FOR SALE . 

feOUHDMOUNHmHD 

firtOAUSTljCRTWe 

XfaMmcnmiiiNpSnun 

Good Product Eiege 
Tbm 0 vte- 4 pRs.fi nollioapwa. 
W* i»B« H3WL IfeiWU-nam.OM 
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EjHbBthe* M5 

JennynSt ■ 
Quality Shirt Factory 
for sale 

Write to Box 85201, .. 
n i a ocalTiteefcOscS uia ht^t 
Bridge London SRI 9BL 


W ILLIAM HILLARY 


Thames Valley 

ESTABLISHED 18 HOLE 
PARKLAND GOLF COURSE 

• High Quality 

• Elegant Clubhouse 

• Substantial conference/banqueting facilities 

• Affluent location 

FREEHOLD FOR SALE 

Colour brochure from: 

WILLIAM HILLARY LEISURE & HOTELS 
47 HIGH STREET, SAUSBURY. WILTS SPI 2QF 
TEL: 01722 327101 FAX: 01722 411803 


LEISURE & HOTELS 


WILLIAM HILLARY 


42-5 ha (105 acres) 

GOLF SITE M25- SOUTH 

Planning permission for 18 hole pay and 
play course and large clubhouse 

FREEHOLD FOR SALE 
OR AVAILABLE TO LET 

Colour brochure from: 

WILLIAM HILLARY LEISURE &. HOTELS 
47 HIGH STREET, SALISBURY, WILTS SPI 2QF 
TELj 01722 327101 FAX: 01722 4J 1803 


Uffl LEISURE & HOTELS 

& ■ PfF ENVELOPE MANUFACTURER 
A:, FOR SALE 


Ws have been appointed to assist with the disposal erf an envelope 
manufacturing company squared h the North of England. 

The principal activity ol the company to the manufacture of envelopes 
foireupplyiagcocnmerdfaMxlwhotesateotitlefaXogsther with bespoke 
envelopes tar greeting canlpUAshera. TheantieipaMreaulteforlhe 
cttT«*financtalye«rerehirD0vera(BA2m and profits be*** directors 
remuneration and corporation tax of £42Bk. 

If you would are farther information, please apply In wrifirq to: 

Hamtah A Dunlop 
Panne* Karr Footer . 

Corporate Ffoance 
Panned House 
SOueenStreet ■ 

Leeds LSI 2TW 
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■ BUSBiESS FOR SALE 

Manufacturing 
Business Opportunity 

The Joint AtknWstratiVB Receivers offer for 
sale Ihe business and assets of a wel known 
packaging machinery manufacturer with a 
quaHty customer base. 

Principal features include: 

♦ Long estabbhed business 

♦ Annual turnover approx £1 .Sm 

♦ Freehold premises in Buirtoy 

♦ SkBIad workforce 

♦ Order book 

For further information. Interested parties 
should contact David MWfaftouse or Paid 
Johnson at Levy Gee, Maxdov House, 
337/341 Chapel Street. Manchester M3 5JY. 
Tet 0161-8352843. Fax: 01S 1-832 9405. 


WILLIAM HILLARY 


CHESTERFIELD 3 MILES 

(POPULATION 100000} 

Ml -5 MILES 

18 HOLE GOLF COURSE, 

26 BAT FLOODLIT DRIVING RANGE 
AND CLUBHOUSE 

OFFERS INTHE REGION OF £700,000 
FOR THE LONG LEASEHOLD INTEREST 

Colour broth arc fro mi 

WILLIAM HILLARY LEISURE fc HOTELS 
47 HIGH STREET. SALISBURY. WILTS SPI 2QF 
TEti 01722 327101 FAX: 01722 411803 


Offers required in respect of fixe share capital of 
pursing homes company whh iu,v. in excess of 
£3-9m and operating profits in excess of ££00k 
consisting of 3 nursing homes totalling 111 beds plus 
3 residential homes for people with past and present 
mental illness totalling 54 beds. Negotiations wOl only 
take place with interested parties who have proof of 
sufficient means for this acquisition. 






Please write in strict confidence to Box BS144, 
Financial Times ; One Southwark Bridge, 
London SE1 9BL 




PANNELL 

KERR 

FORSTER 

wwwme reuwee 


AIRCONDITOONING MANUFACTURING COMPANY 

Rdtuancm sole provides me opp o r tuni ty to acquire rapidly growing 
profitable, UK market sector leader (cunsai turnover £6 million, profits 
£2Q0K+, both set to further increase) with zwnr products being laimrh»4. 
Huge cnexptoned market potential offered by dris modem CAD/CAM 
equipped. ISO 9001 approved, tn a nnfa a ar w occupying short lease 
p wi i iu * 

Write to Box B5178, financial Hbks, 

One Southwark Bridge, Loodoo SE19HL 
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COMPANIES AND FINANCE: THE AMERICAS 


‘Big bang’ approach to state sell-offs 


Beginning a series on Brazil’s privatisations, Geoff Dyer weighs the obstacles and incentives 


Privatisation reve nues ($m| 


lino: ISfrl 1992 1993 . 1094.1895 

.Brea,:- 
Latin America 
(except Brazil) 
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Most of the railway system is to be sold by the end of 1998 


In the 195% 
Brazilian 
president 
Juscelino 
Kubitschek 
famously 
called for “50 
years' prog- 
ress In five", 
in an attempt to kick-start 
the industrialisation of what 
was then a largely rural 
economy. 

Today's Brazilian govern- 
ment is trying equally bard 
to make up for lost time. 
Having been slower than 
many of its Latin American 
neighbours to privatise, Bra- 
zil is attempting to push 
through a massive pro- 
gramme of sell-o EEs at a rapid 
pace. 

In recent months the gov- 
ernment has outlined an 
ambitious timetable which 
involves privatising most of 
the country’s telecoms net- 
work; large parts of the elec- 
trical energy system; several 
of the biggest ports; thou- 
sands of miles of roads and 
most of the country's rail- 
way system - all by the end 
of 1998. 

That programme is sched- 
uled to start today with the 
politically controversial sale 
of a 40-45 per cent control- 
ling stake in Companhia 
Vale do Rio Doce. Latin 
America's biggest mining 
company. 

Mr Antdnio Kandir, Bra- 
zil's p lanning minister, will 
only forecast proceeds for 
this year of SlObn from pri- 
vatisations, perhaps because 
he fears to raise excessive 
expectations. 


But according to analysts' 
back-of-th e-envelope calcula- 
tions. the value of the assets 
up for sale over the next two 
years could be over $6Qbn. 

To give an idea of just how 
ambitious this schedule is. 
since the start of the decade 

the rest of Latin America 
put together has received 
total revenues from privati- 
sations of only $5l.lbn, 
according to the World 
Bank. Brazil itself has raised 
just $13.4bn since its first 
privatisation in 1991. 

The size of these numbers 
reflects the relative domi- 
nance of the Brazilian econ- 
omy in the region. The state 
of Sao Paulo alone, admit- 
tedly Brazil's richest, has 
put up for sale an electric 
power network larger than 
that of any other Latin 
American country. And the 
sale of CVRD, the mining 
company. Is expected to be 
Latin America's biggest-ever 
privatisation. 

Over the past five years 
privatisations have been 
postponed or delayed in Bra- 
zil on countless occasions 
and timetables have regu- 
larly been torn up. Why 
should things be any differ- 
ent now? 

For a start, the Brazilian 
government is facing grow- 
ing economic pressures 
which will act as a strong 
incentive to privatise. The 
government knows that it 
has to cut the budget deficit 
which was worth 6 per cent 
of gross domestic product 
last year, if it is to secure 
the hard-won achievement of 
single-digit annual inflation. 


Revenues from privatisa- 
tion will not solve the fiscal 
problem, but they could give 
the government breathing 
space to push through lon- 
ger term reforms to cut pub- 
lic spending. 

The government also 
knows that the country's 
creaking infrastructure, 
which has been put under 
increasing strain by a burst 
of consumer spending, needs 
a radical overhaul if eco- 
nomic growth is to be sus- 
tained. 

That pressure is most 


acute in the electric energy 
sector, where rising demand 
has prompted warnings 
about potential rationing if 
capacity is not expanded. 

Analysts say that the Bra- 
zilian power sector needs 
annnal investment of $6.4 bn 
to keep up with demand - 
equivalent to three large 
nuclear plants a year. 

The political environment 
also gives some grounds for 
optimism that privatisations 
will happen. The govern- 
ment of Mr Fernando Hen- 
rique Cardoso is enjoying 


unprecedented popularity in 
the opinion polk. And it has 
been given a boost by the 
near-certain approval of a 
constitutional amendment 
allowing the president to 
stand for re-election. This 
puts it in a strong position to 
raise the pace of seU-ofls. 

H owever, a successful 
privatisation pro- 
gramme also 
depends cn the state, govern- 
ments, which own many of 
the assets for sale. There, 
the political outlook is less 
clear. 

Consider the state of SSo 
Paolo, which by virtue of its 
economic size is an impor- 
tant element in t he process. 
Like the federal government, 
it faces Intense fiscal pres- 
sure: it was forced to refin- 
ance R$44bn (US$4l.4bn) of 
debts last year, which has 
led it rhetorically to embrace 
privatisation. 

“Out s tra t egy Is to go full 
steam with privatisa- 

tions.'* says Mr An dr 6 
Franco Mon taro Fflho, a for- 
mer economics professor 
who is S&o Paulo’s econom- 
ics secretary and one of sev- 
eral technocrats in the 
adminis tration. 

However, some observers 
doubt the commitment of Mr 
Mario Covas, the state gover- 
nor. Critics point out that he 
fought for two years to pre- 
vent Bane spa, the state- 
owned bank, from becoming 
a candidate for privatisation. 
His w illing ness to push 
ahead with selling the state’s 
energy companies will be an 
important indicator. 


The fact that many of the 
rampanifls for n«lp have-long 
acted as outlets for political 
patronage will ensure con- 
tinued opposition to privati- 
sation at state leveL 

Privatisation still faces 
plenty of other obstacles, 
which make it Hkely the gov- 
ernment will not meet all its 
targets. Previous sell-offs 
have suffered long delays 
because of court actions. It 
took the government more 
than two years to sell Light, 
the Rio de Janeiro electricity 
distributor, because of legal 
obstacles. 

Postponements could also 
be caused by uncertainty 
over the future regulatory 
stru c tu re of the energy and 
telecoms sectors. 

“Privatisations will 
increase, but because of all 
the complications the pace 
will only be steady," says 
one foreign banker. More- 
over, the sheer volume of 
deals being contemplated 
could lead to heavy conges- 
tion, bankers say. 

That is why the the sale of 
CVRD will be such an impor- 
tant test If the auction is 
successful and strikes a 
price well above the mini- 
mum, the rest of the process 
will gain momentum. 

Brazil’s international 
financial reputation has 
been partly transformed 
over the last three years by 
the success of Its anti-infla- 
tion reforms. If the govern- 
ment ran show firm progress 
on privatisation, it will help 
remove the label of the coun- 
try that promises more than 
it delivers. 



PRIVATISATION 


Tho ms ons sell Markborough 


By Bernard Simon 
in Toronto 

Canada's Thomson family, 
best known for its interna- 
tional publishing and travel 
interests, has accepted an 
offer for Markborough Prop- 
erties, its real estate arm. 

Cambridge Shopping Cen- 
tres. a Toronto-based devel- 
oper, has agreed to pay 
CS375m (US$2£8.4m) in cash 
and convertible debentures 


for Markborough, whose 
portfolio Includes 20 shop- 
ping centres and five office 
buildings 

Woodbridge. the Thom- 
sons' main investment 
vehicle, has a 71 per cent 
fully-diluted stake in Mark- 
borough. 

The Thomsons are also 
examining the future of 
Thomson Corporation, their 
flagship company, with a 
view to separating its 


UK-based travel and North 
American publishing busi- 
nesses. Options include sell- 
ing the travel operations, or 
spinning them off into a sep- 
arate company. 

Mr Henry Ciocca, Mark- 
borough chief executive, said 
the sale to Cambridge was 
the c ulmina tion of a compet- 
itive bidding process begun a 
few months ago. 

Markborough has under- 
gone a shake-up over the 


past 18 months, designed to 
strengthen its balance sheet 
It has sold assets worth 
about C$400m and reduced 
its debt 

But Mr Ciocca said the 
present capital structure was 
unable to support growth. 

The deal will booGt Cam- 
bridge’s assets by about 50 
per cent to C$3.5bn. The 
combined company will have 
a portfolio of 38m sq feet of 
which it will own 23m sq it 


This announcement appears as a matter of record only. 


Baring Brothers International Limited 

congratulates 



CABLE & WIRELESS 

COMMUNICATIONS 

on its successful 

Listing on the London 
and New York Stock Exchanges 


Baring Brothers acted as adviser 
to Cable & Wireless and as sponsor to 
Cable & Wireless Communications 
on the above transaction 


BARINGS 

Member of ING GROUP 

Boring Brothers In t e rnati o na l Limited, regulated by the SFA 

April 1997 



Bad loans hit 
Mexican banks 


By Learie Crawford 
in Mexico City 

Mexico's leading banks 
continue to face a difficult 
operating environment in 
1997, with stagnant loan 
growth, shrinking margins 
and a further deterioration 
in asset quality, according to 
first-quarter results reported 
in the past few days. 

Stricter accounting prac- 
tices, introduced in January, 
have led most banks to 
report a sharp increase in 
nan-performing loans. In the 
first quarter, past-due loans 
totalled 205 per cent of total 
loans at Banamex, Mexico's 
largest bank, and 19.2 per 
emit at Ban comer, the sec- 
ond-largest bank, in spite of 
the sale of a large portion of 
their bad mortgage portfo- 
lios to the government in 
December. 

Only Serfin, the third-Iarg- 
est hank, reported a decline 
in past-due loans in the first 
quarter to 21.3 per cent of its 
total loan portfolio, from 23 
per cent in the last quarter 
of 1906. Mexico's three lead- 


TO SAVE THE 
RAINFOREST WE 
PROVIDE TREES 
TO CHOP DOWN. 

By bdpmg people 

in the ratnfamr >9 pbsr oca. WWF 
are working to soNe some of 
tbe problem tfnt tame de£>i<saaoa. 

Where urn are chopped 
down tor firewood, we hdpphafw 
growing saplings as a renewable 
source of bid This is parecnbdy 
valuable in the Unpenetrable Forest, 
Uga otk . where indjgeootn 
iantmooth take up co cwo hundred 
yean to mature. 

Tbe Mwfcfcareu Iota trees WWF game 
to the local villages are 
ready for harvesting in only five yean. 
Where trees are dropped 
dawn for use in ramcucuoa. as in 
Pakistan, wc supply 
East growing local pine jpecia. 
The idea behind 

all otar work is dial rainforests used 
wady an be ased forever 
Write fo the Membership Officer 



mg hanks account for more 
than half of the total assets 
of trig banking system. 

Grupo Financiero Ban- 
comer, the financial group 
which owns Bancomer. 
reported a net Income of 
349m pesos ($44^5m) in the 
first quarter, against a loss 
of L87bn pesos In the same 
period of 1996. Most of this 
profit was accounted for by a 
ane-oll 538m peso gain at tbe 
group's brokerage bouse. 

Banaeci. the financial 
group which owns Banamex, 
reported a 971m peso profit 
in the first quarter, against 
an 810m peso profit in the 
first quarter of 1996, 
although the group cau- 
tioned that results were not 
directly comparable due to 
the accounting changes that 
came into effect at the begin- 
ning of the year. 

Serfin made no provisions 
against loan losses and 
posted a 30m peso loss in the 
quarter, although Griipo Fin- 
anciero Serfin recorded a net 
income of 46m peso profit 
due to a 77m peso profit at 
its brokerage bouse. 



AMERICAS NEWS DIGEST 

Boeing shares slip 
as results disappoint 


Shares In Boeing, the US aerospace group, fell in early 
trading yesterday on the release of disappointing 
flist-craarter profit data and a warning of lower operating 
margins and reduced productivity. Although canines pv 
sbarerose more than threefold to $L09. compared with 35 
cents last time, the figure fell to 87 cents after excluding a 
$64m gain on stock held in trust for employe^. Aa^gts 
had been expecting up to $1. The group s stock fell $3.« to 
598% in spite of evidence of growing demand for 
commer cial aircraft. Boeing delivered 68 passenger jets in 
the period, and said it expected to deliver 90 in the 
current quarter and reach 340 for the year. 

Annual revenues were expected to climb 45 per cent to 
about $33bn for the 12 months after a 70 per cent surge in 




a 10-week strike. 

Reflecting the company's efforts to raise output to meet 
reviving demand. Mr Phil Condrt, group chairman, said 
the rapid increase to employment and demand for parts 
from suppliers had dented productivity rates at group 
plants and some suppliers’ factories. He expected the 
problems to continue for “several months." Income bad 
a|« tn been affected by higher research and development 
costs, raised taxes, increased interest costs related to tbe 
purchase of Rockwell’s defence and space operations. 

Robust air traffic growth and record profits in the 
airline industry should lead to a sharp rise in deliveries 
during the next two or three years, the company said. 
However, Mr Condlt noted competition for new orders 
remained intense. Airline profitability had increased, but 
fares continued to fall, obli ging carriers strictly to control 
tbeir capital expenditure to maintain margins. 

Boeing, which is under intense scrutiny by the 
European Commission's competition department as a 
result of its planned acquisition of McDonnell Douglas, 
said initial filing s for approval bad been made in the US 
and Brussels. It it had received requests for 
supplementary information and expected the merger to go 


ahead during the third quarter. 

In a separate development, company officials were 
quoted at the weekend as saying Boeing would seek the 
support of the US government if the EU attempted to 
hamp er the merger. Christopher Parkes, Los Angeles 


MGM in $573m films buy 

Metro-Goldwyn-Mayer, the privately-held entertainment 
group, is to pay 5573m in cash for the 2 ,200- title film 
library and other Hollywood asets of Metromedia 
International The expected deal is the first strategic 
acquisition by MGM. acquired last year for 51.3bn by a 
consortium led by veteran investor Mr Kirk Kerkorian in 
partnership with Australia’s Seven Network. 

Tbe purchase will more than double the size of MGMTs 
library, and includes the operations of Orion Pictures. 
Goldwyn Enter tainm ent and Motion Picture Corp of 
America plus 12 recently completed films and five 
direct-to- video releases. 

Metromedia, controlled by billionaire Mr John Kluge, 
plans to concentrate on expanding its telecommunications 
businesses in the far east and eastern Europe, the 
company said. Under the agreement announced 
yesterday, it will have first option to air all MGM films 
and television programmes in its main non-US markets. 
The deal excludes Metromedia's US chain or 50 cinemas. 

Christopher Parkes 

Imasco to sell Hardee’s- >' 

The fourth biggest US burger chain is about to change 
hands following yesterday’s announcement that Canada's 
Imasco conglomerate has agreed to sell Hardee’ s Food 
Systems to the CKE Restaurants fast food chain for 
US$327m in cash and notes. Hardee's had a T2 per cent 
share of the US burger market last year, down from 8-3 
per cent the year before, according, to the Chicago-based 
Tecbnomic market research group. 

Imasco, which Is 40 per cent owned by the UK's BAT 
Industries, is Canada's biggest cigarette company through 
its subsidiary. Imperial Tobacco, and another subsidiary, 
CT Financial Services, owns the Canada Trust group of 
companies. Hardee's has been suffering from acute 
competition and price warfare in the US burger market, 
typified by a current McDonald's promotion that has cut 
the price its Big Mac b urger from around 51.90 to 55 cents. 

The California-based CKE Restaurants, formerly Carl 
Karcher Enterprises, runs the Carl's Jr chain of fast-food 
restaurants, which has been doing well on tbe west coast 
by aiming for tbe “quality" end of tbe burger market 

Richard Tomkins, New York 


GNI 


All Futures, Options 
& Margined Forex 


24 

HRS 


Contact; James Allan 
Tel: 0171 337 3W 
Fax: 0171 337 3997 



l DCB OM-STO BROKERAGE 
FOR THE WORLD'S FUTURES, 

OPTIONS AM) FOREX MARKETS 

T e n 1 o m <- 

Linnco 

+44 (0) 171 382 9429 



Don’t Pay $ 3 , 000 ! 


Thke Prechttr’s FREE e owe on the EMott Wave Principle 


v/iv iv.-g Hi ottwave.com 


Election Announced 
How does that affect your position? 

Real 11100 Stocks. Currencies. Bondi. Dcrivana, New* 
Tcfc +44 (0) 171 *05 <541 Rot: *44 (0) 171 <05 -RSI3 
loss net; wn-»jcnf(Bc.ca.uk emit. lenforcB’cilyscafCXo.nk 


TBFOREf 


CURRENCY MANAGEMENT CORPORATION PL( 
• Raal TmFowgn Exchange Dwfeig San*»w the unmet 

> • at How Ssiwca - No Commissions • 5 PtP Spreads 
1 * • Fim fl Batons ISO Currency feed 
r »w».J=ore»-CMCCOUK EMAJLPETEnOFOna-CMC.CO.UK 
q 0 T Tot 44171 065 0800 Fai 44 171 972 WTO 
’'t'* 1 ' Address: 11. Otfl Jewry. London. EC2A8QU 


Petroleum Argus European Natural Gas R; 

Comprehensive daily report covering the Cr<-snct Euioo 

oes markets P&trojeum At 

CALL '.?■< a PRSETK! At to. this rapt*-'# 4>7: ^2593722 


100 FT Gums TO WORLD C0KBENC1ES, pdfldKd a Mntay s 
I ecaipyt: tod maing tmr ISO Canada, it bow rrwbbk by daBagintigoirii^ I 
mdet tea Ottered orfctoAaaryovfn achat Wl 4J7 ON. 

Crib mb (toyed at TBptahi tap nee md 49 pfata ad wber dan Rranht 
I onrifctte UK ptnre tele ph one >44171 873 437B ftrdwBi as Qeyfl fc I 



V, you would like to advertise- or require any 

{urtiter in/arirafton,. please contact:' 
Jeremy Nelson 

Tel: 0171-S73-3447 Fax:' 0171-8 73-3062 













Commercial 




4. iiJ 


wr 


i - C-'f 


■M**' 


. K fc : 


_.**•* 











**.*??J 


19 


.IVETOL 

P ARK STE EL 

SUPPLIERS OF QUAUTY BRlGHTSfm 


wtmiiiwi. »«ym pBji i 


FINANCIAL TIMES 

COMPANIES & MARKETS 


»h>«mnta« 


©THE FINANCIAL TIMES LIMITED 1997 


Tuesday April 29 1997 


Week 18 



IN BRIEF 


Boeing warns of 
lower margins 

Boeing shares fell on the release of 
disappointing first-quarter profit data and a 
warning of lower operating margins and 
reduced productivity. Page 20 

Ctaitoan copper workers threaten strUn 

Workers at Quebrada Blanca, a copper in 

northern Chile, are to go on strike from Wednes- 
day morning unless they receive a substantially 
better pay offer. Page 30 

Mexican banks report more bad leans 

Stricter accounting practices, introduced in Jan- 
uary, have led most Mexican banks to report a 
sharp increase in their non-performing iranq in 
the first quarter of 1997. Page 20 

CWC valued at £44Ctm 

Cable & Wireless Conunimicatioas, Britain’s 
largest combined telecoms and eptsrfa^nmPTit 
provider, was valued at £4.46bn ($7.22bn) on Its 
debut on the London stock market Page 25 

Nutreco to float In Amsterdam 

Nutreco Holding, the Dutch-based maker of ani- 
mal feeds sold off by British Petroleum in 1991 
for 5425m. is to float its shares on the Amster- 
dam stock exchange this summer. Page 22 

Fktmoccanica future to bo dhc— id 

A showdown over the future of Finmeccanica is 
looming this week with the boards of the indus- 
trial conglomerate and of Iri, the Italian state- 
owned holding company which controls it, doe 
to meet tomorrow. Page 22 

Enso buys HoRzmann holding 

Enso, the Finnish pulp and paper group, hm 
bought a 50.4 per cent stake In E. Holte- 
mann & Cie, the privately-owned German paper 
company, for DMSOSm ($349m). Page 24 

Yamaichi to doso Milan ofRco 

Yamal chi. Japan's fourth-largest securities 
house, is likely to run its European operations 
through London after the closure of its Milan, 
Berlin and Madrid offices. Page 23 

Lion Nattan tumble* 21 % 

Lion Nathan, the Australasian brewer, reported 
a 20.8 per cent fall in interim earnings to 
NZ$72-2m (US*5G.lm>. Page 23 
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Chase plans new derivative system 
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By George Graham In London 

Leading international banks 
are working to create a kind of 
financial derivative which 
they believe could sharply 
reduce the risk of a payments 
breakdown in the foreign 
exchange msdeet 

Chase Manhattan, the large 

US hank hoc hpqi ^yiWBing 

the idea of a foreign exchange 
derivative called a c ontr act for 
differences, which would elim- 
inate the need for up to 95 per 
cent of the $2,400bn of pay- 
ments which flow between 
banks each day to settle for- 
eign exchange deals. 

At the moment, if a bank 
sells D-Marks in exchange for 
dollars, it will pay ova the 


‘Contract for differences’ could reduce forex market risks 


D-Mark sum in the German 
payment system, and may 
then have to wait hours before 
it receives the equivalent in 
dollars through New York's 
Chips payment system. 

Using the contract far differ- 
ences proposed by Chase, the 
only money that would need to 
change hands would be the dif- 
ference in the relative values 
of the two currencies between 
the time of the rtpal a nd the 
time of settlement. 

Mr D ennis Oakley, a fihasp 
managing director, said the 

principle of settling only the 
change In value was widely 


used in other markets, such as 
commodities futures. 

“People generally don’t want 
a barrel of off or pork bellies 
delivered to their fron t door — 
they want the economic effect 
of the transaction settled in 
cash. FX Is no different ." he 
add. 

The derivative proposal is 
one of a number of initiatives 
banks have in response 
to mounting pressure from 
banking regulators to come up 
with a solution to the problem 
of foreign exchange settlement 
risk. 

Since Bankhaus Herstatt, a 


small German bank, collapsed 
in 1974 leaving more than 
$62001 of trades unsettled, cen- 
tral banks have worried over a 
possible repetition. 

Last year, a report from, the 
Bank for faternational Settle- 
ments in Basle threatened to 
impose new rules if commer- 
cial banks did not come 19 
with their own answer to the 
Herstatt problem within two 
years. 

Besides overhauling their 
own systems for handling for- 
eign exchange settlements, 
more banks have also joined 
multilateral netting schemes 


such as Echo and Multtnet, in 
which the gross amounts they 
owe each other in different 
currencies are totted up and 
offset, so that they end up pay- 
ing Only a 7*wrh smaller no t 
balance. 

More ambltion8ly, some 
large banks have been workin g 
on a plan to establish a central 
clearing house to handle cur- 
rency payments. 

Foreign exchange derive 
fives coUld, if widely adopted, 
short-circuit the need for net- 
ting systems and provide a 
cheaper solution to Herstatt 
risk. 


GAN to pursue 
sell-off despite 
$970m deficit 
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By Andrew Jack in Paris 

GAN, the state-owned French 
insurance group, yesterday 
reported higher than expected 
1996 losses of FFr&7bn «970m) 
but stressed that it was pursu- 
ing plans far the p ri vatis a tion 
of its principal activities. 

The losses - estimated to be 
FFrStan by the government In 
February — faactafla provisions 
of FFrl3.8bn to cover the 
group’s heavy exposure, to 
property lending by its bank- 
ing subsidiaries. 

The figures also include a 
pledge by the French state la 
recapitalisation which could 
exceed FFr20bn. However, this 
aid is being by the 

European competition authori- 
ties in Brussels. 

llie state has agreed to 
inject FFrllbn this year, 
including FFr7.1bn to recapi- 
[ taMse Its UIC banking subsid- 
iary, and a further FFr3-9ba to 
bring the resources of its 
insurance activities up to 
acceptable regulatory levels. 

It will also guarantee against 
the bad loans placed an 
off balance sheet ‘'defeasance" 
structure, which GAN esti- 
mated would cost a further 
FFrBbn, although the figure 
could be higher. 

In addition, the group said 
the state had agreed to support 
any future capital needs of UIC 
if GAN was unable to provide 
them, and stressed that the 
sale of operational businesses 
could affect the value of the 
capital of the parent group. 


The recapitalisation w£Q 
take the form of & rights issue 
with p r eferent i al subscription 
rights. 

Further information is due 
to be released later. 

This month, GAN separated 
its holding company from- its 
principal activities: the insur- 
ance arm, which has share- 
holders’ funds of FFr7-2bn; CTC 
bank, with a book value of 
FFA4.6bn; and UIC, with 
negative capital of FFrt.5bn 
ahpad of the recapitalisation. 

The group said yesterday 
that its insurance activities, 
UIC and tiie assets in its defea- 
sance structure would be sold 
in thff coming montha 

It said prep a r a tory work for 
thB sell-off of its insurance 
activities and of CIC was 
under way. 

SBC Warbmg is advising the 
state, and GAN is being 
advised by Goldman Sachs for 
the insurance business and 
J. P. Morgan for CIC. 

GAN’S care insurance activi- 
ties reported net annual 
income up Sharply to FFrUm, 
compared with FFr380m last 
time; although pro fit s from its 

international businesses fell 
from FFr498m to FFr32lm. 

Its non-life French 
operations showed improved 
losses of FFrVl2m, compared 
with FFr567m last time. 

CIO’s profits were almost 
unchanged at FFr700m 
(FFrTsam), and its property 
leading divisions made losses 
of FFr6.3bn (losses of 
FFr&5hn). 



Cable and Wireless Communications finance director Nicholas Hearing-Smith, left, with chief 
executive Graham Wallace on the trading floor of Merrill Lynch as Britain’s largest combined 
telecoms and entertainment provider started trading. The company was yesterday valued at 
£4.46bn ($7.22bn) in Umdoo, where some 7.5m shares were traded. Report, Page 25 picmra 


Spain lifts 
retail offer 
for Repsol 
on back of 
demand 

By David White hi Madrid 

Massive demand from small 
investors for abates in Repsol, 
the Spanish oil, gas and 
chemicals group, in the last 
stage of its privatisation has 
forced the government to 
increase the retail tranche by 
20 per cent 

The decision by state hold- 
ing company Sepi raises retail 
investors’ share from 50 per 
cent to 60 per cent of the total 
on offer - from 12.75m to 15.3m 

shares - excluding shares 
reserved for employees. 

This move came ahead of the 
fixing of the final price far the 
offering, due after the close of 
trading in New York. 

The maximum price was set 
last week at Pta6,327. Small 
investors are offered a 4 per 
cent discount, the same as for 
the previous privatisation 
issue which, reduced the state’s 
holding from 21 per cent to 10 
per cent 

Trading in the shares is set 
to start today. 

Retail demand was esti- 
mated to cover the initial allo- 
cation more than 40 times 
over, with applications worth 
about Pta3,590bn ($24.9bn) 
according to provisional fig- 
ures. 

Enthusiasm for the latest 
Repsol shares sale is much 
stronger than the last offering 
just over a year ago, when the 
retail tranche was eight times 
oversubscribed. This is in spite 
of a reduction in the Incentives 
on offer. 

Sepi said the extra shares for 
retail investors would be 
deducted from the institu- 
tional tranches. However, it is 
expected that this shortfall 
will made up from the under- 
writers’ overallotment option, 
or "gr eenahn a", set at 2.55m 
shares. 

A farther 45m shares have 
been set aside far employees 
and pensioners. 

Global co-ordinatora for the 
issue are Goldman Sachs, 
Banco Bilbao Vizcaya and San- 
tander Investment 
The offering, involving 30m 
shares overall, is the sixth and 
final phase in the privatisation 
of Repsol which was begun in 
1989. 

The group has Banco Bilbao 
Vizcaya, the La Caixa savings 
bank and Pamex of Mexico 
“core" shareholders, with 
a combined stake of 19 per 
cent 


Japanese groups join forces 
to boost on-line shopping 


By MteMyo ttakamoto 
in Tokyo 

Fujitsu, Hitachi and NEC, 
three of Japan’s largest elec- 
tronics manufacturers, are set- 
ting up a joint venture com- 
pany which could boost the 
market for on-line shopping fat 
Japan. 

The company, which will 
provide certification services 
for electronic shopping, will be 
capitalised at Y300m ($2.4m) 
and will start operations in the 
autumn. It is a rare step far 
three of Japan’s competitive 
electronic companies to join 
hamk c ommer cially. 

The domestic market for 
electronic commerce is expec- 
ted to reach YGOObn by 2000. 


However, the market cannot 
take off without a widespread 
meanB of certifying the iden- 
tity of shoppes. 

Fujitsu, Hitachi and NEC 
will put qp 50 per cent of the 
capital. The rest is expected to 
come from bonks and credit 
card conxpanfesL 

The three companies, which 
control about *10 per cart of the 
mainframe m a rket , hope that 
by providing certification ser- 
vices they will spur the growth 
of electronic commerce in 
Japan, which will help them 
expand equipment sales. 

Certification systems have 
already been developed by US 
companies, such as Verisign 
and GTE, which are launching 
the services in JapaaFujitso, 


Hitachi and NEC believe their 
system wQl be better suited to 
Japanese commercial transac- 
tions. To enable Japanese 
users to conduct international 
commercial transactions, it 
aims to be compatible with 
Secure Electronic Transaction, 
a protocol developed by lead- 
ing credit card companies 
which is expected to become 
the de facto international atan- 
dard. 

Fujitsu. Hitachi and NEC 
have been collaborating on 
development of a certification 
standard since last July. Whan 
the new r company begins ser- 
vices, electronic shoppers will 
be able to place orders on-line 
and pay for their purchases 
through their bank acc ou nts. 


Demon Internet seeks investor 


Nw ifoit ma Tbtaoie priOM aS ixna. 


By Nicholas Dsnton In London 

Demon Inter net, standard 
bearer of the UK’s indepen- 
dent Internet service provid- 
ers, is up for sale. 

He move, which comes as 
other ISPs abandon the con- 
sumer market in favour of 
higher margin business cus- 
tomers, is the strongest sign 
yet of consolidation in an 
Internet access market divided 
among about 200 c om pe ti t o rs. 

ISPs are s tr ug gling against 
growing competition from 
British Telecommunications 
and US online giants such as 
Microsoft’s MSN. 

Demon, the largest ISP with 
102,000 subscribers connected 
to the Internet, has least a pro- 
spectus to about naif a dozen 
possible purchasers offering a 
stake of up to 4B per cent in 
exc h ange for new investasnt 

The companies approached 


include Deutsche Telekom of 
Ger many, with which Demon 
had discussi o ns yesterday, 
and Orange, the UK mobile 
operator. Demon Is repre- 
sented by kfidicorp, the corpo- 
rate finance boutique. 

A deal with Demon would 
allow Deutsche Telekom, 
which owns Europe’s most 
successful online service in 
T-OnUne and offers fast ISDN 
telecommunications connec- 
tions in the UK, to move past 
BT in the dial-up Internet 
access market in the UK. 

Mr cfltff Stanford, Demon’s 

managing d i rect o r, said a 
"str ate gic partner* would help 
Demon finance a UK market- 
ing f Bn ij vi lp end expand into 
continental Europe after tfa- 
c ommunlc a a oBs liberalisation 

in 199*. 

However, Demon's juove 
reflects growing financial 
p rew ir e on independent ISPs. 


which are dependent an leased 
telecommunications capacity 
to connect the "nodes” to 
which their cu s t om ers dial up 
to the Internet backbone. 

Demon offers Internet 
access for as little as £10 a 
month. Netcom, a US ISP 
which like Demon pioneered 
the cut-price flat monthly fee 
few Internet access in its home 
market, recently raised prices 
far new users from £20 to £28. 

Demon, which acquired 
transatlantic telecommunica- 
tions capacity to speed Inter- 
net connections to the US in 
1906, is on course to lose 
about £8n (84.8m) tn the 
fin a nc ial year to April 30. 

The bulk of the proceeds 
from the Demon sale would be 

invested. But the strategic 
partner would also buy out 
some of the shares of Apax 
Partners and other venture 
capital investors in Demon. 
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COMPANIES AND FINANCE: EUROPE 


Showdown looms over Finmeccanica 


By Pam Betts in Milan 

A showdown over the future 
of Finmeccanica is looming' 
this week, with the boards of 
the Italian industrial con- 
glomerate and of Iri. the 
state-owned holding com- 
pany which controls it, due 
to meet tomorrow. 

The meeting follows the 
surprise decision of Mr Fabi- 
ano Fabiani, F inm eccanica 
chairman for the past 12 


years, to resign from the 
defence, aerospace, transport 
and high-tech conglomerate. 

Mr Fabiani ’s sudden resig- 
nation last weekend came 
after a long-running power 
struggle, which reached a 
climax last week when Iri 
decided to reverse his strat- 
egy and shake up the loss- 
making group. 

The boardroom drama 

upset finan cial markets yes- 
terday, with Finmeccanica 


ordinary shares falling 4 SL 
per cent to L910 and savings 
shares by 4.8 per cent to 
L83220 on the Milan bourse. 

Mr Luigi Fausti, who was 
yesterday appointed the new 
chairman of Ranra Commer- 
cials Italians, which owns a 
825 per emit stake In Fin- 
meccanica. said that Iri 
would concentrate its efforts 
on Finmeccanica once the 
problems of the privatisation 
of the Stet telecommunica- 


tions group had been 
resolved. 

Answering shareholders’ 
questions at yesterday’s 
annual meeting in Milan, Mr 
Fausti said he hoped the pro- 
cess of privatising Fin- 
meccanica would begin 
before the end of this year. 
Iri. be said, had confirmed 
its plans to BCI a few weeks 
ago. 

Apart from elevating Mr 
Fausti from deputy chair- 


man to chairman of the 
large privatised Milan bank, 
BCI also appointed Mr Gian- 
franco Gutty, chief executive 
of Assicurazioni Generali, as 
deputy chairman- Mr 
Alberto AbeOi and Mr Pier 
Francesco Saviotti, both BCI 
executives, were appointed 
managing directors. 

The cloak-and-dagger 
nature of the Finmeccanica- 
Iri boardroom upheaval con- 
tinued to make waves yester- 


day, Trade unions have 
sided with Mr Fabiani, 
attacking Iri’s proposal to 
transform Finmeccanica 
once again into a financial 
holding from the current 
integrated industrial hold- 
ing. 

However, the final out- 
come will rest on the posi- 
tion of the government, and 
especially the Treasury. 


Lex, Page 18 


Nutreco 
heads for 
summer 
flotation 

By Gordon Cramb 
in Amsterdam 

Nutreco Holding, the 
Dutch-based maker of ani- 
mal feeds sold by British 
Petroleum in 1994 for 
S425m, Is to float on the 
Amsterdam stock exchange 
this summer in one of the 
market's biggest public 
offerings of the year. 

The company, owned by 
venture capital Institutions 
and management, 
announced the plan yester- 
day as it reported a 13.1 per 
cent rise in 1996 sales to 
FI 4.56bn (S2.36bn). and a 
53.9 per cent jump in net 
profits to FI 40.4m. 

The flotation comes at 
least a year earlier than 
originally planned. Nutreco 
had indicated in mid- 1995 
that It would take between 
three and seven years to 
bring the company to 
market. 

But Mr Richard van 
Wijnbergen, chief executive, 
said: “We feel that Nntreoo 
is in good shape and ready 
to go." 

The size of the offering is 
to be determined within the 
next six weeks in consulta- 
tion with Goldman Sachs 
International and Sabo 
Securities, which have been 
appointed joint global 
coordinators for the issue. 

With brands such as 
Hendrix. Tronw and Nanta. 
Nutreco is the largest 
supplier of pre-mlxed and 
specialty feeds in western 
Europe, where it also has 
breeding and processing 
activities for meat and 
poultry. 

The company said that its 
first-quarter performance 
showed a continuing 
improvement, in spite of a 
swine fever outbreak in the 
south of the Netherlands 
which has affected its pig 
operations. 

Mr Van Wijnbergen said: 
"We don't see a deviation of 
growth this year." 

The company also ranks 
as the world's biggest pro- 
ducer of salmon and trout 
feed, with a market share of 
as much as 40 per cent Its 
aquaculture division 
accounted for 21.5 per cent 
of group sales bnt 41.9 per 
cent of profits last year. 
Nutreco supplies big fish 
fanning markets from Nor- 
way to Chile. 

The group, with some 
5,500 staff, bas activities in 
15 countries. 


Group 


figures revealed by Lego 



Building transparency: the Danish-based toys group published group sales and profits figures for the first time trap** Photos 


By Hilary Barnes 
in Copenhagen 

Lego, the Danish-based toys 
group famous far its plastic 
building blocks, has pub- 
lished group sales and prof- 
its figures for the first time. 

They showed that 1996 
turnover rose 10.1 per cent 
from DKr6.84bn in 1995 to 
DKr723bu (Sl.lbn) last year, 
but slower growth in net 
profits. Pre-tax profits at the 
family-owned company 
advanced 9.9 per cent from 
DKr676m to DKr699m. After 
tax, profits were ahead 62 
per cent from DKr43Im to 
DKr470m. 

Mr Kjeld Kirk Kristiansen, 
chief executive and family 
head, blamed the slow prof- 
its growth on a heavy invest- 
ment programme 

Lego, which expanded rap- 
idly in the 1970s and 1980s, 
has struggled to maintain its 
growth momentum in recent 
years because of competition 
from computers and elec- 
tronic games. 

The company last year 
almost doubled its invest- 
ment in fixed assets, to 
DKrl.5bn from DKr749m in 
1995. as it prepared to launch 
a new series of toys, includ- 
ing a range of digital prod- 
ucts. However, Mr Kristian- 
sen yesterday stressed Lego 
bricks would remain at the 
heart of the company for the 
foreseeable fiiture. 

"Earnings are not satisfac- 
tory in the light of our 
long-term objective to self- 
finance the operation and 


investments which we 
believe to be right and nec- 
essary," he said. 

The group, which is con- 
trolled by two Danish and 
two Swiss parent companies, 
has previously only pub- 
lished figures for *hp Danish 
operations. The Swiss side 
added about DKri.Tbn to the 
DKr52lbn sales figures pub- 
lished in 1995. The published 
pre-tax profit for 1995 was 


DKr413m and net profits 
were DKr239m. 

Last year’s profits repre- 
sented a return on assets of 
6.9 per cent and a return on 
equity of 72 per cent; the 
ratio of equity capital to 
assets was an impressive 
58.8 per cent 

Sales to retailers and dis- 
tributors rose 4 per cent, 
compared with a decline of 2 
per cent in 1995. Sales in 


North America increased by 
26 per cent, but in Japan 
sales fell by 20 per cent In 
Europe as a whole sales 
were up 1 per cent in a total 
market for toys which 
shrank by 36 per cent. Lego 
said. Sales were ahead in the 
UK, eastern Europe and Rus- 
sia, but fell in Germany, 
France, Italy, Sweden and 
Switzerland. 

The group is currently car- 


rying out a restructuring 
and cost-curbing pro- 
gramme, which is on target 
to cut costs by 10-15 per cent 
over the two years to the 
end of 1997, it said. 

Last year saw the highly 
successful opening of the 
Legoland park at Windsor in 
the UK, which is to be fol- 
lowed by the opening of a 
similar park at Carlsbad in 
California in 1999. 


Telefonica seeking a quick divorce 


T he fallout of Telefon- 
ica’s switch earlier 
this month to the 
Concert venture, which 
groups British Telecom and 
MCI, of the US. has begun to 
gather in Madrid. 

Lawyers are negotiating 
the "divorce settlement" 
between the Spanish com- 
pany and its jilted former 
partners in Unisource, the 
alliance of smal l er European 
telecom operators. 

In spite of the upheaval to 
global telecom agreements 
caused by Telefonica's defec- 
tion, the two estranged par- 
ties said yesterday the meet- 
ings had started on a 
“friendly and constructive" 
note. 

Analysts said both sides 
could be anxious to achieve 
a rapid separation because 
Telefonica wants to develop 
its links with Concert, while 
Unisoorce. a link-up of the 
national carriers of The 


Netherlands, Sweden and 
Switzerland, wants to bid for 
Spain’s second operator. 
Retevisfon. 

The main obstacle to an 
amicable separation is 
understood to be the future 
ownership of Telef6nica 
Transmission de Datos, a 


data transmission company 
valued at Pta65bn ($453m), 
which the Spanish group 
incorporated into Unisource 
last year when it joined the 
alliance. 

"We kn ow Teief6nica 
wants TTD back, but as far 
we are concerned it is a 100 
per cent Unisource com- 
pany," the European alliance 
said. "Obviously there is 


• r 

room for negotiation on TTD 
and we cannot at this stage 
say whether a penalty clause 
[because of Telefonica's uni- 
lateral withdrawal from Uni- 
source] can be executed or 
not." 

Telefonica said yesterday 
it was acting on the basis 


that there was no penalty 
cla use. 

"TTD is worth what its cli- 
ents are worth and 80 per 
cent of them are our cheats. 
They will go where we go," 
it said . 

TTD is staffed by Telefon- 
ica employees and its users 
include several big Spanish 
corporations, Including 
Iberia, the national airline; 


BBV, the retail hank which 
is one of Telefonica's core 
shareholders; and Mapfre, 
the main domestic insurance 
group. 

Unisource has to weigh 
whether it has more to gain 
from suing to retain part of 


Telefonica's assets, or from 
entering the contest to com- 
pete, via Retevisfon, with its 
former partner. 

Retevisfon, the state- 
owned TV signals company, 
is to be privatised before the 
summer and wifi start deliv- 
ering fixed -telephony ser- 
vices later this year. 

Unisource was unable to 
express a formal interest in 


Retevisfon when applica- 
tions from potential buyers 
for the second operator 
closed last week, because it 
is still legally linked to Tele- 
fonica. 

The alliance said yester- 
day it was nevertheless 
exploring the possibility of 
joining a consortium, formed 
by AT&T of the US and Ger- 
many's Mannwmann which 
is likely to bid for Rete vi- 
sion. Unisource is AT&T’s 
mainstream partner in Euro- 
pean ventures. 

Retevisfon has also 
attracted the interest of 
Global One. which groups 
France Telecom. Deutsche 
Telekom and Sprint, of the 
US. and of Italy’s SteL 

The government will 
announce today which oper- 
ators have been pre-selected 
to offer formal bids for the 
second operator. 

Tom Burns 


The main obstacle to an amicable separation from t he 
Unisoorce alliance is the future ownership of TTD, 
a data transmission company valued at Pta65bn 


Repsol. the energy group; 


EUROPEAN NEWS DIGEST 


Pension funds sue 
Den Danske Bank 

rrstrsss 

(♦274m) share issue from the Haftiia insurance group in 
j oofl Four months after the issue. Hafhia-fileo for 
bankruptcy shareholders lost their money. 

The ftmds are also claiming compensation from 

Paribas, the French bank, and the Copenhagen ^ 
stockbrokers Bjamskov, who shared responsibility*^ 
DDB for the Hafcia issue. The Haflna gKWP^a} 

Denmark's second-largest insurance group, fell fofo of the 
finanriai markets when Hafrda Holding, the parent 
company, bought heavily into its domestic rival. Baltics 
(which itself bad to be rescued by DDB in 1993) and into 
«gfnnrfta the Swedish insurance company. 

A dramatic drop in the price of the shares in these two 
companies wiped out Hafnia’s equity in the summer of 
l oos Hafnia’s operational insurance companies were 
■^ hgpgypntiy fatkgn over by Codan. the Danish insurance 
company controlled by Royal Sun Alliance of the UK. 

Hilary Barnes. Copenhagen 

Hampel to head Creditanstalt 

Mr Erich Hampel, 46, head of Austria’s state-owned Post 
Office savings hank, is today expected to be made chief 
executive of Creditanstalt, Austria’s second-biggest bank. 
He replaces Mr Guido Schmidt-Chiari, 64. who has headed 
the bank riww 1968 and is stepping down following Bank 
Austria's acquisition of majority control. 

Mr Hampel’s appointment follows weeks of uncertainty 
about Cr editanstalt ’s new management team. Mr Alarich 
Fenyves, 52. h ead of Creditanstalt's international division, 
is believed to be the only member of Creditanstalt’s 
dT-n^ n board to continue in die office. 

William Hall, Zurich 

Strong start for BHW issue 

Shares in BHW Holding, the German building finance 
group, rose yesterday on the first day of trading of the 
group’s new DML4hn equity issue - the largest in 
Germany thin year. However, analysts gave the issue a 
lukewarm reception, with many expecting the share price 
to makA little headway in coming weeks. The share offer 
price was fixed at DM26, but shares rose to about DM28 in 
trading yesterday. 

“The company has presented itself as a growth stock 
but the growth is already in the share price," said one 
analyst Mr Dieter Hein, banking analyst at BHF Bank in 
Frankfort, said: "BHW bas defined its ambitions to be 
number one in such a narrow industry area that this bas 
no meaning , i thmk the offer was overpriced and 1 expect 
the share price to fell after a short while." 

Graham Boioley, Frankfurt 

Deutsche Bank launches fund 

Deutsche Bank, Germany's biggest, has launched a 
DM2Sm ($202m) fond to give young, innovative 
technology companies a«*»gg to new capital. Deutsche 
said the bind was the first of its kind tn Germany. 

Deutsche Bank the fund - which would be increased 
to DM45m if it proved successful - was its attempt at 
hel p in g German small and medium-sized companies. 

Last month Germany’s new stock market segment far 
young, innovative companies - the Neuer Mark! - began 
trading bat so far only two companies are listed on it 
, ,, -■ , , Orahqpi Boujley 

SAB to build plant in Kenya 

South African Breweries, the world's fourth-largest, is 
expanding its network of African interests to Kenya by 
building a $45m brewery at Thfka, near Nairobi. The new 
plant wifi challenge Kenya Breweries, the dominant 
national brewer, in which Guiness has a 21 po- cart 
interest and the Kenyan government 20 per cent 
The Thika brewery is a joint venture between SAB, 
which wifi take an interest of 55 per cent, and Donyo 
Sahuk Hhlriftign, a consortium of Kenyan entrepreneurs 
which wifi hold 30 per cent FMO, a Dutch Development 
Agency, will hold the balance of shares in the new 
company. Mark Ashurst, Johannesburg 

Volvo targets eastern Europe 

Volvo, the Swedish motor manufacturer, plans to expand 
its service network for trucks across central Europe and 
the farmer Soviet Union in an attempt to lift sales in the 
area. Mr Ttnmny Hangman, head of Volvo Truck's Europe 
division, said the company was looking to countries such 
as Poland, where it already has an assembly plant, and 
the former Soviet Union to improve Its results in the face 
of a weakening markets in western Europe. 

Volvo’s truck sales in Europe fen 22 per cent in this 
year’s first quarter. Christopher Bobinskz, Warsaw 


Lehman Brothers 

is pleased to announce the following 

advancements to Managing Director: 

Jeffrey M. Applegate 

Thomas P. Humphrey 

John H. Augustine 

James H. Kase 

Kim Barrett 

James W. Merli 

Steven L. Berkcnfeld 

M. Antonia Paterno-CasreJJo 

Pablo E. Calderini 

David N. Sherr 

John C. Cook 

Stephen M. Taran 

Claudio Comali 

Karen A. Ubelhart 

Daniel J. Donovan 

Ken taro Umezaki 

Tony Durrant 

Christian G. Wait 

Alberto Maria Finaii 

John D. Wakely 

David Goldfarb 

Gregory C. White 

David M. Harris 

Mark L. Zusy 

Mark W. Howard 



April 1997 

Lehman brothers | 

CX9»t h 1 
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Notice of Earty Redemption 


Den rtorske Bank 
Den uorske Bank ASA 

U.S.$2fcMU>M 

Subordinated Floating Ra* Note* 
doe 2002 
-«*»■» 

Newer S Ixi Ay pn in xcordncr 
»uh Candtm fife) of fee NoteUtauhe 
Bofc wdl redeem all tbr Neee* m tbeir 
pnaojaJ injcmn oa the ml [meres 
Paynes Date. 6th Jane, 1997 (the 
"RefcvaM Dtur' (m defined in Ctnitioo 
Tit often taeres on the Note* win cease 
to acme. 

P j yn cp o u iwpea of principal md 
mutes win be made apon p ra c m xion 
and wneadex of the Notes together wtah 
all mm a ta red coupons appertaining 
Ihento at (be office! of (be ftying Agent 
fatal bekm. StKh payment! win be 
Mdebj master id i timed States daBir 
acconnt maned ned by the payee with, or 
by United States doOardieqne drawn on. 
a bmk in New Yort Giy. Unmanned 
Cin^nts rcUing to suds Notes Iwteber 
or not attached') dial become ted and no 
payment shall be mde in nspect then*/. 
Nnes ad Coupon* will become void 
entes presented hr paym wattn tea 
end five yean lo p ccth cl y (ran the 
Reimans Dae. 

U oka Bank of Switzerland 

1 00 Lterjwd Street /T\ 

London EC2M 2RH gj 

a PoodpaJ Paying Agent 

29th April. 1997 


BUSINESSES 
FOR SALE 


Appear bt the RmncWTtoM 
on Tuesdays, Fridays mS S at ur da ys. 
For tetter MmueOm 
or to adwartiae to tfafc aeetfon 
plOMG C-ftfltafft 
OtfeaWMMm 
444 017X873 4874 


Deutsche Bank 

Aktiengeselischaft 
Frankfort am Main 



Final maturity of the warrants attaching to the participatory 
certificates with warrants of 1992 issued by Deutsche Bank AG 


Pursuant to the Conditions of Warrants, the option rights conferred by the above 
warrants may be exercised until June 30, 1997 inclusive. Since, however, the 
period between the last day of deposit (May 12. 19971 and the third banking" day 
after the general meeting is expected, the option rights cannot be exercised in the 
period from May 13 to May 22. 1997 inclusive. The warrants are not valid after 
June 30, 1997. 

WarrantboWera may, until the subscription period ends, exercise their subscription 
rights for Deutsche Bank AG shares pursuant to the Conditions of Warrants. As 
the share capital of Deutsche Bank AG has been entirely redenominated in shares 
of par value DM 5 each, ten shares of par value DM 5 each will be issued instead 
of one share of par value DM 50 whenever subscription rights for a minimum of 
five warrants are exercised. The subscription price is DM 610 per 10 shares of 
par value DM 5 each. The shares are entitled to the foil dividend for the current 
financial year 1997. 

To exercise subscription rights, the warrarttholder must file with Deutsche Bank 
AG, Frankfurt am Main (as Warrant agent), through a receiving agent, written 
notice of exercise on a form available from the receiving agents. Notice of exercise 
is binding. 

When notice of exercise is filed, the subscription price must be paid and the 
warrants presented with receipts A to H still attached. Notice of exercise is 
effective only if the subscription price and the warrants have been received by 
Deutsche Bank AG, Frankfurt am Main, by Monday, June 30, 1997 at the latest. 

Warrantholders wishing to exercise their subscription rights are requested to 
contact their depositary banks, from which the necessary forms may also be 
obtained, as soon as possible. For legal reasons, notice of exercise received 
after the above date cannot be accepted. 

In accordance with stock exchange practice, the warrants vwll be traded and officially 

quoted on the German stock exchanges for the lest time on June 23, 1997. 
Frankfurt am Main, April 1997 
The Board of Managing Directors 
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4* SBC Warburg 

A Division of Swiss Bank Corporation 
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Debt: Japan 
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Colonial. 


Equity: Korea 
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ZURICH 

INSURANCE GROUP 
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NOTICE OF EARLY REDEMPTION 


TELECOM ARGENTINA STET-FRANCE TELECOM S Jl. 

U£.$200,000,000 

9.00% Bonds Due 1997 

Telecom Argentina SteL-Fnmee Telecom SA. (ilK “Company") hereby notifies holders or the 
Company s P.OtfS Bonds Due 1997 (the “Bands") issued pursuant to an indenture dated as of August 4. 
199? among the Company and First Trust of New York, National Association, as successor Trustee to 
Morgan Guaranty Trust Company of New York, as Trustee thereunder I the “Indenture"), of Its election to 
redeem the Bonds on May 22. 1997 tthc "Redemption Date") pursuant to paragraph 3(c) or the Tams of 
the Bonds. Under the circumstances set forth herein, a holde r of B onds may elect not to surrender such 
Bonds for redemption. The Bonds clear through Euroclear and CEDEL under Common Code No. 3894665 
(fur Bearer Bonds) and 3894690 (for Registered Bonds) and through DTC fCUSIP no. 879273AA8). The 
ISJN numbers are XS 0038946652 (for Bearer Bonds) and USS79273AA88 (Tor Registered Bonds). Any 
capitalized terms used but not defined in this notice shall have the meanings assigned in the Indenture. 

The Cornpanv's election to redeem the Bonds follows the enactment in Argentina of Federal Act 24.587 
on November 21*. 1 995 (O.G. November 22. 1995 j (as implemented by Decree 259/96 issued on March 1 8. 
1996 (the "‘AcT». The Act provides, among other things, that outstanding bearer securities Issued by 
Argentine companies shall be convened into registered farm securities, and that failure lo effect such 
conversion prior 10 May 22. 1996, will result in the Imposition of additional taxes on payments of interest 
and other amounts payable with respect lo the Bonds, and the suspension of the existing exemption from 
withholding taxes in respect of interest paid on Bearer Bonds. Pursuant to Decree 547/96, the effective date 
of the Act with respect io the Bonds has been delayed until May 23, 1997. The Company has delivered to 
the Trustee a certificate of the Company and an opinion of an Independent auditor of the Company 
certifying that the Company would be obligated to pay Additional Amounts due to a change in Argentine 
tax laws, the text of which ccnlficaic and opinion are set forth below. Accordingly, the conditions precedent 
lo a redemption of the Bonds have occurred. Holders of Bonds may elect not to surrender such Bonds for 
redemption on the condition that tal the Republic or Argentina tor any political subdivision thereof or 
therein having the authority to tax or grant relief from tax obligations) shall have taken a final action which 
shall result in the Act ceasing to bo in effect with respect to the Bonds (whether by abrogation, extension 
or other relief) which has been notified to the holders in the manner contemplated by the Indenture and (b) 
the holder of Bonds shall, prior to 5 p.m.. Eastern Standard Time on May 20, 1997, provide the Company 
and Fum Trust of New York. National Association, Trustee under the Indenture, with a written notice in 
the form requested by the Company, which form *11311 be delivered lo the Trustee by the Company to be 
available upon request by Lhc holders, to the effect that such holder waives its right to redeem and will not 
surrender such Bunds for redemption, but rather will hold such Bonds to their stated maturity (an “Election 
to Hold"). 

On the Redemption Date, the Bonds will be paid as specified herein: 

In accordance with the terms of the Indenture, the redemption price shall be 100% per U.S.S1.000 
principal amount of Bonds, representing the principal amount of the Bonds, together wnh accrued Interest 
to the Redemption Date in the amount of U.S. S27 per U.S. SI ,000 principal amount of Bonds. On and after 
the Redemption Date interest on the Bonds shall cease to accrue, other than with respect to any such Bonds 
os to which the holder has made an Election to Hold, which Bonds shall continue to accrue interest to stated 
maturity. 

Payment of the Registered Bonds will be made at the office of First Trust of New York. National 
Association. 100 Wall Street. New York. New York 10005. as successor Trustee or. in the case of Bearer 
Bonds, at the offices of Morgan Guaranty Trust Company of New York, Avenue des An 35. B- 1040 
Brussels. Morgan Guaranty Trust Company of New York. P.O. Box 161. 60 Victoria Embankment, London 
EC4Y 01 P. Banque Paribas Luxembourg. 10A Boulevard Royal. L-2093 Luxembourg. Swiss Bank 
Corporation. 1 Aeschcnvnrsudl. CH-4002 Basle or Banco Rio de la Plata, 25 de Mayo 140. 1st Basement 
•Titles Dept.). Buenos Aires. Argentina, the Company's paying and transfer agents outside the United 
States. 

Payment of the Bonds will be made upon presentation and surrender of the Bands to be redeemed, 
together (in the ease of a Bearer Bond) with all Coupons maturing on August 4. 1997. Bearer Bonds must 
he presented for redemption together with all unreal ured Coupons fail big which the amount or any missing 
unmatured Coupons will be deducted from the sum due for payment. All unpaid interest installments 
represented by Coupons which shall have matured on or prior to the Redemption Date shall continue to be 
payable to the bidden or such Coupons, and the amount payable to the holders of Bearer Bonds presented 
for redemption shall not include such unpaid installments of interest unless Coupons representing such 
installments shall accompany the Bonds presented for redemption. 

IMPORTANT NOTICE 

Under die Interest and Dividend Compliance Ace of 1983 as amended by (he Energy Policy Act of 2992. 
31% will be withheld if tax identification number is not properly certified with respect to payment of 
Registered Bonds made by a paying agent in the United States. 


CERTIFICATE OF TELECOM ARGENTINA STET-FRANCE TELECOM S.A. 

April 4. 1997 

First Trust of New York, 

National Association, as Trustee 

100 Wall Street 

New Yuri:. New York 10005 

Ladies and Gentlemen: 

Pursuant to the provisions of Section 1 1.2 of the Indenture (tire “Indenture") dated as of 
August 4. 1992 between Telecom Argentina Siei-France Telecom SA (the “Company") 
and First Trust of New York. National Association, as successor Trustee to Morgan Guaranty 
Trust Company of New York, as Trustee thereunder, relating to U.S. 5200,000,000 
aggregate principal amount of the Company's 9.00% Bonds Due 1997 (the “Beads"), and 
pursuant to paragraph 3(c) of the Terms of the Bonds, in connection with the Company's 
election to redeem the Bonds, the Company hereby confirms to you that the Company's 
obligation to pay Additional Amounts on the Bonds as required by Federal Ad 24.587 of the 
Republic of Argentina cannot be avoided by the Company lairing reasonable measures 
available lo it. 

Any capitalized terms used but not defined in this notice shall have the meanings 
assigned in the Indenture. 

Very truly yours. 

TELECOM ARGENTINA STET- 
FRANCE TELECOM S-A. 

By: fg/Juaa Cados^la^oan 

Title: Chairman of the Board of Directors 

By: /s/ Giorelo Ribona 

Title Vice-Chairman of the Board of Directors 


OPINION OF PRICE WATERHOUSE & CO. 

Buenos Aires. April 4. 1997 

To the President and Directors of 
Telecom Argentina Sict- France Telecom SA. 

Maipd 1210 - 9ih floor 
Buenos Aires 

and 

To First Trust of New York, 

National Association, us Trustee 

100 Wall Suva 

New York. New York 10005 

Dear Sirs: 

In accordance with your request, and in our capacity os independent auditors of Telecom 
Argentina Slot -France Telecom S.A. (“the Company”). we have analyzed the impact on the 
Company m Uic icnn> of Law No. 24,587 and us regulatory decree m relation to Ute issue 
»i| Corporate Bonds lor USS 2iX).00O.(X)0duc 1997 Fihe Bonds”), in the form of individual 
bearer securities. 

Our work has been bared on the interpretation of Law No. 24.587 and ns regulatory 
decree, and on a review of Section 3ta) ut the Terms and Conditions of the Bonds. 

On the basis ol Die work performed we are of the opinion that the Company shall be 
required to pay additional amounts m accordance with die penalties laid down by Law No. 
24.587 and tls regulatory decree. 

Yours truly. 

PRICE WATERHOUSE & CO. 

By: /s/ Juan Carlos Grassi 
( Parmer ■ 

Certified Public Accountant 


OueMiuns concerning the redemption of the Bonds can be directed to the Trustee, attention of Helen 
Chin ai 1 2 1 2) 36 1 -25 3 1 . or lo ihc Company . attention or Elvira E. Lazuli at t54 1 ) 968-3604 or (54 1 ) 968- 


THE ROYAL BANK OF CANADA 
U.S. S35O000.0Q0 Hoatiiifl Ante 


Royal & Sun Alliance 
Small Shareholders 

wish to announce 
an extraordinary 

Pro AGM 

meeting to be held on 
Mh May at 1 1 urn. 

Park Suit. Dorchester Hotel. London 

Liiilil RrfnrUtRKnu Kill lx- nen ol 


USD 100,000,000 

KANSALUS OSAKE 
PANKKJ 

Subordinated Hoaxing Rare 
Notes due Jody 1997 

interest Rale 6 09375 

interest Renod Apnl 28. 1597 
July 28, 1997 
Interest Amount due on 
Jtiv 23. 1997 per 
USD 10,000 USD 154.04 
USD 250.000 USD 3.850.91 

e ' Banque GEnErale 

du Luxembourg 

Agent Bank 


Republic of Poland 

054137,556,000 Due 3009 
N*wM«n*r Bands 

I" unntdiori Iht tope Knmwj AmmoIi el tin Hapubts al 

NdKr n hereby ai«vn foot the ln*ora»l for lhc Intorcs Period 

Aprf 29. 1997 lo October 29, 1997 hoi bam find ot 4.9375% and 
™t thq interoi ptmjWo on lhc relevant I wuw i Poymeni Dole Ooaber 
2V I '*97 far the first inlerni period will be U5S35.2? in rasped of 
USS I. 000 nominal of the Bonds. 

April 29. J997 London ~ 

6rC‘4wiNA(C»ponreAgeivcy4TnHi|.Agcni6«ili Ci 7 fBANtfO 


Debentures duo 20CB 


In acconSancr with the Terms and 
ContStiana of the Debentures, the 
interest rate tor the period 30th 
April. 1997 Id 30th May. 1997 has 
been fixed at S-TEPa par annum. 
On 30th May. 1997 interest ot U.S. 
54 791657 per US. S1.000 nominal 
amount of the Debentures wffl be 


for payment. The rate of ina rest 
the period commencing 30th 
. 1997 will be determined on 
May. 1997. 

Agent Bank and 
Principal Paying Agent 

4HS3 ROYAL BANK 
figS OF CANADA 


SOCXETE GENERALS 

I ;cn 372 non 000 

SUBORDINATED FLOATING 
RATE NOTES DUE 1998 
(SIN CODE : CBMM817N54 
For tbe period April 25. 1997 to 
October 27. 1997 ihr new rale has 
been fixed at 6.6125 % PA 
Next paycea dale: 

October 27. 1997 
Coupon nr 19 

ArmTBM ■ 

USD 33 980.90 for *e 
deDumnuthiB of USD 1 090000 
THE WNCMr. W1TNC AGOiT 
soctETECEsaMJs 
j hank a trust ^Luxembourg 


COMPANIES AND FINANCE; EUROPE 


Enso buys Holtzmann holding 


By Greg Mefuor 
in Stockholm 

Enso, the F innish pulp and paper 
group, has bought a 50-4 per cent 
stake in E. Holtzmann & Cie, the 
privately-owned German paper com- 
pany, for DM60&m ($349m). 

The deal marks a further step tn a 
restructuring of the European for- 
estry industry in which the large 
Nordic producers have sought to 
cement strong market positions 

through acquisitions in continental 
Europe. 

Mr Jukka w a-maia. Enso chief 
executive, said the group would 
become Europe’s third-largest sup- 
plier of publication papers, mea- 
sured by production capacity, after 


UPM-Rymmene, of Finland, and 
Sweden’s Stars. Publication papers 
are used mainly in newspapers and 
magazines. 

Holtzmann, based in -Karlsruhe, 
produces about 700,000 tonnes a year 
of newsprint, uncoated magazine 
paper and wallpaper base. It made 
operating profits of DMlS3m last 
year on sales of DMSISm. 

Enso said It would increase its 
interest in Holtzmann by 39 per cent 
next year and eventually to 100 per 
cent, taking the total value of the 
acquisition to about DML2bn. 

Mr Hflmaia said that the acquisi- 
tion fitted, with Enso’s strategy of 
building size and concentrating on 
three product segments: publication 
paper, fine paper and packaging. 


Ease's goal- was to be one of 
Europe’s top three groups in each 
area. 

“If you produce a paper grade you 
have to be a major player. As pub- 
lishers are getting bigger and bigger, 
they will only want to deal with 
large suppliers,’' he said. 

"The purchase of Boltzmann's 
uncoated magazine paper capacity 
would be an important addition to 
the group's portfolio,” Mr HSmfilS 
said. "The big publishers want a full 
palette of grades." 

The addition of Holtzmann raises 
Enso's newsprint capacity to i.3hn 
tonnes, consolidating its position as 
nno of Europe's biggest producers of 
tbe grade. The European market 
amounts to about 9bn tonnes a year. 


Mr Jukka Huuskonen, senior 
investment analyst at Arctos Securi- 
ties in Helsinki, said Holtzmann was 
one of the few interesting continen- 
tal acquisition targets for Scandina- 
via’s big forestry groups which had 
not already been bought 

"It makes a perfect fit, as Enso is 
already a major newsprint manufac- 
turer in Germany," Mr Huuskonen 
said. 

Since 1994 Enso has operated a 
newsprint mill near Leipzig with 

annual capacity of 280, MB tonnes. 

Enso made pre-tax profits of 
FMl.Sfibn ($S30m) on sales of 
FM2S.7hn last year. 

The group's most-traded R shares 
dipped FM1 to FM42.50 in Helsinki 
yesterday. 


Black gold investors revise plans 


JCI deal seen as the last of the ‘megadeals’ aimed at economic empowerment 


T he sale of Anglo 
American's control- 
ling stake in JCI, the 
world's sixth -largest gold 
producer, to African Mining 
Group, a consortium of black 
Investors, has been radically 
revised following this year’s 
sharp drop in the Johannes- 
burg gold index. 

Saflife, a local institution 
controlled by a consortium 
led by JCTs new chairman, 
Mr Mzi Khumalo, will 
acquire 30 percentage points 
of the 34.9 per cent stake 
sold to AMG last November. 
Saflife has announced a 
R2.4bn ($539m) rights issue 
to fund the acquisition, 
which will transform it from 
a financial services group 
to a mining-based conglom- 
erate. 

The market has reacted 
nervously to the prospect of 
Saflife raising almost 90 per 
cent of the capital to create 
South Africa’s first black- 
controlled mining house. 
Saflife shares lost R4.75, or 
alm ost 20 per cent, to close 
at R19.75 following the 
announcement early this 
month. Last last week they 
were tr ading at R19.60. 

The reaction reflects the 
suspicions of many Johan- 
nesburg financiers that JCI 
is likely to be the last in a 
series of recent “megadeals" 
designed to promote black 
economic empowerment. 

The new f unding arrange- 
ment is far removed from 
that envisaged in November, 
when AMG offered Ri9bn, 
or R54J50 a share, for Anglo’s 
stake in JCL The buyers 



ori ginally stipulated that no 
single member of the consor- 
tium would hold more than 
one-fifth of the total stake. 
However, tbe drop in the 
Johannesburg gold index 
has thwarted their attempts 
to finan ce the deal outside 
Saflife. JCI shares dropped 
20 cents on Friday to close at 
R41.70. 

The gap between the pur- 
chase price - which included 
a 10 per cent premium to 
JCI’s market value in 
November - and JCTs cur- 
rent share price has divided 
opinion in Johannesburg 


financial circles. Many of 
South Africa’s biggest insti- 
tutions which were 
approached by AMG mem- 
bers chose not to support the 
deal, and were subsequently 
criticised by Mr Khumalo of 
adopting "a short-term 
approach" to investing in 
black business. 

In January, Thebe invest- 
ments, a leading member of 
AMG, abandoned the bid and 
the consortium subsequently 
failed to raise the cash by 
the first deadline of Febru- 
ary 28. This was subse- 
quently extended to May 26, 


■mrf the Saflife rights issue 
has sineg been fully under- 
written by a syndicate of 
local and foreign institu- 
tions. “International support 
for the big black empower- 
ment deal is much stronger 
than domestic support - and 
that has surprised all of us." 
says Mr Alexander Wllmot- 
Sitwell, executive director of 
corporate finance at SBC 
Warburg, which advised 
AMG. 

I n lieu of a direct stake in 
JCI at this stage, other 
AMG members will 
receive shares in Saflife, 
which will be pooled with Mr 
Khumalo 's consortium. The 
enlar ged voting pool will 
hold 50.1 per cent of Saflife. 
and will include the invest- 
ment arms of the National 
Union of Mine workers and 
the South African Clothing 
and Textile Workers Union, 
whose representatives are 
likely to join the JCI board. 

The terms of the current 
voting pool dictate that all 
decisions made by the voting 
pool must be unanimous. 
"AMG's interest in Saflife 
will be comparable in terms 
of influence [to a direct 
stake In JCH, bat not in 
terms of size," one AMG 
insider says. 

Contrary to an announce- 
ment in February that Saf- 
life would acquire the full 
344 per cent of JCL Anglo 
has said the balance of 42) 
per cent will be made avail- 
able “directly to other mem- 
bers of the consortium. A 
one-year option on these 


shares bad been granted to 
AMG members. 

It is not yet clear which 
institutions will provide fin- 
ancing for AMG members to 
participate in the Saflife 
rights issue, nor how much 
they will take up. 

But Mr Stephen Koseff, 
managing director of Inves- 
tec, an investment bank 
with a 12.5 per cent stake in 
Saflife, says “more than 
hair the underwriters' 
money will come from local 
institutions - Including 
Investec, Board or Executors, 
and Southern Life, a subsid- 
iary of Anglo. The largest 
foreign investor is SBC War- 
burg, which will guarantee 
R700m, almost 30 per cent of 
the R2.4bn issue. 

These institutions are 
counting on JCI to emulate 
Gencor, South Africa's 
second-largest mining house, 
and Randgold, which have 
eliminated the discount to 
net asset value in their share 
prices. Mr Koseff expects “a 
f undame ntal reorganisation" 
at JCI to unlock the full 
value of its 7im oz gold 
deposit at Western Areas 
mine, the biggest payable 
gold reserve in tbe world. 

But with a stagnant bul- 
lion market and persistent 
productivity problems at 
South African mines, Mr 
Khumalo's next battle will 
be to win tbe confidence of 
investors, who have tradi- 
tionally undervalued Johan- 
nesburg gold stocks relative 
to other producers. 

Mark Ashurst 


Profit fall at 
SCA steeper 
than forecast 


Bouy gues in talks on 
telecoms partnerships 


By Greg Mctvor 
in Stockholm 

SCA, Sweden's largest 
forestry group, disappointed 
investors yesterday with a 
steeper than expected 
decline in first-quarter prof- 
its in spite of strong demand. 

Pre-tax profits fell from 
SKrlbn to SKr894m and 
earnings per share dipped 
from SKr3.07 to SKr2.62, 
lower than average market 
forecasts. 

Like all Scandinavia's big 
pulp and paper groups, SCA 
has suffered from narrowing 
margins in the past year as 
prices of key paper grades 
have headed down. 

Mr Sverker Martin-Lbf, 
SCA chief executive, said 
prices of printing papers and 
fine papers had stabilised, 
while price increases had 
been announced for liner - 
the main ingredient of pack- 
aging. 

But he warned that pres- 
sure was building on prices 
in hygiene products - the 
group's biggest division, 
with 45 per cent of sales. 
Demand was expected to 
remain strong but costs of 
raw materials, notably wood 
pulp and recycled paper, 
would also rise. 

Leading European and 
North American suppliers 
recently announced an 
increase in pulp prices from 
$520 a tonne to $580, starting 
next month. 

SCA's most-traded A 
shares closed down SKA50 
to SKrl67.50. 

Operating profits 


decreased from SKrl227bn to 
SKrl.lbn, including a 
SKrl25m one-off gain. SCA 
booked a SKr250m non- 
recurring gain in the first 
quarter last year. 

The operating margin 
shrank from 8.6 per cent to 
7.9 per cent, although the 
hygiene products division 
lifted its margin from 8 per 
cent to ll per cent 

Group turnover was 
SKrZ4.2bn. against 
SKrl4.7bn. 

Operating profits in 
hygiene products rose from 
SKr519m to SKr686m, out- 
stripping growth in sales 
from SKr&2bn to SKr6.5bn- 
Volumes rose II per cent 
and prices slipped 5 per cent 
as raw materials prices Fell 

SCA said growth was 
favourable tn incontinence 
and feminine hygiene prod- 
ucts. helped by low raw 
materia] costs. Tissue vol- 
umes rose to 180,000 tonnes, 
up 10 per cent. 

Packaging sales fell 12 per 
cent to SKr3.3bn. Lower 
prices of corrugated packag- 
ing and liner triggered a 
sharp fell in earnings despite 
lower raw material costs. 

Operating profits in pack- 
aging slid from SKr418m to 
SKrlSSm. although this rep- 
resented a 17 per cent 
improvement on the fourth 
quarter last year - the sec- 
ond consecutive quarter of 
higher profitability. 

In graphic paper, operat- 
ing profits dipped from 
SKr222m to SKr65m on sales 
up from SKr3.9bn to 
SKr4J2bn. 


By David Owen in Parra 

Bouygues, the French 
construction group, yester- 
day confirmed it was in talks 
with Lyonnaise des Eaux, 
the French utilities and com- 
munications group, about 
possible telecommunications 
partnerships. 

Bouygues operates 
France's third mobile tele- 
phone network, although the 
activity so far accounts for 
relatively little of its annual 
turnover of more than 
FFrSObn ($l3.7bn). Lyonnaise 
des Eaux is hoping to take 
advantage of liberalisation 
to diversify into telecoms 
through its extensive cable 
network. 

Mr Martin Bouygues, 
chairman, also revealed the 
company was in talks on 
possible telecoms ventures 


with a number of interna- 
tional groups. Last year, it 
joined forces with Stet, the 
Italian group, to challenge 
for a share of the French 
market 

Earlier this year, however, 
Bouygues suffered a setback 
when SNCF, the French 
state-owned railway, chose 
the telecoms operation of 
rival Gfrnfrrale des Eaux to 
help develop its telecoms 
network. 

Separately, the company 
said it was considering a 
change in its accounting 
methods to bring them into 
line with international stan- 
dards. The change would 
mean the company included 
profits from individual con- 
struction projects as work 
on the sites progresses, 
rather than aH at once when 
the jobs are completed. 


The company also said it 
expected to include non- 
recurring profits of FFrSOOm 
in 1997 - similar to last year, 
when they accounted for a 
high proportion of overall 
profits Of FFr654m_ 

• Paribas, the French 
financial group, yesterday 
confirmed it had sold its 3.5 
per cent stake in Havas, the 
communications group. 
AP-Dow Jones reports from 
Paris. 

The company said it had 
been a “gradual process". 
Press reports said Paribas 
sold its stake for about 
FFrlbn. 

The sale has raised specu- 
lation that that other minor- 
ity shareholders may sell 
their stakes. These include 
the state-owned Caisse des 
Depots et Consignations and 
France Telecom. 


NOTICE TO BONDHOLDERS 

KBVPO ELECTRONICS, INC 




(Incorporated at a Company Ltd. by abaree in Taiwan, R.O.C.) 

US$44,000,000 

3% Bonds Due 2001 

NOTICE 5 H&GBY(2Vm&atpununitttoS(AXf)altheTenns and Cottfltkns. 
the ConvurekX) Right shall be suspended from May 7. 1997 to June 6. 1997. 


MERCURY SELECTED TRUST 
(SICAV) 

Postal address: BJ*. 1058, L-1010 Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 

The Annual General Meeting of Shareholders of Mercury Sterling Trust (“the Company"! will be held at its 
registered office as 6D, rode de Treves, L-2633 5etmingberg ar 1 1.00 am on 15th May 1997 for the purpose 
of considering and racing upon die following nutters. 

Agenda 

1. To accept the Directors' and Auditors' reports and adopt the financial statements For the 
yea r ended 31sx December 1996. 

2. To declare such dividends for the year ended 31st December 1996 as may be recommended 
by the Board in accordance with the dividend policy of the Company and to fix their date 
of payment. 

3. To discharge the Directors from their responsibilities for ail actions taken within their 
mandate during the year ended 3 1st December 1996 and to approve riwar remuneration. 

4. To re-elect Mr P Stonnonzh Darling, Mr J Reimnitz, Mr Z O H M Baron van H5veU and 
Mx FTesch and to ratify tbe co-optation of Mr S B Cohen, Mr D Ferguson, 

Mr F P Lc Fenvrc, Mr V McAviney and Mr B Stone as Directors. 

5. To discharge the Auditors from their responsibilities for all actions taken within their 
mandate during the year ended 31st December 1996. 

6. To re-elect the Auditors. 

7. To death on any other business which may properly come before the Meeting. 

Voting 

Resolutions on the Agenda may be passed without a quorum, by a simple majority of the votes cast thereon 
ac the Meeting. 

Voting Arrangements 

The holders of bearer shares must deposit: their shares nor latter than 7th May 1997 cither at the registered 
office of the Company, or with any bank or financial insrirucion acceptable to the Company, and the 
relative deposit receipt (which may be obtained from die r e gis tered office of the Company) must be 
forwarded to tbe registered office of the Company to arrive not later than 15th May 1997. The Shares so 
deposited will remain blocked until die day after the Meeting or any adjournment thereof. 

Shareholders who cannot attend the Meeting in person are turned to send a duly completed and signed 
proxy form to the registered office of the Company to arrive nor later dun 13tfa May 1997. Proxy forms 
for use by registered shareholders are included with dte annual report and can also be obtained from the 
registered office. A person appointed a proxy need nor be a bolder of shares in the Company; lodging of 
a proxy form will not prevent a shareholder from attending die Meeting if be decides to do so. 

29th April 1997 The Board of Directors 

REGISTERED OFFICE.- CD ROUTE DE TREVES L-7iJ 3. mXEMBOUHG. 

R.C. LUXEMBOURG &6J 17 
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European operations may be run from London as brokerage posts Y16Sbn loss 


Yamaichi to close Milan office 


By Gillian Tett in Tokyo 

Yamaichi, Japan's Fourth- 
largest securities house, is 
likely to run its European 
operations through London 
after the closure, announced 
yesterday, of its Milan unit 
and two offices in Berlin and 
Madrid. 

The retrenchment came as 
the group unveiled a large 
loss for last year, because 
of a fall in operating profits 


and a write-off of bad loans 
at a subsidiary. 

In the year to March, the 
group posted a net loss of 
Yl64.8bn ($l-3bn), compared 
with a profit of Yl&flbn the 
year before. This left a loss 
per share of Y1365L • 

As with other Japanese 
securities houses, the -m ate 
factor in Yamai chi's decline 
was a surge in provisions for 
bad loans. It wrote oft 
Yl50bn of support provided 


to a subsidiary, Yamaichi 
Finance. However, even 
before exceptional*, pre-tax 
profit fell from YlS.lbn to 
Y1.2bn. Operating income 
fell from YiaSbn to Yl-5bn. 
while revenues fell 6 per 
cent to YZio^bn. 

The weak results - which 
contrast with a rise in oper- 
ating profits at Nomura, 
Japan’s largest securities 
group - are likely to fuel 
unease about Yamaichl's 


A wake-up call for 
Singapore Telecom 



S ingapore’s gov e rn m ent 
never intended that the 
advent of competition 
in the local telwnmtminiwi- 
tions market from April 1 
would herald the end of 
civility. 

But what many thought 
would be a nibble out of the 
monopoly of Singapore Tele- 
communications has in fact 
torn a hole in one of Asia's 
biggest companies. The 
plunge in its share price has 
wiped about S$9bn 
(US$6.25 bn) off SingTel's 
market value in the 27 days 
since it lost its monopoly in 
local mobile telephone and 
pager markets. 

The main source of its 
problem has been MobileOne 
(Ml), a consortium partly 
owned by Cable and Wire- 
less. the UK telecoms com- 
pany, and Hongkong Tele- 
com. Ml announced that it 
had captured more than 
35,000 mobile subscribers, or 
about 10 per cent of the mar- 
ket, since competition began. 

“We cant find an example 
of any other telecoms com- 
pany which has broken into 
a market so quickly any- 
where in the world," says Mr 
Nefl Montefiare, MobileOne 
chief executive. He forecasts 
a total market share of 
between 30 per cent and 50 
per cent by 2000, and says 
that Ml will have between 
80,000 and 100,000 subscrib- 
ers by the end of the year. 

But more surprising than 
Ml’s quick start was that it 
came at the expense of one 
of the world's largest tele- 
coms companies, which is 
more than 82 per cent owned 
by the Singapore govern- 
ment bolding company; 
Temasek, and which had 
ample time for preparation. 
“David baa caught Goliath 
on the wrong foot.” one local 
analyst says. 

He says the reason that 
SingTel's share price is fall- 
ing - it dropped 13 cents to 
an all-time low of S$&38 yes- • 


terday - is not so much that 
investors are concerned over 
the revenues that Ml is win- 
ning, but that the island’s 
biggest corporation has dis- 
played a lack of market 
savvy. 

Some investors believe 
this does not augur well for 
the. opening of the island’s 
fixed-line business to compe- 
tition from April 2000 - the 
date was brought forward 
seven years - especially 
since the only consortium to 
have announced its interest 
so far promises to be one of 
tiie world’s most formidable 
c om petitors. The consortium 
groups Concert (a merger of 
British Telecommunications 
and MCI, of the US) mid Nip- 
pon Telegraph and Tele, 
phone with two .powerful 
local companies, Singapore 
Technologies and Singapore 
Power, the island’s state- 
owned electricity supplier. 

R epeated appeals* by 
government officials 
against “predatory 
pricing* before Ml’s launch 
may have lulled investors 
into a belief that competition 
would not be too braising, 
analysts say. But SingTel 
has trimmed its prices twice 
since Ml’s launch: last week 
it announced cuts of up to 20 
per cent on mobile charge 
rates to prevent it from los- 
ing market share. 

It is well known that Sing- 
Tel is actively looking for 
opportunities to enter over- 
seas markets, especially ' in 
the Asia-Pacific region. Ana- 
lysts say that competition at 
home may reinforce a sense 
of urgency in its search. The 
company As - being- enriched 
by a cash compensation of 
S$L5bn for the early loss of 
its monopoly. — 

SingTel has already 
invested heavfly abroad, but 
not always successfully. It 
paid S$945m for a 12 per cent 
stake in Belgacom, the Bel- 
gian national telephone com- 


pany. The acquisition is 
expected to contribute to 
SingTel’s profits this year 
but earnings are likely to be 
hit after 1998, when freer 
telecoms competition is 
introduced in Europe, ana- 
lysts say. 

SingTel is believed to be 
losing; money with Globe 
Telecom, a joint venture 
with Ayala in the Philip- 
pines, and is Tnijia it IS pull- 
ing out of a joint venture. 
SingTel executives have also 
recently cooled toward 
investing in Ghwn - where 
they have obvious cultural 
and linguistic synergies - in 
order to await regulatory 
changes in that market 

“They appear a little as if 
they are drifting,” one ana- 
lyst in Singapore says. *Tt is 
difficult to discern a coher- 
ent global strategy.” 

Others disagree. They say 
SingTel has the luxury of 
time: it has three years 
before it loses its fixed-line 
monopoly and It is set on 
reducing its international 
direct dial rates to competi- 
tive levels before that date. 

In the meantime, however, 
it can continue to benefit 
from relatively large 
margins while competitors 
in Europe and the US suffer 
from intense price competi- 
tion. Most analysts still 
believe that SingTel can poll 
off a double-digit increase in 
earnings this year, despite 
Ml’s unexpected inroads. In 
the year to March 31 1996. 
SingTel made a pretax profit 
of S$l,96bn on a turnover of 
S$4bn. 

“As a short-term knee-jerk 
reaction, this [selling of 
SingTel's stock] is well over- 
done,” says Mr Nefl Juggins, 
analyst at Paribas Capital 
Markets in Singapore. “The 
company is no slouch at 
delivering quality services 
and it has got three more 
years to prepare." 

James Kynge 


Lion Nathan tumbles 21% 


By Terry Han In Woffington 

Uon Nathan, the Austra- 
lasian brewer, yesterday 
reported a 205 per cent fell 
in interim earnings to 
NZ$7SL2m (US$50. 1m) as beer 
sales fell and competition 
Intensified. 

Mr Douglas Myers, chief 
executive, was optimistic 
that the beer market was 
stabilising in Australia. The 
company also hoped to 
strengthen its position in 
New Zealand, where it bad 
been gaining share in a 
shrinking market. 

Mr Myers said Lion had 


increased its. share of the 
New Zealand market from 
533 per cent to 54.4 per cent, 
but overall consumption bad 
dropped sharply because of 
poor summer weather, cam- 
paigns against drink-driving 
and increased discretionary 
spending following the open- 
ing of new casinos and other 
forms of gambling. 

He said the company's 
breweries in Chi na w ould 
increase earnings from nest 
year, when the NZ$200m 
brewery in Suzhou is 
complete. 

Revenue fell 3 per cent to 
NZ$l.S4bn, while operating 


. M piingii fefi from NZ$2ilxn 
to NZ$181.5m. Chinese 
operations showed a loss of 
NZ$5. 7m on sales of 
NZ$3Sm. 

Australian earnings before 
tax fell from A$137.6m to 
A$123.8m on sales of 
A$7925m. New Zealand earn- 
ings before tax fell from 
NZ$S&3m to NZ$80. Lm on 
sales down from NZ$31 4-fim 
to NZ$309-5m. 

Lion Nathan continued to 
show a deficit on its fran- 
chise to market and sell 
Pepsi Cola products. Losses 
climbed from NZ$2.Gm to 
NZfe2m- 


J auger-term strategy, ana- 
lysts said. 

Japan’s securities business 
will face growing competi- 
tion as a result of planned 
financial deregulation, 
including the abolition of 
fixed commissions next 
April. 

Yamaichl's brokerage com- 
missions fell 8 per cent last 
year, to Y60hn. The group 
said it was now trying to 
expand into investment 


trusts, where commissions 
rose 26 per cent to Y4&9bn. 

The group said it was con- 
ducting an Internal pwwtnu. 
tion following revelations 
that Nomura bad made ille- 
gal payments to a company 
related to corporate extor- 
tionists. The Ministry of 
Finance is investigating the 
big four securities compa- 
nies. though it has not for- 
mally accused any of them 
of TnaiHwg such payments. 


ASIA-PACIFIC NEWS DIGEST 


Colonial’s public 
offer closes early 

Colonial, the Australian insurance banking group 

which is in the final throes of rt enwtrmiigMtifiw, yesterday 
closed off its public offer for shares four days early, 
saying demand had already been very heavy. It also 
announced that a separate institutional offer and the 
hating date for the company's stock would be brought 
forward by one week. The institutional offer will now take 
place between May 7 and May 9, and the company's 
shares will list on the stock exchange on May 12. 

Mr Peter Smedley, managin g director, said: “Demand 
from those who have already applied could not be 
satisfied to any reasonable extent if the offer were to 
remain open.” The public offer was at a fixed price of 
A$2.60 a share, while institutions are being arftgd to bid in 
an indicative range of ASL50 to A$2£0. The company is 
likely to be capitalised at around A$2hn (US$L55hn). 

Nikki ToO, Sydney 

Shell Australia declines 

Posttax profits at Shell Australia, part of the 
international oil group, fell to AjfiTrm (n sfats i-m) to 
1996, down from A$399m the previous year, after a loss at 
its coal operations and weak results from its oil products 
division. 

The main upstream oil and gas division saw an 
improved result, earning A$232m after tax but before 
financing costs, compared with A$I57m previously. Shell 
said the result reflected higher ofl and LNG prices, which 
were only partly offset by lower production of oil, 
condensate and LPG, and the hi gher Australian dollar. 

Nikki Tail 

PLDT static after charge 

Philippine Long Distance Telephone Company, the 
country's largest telecoms operator, yesterday annmm«»d 
static first-quarter profits of L28hn pesos ($49m) after 
taking an extraordinary 252m peso redundancy charge. 
Earnings per share slipped from 92 pesos to 8i? pesos. 
Revenues increased from 6-57bn pesos to 7^ftm pesos. 

Justin Marozzi, Manila 

Zhejiang seeks HK listing 

Zhejiang Expressway, the latest Chinese enterprise 
pushing for a Hong Kong listing, is planning to raise op to 
HK$3bn (OS$38Tm). The initial public offering for the 
toU-xoad operator is expected to start next week, with 
trading in the shares scheduled for May 15. 

The H-share issue - as the stock of a Hang Kang-listed 
Chinese enterprise is called - comes amid strong demand 
for mainland-linked shares. Louise Lucas, Bong Kong 

First-time tax hits Nagarjuna 

Nagatfuna Fertilisers & Chemicals, one of India’s largest 
producers of urea, announced a 42.47 per cent fell In net 
profits for the year to end-March, to RsL55bn ($43m), 
because of a first-time provision for tax, a decline in other 
income and a rise in expenditure. Nevertheless, It plans to 
maintain its annual dividend at BsL8 a share. 

Sales rose A3S per cent to Bs9.23bn, but other income 
fell 67 per cent to Rs274-Un. Expenditure was up &2 per 
cent to Rs5.46hn. Interest cost rose from BsL24bn to 
RSL43bn. Tax claimed Bs298.6m, compared with nothing 
in the previous year. Kunal Bose, Calcutta 

New World bids for Siu-Fung 

New World Development, the Hong Kong-based property 
conglomerate, has submitted a bid to take a majority 
stake in Siu-Fung Ceramics Holdings. Trading has been 
suspended since October in the shares of the troubled 
ceramics company, which has debts of mare than HK$3bn 
(US*387m). 

New World already has ceramics interests through 
Companion Bufldfog Materials and stakes in two ceramic 
tile factories in China. It is looking to expand into 
building materials in China. Siu-Fnng's main assets are 
its SI factories in China, an bar two for ceramics. 

Louise Lucas 

Evergreen Marine flat 

Evergreen Marine, flagship of Taiwan’s Evergreen group, 
one of the world's largest containerised shipping 
concerns, reported flat results for 1996 amid difficult 
market conditions. Net profits edged up from T$3-I7bn to 
T$a2Zbn (US$U7m) in 1995, buoyed by subsidiaries, 
especially EVA Airways, the carrier in which Evergreen 
Marine has about a 25 per cent stake. 

Pre-tax profi ts fen from T$3.93bn to T$3£6bn. Revenues 
slid from T$3L43bn to T$3L26bn. Net earnings per share 
fen from m28 to mo7. 

Analysts said long-haul container rates fell worldwide 
in 1996, especially on the trans-Padflc routes, because of 
an increase in supply and little rise in demand. The 
ag gressi ve expansion of independent carriers contributed 
to oversupply. 

The advent of limited direct shipping routes across the 
Taiwan strait last week - partially ending a ban dating 
from 1949 - wfll help Evergreen Marine, hi the longer 
term. China win be an increasingly important market for 
the group, which is well positioned to capture anticipated 
rises in export volume. 

Evergreen Marine has container terminal investments 
in Shanghai, Ningbo and Qingdao, end recently 
announced it would take a position fn an inland container 
depot in Shenzhen. Laura Tyson, Taipei 


AKZO NOBEL 


tao Nobel has received notices under toe Dutch 
lajor Holdings hi Listed Companies Disclosure Act 
Vet Melding Zeggenschap}. For particulars of these 
atices, please apply to Akzo Nobel investor Relations, 
slperweg 76. NL-6824 BM Arnhem. 

mhem. April 29, 1997 
kro Nobel N.V. 
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General Electric Capital Corporation 
Hafam Lire 150,000,000,000 
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companIa general de combustibles sjl 

^ U-SL$5O,OOO,0OO 
fL5 per cent Notes due 1999 

Notice of* Meeting ofNotahoWew 

NOTICE IS HEREBY GIVEN that » moating (the -U«Bfng"> of the hoUaw ^^ & ®O ; 00WCI0S6» 

Notendna Ifl99fthc NotrtH ofCwawafa Cenewl da Corebnatifalrt &A. nha laaBerT will ba haM at AbAMowwi de 

Jmlo 400, flicro Boenoe Abw^Afgvixtiiia on 12th May, J997»3rf0pJn. CB nenoa A^^^Th« M8<>anreaibo^ toc< ^ F 
mnA ft ■ THifywffTiU f vwMdfwi iMe*i wtP *>e propped » mb Ordinary itc*ototkm ia accordance vitk provtareja 

Mams tfaa laanar. Ban** PWhaa Luuhont aa foal ««nat and prindpal jagmc aga«Ohe rnaad 

Pwftaa (Peril l. Swim Bank Carpcnttaa (Bade). 7 %b Bask of New Yqric SLA. (Boanoa Ainal and Morgan GwiMty Thu t 

Oww^r York (BtweW rtpatfacagania itopalw-ltD U» Ratal Agent. tba-ftu*« AgeaU'k 

W t cfcmtmu dtotho Po n li i Hon 

ftinwrttoa« Mr%w a rt rtirt*tliyl»^rtI7thMarrfuJ9W.tDealrtriitiH«wcfthclB8BrtaH«wed^aal»cttotDcadtyte 
by the NotofcoMers of tfce nrepcaed raatattixi, the trartfor rfatfof tbe Irtnert neeu related to the r efinin g and warteQng 04 
pctnAann nrodoeUana otter atawasBeta not aMsdated witli »ad pa activiir(ihe“A*rtt**> t« 

be eitaDSatoly the laaBart6h*gatoMaa.faidB6faigWaTag« a frc m apaay.Socic6a6Cwmarial6al Plata S^-CSCPT LTt>aAaa el« 
au*z. at aB rftte fcaoert aharehoidiiE htenala in tba fcBomiaff Ortbtartttfca Arxmainrt BJl, CmfeSU Alxrtdrtda 
SolTCBtM SA, Corapadfr Geoml de ConriwatOilM lot. Can, Ccoadac SLA, Daatflarfa Argentina de PfctxOao SA, D«Oere» 
Argentina da PetrSao Lohrirtataa SLA, SgS SA, Bsfi Aafidtoa SLA, Gaa Aoatral 8A. Gartrader istcrpccroi SA, 
FaiaSna dd Hata SJL, PecrodJaa SA, Rofioeria A* San Laeue SA. and Saiado Vbjo S^, Bkng eritt the lartirt right to 
qmta otn^naardca eaaanm water the EgS &A. fcwaWae.'fta tartar hn deetolti>o«n«fto tba Aaaat*teorfci to bason 
ecm actnttiaa and to abeogthisn tta tmrkatihQttj far tba parpoaea of coodoctiog a private or pabSe offaring or it* ahana of 
co a m B B atocfcatawBaiUniiatane. 

the laanar haa decldrt to aodt the approval to traaaterwocb «»U by OwBaary Rrtotoktn of a Mo a Uag ofyo teh oM a v. Far 

ted m fealiaaaoBa,tho ui ti|» u »adraaol«6fa«>takBad»eftnMcfrt»atho »tM t i ai iaBri wU¥arofaoyftttaroHgiitto6adOTaa*Tcyaf 

d*teflt-Aaa 46 a d aagahriath»W o t dw Mrta.dMaia B QMMrtnrwBliifai«hlemaieAaaatittDa*CBa»i»i>o>^»ffl3MeW*dD«4 
Ol gtBTMtae mead of Gwuue*) in Oettmr of the NotefaoUara. Tba Dm6 at Gowvatae will, name other things. 
aacuuSSeeaBy goamntee dm and jamttnal payawat of sn tax* fan t&na to Una peynUe hy the laaner in napect of U» 
Notea tar aotooga* tba Nbt« remain oatrtaodtog. Upon the occnrronrt of eanaln events dflarribad below. SCP am beoraa 
jointly sad stmraBy UaUe tor tho oWigatiocia of the Guarantor under the Deed of Guraatee or aswuM all and* obtigutart 

enttrab- 

Tba Deed of Goarazrtae wiD, bower; allow the Goarantor and SC3> to reedmi. upon fir* day^ noteo to the Notaholdarv’ (and) 
notice to ba paMtthad for one 6ayX the gnarantee eontained Iberrin It ataqy time, fil through the conaammatirt afaprirataor 
p&Uic oifering at tba Inmart atodc, an Imwoeahle capital ccotribrtiaa or nd>a*rtM, the laaaert amoUdated net -worth ailw 
grtingageetto the Waafarnf the Aairtalneiaiaea by st teatt PtsoeTEQnifllioPo^g- the lawerimmaoHdarad net worth mwrtad 
at Slat Ooeen^iet; 1S96 (aa adjusted to gi*e efltect to the bsnafs- of the Aewta) and (HI the lamart i»Un of total comsohdrtad 
Bafaffidea to eonaolidMeJ net myth ia than U. The hanert a»awlhtet*d net «mrth and total fonaoMaled HahiStiaa. far 
pui p u aea of deta t Min i ng whether or not the eaniMtioM far icadhrfon of the pma nt e ce caaained to the Peed of Caamntee ham 
ariacn, «rfD be tacatrined by refer ence to the lama's meat neott pobSabed ctoaotidated brtM atataaenti prepared m 
swwntoae vith gaaea&j aecqxad arawnting principles aa ippBed ia Argentina i* A-GAAPT. The leaaert w a woHdit a irt Btfi 
worth reported at Slat DecanbealMGnnderA-QAAP aflat rising egheten the U - tnafc rqf the AgaaUwaaapprt rrirn s r eirPeaoe 
104*mQBan. 

The laaner ahall bother seek the Noteholders' acceptance of the additional benefit of SCPfc ohUgirtioD under the Deed of 
Gnanmtee to become jointly aad mtonlfy hahle tor the obligatama of the Goamnur under the Deed of CmniUM if aay of the 
Aartta erwoeaeda frea# the ala thereof an transferred to SCP (by merfee, dMdeod erothanriaej. la additwii, the laanar ahd) 
■ rthth aN rieh a WOT ’ con ae e d to tba aarinsrias ae ampatiphy SCP of Jlnbagattepe contained In the Pwd of Gnaraittaa If all of the 
AeaetaeraBeftheprociidaftatn the g ale U mmifarelnniftTredta SCP by merger flactoilng teener of the OnaraaMriatoSCPl, 
dMdandarotherwiaa. 

Gopiaa of tba fcoaaftln Deed afQoareataetrewafliUe at the specified office* of the Paying Agent*. 

ThaFxnpooedRaaotntioB 

TteftaSm^ReeohititmtobeisrapirtdttthaKattingwfabaiaUwioDowiagfirnn: 

“tint thla maeriag (the 'MertlBg”) of the hoUan (the “NatahoklerO of tfaa U-S3S0.0«y«0 Xtffc Note* dm? 19W (the 
"Natarf*) of^ Com(rtUa. General da Comboataiea S3L(tln ■Taeue**) hereby: 

L taanKta that the made by the later of all qr wibatantially aB of to Meets related to the refining and aariwtiag of 
prtrole im tmrinrta a nd o t her iniaoraasett act aartdated with qJ and gm activity (cotnpriaiPB all of its ehareholdinghttigwBta 
to CocoiwitttJai ArpaxHooa EA. Coogrttta Argentina de Sflfreat** OA, Coapafiia General de CombQSiihlt* IrA. Corpt. 
Cmdec SLA, Dcatfcrfc Argentina de Pwn8eo &-A, Deatflerf* Argenti na de Petriteo Lnhrieanta SLA, EgS SLA, E&3 
Astetoe &A, Gaa Aartal SA, Gsatrrter SJL. InMpatnA SJt, Paraflaa del Plata SAl, PetraSaa. SJL, Refinerfa da San 
Loceno SJL and Salado Vhjo &A, along with the laewrii right to operate textaja aervice atationa ruder the Bg9 8-A. 
Conddae) (the * Aaeet*") to a nawly-crMUd eenpany (Um “GoaraBtoril to be wubUibed by the baoerV ihareholdtsa. 


by the 


. _',SocwUCon>erdaldd Plata SA.(^CP^. be and ia hereby approved (aohJect to the encation 
3CP of a deed edgmaentaef the "Deed o(GBaraiitr)o > J in feroaroftheNo ta hcldare under whicb. among 
rantor nwnwfithinany gnamteea the due and poactsal peymant of all ran fron time to time payable 
by the laaner in reaped of the Notee tor ao long aa the Notes remain ontatanding} and that any related ercat iptefflid ia 
Condition 8CBveota off DefhnW tdthaThnm and Cowfitkioa of the N otea wfaitii dm occur in the fatme tf a raaah thareofbe 
adkhodtraiMi 

2. accept* the bentrfiia of the Deed of Gnanntee to be tsecnuA by the Goanntar and SCP in aobetntiaSj the fora which wan 
w ade rtafl aWetoNowholdem at the^etgedogieea of the Paying Age«a»aofg4th April. 1997 pntflthethOe of the Meeting 

X accept* (») the adiBtitnal benefit cfBCPhobKgatioa under the Deed of Gmnntee to become jointly and aevwaOyUaUe fir 
the obSptioBB of the Goarantor under the Deed oT Gnanmtee. if my of the Arteta or proceeda from the eale thereof ara 


the Deed of Onaranlae, if aO of (he Aaaeta or all of the praeaeda Awn the Bale (hereof are transferred to SCP by merger 
(jDdndhiffiaager at the Goarantor into SCP), dividend or otherwise; and 
A. not— that the Deed nf Guaranty pgrrata the finar»»rtCT-»rt SfrPtnM»<nd-i^tWfr^My«'Mriw.ta tin, N otehnldn ifooch 
netioe tobepohDsbed tor ow day). tbegtmnnteas contained therein time, (0 thrwjgh the eoMoonation ofapriraxe 
orp&Hc offering of the laanerih atot*, an fareeoaibte eafitat cantribation or athetwdae, the lasuert consolidated net wth 
after giving effect to the txanafarrftheAmatatocreaw* by at leMAPMoaT&OnnlEonoeartbe Iaaoert conaalldatadiMt worth 
reported at Slat December 1996 (as aefyuted to give effect to the tramder of the Artet*} and <B1 the laaotsh ratio of total 
eanaoBdatodBafaiEtiea to conaoBdated net worth ia leas than lfl-TboIasoahaonsalhlated net worth and total wmaoHated 
BahiBtiae.fta-par|xwea of determining whethm-or not the emufitiona fhrraMWrt of the gnanmteaa contained in the Deed of 
Gonantee have arisen, wfll be detenmned by reference to the Iaanerh moat recent pabtiabed oonaoBdated financial 
atatamanta prepared in aceotdaaee with generally ooeepted Mmmtiqgpitaciplaa Mapped in Argentina." 


Ni 


The laaner hereby given both the flint and second notices (aa required hy Condition U (a) (Varihue tfNMaldm, Notice and 
Qaontm) at the Tfcnna and Conditiou of tha Notes) of the Meeting and. if a quotum is not present within one hoar from the time 
fired, hsaaKterttion. The quorum fadtUIy requhwd tar the Krtthig 8 two m- mere persona taking Notes or vote* certificates 
or being prooe* sad bcMteg or representing TWinprindpalamocint of the Notes tor the time being ootatanding. If within one 
rfiatdfer the lleetinga quoran hnotprwant then the Heating may oonthme so has « t*»o or more pemma 
{Nmee to voting certllStatea ir hriagpttndaa and hcHlngtrrepreamiingnotlem them 2&% hi prindpriamooitt 
h time bring ooWawfing. 


Nates fin- that 

Votaflf udAttiariliiM 

I a poll at the Ifeeting, with the conseqnenca tint the Ordhany Hanoi ntkm to be proposed at the Neethg 
wffi be passed if amied the affirmative vote of NoteboUcre «tf at hast a msiJority in the aggregate pabaapel ammmt td the 
Notaa present or reyreaett b iul at the Meeting, provided, however; that oath dedafanahaB be agnewd by the NotriaAdere of not 
lev than 26* of the aggregate printinal amoont of the Notaa then entatanding. A Noteholder wtihing to vote at the Ueethig mnat 
adharO) attad the Meeting and pnnoonhfa Note or (S) attend the If eetingand prodneea voting certificate b respect of hiaNtite 
or (^^gwint apnixy tyamanarfablocli voting in a trnc ti wt . A NotAolder may obtain a voting certificate from aPayingAgag 
or require aPayhig Agent to iesucabkickvotinginRtnictionhydepoBitinghlBNoCe with (sr to the wdar of) such PXfhig Agent not 
later thmdflhwaa before the tttnefbeed far dm Meeting. Voting certaic»taa and Moek voting fawtinclhninahril be v^d natal the 
nlerant Notes are rrieaaed parenant to the tern* set firth in Schadide 8 to the Kami Ag&cy Agreement ud, until then, the 
holder of a voting certificate or Us the case nay be) tba proxy named in a hlcck voting ttstreetko ifaaS, fin- all pnrpoan in 
" i with any meeting of Notehoktes, be deemed to be the folder of the Note* to winch to* voting Mrtfflcate or block 
i and the Paying Agent with wtdefa (or to the order of which] aoeh Nodes have ban deposited shall be 
t to be t h e h ol d er of the Notes. 

The Fiscal Aganey Agreement 

(AgtaaftheFbalAgu^Agmeinat and of the farm of the Deed ofGaarntee are aaailahle fig- inspection by the Noteholders 
«t the a pec t f ie d o ffi c es of ths Paying Agents at each of their addreaaea art hath befaw. 

FiacslAgem and Principal Paying Agent 
Banqoe Paribu latzambong 
. lfl ABou lmd Royal 
MW U wtwg 

Paying Agents 

TbeBaakofNewToricSA. BanqtaPteibaa 

26 de Kayo 199 8 Rue JAntin • 

lOttBnrtoaAlres TSOteParia 

Aigrttoa Prance 

Swi* Bulk Corporation Morgan GnarantyTrimt Company of Nm Ycni 

Aeachanvarriadtl 35 Avenue da Art* 

CH-40Q2 Basle B-10«DBnmeh 

Swftxeriand Brigtam ' 

. , v jtaaaUaa ana adri— dtoomtaetBannaa ^rihai 

deMartW, at the address Sated above, nr I 
Argentina. 

Dated ttih April, 1997. 

(Sven by; The BeaN of Direetm at Oonpotti General da CombnstihlM SLA. 


April 1997 

VEBA Kraftwerke Ruhr AG, 

Gelsenkirchen, 

acting through its 100 % subsidiary WWB Wasserweriis- 
Beteffignng^GmbH, Gelsenkirchen, 

has made apubBc offer (obHgatory offer) to buy the shares of 

Geisenwasser AG 

Gelsenkirchen 

under the take over rules of the Grerman Sttxik Exchange 
Expert Contittee ()Bfiraensa<AvifN Nfjfnriig«^knmrrri 5 ari (^^ , 

Vfe have acted as advisor to VE® A Kraftwerke Ruhr AG/ 

WWB W^isserwerks-BeteaigwnggKimbH in this transaction 
pursuant to article 6 of the take over rules. 


^^Bayerische 


Landesbank 


BANQUE NATIOIfALE 
DE PARIS 
1180250^90.008,- 

floafino rata due 1937 

Appfcaae Interest rale fente 
Merest period from 28 JM *7 up 
to 28.07A7 aa dotemfined by Ua 
reference agent >$6,16375 per 
cent per annum namely 
USD 1*40^6 

per bond of USD 106 . 000 .- 


Republic of Poland 

to&52,97Q4M>000 Ov 3X04 
Ctldwhol n h e wn i fcwb 

banedbOMblhi 1994Hnanddg PrapatetiallhaSmpaUkalMatid 
Notice a hereby given Hnf die Kohl or lArot (or the fc O ar e w Period 
Aprfl.29. 1997 fc> Ouofaer 29, 1997 h» ben bead e* 6.9373% ond 
md M btenti payable on Ihe relevant biterad Pqyimn* Dale October 
29, 1997 for tee ipwml period will be USS3S.27 in respect of 
USSI.OOQnomfcwl of fee Bowk. 


Apr* 29. 1997, tenefo, 

bf. Qtai^, KA. tCapBnSv J>flwy Mrn^, Apert 8c«lc 


OTlBANi O 
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THE BUSINESS OF FOOTBALL 

New wealth has transformed Britain’s top 
clubs, although lower down the ladder most 
still struggle financially. And there are 
questions over the sport’s love affair with 
the stock market. Patrick Harverson reports 

Route to riches 
for fortunate few 


m-. *** 
^ ■ 


The renaissance of British 
professional football in the 
1990s has been nothing short 
of remarkable. 

At the end of the 1980s, the 
national sport appeared 
mired in permanent decline, 
dogged by international foot- 
balling failure, poor quality 
domestic leagues, dwindling 
crowds, a small hardcore of 
violent fans, and decrepit - 
sometimes dangerous - sta- 
diums. 

Yet. in the past seven 
years, many of the soccer 
stadiums have been modern- 
ised and made safe, the hoo- 
liganism problem has been 
tackled, the crowds bave 
been lured back by the Pre- 
miership. one of the most 
exciting and glamorous 
leagues in world football, 
and the natio nal team has 
been made competitive 
again. The sport has even 
become fashionable in a way 
not seen since the 1960s and 
the heyday of George Best. 

Success on the field has 
bred success off it. and the 
game's transformation has 
been matched by a revolu- 
tion in the business of foot- 
ball. For the first time in 
more than a century of pro- 
fessionalism. the biggest 
clubs have the potential to 
generate consistent profits 
for their owners. 

Rising income from the 
sale of television rights, 
sponsorship, advertising, 
chib merchandise, corporate 
hospitality and gate receipts 
have dramatically altered 
the economics of the game. 

While some of the new 
wealth has been banded 


back to the players in the 
form of higher wages, and 
transfer fees remain a sub- 
stantial cost, for the top 
clubs the prospects for prof- 
its growth look good, partic- 
ularly if the introduction of 
pay-per-view (PPV) program- 
ming on digital television - 
due near the turn of the cen- 
tury - proves popular with 
the public. 

The growing prosperity of 
football's elite has attracted 
the attention of corporate, 
institutional and wealthy 
private investors. It was 
their new-found interest in 
the sport less than two years 
ago that created the founda- 
tions for perhaps the most 
extraordinary recent devel- 
opment in the business of 
football - the rush of foot- 
ball clubs to join the stock 
market in the last 18 
months. 

Since 1996. the number of 
clubs listed on the market 
has jumped from five - 
Tottenham Hotspur. Mill- 
wall. Manchester United, 
Celtic and Preston North 
Eud were the pioneers - to 
15. a figure that will climb 
this year as more clubs pre- 
pare to float. The sector's 
combined market capitalisa- 
tion today stands at about 
£1.25bn, a figure that 
roughly doubles if the value 
of the bigger clubs whose 
shares are traded outside the 
market is included. 

Two factors sparked the 
rush of clubs to the market. 
The ctubs needed money to 
fund the redevelopment of 
their stadiums, the purchase 
of players and the growth of 


their commercial activities, 
and investors were happy to 
hand it over to them in 
return for a share in the 
game’s future riches. Rising 
revenues, particularly Cram 
television, and an improve- 
ment in the quality of busi- 
ness management in the 
game, helped persuade insti- 
tutional and private inves- 
tors that some clubs were 
potentially profitable enter- 
prises. 

Also, clubs floated because 
their businessmen owners 
saw an opportunity to cash 
in on football’s popularity 
within the City of London. 
Only a few have sold out 
completely, but most owners 
have been happy to maintain 
significant stakes in their 
clubs while enjoying the dra- 
matic appreciation in the 
value of their equity hold- 
ings. 

However, football's love 
affair with the stock market 
has not gone smoothly. The 
relationship has been rocked 
in the last three months by a 
sharp fall in football club 
share prices amid profit-tak- 
ing by professional inves- 
tors. a deterioration in some 
clubs' playing performances, 
and a growing realisation 
wi thin the investment com- 
munity that shares had been 
pushed far too high on unre- 
alistic assumptions of future 
profits growth, particularly 
from pay-per-view television. 

In spite of these setbacks, 
football is now well-estab- 
lished as a stock market sec- 
tor in its own right Nor do 
investors just see football as 
part of the burgeoning lei- 


sure industry. They also 
regard buying shares in 
many of the bigger clubs as 
an investment in the media 
industry. A stake in a top 
club affords the opportunity 
to share in the Income gener- 
ated from the increasingly 
valuable broadcasting rights 
that the clubs own either 
collectively or individually. 

However, the transforma- 
tion of football as a business 
has not been achieved at 
every level of the profes- 
sional game. Anything but, 
in fact, for football's new- 
found riches bave so far 


been confined primarily to 
the big clubs in the Premier 
League. The trickle-down, 
effect, whereby rising 
income at the top should, 
bave enriched clubs 
throughout the lower 
leagues, ha-s not happened. 

Most elute are chronically 
unprofitable, a large number 
remain heavily in debt, and 
a sizeable minority would go 
out of business were it not 
for sympathetic bankers, 
indulgent deep-pocketed 
owners and loyal, if long-suf- 
fering, fans . 

For scores of medium and 


ers in the hope of gaining 
promotion to a higher divi- 
sion. 

The result is most dubs 
lose money, and such is the 
parlous state of football's 
finances outside the Pre- 
miership that the English 
Football League has commis- 
sioned the accountants 
Deloitte & Touche to draw 
up options for a radical 
restructuring of the the 
three lower divisions. 

Among the possible sug- 
gestions are a return to geo- 
graphically-based divisions 
that would cut down on 
clubs' travelling costs, 
increase the number of 
lucrative local ''derbies", and 

jin encouragement of closer 
financial' and footballing ties 
between the top clubs and 
those lower down the 
leagues. While many in foot- 
ball oppose the idea of small 
clubs becoming “feeder 
. yearns" for the Premiership 
elite, such alliances are 
A A'^TT^tearly the shape of the 
■'' ^T-'-futura. - 

The/growing gap between 
?;’-.V; the haves and have-nots is 
troubling football in 
*r& 'Sctrtlatad. There, clubs in the 
MT>2Premier' Division - long 
* dominated unhealthily by 
f^T;> - the j Glasg ow giants, Celtic 
-Rangers - and in the 
three lower divisions realise. 
•^A>iUte their counterparts in 
. that they need to 
a way’ to ensure the big- 
can benefit more 
' 3^;A.'from their popular appeal 
, A T'^^ withaut jeopardising the 
: ’ : *v 'existence of their smaller 
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they remain closely tied to 
performance, and merchan- 
dising is a modest business 
outside the Premiership. 

Most importantly, changes 
in transfer patterns dictated 
by the “Bosman" ruling in 
the European Court of Jus- 
tice - which allowed out-of- 
contract players to move to 
clubs in other countries 


reduction in the flow of 
income to the lower leagues 
that for so long has been a 
financial lifeline for smaller 
clubs. And while they are 
being deprived of a vital 
source of funds, many 
smaller clubs remain 
tempted to invest substan- 
tially in transfer fees and 
higher wages for better play- 


super league without threat- 
ening the vibrancy of tbe 
domestic leagues. 

Yet it is the issue of how 
the bigger clubs can con- 
tinue to nurture their 
growth as businesses while 
sharing their new-found 
wealth more equitably to 
protect the grass-roots of the 
game that remains arguably 
football's’ biggest challenge. 


TELEVISION • by Patrick Harverson 


STOCK MARKET • by Patrick Harverson- - 


Cosy relationship will be tested 


Clubs themselves 
may eventually 
hold control 
of match 
broadcasting 

It has always been evident 
that football needs television 
and television needs football. 

For football, television is 
the sport’s shop window, and 
in the last five years Sky 
Sports' coverage of the 
English Premier League lias 
proved what an effective 
shop window it can be. For 
television, football attracts 
large audiences and viewers 
the advertisers want to 
reach; for pay-to-view 
broadcasters like Sky. the 


sport sells subscriptions 
like no other programming. 

However, in the next few 
years the nature of the rela- 
tionship will almost cer- 
tainly change, and football 
and television will find out 
which needs the other the 
most. Most media and legal 
experts believe that eventu- 
ally football, in the form of 
the largest and most power- 
ful clubs In Europe, will 
emerge with the upper hand. 

For the moment, however, 
football is beholden to the 
broadcasters, and with good 
reason. In Britain, the hun- 
dreds of millions of pounds 
invested in football by Sky 
has enriched many clubs 
beyond their wildest dreams. 


Before the formation of 
the Premier League in 1992, 
the top clubs earned well 
under £lm a year from the 
sale of broadcasting rights. 
Under the terms of the 
league’s new four-year deal 
with Sky, starting with the 
next season in August, an 
average mid-table Premier- 
ship club will earn about 
£8zu a year from domestic 
broadcasting rights. Clubs 
that do well in top European 
competition could ultimately 
double that figure. 

The growth in television 
revenues should accelerate 
further once pay-per-view 
(PPV) coverage of football 
using new digital technology 
has been introduced. This 
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will allow the big clubs to 
tap directly Into demand for 
their games. 

However, with so many 
questions about PPV unan- 
swered - how much will the 
service cost viewers? how 
will the broadcaster share 
the revenues with the clubs? 
and bow will the clubs share 
their income among them- 
selves? - predicting future 
revenues is difficult. 

Forecasts compiled by 
UBS, the London securities 
house, estimate that by 2000 
the top Premier League 
clubs will be earning an 
extra £9m a year from PPV. 
and those lower down the 
table about £3m a year more 
than at present. By 2002. 
UBS believes those totals 
will jump to about £l7m and 
£5J5m extra a year for the 
top and bottom clubs respec- 
tively. 

Moreover, if, as looks 
likely, games in European 
club competition are to be 
broadcast on a PPV basis, 
the most successful clubs 
could be earning even more 
than that from PPV televi- 
sion by the turn of the cen- 
tury. 

However, forecasts of what 
clubs will earn from future 
broadcasting deals could 
soon become irrelevant if the 
courts intervene to rewrite 
the rules on television rights 
ownership. The long-stand- 
ing system whereby football 
broadcasting rights are 
owned and sold by the foot- 
ball league organisations on 
behalf of their member-dubs 
is now under legal challenge 
throughout Europe. 

In the Netherlands last 
year, the Feyenoord club 
took tbe Dutch league to 
court over the sale of televi- 
sion rights to its and other 
clubs' games to a new broad- 
caster. Although the court 
did not dedde the issue out- 
right, it favoured the club’s 
ownership of the rights to its 
home games, and the Dutch 
league's new television deal 

soon collapsed. 

In Spain, two big clubs - 
Barcelona and Real Madrid - 
are currently challenging 
the right of the league to sell 
their games on a collective 
basis to the terrestrial broad- 
caster, and for a good rea- 
son: they had already sold 
the garre rights to a cable 
television company, and tbe 
two dubs are now looking to 
the courts to settle the issue. 

Meanwhile, in Britain, the 
Restrictive Practices Court 


has been asked by the Office 
of Fair Trading (OFT) to 
investigate Sky Television's 
new deal with the Premier 
League. The OFT believes 
the league acted as a cartel, 
and wants it to explain to 
the court why restrictions 
preventing the clubs from 
negotiating their own broad- 
casting deals are in football's 
and the public's interest 

At the same time, the 
European Commission is 
keeping a close eye on the 
issue of television rights 
ownership. Mr Stephen 
Hornsby, a specialist in com- 
petition law in sport and the 
media, says football should 
expect the commission to 
take action. 

He says: “It will be looking 
to make a decision as to who 
should be able to exploit the 
broadcasting rights. “My 
own view is that the individ- 
ual clubs should be able to 
sell their own home games." 

Mr Hornsby believes the 
Restrictive Practices Court 
may come to a similar con- 
clusion about the Premier 
League's new contract with 
Sky. although most experts 
believe some sort of compro- 
mise will emerge, allowing 
the broadcasters to buy the 
rights from collectively- 
organised leagues and yet 
also giving the clubs greater 
freedom to negotiate individ- 
ual deals in the PPV arena 
and in the sale of European 
games. 

Whatever the result of the 
court cases and legal 
inquiries, the longer-term 
trend appears to signal a 
shift in television rights 
ownership away from the 
leagues to the clubs, which 
can only be to the benefit of 
tbe big clubs. However, 
football and the broadcasters 
will have to ensure that tbe 
smaller clubs are not cut 
adrift financially in the 
broadcasting rights 
revolution. 

As for the television 
companies, their power 
appears to be waning. It is 
possible to conceive of a 
future In which Manchester 
United operates its own 
broadcasting division, which 
produces coverage of ail its 
home games and sells it to 
the highest broadcasting 
bidder. As other sectors of 
the leisure industry - 
notably film and television - 
have discovered, content is 
king. And in football it is 
becoming clear that the 
clubs own the content 


Maturity 
develops 
in share 
trading 

Like any relationship, the 
stock market's love affair 
with football has included 
its ups and downs. 

There was an infatuation 
with the game, when inves- 
tors rushed to participate in 
football's profits boom and 
share prices soared to 
unsustainable levels. 

Then there was disillu- 
sionment when investors 
realised the boom had been 
overhyped and that only a 
few clubs were consistently 
profitable. Amid the recog- 
nition that growth prospects 
were nothing like as excit- 
ing as had been hoped, 
share prices fell sharply. 

Now, the relationship is 
reaching a more mature 
stage. There is an accep- 
tance that while football has 
its flaws, the big clubs offer 
secure long-term growth 
potential, the medium-sized 
clubs remain unpredictable 
because they will be largely 
footballing performance-led, 
and the smaller clubs repre- 
sent purely speculative 
plays for tbe brave-hearted 
investor. 

This reassessment has 
allowed share prices to set- 
tle into a more manageable 
trading range, although a 
handful remain susceptible 
to the sadden shifts in senti- 
ment prompted by setbacks 
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and triumphs In football's 
end-of-season relegation and 
promotion battles. 

However, the scars of this 
year’s seU-off have not fully 
healed, and investors are 
sceptical of dote that make 
promises that may prove dif- 
ficult to fulfil. 

In particular, shares In 
clubs such as Newcastle 
.United, Southampton, Bir- 
mingham City and Charlton 
Athletic may languish if the 


growth prospects of tl 
businesses rely on long-ter 
stadium construction plai 
or hopes of promotion 
higher divisions. 

Yet, despite conceri 
about individual dubs, tl 
sector will almost certain 
continue to grow. Moi 
dubs, such as Leicester Ci 
and Nottin gham Forest, a 
planning flotations, whi 
some even bigger name 
wait in the wings. 
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Legal action is dropped in aftermath of failed takeover bid by Andrew Regan 

Hambros Bank apologises to CWS 


By Davfcf Blackwell 
and Ctay Harris 

Hambros Bank of the UK 
yesterday acted swiftly to 
salvage its reputation with a 
top-level public apology to 
the Co-operative Wholesale 
Society for its actions while 
it was working for Mr 
Andrew Regan, the business- 
man forced last week to drop 
a planned takeover bid. 

Sir Chips Keswick, 
Hambros chairman, told Mr 
Graham Melmoth, CWS chief 
executive, that the bank's 
judgment “in proceeding the 
way it did fell well below our 
standards and those which 
you were entitled to expect 
from us." 


The role of Hambros in 
copying confidential CWS 
documents, which were sup- 
plied by a Co-op executive to 
Mr Regan, and circulating 
them to more than a dozen 
leading banks and other 
financial firms had been 
revealed in the High Court 
last week. 

The CWS yesterday 
dropped its legal action 
against Hambros after 
receiving the unusual public 
apology and an assurance 
that the bank was takin g 
“appropriate action to 
ensure that this will not hap- 
pen again". 

It also said it would not 
proceed with action against 
the law firm acting for Mr 


Regan. Travers Smith 
Braitb waite, after receiving 
a similar “unreserved apol- 
ogy." 

Hambros and Travers 
Smith Braithwaite are both 
understood to have made 
substantial financial settle- 
ments with the CWS. 

After consulting its regula- 
tors, the Bank of England 
and the Securities and 
Futures Authority, Hambros 
has asked Norton Rose, its 
lawyers, to conduct an 
inquiry. Any action against 
Individuals will await its 
outcome. 

Hambros also said It had 
severed its links with Mr 
Regan’s companies, Lanica 
Trust and Galileo Group. 


The CWS is pursuing its 
civil claim for damages 
against Lanica. Galileo, Mr 
Regan, his business partner 
Mr David Lyons, and Mr 
Allan Green, the Co-op 
senior retailing executive 
who has admitted supplying 
the would-be bidders with a 
wide range of confidential 
Internal information. 

Galileo, Lanica’s unquoted 
offshoot through which Mr 
Regan intended to make the 
takeover bid, is expected to 
be put into voluntary liqui- 
dation this week. Lanica 
shares have been suspended 
since February. 

Meanwhile, Mr Ronald 
Zimet, a businessman whose 
previous dealings with Mr 


Regan had come under close 
scrutiny, resigned as chair- 
man of Freepages, a tele- 
phone-based information 
company. 

Mr Regan’s farmer com- 
pany, Hobson, made a £Um 
(33.8m) payment in January 
1995 to the Swiss bank 
account of Trellis Interna- 
tional, a British Virgin 
Islands company “con- 
trolled" by Mr Zimet. Inter- 
nal documents at Hobson, a 
food manufacturer, said the 
secret payment was made 
for Mr Ziraet’s role in negoti- 
ating an extension of an 
exclusive supply contract 
with CWS. 
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CWC valued at £4.5bn 


By Christopher Price 

Cable & Wireless Communi- 
cations, Britain’s largest 
combined telecommunica- 
tions and entertainment pro- 
vider, was valued at £4.46bn 
($7 .22 bn) on its London stock 
market debut yesterday. 

Shares in the company, 
which Is the biggest chal- 


lenge yet to British Telecom- 
munications' dominance of 
the UK telecoms market, 
opened at 300p and closed at 
299Vip. 

In New York, the Ameri- 
can Depositary Receipts 
comprising blocks of the 
shares opened at 324% and 
were unchanged in early 
trading. 


About 7.5m shares were 
traded in London; nearly 
L5bn were issued. 

Mr Richard Brown, chief 
executive of Cable and Wire- 
less, which owns 52 per cent 
of CWC, said; “We have 
delivered this complex 
merger on schedule and cre- 
ated a powerful new force in 
the UK tftWrmvs industry." 


on first day 


CWC, which comprises 
Mercury, the UK telecoms 
business- of C&W, and the 
cable companies Nynex 
CableCcnxtms, Bell Cableme- 
dia and Videotron. will have 
more than lm telecoms cus- 
tomers and 600,000 television 
subscribers. 

Analysts have been gener- 
ally positive about the 


group’s outlook, with most 
valuing it to excess of £5bn. 

CWC acknowledges its 
main task will be completing 
its half-bunt cable network 
and concentrating on mar- 
keting its range of multime- 
dia services. Completion is 
likely to take two years 
and will cost a further 
mbrL 
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Speculation mounts over Liam Strong's future 


Radical restructuring 
expected from Sears 


By Peggy Holfinger 

Sears Is today expected to 
unveil a long-awaited 
restr u c tu ring plan as specu- 
lation mounts over the fete 
of the troubled retail con- 
glomerate’s chief executive. 
Mr Liam Strong. 

Mr Strong, who has feced 
down calls for his resigna- 
tion recently from investors 
unhappy with the company’s 
disintegrating share price, is 
expected to make his posi- 
tion dear at the group's 
results meeting today. 

He Is also aiming to 
announce that a price of 
about £365m ($59lm) has 
been agreed for the Kile of 
Freemans, Sears’ mail-order 
business, to the private 


group Littlewoods. Agree- 
ment on a deal tm* taicar) 
longer than planned, with 
littlewoods offering a price 
some £3Qm less than it ini- 
tially indicated late last 
year. 

There was same specula- 
tion yesterday that Mr 
Strong would resign in 
advance of today's results. 
However, analysts also 
suggested he might remain 
for 12 months to see through 
a break-up of the group. 
“Either way Liam Strong 
goes," said one analyst ‘If 
they Split up the group he 
would he out of a job in 12 
months anyway.” The bro- 
ker estimated the break-up 
value of the group at “Httle 
more than 80p” against a 


share price last night of 

77V«p, up ip. 

The hoard is widely expec- 
ted to announce a radical 
restructuring today, includ- 
ing the closure or disposal of 
large parts of the lossmaking 
British Shoe Corporation, 

Analysts are expecting 
Sears to report a farther 
deterioration in the shoe 
division. One broker said 
losses in the division could 
be between £lQm and £20m. 
against profits last year of 
£7. 5m. This contradicts Mr 
Strong’s promise in last 
year’s annual report that a 
previous restructuring 
would improve the footwear 
business’ profitability by 
£3.5m in 1996-97, and by £8m 
in the year just started. 


Halifax 
dealings 
fears for 
Crest 

By Christopher 
Brown-Humes 

Fears that Crest, the 
electronic share settlement 
system, might collapse 
under the weight of the 
£L31m ($2Lltm) Halifax flo- 
tation rose yesterday after 
the building society said a 
surge of early share sales by 
members with share certifi- 
cates could cause chaos. 

It said heavy volumes 
could also overwhelm phone 
lines and stockbrokers. 

The wanting came as it 
set a conservative floor 
price of 415p for shares sold 
through the auctions the 
society is arranging for 
people who want to sell 
Immediately after flotation. 

Many analysts believe the 
shares will start trading 
above £5, with some predic- 
tions going as high as £6- 

Halifax is worried by 
recent press articles advis- 
ing members to take share 
certificates if they want the 
best price from selling 
immediately, rather than 
participating in auctions 
run by the society's brokers, 
Merrill Lynch and Cazenove. 

This follows the market 
debut of Alliance & Leices- 
ter last week when those 
selling in the market could 
generally have got a better 
price than those selling via 
auction. Halifax would be 
happy if members opted to 
hold their shares through its 
nominee account, because 
this enables trades to be 
aggregated. 

Mr Gary Marsh, Halifax 
assistant general manager, 
said: “If we have as many 
sellers as Alliance & Leices- 
ter, we are fa»Ttrhig about 
L5m to 2m people. 

“If they all opt for Individ- 
ual share certificates, we 
know the system could not 
cope - whether it is Crest, 
the capacity of brokers or 
the phone system." 

Halifax began roadshows 
yesterday to market the new 
bank to institutions. These 
will take place in London, 
Scotland, Paris, Frankfurt 
and Zurich. 
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Will the Halifax share- 
holder take the long view? 

In the next few weeks we 
win find out as Halifax's 
7.6m members reveal 
whether they have chosen 
to follow the 27 per cent of 
Alliance & Leicester mem- 
bers who sold their shares 
immediately. In that case 
it was shown that a little 
patience was rewarded by 
a higher price in the mar- 
ket. Halifax members 
should take note. If any- 
thing, the forces which 
drove up A&L's price so 
sharply on listing will 
apply with greater force. 

One thing is sure - short of divine intervention or market 
collapse, shareholders can look forward to a substantially 
higher price than the the 4l5p floor announced yesterday. 

Rough cashflow calculations suggest that, on funda- 
mentals, a Halifax share should be worth at least £5. 
perhaps as much as £5.40. But the early scramble for 
stock can produce a technical squeeze which drives the 
shares beyond any fundamental value. For Halifax, this 
could be more pronounced than with A&L - its sheer size 
will make it more difficult for index-tracking institutions 
to stand aside as they did with A&L. 

The wise course will be not to sell at all. Halifax has 
huge potential' a powerful brand, low costs - which can 
be lower still - and 19m customers to sell to as it evolves 
into a diversified retail financial financial services pro- 
vider. At the moment it sells them a measly average of 1.4 
products each. That figure could and should be higher. 
When it delivers, the rewards for those patient enough to 
wait will be considerable. 


Spending jumps 
at Chiroscience 


By Daniel Green 

Chiroscience, one of the 
UK’s largest biotechnology 
companies, has sharply 
increased spending and 
losses in an effort to push its 
most advanced products to 
market 

The group yesterday 
reported a pre-tax loss of 
£18.?m ($30.3m) for the year 
to February, against £11. Sin- 

Expenses were £27. lm, up 
67 per cent on last year’s 
£L&3xn. There was net cash 
and investments of £5L4m. 

The spending rate was 
higher than analysts had 
expected, and the shares fell 
17Vip to 335p. 

Costs were rising because 


the most important drug in 
development, the anaes- 
thetic levobupivacaine, had 
entered the final and most 
expensive medical tests. 

Mr John Padfield, chief 
executive, said the trials 
should be over in time for 
the drug to be submitted to 
European medicine regula- 
tors by the end of this year. 

In the meantime, he said, 
finances were being bol- 
stered by the rapid growth of 
the ChlroTech division, 
which manufactures phar- 
maceutical ingredients for 
third parties. 

ChiroTech sales more than 
doubled to £92m, accounting 
for most of total revenues of 
£11.5m (£5m). 


» in I;i Iks e: 
purl nership 




Leeds Utd 


Diversity may force metamorphosis 

Christopher Price examines what the future holds for Racal Electronics 


chief 

departs 

By Patrick Karveraon 

Mr Robin Launders resigned 
as chief executive of Leeds 
United yesterday following a 
clash with senior manage- 
ment at Caspian, the foot- 
ball club’s parent company. 
The former Manchester 
United finance director had 
been in post just eight 
months. 

His departure follows 
delays in plans to build a 
£30m (848.6m) sports arena 
alongside the dub’s EUand 
Road stadium. 

Mr Launders was asked to 
step down by Mr Chris 
Akers. Caspian’s chairman, 
following complaints by 
Leeds dty council about Mr 
Launders’ brusque negotia- 
ting style during talks over 
the stadium development. 
Caspian was also said to be 
unhappy with his manage- 
ment style. 

Last night Mr Launders 
said he was surprised he 
bad been asked to resign. He 
admitted that he had put his 
case to the council in a 
“robust" manner, and said 
it had been upset because it 
was not getting its own way. 

Trie removal surprised the 
City and dismayed some 
analysts and institutions 
who had regarded his hiring 
last August as a coup. 

While Mr Launders' 
departure will not cost Cas- 
pian a great deal - he will 
receive one year’s salary, 
worth £150,000 - analysts 
cqiri the group’s credibility 
had been dented, and the 
shares feO 2V=>p to 2£p. 


M oving from Transi- 
tion to Growth" 
was the title of a 
presentation given recently 
to senior staff of Racal Elec- 
tronics by Mr David Elsbury, 
chief executive. 

After the profits warning 
U days ago - the second in 
four months - some City 
analysts are wondering 
whether the defence elec- 
tronics group will be in its 
present form much longer to 
fulfil his promise. 

“Although some of its 
businesses occupy strong 
market positions, the 
group's return on sales is 
inadequate," says Mr Mike 
Styles of Credit Lyonnais 
Laing, the stockbroker. 

He and a growing number 
of analysts believe a disap- 
pointing performance 
together with the discrete 
nature of Racal’ s businesses 
will trigger, if not a 
full-blown demerger, then at 
least a fundamental restruct- 
uring. 

This speculation has been 
fuelled by the company’s 
admission that it is consider- 
tog Joint ventures or part- 
nerships for two key divi- 
sions - radio and managed 
networks - which account 
for about 30 per cent of sales. 

In addition, radio 
operations; where a profit 
collapse prompted Decem- 
ber's warning, is undergoing 
a “strategic review". The 
radio division is part of the 
Archer consortium, recently 
selected by the Ministry of 
Defence to tender for the 
new £2bn battlefield radio. 

Racal Network Services Is 
the world's seventh largest 


managed data network pro- 
vider. However. Racal 
believes it needs local, ser- 
vice connections and an 
international telecoms group 
to underpin the strategy of 
expanding its overseas busi- 
ness. Both the radio unit and 
RNS require substantial 
cash injections, which equity 
partners would provide. 

Data products, based in 
Florida in the US, has also 
attracted speculation over 
its future. The business has 
cost Racal about £l0Qm in 
losses, investment and 
restructuring over the past 
four years. New manage- 
ment last year has failed to 
turn the division round, ami 
last year's £20m loss is likely- 
to be repeated to 199&97. 

*Tf radio and managed net- 
works are put into joint ven- 
tures then you are left with 
a very Idiosyncratic collec- 
tion of businesses far Racal 
to run,” says Mr Mark 
Davies Jones of Salomon 
Brothers. 

Re-shaping has figured 
prominently in Ra cal’s 
development since demerg- 
ing from Vodafone in 1991 
Chubb Security In 1992. 
Out have gone the Redac 
computer-aided engineering 
and marine businesses, 
among others. In have come 
the Thom Sensors defence 
electronics, BRT telecoms 
network and a shoe of Came- 
lot, the lottery operator. 

Racal's transition has been 
driven by chairman Sir 
Ernest Harrison, a renowned 
deahnaker. At 70, his age 
had fuelled the notion of 
restructuring. However, he 
ha« “no short-term plan* to 


retire", and intends to tom 
round data products. 

The changing face of Racal 
has been reflected in its 
mixed trading performance 
since 1992. Pre-tax profits, 
adjusted for accountancy 
standard FRS 3. started at 
£47 .7m, virtually halved in 

1993- 94 because of disposal 
provisions, doubled in 

1994- 95 and improved to 
£70.4m last year, chiefly due 
to £&6tn from Camelot 

Sales over the four years 
have increased 15 per cent to 
just over £lbn, while earn- 
ings per share have risen 61 


per cent, and the share price 
has nearly doubled. Gearing 
Is about 75 per cent 

Following the latest profits 
warning, analysts expect 
profits of a little mare than 
£40m in the year to March 31 
1997. The management’s 
credibility has also been 
called into question by the 
two warnings, which fol- 
lowed predictions by Mr Els- 
bury last June and Sir 
Ernest in August that last 
year’s pretax profits would 
be beaten this year, despite a 
£20m provision. 

While agreeing an the like- 


lihood of restructuring, ana- 
lysts are divided over the 
values of the various busi- 
nesses. These range from 
£530m from ABN Amro 
Hoare Govett, to £Llbn by 
Credit Lyonnais Laing and 
Salomon Brothers. 

Racal points to the outper- 
formance of the shares since 
1992, despite the profits 
warnings. “We shall be spell- 
ing out our strategy for the 
business with our results on 
June 3,“ it said. “Sharehold- 
ers will then be able to Judge 
for themselves the value 
attached to the company." 



Unilever in haircare 
disposal to Shiseido 


Unilever, the Anglo-Dutch 
consumer group, is selling 
its Helene Curtis profes- 
sional haircare products 
business in Japan to Shis- 
eido, the country's leading 
manufacturer of cosmetics. 

No price was put on the 
deal, which takes mail prod- 
uct and trademark rights, 
but industry sources esti- 
mated its value at between 
Y25bn-Y4bn (S28tn-$32m). 

The sale of Helene Curtis 
Japan, which deals with 
more than 50,000 salons 
throughout Japan and had 


net sales of about Y5bn to 
1996, follows Unilever’s dis- 
posal last November of the 
business's US and Canadian 
professional haircare 
operations to Shisetdo’8 US 
ofishoot. 

The deal reflects Uni- 
lever’s retrenchment in its 
general retail operations and 
Shiseido 's aggressive strat- 
egy to lift overseas sales 
while continuing to 
strengthen its domestic base. 
It will operate Helene Curtis 
as an independent subsid- 
iary and retain Its brands. 
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INTERNATIONAL CAPITAL MARKETS 


Currency appreciation lifts Spain and Italy 


GOVERNMENT BONDS 


By Edward Luce in London 
and Tracy Corrigan 
in New York 

The appreciation of the lira 
and the peseta boosted Span- 
ish and Italian government 
bond prices yesterday In an 
otherwise lacklustre market 
ahead of the release of US 
economic data this week. 

Economists said European 
markets were likely to trade 
on small volumes during the 
week, with most countries 
taking public holidays on 
Thursday and Friday. 

The impact of the US 
employment cost index, to 
be released today, and the 
US purchasing managers 
index, doe later in the week, 
could have a disproportion- 
ately strong impact on Euro- 


pean markets, they said. 

In addition, several public 
holidays in Japan - includ- 
ing "Greenery Day" today - 
would weaken overnight 
buying during the week. 
Only the UK. Denmark and 
Finland would be open on 
Friday to respond to the 
release of US non-farm pay- 
roll data. 

"The market is likely to be 
superficially volatile this 
week only because trading is 
going to be so thin," said Ms 
Alison Cottrell, international 
economist at Paine Webber 
in London. 'Those that are 
open will almost exclusively 
devote their attention to 
what’s happening across the 
Atlantic." 

The meeting of the Group 
of Seven finance ministers in 
the US gave the markets 
little direction yesterday . 


with most traders dismissing 
the statement on currency 
co-operation as “vague" 

Analysts said that foreign 
currency-related buying 
would likely be postponed 
until after this week's data 
had been absorbed. 

Nevertheless, the contin- 
ued strength of the dollar 
helped boost the currencies 
of the high-yielding coun- 
tries yesterday, which in 
turn helped government 
bond markets. 

The June contract on 
10-year Italian BTPs rose by 
0.75 to close at 126.70 in Lon- 
don. Spreads over German 
bunds tightened marginally 
to 180 basis points in the 
cash bond market 

Spanish bonos advanced 
in line with BTPs. closing 
0.58 higher at 113.19 in 
Barcelona. 


“Both bonos and BTPs 
have been trading in a rea- 
sonably tight range over the 
last few weeks and look 
unlikely to break out of 
them for the foreseeable 
future,” said Mr Luca JeHi- 
nek, bond strategist at Pari- 
bas in London. “Only a very 
unexpected piece of good 
news on European monetary 
union would help them 
break out of that" 

Opinion polls at the week- 
end showing a better than 
expected outlook for the 
centre-right parties In the 
parliamentary elections at 
the end of May helped 
French bond futures In an 
otherwise directionless mar- 
ket The June futures con- 
tract on OATs closed 0.4 
hi gbpr at 128L32 on Vatif. 

German bonds closed mar- 
ginally lower in London, 


down just 0.3 to close at 
100.41. 

Economists said that the 
Bundesbank would almost 
certainly leave German repo 
rates unchanged at 8 per 
cent at the monetary council 
meeting tomorrow. 

Traders attributed the rel- 
atively good performance of 
the UK gilts market to trou- 
bles in the governing Con- 
servative party’s election 
campaign over the weekend. 

With most now ruling out 
the possibility of a surprise 
reversal far the Labour party 
before polling day on Thurs- 
day, the markets are inter- 
preting good news for 
Labour as good news for 
gilts. 

"The gilts markets are 
really more focused on the 
policy implications of a new 
government and on that. 


Labour would appear to be 
quite reassuring,” said Mr 
Adam Chester, a bond strat- 
egist at YamaichL 

Gilt futures rose by W to 
dose at 1Q9&- 

US Treasury prices were 
lfttle changed in thm trading 
yesterday morning, as the 
market geared up for a 
heavy weak of economic 
news. 

Just before midday, the 
long bond was unchanged at 
93{S to yield 7.133 per cent. 
At the short end of the yield 
curve, two-year and five-year 
notes were up A to yield G-51 
per cent and 6.827 per cent 
respecttvely- 

Analysts will be scrutinis- 
ing this week's data for si g ns 
of whether, and by how 
much. Federal Reserve offi- 
cials may raise interest rates 
at their next policy meeting. 


scheduled for May 20. Many 
analysts are expecting the 
year’s second 25 basis point 
rise in interest rates at the 
meeting. 

The release of new home 
sales data had little impact 
on the bond market New 
home sales fell in March to 
8134XXJ, but are not viewed 
as being among the infla- 
tionary pressures which 
could push the Fed to 
tighten monetary policy 

q gain- 

Today’s employment cost 
index is expected to rise by 
0.98 per cent in the first 
quarter, compared with 0.8 
per cent in the previous 
quarter. 

Other Important data due 
this week are first-quarter 
gross national product num- 
bers and employment 
reports . 


Brazil offers parallel bond 


INTERNATIONAL BONDS 


By Samer Iskandar 

Brazil yesterday became the 
first emerging market bor- 
rower to launch a three- 
tranche parallel bond. 

Parallel bonds are issued 
in currencies believed to be 
strong candidates for early 
membership in European 
economic and monetary 
union. BrazD chose French 
Cranes. Dutch guilders and 
Austrian schilling. A1J 
bonds are identical in terms 
of coupon and maturity, and 
become fungible in one large 
issue denominated in euros 
- the planned single cur- 
rency - after Emu. 

"We chose three markets 
with highly correlated 
underlying government 
bonds." said ING Barings, 
arranger of the deal and lead 
manager of the guilder 
tranche, it also said it was 
“very pleased with the mar- 
ket's response". 


Bankers said the French 
franc-denominated tranche 
was proving difficult to 
place. “There are few inves- 
tors in France who have 
invested in emerging market 
instruments before.” said a 
syndicate official at a French 
hank adding that a higher 
coupon would have helped 
attract demand. 

The lead managers, how- 
ever, insisted the pricing 
was appropriate. "Setting 
tbe coupon at 7 per cent - as 
some of our competitors 
have suggested - would 
have been like asking the 
World Bank to pay [a spread 
of] 65 basis points over Trea- 
suries." said one of the lead 
managers. "This Is just not 
in line with reality.” 

ING said placement in the 
Netherlands was helped by 
demand from large pension 
funds, while Austrian inves- 
tors showed a strong appe- 
tite as they had more experi- 
ence with emerging markets 
than the French. 


. One French b ank er said 
the transaction was a land- 
mark for France. "We need 
to develop a high-yield mar- 
ket in francs,” he explained. 
"Brazil is ideal as a debut 
issuer, because it combines a 
good credit story with a high 
spread." 

The European Investment 
Bank also showed innova- 
tion in the French franc sec- 
tor, launching its first float- 
ing-rate issue - the first 
such Issue by any suprana- 
tional borrower in tbe 1990s, 
according to one banker. 

"There was demand for 
short-dated paper from 
money market investors and 
no supply," said BNP, the 
lead manager. "We also saw 
a lot of foreign investors 
looking for defensive invest- 
ments due to the uncertain 
environment." 

A long-term securitisation 
inspired by the UK's Private 
Finance Initiative was "sig- 
nificantly oversubscribed", 
mainly by UK institutions. 


according to lead manager 
Morgan Stanley. 

Autolink Concessionaires 
(M6) is a special project 
entity set up by construction 
companies participating in 
the construction and mainte- 
nance of a lookm section of 
tbe M6 motorway between 
Carlisle (England) nnri Mill- 
bank (Scotland). 

The bonds are backed by 
future receipts of shadow 
tolls for the use of the road. 

The securities have been 
awarded top ratings by S&P 
and Moody's, the US credit 
rating agencies, with help 
from a credit insurance from 
FSA. a specialised financial 
institution. Morgan Stanley 
said the strong demand had 
allowed it to price the bonds 
at the higher end of the Indi- 
cated pricing range. 

“We took a long thnB to 
prepare this deal and build 
up a strong order book.” it 
said. "The paper was placed 
with long-term investors 
who plan to hang cm to it" 


New international bond issues 
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Vietnam 
investment 
fund to be 
liquidated 

By John Murray Brown 
in Dubfin and Jeremy 
Grant in Hanoi 

The board of La 2 ard 
Vietnam Fund yesterday 
passed a resolution to liqui- 
date the fund, appointing 
Mr Christopher Legge of 
Erast & Young, the accoun- 
tant as liquidator. 

The fund, capitalised at 
|57m, was set up in 19W 88 
an investment vehicle for 
venture capital projects. Its 
assets, up to 80 per cent of 
which are held in cash, will 
now be under the liquida- 
tor’s control. 

Fund officials in Dublin 
said the fact that such a 
large proportion of the fnnd 
was in cash underlined the 
problems it had faced in 
fending good investments. 

The fund made only two 
Investments. It invested 
S6.6m in an Indian sugar 
joint venture, call e d . Nagar- 
jun a, and extended a $2m 
convertible loan to REE 
Refrigeration, a private 
Vie tnamese manufacturer of 
ah - conditioning equipment. 

Lazard's Fnnd Adminis- 
tration Services in the Chan- 
nel Islands said a cash dis- 
tribution to fundholders 
would be made within four 
weeks. The liquidators 
would then move to realise 
the equity Investments. 

Dublin has attracted 
about 600 funds to list on 
the Irish Stock Exchange, 
many of them lured to 
change their domicile from 
Luxembourg, the world's 
largest centre for funds. 

Most Vietnam funds were 
set up in the early 1990s, 
when analysts believed the 
communist -nm country was 
only a couple of years away 
from launching a stock mar- 
ket. However, this is not 
likely for another three 
years. 
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BENCHMARK GOVERNMENT BONDS 
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1026744 

-0.010 

4.65 

4.90 

4.76 

OAT 

5.500 

04/07 

97.5600 

-0.110 

583 

5.82 

5.72 

Germany Bund 

6.000 

01/07 

100.4300 

-0.D90 

564 

589 

587 

Ireland 

8.000 

06/D6 

107.9100 

-0.100 

662 

6.77 

6.71 

Italy 

6.750 

aatt7 

94.5200 

-0640 

7.55T 

7JS2 

7 72 

Japan No 143 

5.500 

03/02 

1176582 

*0.107 

1.57 

1.42 

164 

No 182 

3000 

09/05 

104.9635 

-0620 

260 

2.15 

261 

Netherlands 

5.750 

02/07 

99.5600 

-0.060 

5.81 

5.77 

5.61 

Portugal 

9.500 

02/06 

117.5500 

+0.250 

6.78 

881 

6.95 

Spain 

7 350 

03/07 

1032700 

+0.650 

687 

6.95 

7.19 

Sweden 

8000 

Da/07 

104.3783 

-0.150 

767 

785 

766 

UKGfts 

7000 

06/02 

98-19 

- 

7.33 

767 

8.97 


7350 

12/07 

97-08 

+3/32 

7.63 

787 

7.44 


9.000 

10/08 

109-20 

+9/32 

7.72 

7.66 

784 

US Treasury ' 

6250 

02107 

95-03 

-2/32 

6.95 

6.84 

6.74 


6.625 

02/27 

93-19 

-4/32 

7.15 

7.07 

6. 88 

ECU (French Gnl) 

7.000 

04/06 

105.1900 

-0.100 

663 

665 

863 


Strike 

Price 

Jun 

Jm 

CALLS - 
Aug 

Sep 

Jun 

Jul 

PUTS 

Aug 

Sep 

10000 

082 

088 

0.78 

064 

D-411 

162 

1-42 

1.58 

10050 

053 

0.41 

089 

0.74 

0.62 

185 

1.73 

168 

10100 

031 

067 

0.43 

087 

090 

1.91 

287 

261 

Eat vol total Cate 4880 Pus 15BS4. Prwtois day's open H. CNIs 177805 Pua 203BS7 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET Ura 200m lOOths at 100% 


Jun 

Sep 


Open 

12821 

12825 


Sett price Change 
126.70 +0.76 

12827 +0.82 


wgh 

128.93 

12723 


Low 
126.03 
12ft 70 


EsL vol Open felt 
55000 108795 

524 4377 


ITALIAN GOVT. BOND FUTURES OPTIONS {UFFT3 Ura200m lOOtin af 10096 


Strive 

Price 

Jun 

■ CALLS 

Sep 

Jun 

■ PUTS 

Sep 

12BSQ 

1.18 

2.54 

098 

267 

12700 

061 

269 

161 

2.32 

12750 

0.88 

265 

1.48 

288 


London dosmg. 'Nm Yorti nto-day 


YMQk Local narW wandam 


f Gmn tmAjdng »<tnmkflrr] un af >2.5 p-w c«r para bte by noonmctondl 


c rc«i. US. UK vi oOMra in oaevnor 


US INTEREST RATES 


Seuw UUS ftmmoconof 


Esl VOL tool Cola 4OB0 Puts 4932. Pnnrtoua days open ML. Cm 111515 Pud 1326O0 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 



Open 

Sett price 

Change 

High 

Low 

Eat vol Open n. 

Jun 

112.7B 

113.19 

+058 

11361 

11373 

76675 

69.422 

Sep 

UK 

11265 

112.33 

+065 

11265 

11308 

75 

77 


latea 


Treasury Bills 

and Bond TbWs 




Ona month . 


654 

Freir raw . 

3% 

Twu mV) 

Three ye* 

6bU 

SiOfcer tan rata 

71* 

IhtW morth- ... 5J4 


685 

fed tomb .... 

5,4 

S»» iroadl 566 

10 -ytof 

696 

Fmttanfc gd Mtereeidm 


One yratf 6JB 

30-ye* 

7.15 


■ NOTIONAL UK Q1LT FUTUTOS (UFFET CSOJOQ 32nd9 ol 10096 

Open Sett price Change High Low EsL vol Open int 
Jun 108-24 109-02 +0-10 109-07 10623 38230 167122 

Sep 108-2B +0-10 0 2533 

■ LONG GILT FUTURES OPTIONS (UFFE) E5O000 64ttw qt 10096 


BOND FUTURES AND OPTIONS 
France 

M NOTIONAL FRENCH BOND FUTURES iMATTFl FFr500.000 


Strike 

Price 

Aai 

Jul 

CALLS - 
Aug 

Sep 

Jwi 

Jte 

PUTS — 
Aug 

Sep 

100 

0-60 

1-16 

1-34 

1-52 

0-56 

1-34 

1-42 

1-60 

110 

0-32 

0-51 

1-06 

1-23 

1-28 

1-59 

2-14 

2-31 

111 

0-16 

O-30 

0-49 

0-63 

2-12 

2-38 

2-57 

3-07 

Ear. wjL total Cab 4175 Puts 836 Prewoun oa/a open ML. Cate 58834 Pub 24738 



Open 

Sett price 

Change 

Hvjh 

Low 

Jun 

128 60 

128 32 

•0.04 

12862 

12862 

Sop 

127 06 

126.78 

+0OJ 

127.06 

126.76 

Dec 

9660 

96 X' 

+0 04 

96 60 

96 60 


Esl. voL Open an. 
7.505 158.584 

333 8.054 

2 


Ecu 

« ECU BOND FUTURES (MATIFI ECU 100,000 


Jun 

Sep 


Open 

93.70 


Sen price Change 
93.78 +008 

83.40 *0.08 


High 

93.94 


Low 

93.64 


Est vol Open inL 
217 BJ54S 


■ LONG TERM FRENCH BOND OPTIONS iMATIR 


Strike 

Price 

Mav 

- CALLS - 

Jun 

Sep 

May 

— PUTS - 

Jun 

Sep 

US 

■ US TREASURY BOND FUTURES (CBT) £100.000 32nds i 

127 

128 

168 

096 

0 08 

0 55 

1 41 
094 

036 

066 

160 

1.76 

1 63 
2.15 


Open 

Latea Change 

hfigh Low 

128 

0 47 

067 

0 60 

1.14 

. 

250 

Jun 

107-04 

107-00 -0-04 

107-07 106-30 

130 

0 17 

O It 

036 

7.85 

. 


Sep 

106-24 

106- IB 

106-24 106-17 

131 

005 

004 

0.21 

372 

- 


Dec 

106-06 

106-16 

106-06 106-06 


Est vol Open InL 


688 42.848 


ta Mur. CjIH IS 114 Puc i; CB2 Nvm day's eccfl H. Can lOliOl Pun 130 033 


Germany 


Japan 

■ NOTIONAL LONG TERM JAPATSSE GOVT. BOND FUTURES 
iUFFE) YlOQm lOOths ol 100% 



Open 

Sett price 

Crionqe 

High 

Law 

E3I. vol 

Open me. 


Open Ctase 

Change hfigh Low 

Est vcl 

Open inL 

Jun 

100.53 

100 41 

■0 03 

100 S4 

KM29 

92C75 

271610 

Jun 

125.35 

125.48 125.35 

1356 

na 

Sep 

99.47 

99 36 

-0.03 

99 47 

99.26 

1390 

2IB95 

Sep 


124.21 124.15 

176 

na 
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mu 
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70S 
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938 
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771 

766 

10033 

*!• 
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9 U 
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70 

101% 


104,1 

96% 

93S 
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11911 


1?%V 

U5% 

3C4 
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1CS3 
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110U 

101A 

748 

763 
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w% 

821 

771 

IC9U 


11433 

103 Ji 
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W* 

A 

IBB,*: 

07 

7.17 
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•*0 

aie 
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♦A 
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» 
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oitfem fift® 
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JJrfe-iJ rnz 
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21^30 pan 

=*a* , 2«tt B7.7I 

4itfc aw — nail) 


2.73 

601 

34)6 

124 

354 

139 

30 

147 

654 

156 

656 


120 T14A 
137 IBSjj 
148 1B1U 
148 1171} 
155 19)14 
159 ini 
661 177A 
3(3 USA 
188 15% 
120 148JS 
170 123ia 
170 120U 


a 14 

779 

non 

+i. 

i:M 

104% 

671 

7SS 

82 

*% 

BSB 

75% 

7.58 

7 JO 

mi 


107,1 

9SH 

7 JO 

791 

99A 

♦% 

IMS 

53H 

763 

777 

>Q2u 


10TB 

8513 

BCD 

7J1 

109% 

+% 

nsB 

W3% 

7J1 

778 

I03B 

+% 

TDSA 

9SB 


Other Fixed Interest 


FTSE Actuaries Govt. Securities 


Awe Indicas 
UK QBts 


Mon 


Day's 


Fri 


25 


Accrued xd acf. 
interest ynt 


UK Indices 

— Low coupon yield — • Medium coupon yteW- — Mgti coupon yield — 


1 

Up to 5 yean (19) 

11&50 

0J36 

119.43 

2.08 

4.14 

5 yra 

736 740 

731 

7.43 

7.44 

735 

7A7 7.49 

7.66 

2 

5-15 yearn (HD 

140.87 

0.10 

146.60 

330 

312 

15 yra 

7.74 7.79 

8.1 B 

7.77 

730 

830 

730 7.67 

839 

3 

Over 15 years (7) 

169.13 

037 

168.51 

538 

3.16 

20 yra 

7.60 736 

834 

730 

7.83 

836 

738 737 

8.32 

4 

bredeemables (5) 

194.94 

0.77 

193.44 

4.58 

2.37 

bred-t 

735 731 

839 






5 

All stocta (51) 

14^25 

0.1B 

14239 

3.17 

330 

















— mflaflon 5% — 


— tattation 10%—* 


tnde» Bnlond 
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"“Apr 28 "Apr 25 '"Virago 


Apr'28-fipr Z5~Yr.3QO 1 

’ “ 


8 Up to 5 years 0 

7 Over 5 years (IQ 

8 Al stocks (12) 

Avaoge gmss m Tampao n yWda are shown above. Coupon Bands Low 096-711%; Medium: e%-l(M%: rttfe 1196 and over, t Rat yMCL yid Yaw » dsto 


20337 

038 

20330 

0.53 

3.03 

Up to 5 yra 

338 

333 

275 

■' "274 

23B 

••*1.32 

135.13 

0.19 

194.76 

137 

232 

Over 5 yrs 

334 

3.06 

3.72 

3.43 

145. 

331 

19437 

0.16 

194.63 

137 

237 









Gilt Edged Activity Indices 

Apr 25 Apr 24 


FT Fixed Interest Indices 

Apr 28 Apr 25 Apr 24 Apr 23 Apr 22 Y7 ago High- LoW 

Oort Secs. (UK} 93433 83.46 93.66 93.87 93S0 92.76 SB . 52 93^1 Gtt Edged bargains NA NA NA 

Fixed tetWOTt 11681 118.38 116.82 11683 118.78 1124K 120.18 115J2 5-day average NA NA NA ' 

O FTSE HwraidDnal LM 1897. A2 rfghte ramwod. - tor 1087. Govammete GocuWaa Ngh Unco can p —to v 127^0 paflhOS). tow 48.18 (03/01/751. R»d breraol 
hlqh ainep c wupto to n. 13187 pi/oi/9^. tow 5053 (P3An/75L Bato 100: Q u vo n i n i B iit Sootoltoa 15/TOOB and Rued towwat 1328. SE ooftAy ladtow mOraad 1B74. 

Oil EdBad votonw dwa W be una nri to hl a undl ttw aod of May. 


FT/ISMA INTERNATIONAL BOND SERVICE 


Apr 23 Apr 22 Apr 21 


NA 

NA 


NA 

NA 


Dated are totet Inlanvfianal bcncto lor wNch Owe Is an adaquate seccnday fnaktf. Utoat pdcee si TOO pei on April SB 
toaned Bid Oter Chg YMd tetuad Bid OftvCtpYMd 


fend Bid OteOgYUI 


US. DOLLAR 8TIUIQHTS 

Abbay Nad Tteasuy 6^ 03 KXJ 0 

mtfim Berk 7^ OS 1000 98*2 

NrlcanDBvai7% 23 500 95*| 


Atoata Rminoa 7% 98 

Agsroha 11% 17 

Asian Dav Bank Bit 05 . 
AusMaS>zQ3. 


. 1000 TCI Li 
.2000 104*8 
- 790 B4^ 
.400 703% 


a* 

98V 

96*8 

101 % 


728 

7JB4 

7.7B 

am 


104% +1j 11.15 


Spain 7Lt 03 

Vcftawgan Wi Rr 703 . 

WWdBa«t5%03 

Wbrid&nk6% DC 

Wortd Baik 7% 05 


.4000 109V 
.1000 107V 
.3000 U34| 
. 3000 105 

.3000 108V 


Badan-WUM L-Rn 00 — 1000 1QZV 

Bavwnao 7>a 04 WOO BiV 

Bat Nad Oenaanten 7 99 — 1000 100% 

Bayer Wrakctok B% 00 500 102% 

Belgkm 03 WOO 91% 


BMrii Counba 7% 02 . 

BrttehQaa021 

Canada 6% 05 


.500 102% 
WOO 14% 
1500 95% 
- 500 07% 

. WOO 94% 

OntS Fonder 9% 99 300 104% 

Eafl Jsai ftateoy 6% 04 600 95% 

1604 500 94% 


Chaung Kong fti 5% 98 
Owb«%04. 


91% 

104 

103 

92% 

100 % 

103 

92 

102 % 

M% 

85% 

97% 


727 SWISS FRANC STRAIGHTS 

893 AsteiDwBankOlB 500 42 

697 Austria 4% 00 1000 10^8 

909 0cnnart(4%flg 

am BB3% 99 

RH7 6B8%04 

709 ft*Td7%BB 

7.17 Hdatia Rmce 3% 00 . 

8.16 tatend7%00 

727 ter Am Dav 4% 03 - 

728 Ontrto B% 03 400 115% 


1000 104% 
1000 103% 
. 300 115% 
. 300 111% 
WOO w% 
. 100 115 

eon we 


109% 

107% 

103% 

W5 

108% 


42% 

108% 

104% 

103% 

115% 

111 % 

104% 

10B 

115% 


&27 Abbty Nafl Tnatry 8 03 £ — 1000 100% 

556 Bdtisti Lmd 8% 23 £ 150 98% 

527 D»rak6%S8E BOO 99% 

504 DeptaRns»7%03C 500 B5% 

5.72 BB8Q3E 1000 101% 

F*taJ700E 500 98% 


Otao VlMsome 8% 05 £ — . 500 103% 

4J3 HSBC HoUnpi 1159 02 £ 153 11«% 

259 Wy10%UE 400 119% 119% +% 833 


100% +% 701 
99% 4% 9.14 
99% 7 JB 

95% +% 707 
101% 4% 708 
99% +% 738 
103% 4% 8.15 
114% 4% 


&14 


226 Japan Dev Bk 7 00 £ . 
121 Laid Sacs 9% 07 £ _, 

Oreanoii%oi£. 


.200 


99 


744 


427 

244 

245 
274 


.200 107% 107% 4% 836 


Rwagsn8%03£ . 


.100 110% 
.250 103% 


Ex-iri Bar* Jafsv? S SC . 

Expat Dev Carp B% 98 . 
Bo«nChptei004 


-500 103% 
- 150 103% 
.1800 S% 


Fed ttm Lean 7% 89 1500 U0% 

Ended Nad Men 7A0 04 1500 101% 

FHand7% 04 1500 104% 

FM Motor CnaS 6% 02 1250 97 

General M 0 13 1000 24% 

N Hnanoe 5% 98 650 07% 

toteMnar Dav B% 06 WOO 93% 


naH>niar0ev7%a5 . 
MRnanre5%S8. 


Bdy6%23. 


-500 101% 
-500 97% 
.2000 94% 
.3500 89% 


9*% 


7JB 

Quebec Hmto 5 Ofi 

— 100 103 

103% 

UM% 


678 

SNCF704 

— 450 120% 

.121 

88% 


741 

6*«ton4%IB 

— 500 WB 

108% 

94% 


733 

WorWBarfcOM 

_ 703 32 

32% 

703% 


7.15 

Wafa 83*701 

— GOO 115% 

115% 

108% 


668 




60% 


738 

YSI STRAIGHTS 
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660 

Begum 5 89 

. 75000 W8% 

1W 

101% 


738 

erect Renter 4% 02 

- 75000 112% 

113% 

10»% 


728 

EBfi^OQ 

.100000 115% 

115% 

07% 


737 

&-to» Bank Japai 4% 03 — 

105000 113% 

114 

25% 

-% 

831 

Fed Na Mon 2 99 

103000 102% 

102% 

98 


6L74 

Inter Anw Oh 7% 00 

-30000 117% 

117% 

eo% 


72S 

My 3% 01 - 

300000 107% 

107% 

W1% 


728 

taAy 5 04 

200000 117% 

118% 

98% 


660 

JtoanDorBhSSg 

100000 109% 

100% 


^ 114% 112% 
-A 1B7H 178i 
*4 IMA 173fi 
+% 1Z0A 113H 
+% 1950 181% 

+a ires i62u 

+A 183i 1S70 
+£ 1S0U 137% 
+A 161% 146% 
+A 154* 139% 
•A 128U 115% 
+A 128% 114fi 


ModwB%ar 

1000 WS 





Osar KmMfaa* 8% Ol 

200 104% 



flASIOOB. ....... _ 

200 104% 

SNCF 0% SR 




Sendai ft03 

2000 87% 


mi re d em p tio n rap on projected Matton ol ( 1 ) 
10*4 and p) 5%. 04 Hguas to pamtases show RPI base tor 
rttwng (la 8 wenHa prior to Issue) and have been nrijnaad to 
reflect refimtog of RPI to ICO In FeQnioy TflBT. Gi ant auto i 
boor 3045. RPI tar August 1996: 153.1 and tor Mach 1897; 
155.4. 


Tamsoaa Vteay 6 00 1000 97% 

Teraeaa 1Uay 6% 05 2000 95% 

ToAyd Sac Rnw6% 03 1000 95% 

Urikd Mnodom 6% 01 2000 100 

Unted Ktogdore 7% 02 3000 101% 

WSt[)teMyE%en WOO 07% 

WDM Bank 8% 05 WOO 85% 

WoddBa*B%9» 1500 104% 


90% 

100% 

04 

100 % 

104% 

97% 

W1 

102 % 

1W% 

93*2 

W3% 

105% 

103% 

99% 

98 

97% 

05*2 

05% 

iao% 

we 

97% 

85% 

100% 


oansos uuw snwBHis 

Amato 6% 24 2000 


Btoen-WAreit L-Ftoave 6 99 - 2000 104% 
QedK FOTCW 7% 03 — — 2000 107% 
DqtiaFnan8%03 WOO 104% 


98% 98% 


DflUkfeBkFin7%03 — 

DeLEsdie Fhanoa 5% 04 . 

SC 6% DO - 

SB 8% 00. 


-TW- 
IN HH RUE+a- 


FHfln07%00- 
-Ew*- Hetabi W5%01 

Mpl UM 


♦i 13013 1J35Z 

+,1 109% 101% CantesT'tfe 

+A 10J,’, 94/i limjljnt 


COS 

- -WJ 


Hi 

7.77 

- «5i 

-a 

47S 

S6B 

- RA 



64ii 

809 

- 37, 1 . 


39A 

779 

- BA 


3*A 

aoj 

- 3lA 

-h 

33,*, 


MaDarlDLiKSDOS.- 

Btaal Use 2012 

L«B13%pcm6 

Zf Lhoiwl3%#etoad. — 
IGCSK'SOAL 

aa Madasteii%Ksnr_ 

y+ IteLW-terB 1 

"!* U%ldaAn^3%pe202l 

3% 4^12034. 


• Tap' sfoefc. — Tia-tme to nen-nwnonta on jppHcaton £ Auction vwt «a E* CMaid. Oman nwj-pnoea ere 
Ptoatvsth* red tode« Ur*ed reoonsition y+*ls on: cocuiated cry HSBC Craemel from Bo* Enfltand ctoatng pnew. 


29% nsHnSMEcWilBSOn 
to pounds par noo nendnd 


882 8W 119i 
9M &45U6*3d 
IftW - 134% 
133 - 42 

833-35 
9J9 825 122% 
176 7 00 SO 

- 4JB 142A 

- 4A7 Ipli 

U50 - IS 


122% mu 
13% 119% 
137% 129 

43 37% 
38 S% 
127% 117 

3 74 

lC)i 13 
1433 133 

135% IS 


KFWWftm*8%03_ 
U® B*ton-wuern 6% 06 . 

NonMw6%08 

CMaioB 1 * 04 — 


.2000 109% 
.2900 101% 
.2800 105% 
.1500 105% 
.3000 108% 
,1500 103% 
.2250 104% 

zeo *e% 

.1900 W2% 
.1500 103% 


104% 

we% 

104% 

W9% 

101 % 

106% 

105% 

108% 

103% 

104% 

102 % 

102 % 

103% 


~% 

-% 

-% 10.15 
731 
725 
rm 
730 
&B3 
7.11 
872 
6jB5 
7JJ7 
883 
728 
708 
874 
885 
730 
721 
844 


878 

185 

862 

U4 

555 

547 

815 

4.18 
810 
4 M 
542 
817 
346 
865 


7.18 Open Dm Bk 8% 01 

795 SNCF6% 00 

70S Spain 5% 02 

7.77 HbMEtank5%02_ 
728 

845 OIHBI STRAIGHTS 
HWD 14% SB R , 


-% 

120 % -% 
115% -% 

11«i -% 

.250000 T16% ITT -% 


. utwnn 120% 
30000 115% 
125000 118% 


Swam Trert 11% B9 E 150 107% 

Tqi^o 0 bc Rxpbt 1 1 01 E 15D 110% 

332 TCNZftaB%Q2NZS 75 103% 

331 Wold Bank 9 99 NZS 250 102 

464 CtedKUxalBOl FFr 8000 104% 

175 Denmark 5% 98 FFr 7000 103% 

332 Bac A farce 8% 22 FFr 3000 123% 

475 

277 FUMTHQ RATE NOTES 


.132 

Z14 

135 

237 

1.18 

135 

168 

241 

t» 

157 

135 

178 

165 


110 % 

1 ( 0 % 

W7% 

111% 4% 7.70 
W4% 4% &41 

102% +% 791 
104% -% 463 
103% +% 439 
*24% 6J5 


Cjcpn 


760 

818 

758 


Abbey KdTtewy-,% 89 — WOO 

Argertada Gbbd Rn 001 700 

Cadea-A 01 2000 


Caada-%99 
CCCE005 Ecu 


. 2000 


.200 


Cbrenwztto 05 Hi -% S8 750 

OetBlyitonatoAOO 300 

Durfcar Finance A 98 OU _ 1000 

Fad Nat Mot -ft 00 1000 

ft*aw-%99 ISM 


K*aBSQB9_ 

Ul BatoM%99 . 



to* % 98 Ecu 


.500 


- 500 
1500 


1500 


Wodd Bark 1589 R. 
Austria 6*2 99 R . 


- 250 99% 

- 500 100% 

.1000 105 


PTT NedMM 6% 09 R 1300 103% 

Sal Canada 10% 99 CS 150 W9% 

Brtfeft Qftjitta 7% 03 CS .1250 105% 

CanattoWp A Fteg 6% 99CS - 1030 W5% 

Bac da Race 9% 99 CS 275 10A 

KKVHRn 1001 CS 40 112% 

Nppw Td TeM0% 88CS 200 K»% 

OdmBCBCS 1500 108% 


09% 

101 % 

U5% <2% 
W4 

1W% -% 
105% -% 
106 -% 
109 -% 


112 % 

110 % 


_ WB% -% 
2000 rw% 111% -% 


Cntzno Hyreo 9 02 CS . 

Ontario tycto 10% 99 CS 500 KB% 110% -% 

Ctokf Konantaic 10% 99 CS - 150 109% 

Ctotti*: Hyttn 7 0« CS WOO W0% 


Qdbac Rov 10*2 9BCS 200 107% 

Oxnci 6 jr*» a 01 Bai 110Q 114% 

Oto* Fonder B%«Eai _ — 1 QD 0 111% 

Dam* B% 02 Ecu 1000-112% 

EC80D&U TWO MS% 


1 10 01 Ecu 


Mata 3% 07 Ecu 
Wy 8% 11 Ecu- 
My 10% 00 Ecu 


.1150 116% 
- 750 114% 
.2500 121% 
.1000 115% 


Unted Ktogdom 9% 01 Em 2750 113% 

ADCW90AS 100 1K% 

ftmniBkAuste*J3%»AS.1£B H3% 

BB 7% 90 AS SCO 103% 

MS AiBSnte Bank 6% S9A$_ 250 99% 
N9«D«3wy2bD020AS— 1000 

RSI Bar* 7% 03 AS 125 KU 

SB»EM4SWB02AS 300 104% 

ShAustCautHnBCQAS 150 104% 

WWraAujl7i8Mi7%a8A«»TI» Wf% 


109% 

W0% -% 
WB -% 
1W*2 +% 

TI1% 4% 

1T3% -% 
105% 

1«% 4% 

114% ♦% 
121 % 
116% 

113% 4% 
10S -% 
1M -% 
103% 4% 
99% -% 
15% -% 
100% 4% 
105% -% 
105 -% 
101% -% 


1523 

1462 

388 

ELM 

578 

6JB 

560 
568 
034 
582 
6.72 
862 
538 

561 
7.10 


LKB Bate>W09rt Fto * . 1QQQ 
Ltoyda Bank Pwp S 0.10 ___ BOO 
ii05 — 850 


Nna Sooda u 09 - 

Otero 0 89 

Portugal 09 DM _ 
OwbacHjetoOffl. 
RantoOOB 


.500 


. awn 


.2500 

-500 


500 


Spah-^(E0M 2000 

SateEkVfctate 065 90 125 

9MXten-%01 2000 

Lto2edKingdan-%D1 2000 

CONIBUMf BONDS 


BU 

OBr 

oacp 

9039 

0967 

98.77 

9939 

9937 

9US 

9963 

09.73 

9938 

8983 

9930 

98.14 

08J7 

9938 

10037 

09J7 

9837 

9937 

10033 

10034 

100.13 

10032 

VXM2 

70039 

ISOM 

100.18 

10027 

0003 

9930 

6650 

antrt 

9969 

on no 

OOtifi 

WOOS 

100.10 

100.16 

10027 

10034 

9960 

anno 

9965 

loam 

10038 

10013 

9935 

100.10 

9937 

10034 

9969 

9930 


56469 

53750 

52539 

4.132S 

53737 

5.7500 

32500 

53872 

54373 

55625 

5.7500 

USS 

43125 

54375 


6X6ES 


COK 

bared Mm 


ft«1 

a.mwB 

56184 

54375 

11875 

57219 

53867 

53523 


W Otter Plea. 


SJZ ABed-Lyem Ml 08 E 200 804 05% 9S% 

537 DBUBCbe Ftoana 0 17 T300 32Q.ni C% 43 

M3 FMI Ird Ftoance % 02 Y _ 2WQ00 00% 01% 

5»8 Gdd Ka^Odte 7*2 00 65 

Qoid MaappaBanS% 00 7Y0 . . 431 121 t 22 

SIB Hang Kcrg Und4 Oi — =— 410 "3165 87% 

Lend Sacs B% 02 £ 84 672 113% nfi% 

Iaano7%05E — 30 564 SB 98% 

4* MBLMM302 2000 22 10tf» 101% 

508 WsteBark2%03 200 23326 79% 81% 

737 PwrnalA* B3 : 500 586097 113% 116% 

730 SnteQp W2(T .750 

537 Sapp* BV! Ftoance 7% 02 — 250 78 B2% 93% 

SW Sappotel%(DY 40000 VBU 100% 101% 

842 ■ Smlonio Ebric 3% 04 — _ 300 38066 82% 93% 

7J4 SunA8aice7%00C 155 36 120 121% 

764 TtareaBanfcHUgs3%O0£ .250 505 98% 9 & 

760 “ No HoaMton aw il tob la - iiarious Oafs price 
t Ortr ona mutes ranker o pfca 


43368 

♦HL3* 


40 GB 
-1268 
-263 

-629 

4331 

4JHW1 

42762 

4439 


HXMma RATE NOlfiic OanonMM to deteo Brian oterefce Irtatol oreorei srawn is newnum. spreoMAign above rte+nesrih edered aria pthoemcreti Qafaoua mm ire) kv lb dobe. 
Gfp wiwqiint own. 

ae ** > a Pf”* "*** irtef ari iwuMa ndoreed &i». ptap-Nairitel arnoma ct bend par atere e«p«aaa»d to garetoy el tone a oa wri ai uu a 

patundMaM teoteimd aqlhg aima via Dm bond owr tea mow re«t ptoe* toe O wh. 


I at toaua. ft wi+ n aree m 

O Tho Monaa hmae Ud, 13BT, Ftopoitoatan ta wMa nr to part h my farm oa pcnuMa d wCttts vutun e r ywte rva by teNi&M Saeutoea iMwi i—ru.. 









l 


FINANCIAL TIMES TUESDAY APRIL 29 1 997 


™ E TrtANSFER HABK£t * by Jimmy Bums 


Goalposts are moved by 
Europe’s Bosman ruling 


Players' freedom 
is increased, but 
some clubs fear 
threat of new 
cash pressures 

The announcement last July 
that Newcastle United had 
acquired England star 
striker Alan Shearer for 
£l5m produced widespread 
celebration by fans and 
much talk abut the rise of 
players' power, but It also 
instilled a new note of alarm 
in the ongoing debate about 
the game's financial fixture. 

The deal smashed the 
world football transfer fee 
record, confirming that 
English football was catch- 
ing up with other branches 
of the entertainment indus- 
try and professional sports 
overseas, where the top play- 
ers have long commanded 
superstar earnings. 

By buying Shearer New- 
castle was taking a big gam- 
ble, having to earn a return 
over the next five years on 
the total £22. 5m investment 
- the transfer fee plus an 
estimated annual salary of 
£k5m. 

But apart from raising 
questions about the club's 
finances, the deal focused 
fresh attention on a transfer 
business that had been revo- 
lutionised as a result of the 
landmark “Bosnian” ruling 
at the European Court of 
Justice. 

Under the ruling, reached 
in December 1995, out-of-con- 
tract players worldwide have 
been given much greater 
freedom to move from one 
country to another within 
the EU without a transfer 
fee. The court also abolished 
the rule whereby football 
clubs could only have two 
foreign nationals In their 
team. 

The immediate impact of 
Bosnian has been the influx 
of foreigners, bringing a 
fresh dynamism to the 

naHm-ia! game, and with it a 

shift in the cost of players, 
away from transfer fees and 
towards higher wages. 

Those who believe that the 


football industry has danger- 
ously underestimated the 
financial impact of the Bos- 
nian ruling include Mr Alan 
Sugar, the chairman of 
Tottenham Hotspur, who 
owns 40 per cent of the Lon- 
don dub. 

“Bosman could turn out to 
be the biggest single disaster 
for football in the last 20 to 
30 years,” he said. “We have 
seen an increase in playere 
demanding higher salaries 
and people prepared to pay 
them. But the wrong mathe- 
matical calculations are 
being made and the effects 
in the longer term axe going 
to include the bankruptcy of 
some of the bigger dubs.” 

Last year Tottenham cut 
its squad value to £10J2m to 
comply with Bosman, hoping 
that by adopting prudent 
player valuations it would 
avoid any holes emerging in 
the balance sheet In the lon- 
ger term. 

So far few major UK clubs 
have been prepared to follow 
Tottenham’s lead, gambling 
on offsetting costs through 
success on the football field 
and increased merchandis- 
ing and sponsorship deals. 

But Manchester United 
provides an example of how 
changes in the transfer sys- 
tem have been a mixed bless- 
ing in finanriai terms, with 
much of the money saved on 
transfer fees going in 
Increased player wages. The 
club's renegotiation of nine 
contracts and signing of five 
new players has added 
almost £7m to the arwraai 
wage biH 

Another area of concern 
arising out of the Bosman 
ruling has been the negative 
effect ft might have on youth 
development, the formation 
of future national squads, 


However, legal experts 
such as Mr Richard Alderson 
at Edge & Ellison warned 
that the ruling contained 
sufficient “legal encourage- 
ment” to those who wished 
to see it extended to the 
English domestic game. 

Those encouraged by it 
included Vinnie Jones, the 
controversial Wimbledon 
player who earlier this 
month threatened to sue his 
club and the Premier League 
for not allowing him to 
freely transfer after bis con- 


tract expired at the end of era. 


the season. 

The move by Jones was 
strongly criticised by Mr 
Gordon 'Baylor, chief execu- 



Alan Sugar: “mathematical 
calculations are wrong* 

Hove of the PFA, as an act of 
“disloyalty” to other players 
whose future stands to be 
mare negatively affected by 
the freeing up of domestic 
transfers. 

It is a view shared by Mr 
Chris Hull, spokesman for 
the Football League, who 
points out that the annual 


and the financial stability of £25m generated far the lower 


clubs outside the Premier- 
ship. 

In the immediate after- 
math of the ruling, organisa- 
tions such as the Football 
League, the Football Associ- 
ation, and the Professional 
Footballers’ Association took 
comfort in the fret that it 
did not affect domestic trans- 
fers. 


division by transfer fees is a 
“very significant and vital 
lifeline for the smaller 
dubs”, without which their 
existence is threatened. 

Nevertheless, English foot- 
ball organisations have 
reluctantly accepted that 
the Bosman ruling is 
irreversible and that 
the game must accommodate 


As a result, within the 
next two years, English foot- 
ball is likely to see further 
changes to its transfer sys- 
tem. Under proposals 
already virtually agreed by 
the FA. the Football League 
and the PFA a young player 
win be signed up on training 
contracts until the age of 21. 
If he leaves after that, com- 
pensation will be paid to the 
selling club. Freedom of 
transfer would extend to all 
players at and after the age 
of 24- 

In practice, several of the 
bigger Kngbsb clubs, such as 
Manchester United, have 
already anticipated an exten- 
tion of the Bosman ruling, 
safeguarding their financial 
interests by placing their 
players on longer-term con- 
tracts. 

Just how many major 
dubs will be prepared and 
able to continue to pay huge 
fees in order to secure star 
players remains an open 
question. However, on the 
assumption of a continuing 
rise in TV, sponsorship and 
merchandising revenue, it is 
unlikely that the Shearer 
contract will be the last of 
its kind. As long as football 
remains an increasingly pop- 
ular sport, and TV revenues 
keep coming in, the transfer 
market should go higher in 
the seasons ahead. 

As sports lawyer Mr Rich- 
ard AJderson puts it: “If 
you're a dub and yon want a 
superstar, you're going to 
borrow, beg or steal to get 
him, as long as you’re con- 
vinced he’s going to be your 
salvation.” 


Fair.?# 


Scholar 


THE BUSINESS OF FOOTBALL II 
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in the beat way it can. 

As Mr Taylor puts it "We 
are looking for ways in 
which we can refine our 
domestic system without dis- 
mantling thfl development of 
youth." 

In practice, this meant 
an ongoing dialogue with 
European- football's govern- 
ing body. UEFA and the for- 
mation of a domestic work- 
ing committee capable of 
reconciling the demands of 
the En glish League with the 
realities of the post-Beaman 


Mr Irving Scholar, one of 
the new o wners of 
Nottingham Forest Football 
Club, is that unhappy 
mixture; a revolutionary 
who is also a sensitive man. 

The Tottenham Hotspur 
fan was an era ahead of the 
rest of football when he led 
a takeover of his beloved 
London club in 1982. In 
those days, football clubs 
were sleepy businesses, 
mostly owned by wealthy 
patridans. 

Mr Scholar, a multi- 
millionaire property 
developer, was toughen 
during the takeover battle 
for Spurs he wrote to all 
female shareholders »*Trtiig 
them to sell, betting that 
they would have little 
interest in stakes generally 
inherited from their 

fathers. 

He floated Tottenham on 
the stock market, where no 
UK football club had gone 
before, and then tried to 
use the Spurs brand name 
to sell clothing and other 
goods. 

Today, almost every big 
British dub is following Us 
lead - with 
modifications ...for Mr 
Scholar's early revolution 
aided in disaster. 

Like many companies of 
the era, his Spurs was seen 
to have diversified too far. 
It became such an extended 
leisure group that at one 
point it even applied for a 
kosher licence to cater at 
Jewish functions. 

Hie leisure businesses 

plunged Tottenham into 
debt at the end of the 1980s. 
Mr Scholar then made a 
secret deal to sell a stake in 
the chib to Mr Robert 
Maxwell, the media tycoon. 
He was censured and 
resigned as a director, but 
initially chmg an as the 
football club chairman. 

After one too many fan 
chant of “Scholar out!” he 
quit that post in 1991. He 
has spent most of the time 
since in his Monaco tax 
haven, but he still appears 
to remember many of the 
press attacks on him by 
heart 

So why has he returned 
to English football, to a 
club where the fans distrust 
him as a Tottenham 
supp or ter and the press 
dredges up his past? 


Roots now 
put down 
in Forest 



Irving Scholar Many BigUsh dubs era now following Ms toad 


One reason is that he is a 
live wire. Mr Scholar cannot 
stop talking, and is 
constantly coming up with 
ideas. He feels that since he 
started today's revolution 
in football finance, he 
should be in En gland now 
to spread his expertise. 
Also, he thinks he can 
make money out <rf Forest. 

A bizarre takeover battle 
for the dub, with bidding 
groups constantly dropping 
out or reforming, ended 
with Mr Scholar’s 
consortium as the only 
bidder left standing. 


Together with Mr Nigel 
Wray, property developer 
and owner of Saracens 
rugby dob, and Mr Phil 
Soar, a Nottingham 
journalist, Mr Scholar paid 
£19m for Forest. 

The genius of the offer is 
that the money goes 
straight into the dub. Most 
of the shareholders received 
no cash but will take shares 
when Forest floats on the 
stock market Mr Scholar 
feds that he has bought a 
dub and made an 
investment with the same 
sum of money. 


Vet once again be is 
seeing bis grand plan 
unravel. Forest in danger 
of relegation from the 
Premiership when he 
bought the dub in 
February, is now in last 
place and appears certain to 
go down. That would bit 
television income and could 
reduce total revenues by 
about £5m a year. Mr 
Scholar believes his 
investment will pay off 
even If Forest is relegated. 
Clearly, however, he would 
welcome a last-ditch 
miracle. 

A man of Ideas, a success 
outside football, yet 
apparently doomed to 
opprobrium, Mr Scholar 
must be granted one thing 
even by his enemies. He 
loves the game. He took no 
salary for bis work at 
Spurs, and many of the 
chib’s fans today find 
themselves pining after 

Mr Scholar signed Paul 
Gascoigne, Gary Lineker 
and Chris Waddle, while his 
successor, Mr Alan Sugar, 
no natural fan, appears 
keener on turning a profit 
than c fr flll fr Cg lp g for 

trophies. 

Perhaps Mr Scholar loves 
football and great 
footballers too much to 
make money out of the 
game. Famously, he made 
loam to Spurs players 
which he never expected to 
be repaid. And Mr Alex 
Fynn recounts in Dream 
On*, bis book about Spurs, 
a telling meeting 12 years 
ago between Mr Scholar 
and Mr Osvaldo Ardiles. 

Mr Ardiles, the dub's 
great Argentine midfielder 
of the era, had come to ask 
Mr Scholar for a one-year 
contract worth £75,000. The 
chairman did not respond. 
Mr Ardiles immediately 
climbed down to £70,000. 

Mr Scholar told him to get 
out 

“You think about it, 
yes?", asked Mr Ardiles 
hopeftilly. 

“No I won't!" shouted Mr 
Scholar. "You can have 
£80,000 and a two-year 
contract Now get out!" 

* Dream On. Alex Pyrm and 
3. Davidson. Simon and 
Schuster, London, 1 14.99 

Simon Kuper 
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Advisers to NM Rothschild & Sons Limited, 
sponsors to Sunderland PLC on its flotation at 
an initial market capitalisation of £47. 7m 


Thriaa t i omaamit ifppeaanauiauatfamiadf. 



April 1997 


Newcastle United PLC 



Advisers to Umbro on its kit sponsorship deal with 
Manchester United FC 


Advisers to Apax Partners & Co. Corporate Finance 
Limited, financial advisers to Conrad Pic on the 
aquisition of Sheffield United FC 


Offer of 

40,000,000 new Ordinary shares 
capitalising the Company 
at £193,000,000 


Advisers to the Directors and Shareholders 
on the £28. 5m acquisition of Leeds United FC 
by Caspian Group Pic 


a Premier 

Legal Team 


Sponsor and Financial Adviser 

NatWest Markets 


Lead Manager and Bookrunner 

NatWest Securities 


Contact: Andrew Jordan 


119 LoncicM Wa.’i . London t~C2Y ?ET 
\.uk Lane. Leeds LS 3 iLS T:: 1 : ui 1 3 
. Dalian Sired. Manchester U 60 
Offices also i r Bradford 


445 1001 


0161 630 50 01 
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COMMODITIES AMD AGRICULTURE 


Chilean copper mine workers threaten strike 


By Imogen Mark in Santiago 

Workers at Quebrada Blanca, a 
copper mine in northern Chile, 
are to go on strike from Wednes- 
day morning unless they receive a 
substantially unproved pay offer. 
If it goes ahead, the stoppage is 
expected to affect most production 
at the mine, which produces 6.000 
tonnes a month of high-grade cop- 
per cathodes. 


For the union, which represents 
virtually all the mine's 363 work- 
ers, Mr Nelson Fuentes said: “We 
and the management are a long 
way apart. We are asking for an 
18 per cent real rise on our wage, 
and the company is offering an 
average of between 0.6 and 1 per 
cent. Obviously, our position is 
not absolutely rigid, but the com- 
pany has to come up with some- 
thing better." 


According to Mr Fuentes, work- 
ing conditions at Quebrada 
Blanca are an important factor 
behind the wage demand. 

The mine is situated 4,400m 
above sea level In the Atacama 
desert, the driest in the world. 
The combination of altitude and 
lack of humidity affects the health 
of workers, giving most of them 
permanent headaches and fre- 
quent nose bleeds. Mr Fuentes 


said. The altitude reduces appe- 
tite. and also makes it hard to 
sleep properly, so workers feel 
constantly tired. 

As a result, there is a high turn- 
over of workers who leave for 
health reasons, the union says, 
but there is no system of compen- 
sation. 

A further grievance is the condi- 
tions in which they take their 
lunch-break - sandwiches eaten 


an the job in a dusty or acid-filled 
atmosphere- Sulphuric acid is 
sprayed on ground-up copper- 
bearing rock to leach out the 
mineral »nd produce the cathodes. 

Quebrada management said yes- 
terday that it would not comment 
on the strike decision until it had 
been informed officially by the 
union. 

Meanwhile, the 35S workers on 
strike at Escondida, the world's 


biggest copper mine, are now into 
the 11th day of their stoppage. 

The mine’s management claims' 

that output, at 800,000 tonnes a 
year, ban been reduced by about 
15 per cent 

The union leadership was in 
Santiago yesterday seeking an 
interview with President Eduardo 
Fnei to ask him to intervene In the 
dispute. They are seeking a 5 per 
cent real increase. 


Cash copper Producers close in on Alberta’s oil 

PI | *Ck m ill rn h it Modem technology has made viable the extraction of-bitumen from sand 

piUllllUIII I III T^etroleum producers 


MARKETS REPORT 


By Kenneth Goocflng and 
Robert Corzine 

The premium for copper for 
immediate delivery on the 
Loudon Metal Exchange 
dropped dramatically yester- 
day as a wave of lending del- 
uged the market Lending is 
when metal Is delivered to 
the market on the under- 
standing that it will be 
returned to the seller at an 
agreed future date. 

Mr Robin Bbar, analyst at 
Brantleis (Brokers!, a Pech- 
iney subsidiary, said the col- 
lapse of the premium bad 
wrong-footed traders. “This 
was the opposite of what 
was expected." 

The premium for cash cop- 
per compared with metal Tor 
delivery in three months, 
which soared to $20Q a tonne 
on Friday, narrowed to $87 
at one stage before ending 
the day at $100. But analysts 
suggested the vicious techni- 
cal squeeze that has gripped 
the copper market for 
months was not over. 

“There is more upside left 
in copper." said Mr Jim Len- 
non. at Macquarie Equities. 
“Fundamental news contin- 
ues to be bullish, with 
labour talks at the 160,000 
tonnes a year Chino copper 
mine in the US ending with- 
out a deal and workers at 
the 70,000 tonnes a year Que- 
brada Blanca mine in Chile 
announcing they will strike. 


COMMODITIES PRICES 


"With stocks extremely 
low, any supply disruption 
has the potential to have a 
dramatic impact on prices. 
The balance of risk for cop- 
per prices remains very 
much on the upside." 

Although copper was the 
main focus of attention on 
the LME, al uminium prices 
continued their recent recov- 
ery. Metal for delivery in 
three months ended the day 
up $29 a tonne, or nearly 2 
per cent, at $1,628. 

Precious metals prices fen, 
led by gold which closed in 
London down $2.40 a troy 
ounce from Friday's close. 
Some traders said gold's fan 
was options-related, and Mr 
Grant Sinltis, analyst at MC- 
BBL, the investment bank, 
said Russia had been selling 
at any price in the spot mar- 
ket for the past two weeks. 

In London silver closed 7 
cents down at $4.66 an 
ounce, platinum lost $6 an 
ounce to close at $373.50 and 
palladium dropped $2.55 an 
ounce to $157.25. 

Oil prices were generally 
steady, with little news to 
give the markets direction. 
Brent Blend for June deliv- 
ery was quoted at about 
$18.29 a barrel in late Lon- 
don trading, two cents up on 
Friday's close. 

Continuing unrest in 
Nigeria's oil-producing Riv- 
ers state, which bad influ- 
enced prices last week, 
appeared to have little 
impact yesterday. 


P etroleum producers 
are moving to exploit 
the potential of west- 
ern Canada’s heavy oil 
deposits, considered the last 
frontier of the country's 
energy industry. New tech- 
nology and streamlined fis- 
cal arrangements are draw- 
ing producers to the oil 
sands in northern Alberta, 
long considered too costly to 
develop. 

Mobil Oil Canada, a sub- 
sidiary of the US producer, is 
the latest company to 
announce plans to invest 
C$lbn (US$71 6m) to build a 
I plant to extract oil from the 
region’s bitumen-rich sand. 
Last month Shell Canada, a 
subsidiary of Royal Dutch/ 
Shell, proposed to Invest an 
equal amount to build facili- 
ties in the area. 

Mobil expects by 2003 to 
begin producing 100,000 b/d 
of bitumen, a heavy syrup 
that must be refined to pro- 
duce synthetic crude oil. 
Shell plans to produce 
120.000 b/d starting in 2002. 

Both companies have said 
they will pipe their output 
south for refining at sepa- 
rate facilities. The invest- 
ment proposals, which must 
pass feasibility studies and 
regulatory approval, reflect a 
growing commitment by the 
nation's producers to the 
heavy oil deposits in Alber- 
ta's Athabasca region. 

Imperial Oil. Canada's 
largest oil producer and 
Exxon’s Canadian subsid- 
iary. is awaiting regulatory 
approval for a C$440m 
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expansion of its heavy oil 
extraction operations in the 
province. 

Suncor and Syncrude, a 
consortium of 10 companies, 
last year announced plans to 
increase their oil sands pro- 
duction. Suncor intends to 
invest C$lbn in northern 
Alberta during the next 
three years, while Syncrude 
expects to spend C$2bn over 
five years. 

Syncrude and Suncor have 
operated in the Athabasca 
region for 20 years, but the 
latest round of planned 
investment, totalling 
C$7. Rm over the next decade 
by large and small Canadian 

groups, will boost Alberta's 
importance as an oil sup- 


SASKATCHaWAN 


plier. New technology, sim- 
plified fiscal arrangements, 
an increasing US appetite for 
heavy crude and a prolifera- 
tion of pipelines to the US 
market have fuelled the 
growing interest in the 
region. 

More important, Canadian 
government data indicate 
that the nation's proven 
reserves of conventional 
crude fell from 7R3bn bar- 
rels hi 1976 to 5J)lbn barrels 
in 1995. 

At present production lev- 
els, Canada will deplete its 
proven conventional 
reserves in less than 10 
years, says Mr Ian Doig, who 
publishes a Calgary-based 
energy newsletter. 


Extracting oil using the old method was hard and expensive 


“Conventional oil is declin- 
ing. It’s getting more diffi- 
cult to find, particularly in 
large quantities." says Mr 
Nell Camarta, Shell’s 
vice-president in charge of 
oil sands. 

The Athabasca oil sands 
are believed to contain 
enou gh bitumen to produce 
more than 200bn barrels of 
heavy oil, of which about 
25bn barrels can be 
extracted with mining tech- 
niques. The rest could be 
extracted with injection 
technology. 

The drive to exploit the oil 
sands is not without poten- 
tial difficulties. A significant 
drop in oil prices could 
quickly stall the projects. 


Ownership of the proposed 
300-mile pipeline has yet to 
be worked out. And environ- 
mentalists could oppose 
development in the Atha- 
basca region on the grounds 
that heavy oil production 
generates greenhouse gases 
such as carbon dioxide. 

The region, however, has 
too much potential to ignore. 
Oil sands production cur- 
rently amounts to 22 per 
cent of Canadian petroleum 
production, but the region 
could eventually supply 
more than SO per cent of the 
nation's output and become 
an important supply basin 
for the US market 

Scott Morrison 


zinc use 
forecast 

By Kenneth Gooding, 

Mining Correspondent 

Zinc consumption, already 
at record levels, is to rise 
strongly again tins year and 
be will in excess of available 
supply, according to the 

International Lead & Zinc 
Study Group. 

The group, which counts 
30 countries among its mem- 
bers. forecasts world zinc 
consumption will rise 3.5 
per cent from Its 1996 level 
to 7.72m tonnes, helped by a 
4.1 per cent increase in 
demand from western mar- 
kets, to 6.45m tonnes. 

Global refined zinc output 
this year is forecast at 7.6m 
tonnes, up 3-6 per cent, with 
the western world total 
likely to rise 2 A per cent to 
5.66m tonnes. 

The study group suggests 
that imports of zinc by the 
west from eastern countries 
will be higher than in 1996 
but “western world demand 
is forecast to continue well 
in excess of available sup- 
ply, with a further draw- 
down in reported stocks”. 

China will reinforce its 
position as the world’s big- 
gest zinc producer with an 
increase of 71,000 tonnes in 
output to 1.15m tonnes, the 
shady group says. 

Zinc’s main uses are in 
coatings to protect iron and 
steel from corrosion, alloys 
for casting and as an ele- 
ment in brasses. Other uses 
include zinc sheet for roof- 
ing and cladding buildings 
and zinc oxide for tyres. 

Zinc prices averaged 
$1,036 a tonne last year, 
well below the peak of 
$2,138 readied in 1989. 

Analysts Ms Amy Gass- 
man and Mr Alexander Rob- 
inson are forecasting in 
Gol dman Sachs’s latest Base 
Metals Outlook that zinc 
will average $1,145 a tonne 
this year and $1,235 in 1998. 

Flemings Global Mining 
Group is even more bullish, 
looking far $1,322 a tonne 
this year and $1,653 in 1998. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Prices hum Amalgamated Metal Trading! 

■ ALUMMUM. 9H-7 PURITY (S twr tonne} 


Precious Metals continued 

■ GOLD COMEX (100 T ray oz^ &ttoy OZ.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (C per tome) 


SOFTS 

■ COCOA UFFE (Ertome) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (4&00aba; oarittAtn) 


Cash 

Close 1602-03 1627-28 

Previous 1589.5-70.5 1598-9 

H kg Mow 1842/1625 

AM Official 1606-06.5 1631.5-32.0 

Kerb close 1628.5-29.0 

Open Ini. 276,037 

Total darfy turnover 99,567 

■ AUJMWjUM ALLOY (S per tome) 

Close 1475-80 1505-07 

Previous 1450-60 1480-85 

HkgMow 1525/1505 

AM Official 1475-77 1505-07 

Kerb ck»o 1505-10 

Open nt. 5.662 

TcUI da*y nmover 1.106 

■ LEAD IS per tonne) 

Close 619-20 629-30 

Prt-vkxo 819-20 630-1 

HflMow 840/628 

AM Olfiaal 826-26J 636-36 5 

Kerb eke* 627-28 

Open mi 35.726 

Total raty tumovw 6.943 

■ MCKEL IS per tanno) 

Clow 7335-15 7455-60 

Previous 7325-35 7435-45 

HkgMaw 7540.7420 

AM Official 7320-30 7450-60 

tveib ctaoc 7440-50 

open mr 50,390 

Tolal daSy tunrotv 15.872 

■ TIN (S per Icrtnol 

Close 5685-95 5730-40 

Previous 5690-700 5740-45 

Hgftlon 577015715 

AM Official 5685-86 5725-30 

Knrti ctoao 5715-20 

Open mt. 16.637 

Total dafti turnover 3.149 

■ ZINC, apodal high grado <S per tonne) 


3 tilths 

1627-28 

1598-9 

1842/1625 

1631.5- 32.0 

1628.5- 29.0 


Om* 

1244-45 

1266-66 5 

FYevfowi 

1247 5-9 S 

1269-71 

HKihlow 


1279.' 126S 

AM Offcul 

1247-48 

1270-70 5 

hdb Ciiw 


1267-68 

Open mt. 

87.721 


Total daily turnover 

20.844 


H COPPER, grade A (S p<tr tonne) 

Clew 

2485-67 

2365-66 

Pravioun 

2561-15 

2372-3 

HrjflTOW 


2407/2352 

AM Official 

2520-25 

2390-92 

Kerb ckoo 


2356-57 

Op*n tm 

135.093 


Total d,Vv iLirwer 

67.780 



■ LME AM Official US rata: 1.8340 

LME Chwlng C/S raw: 1.6237 

tat lEJSlrato 16711 gate 16l919ms ISI69 

■ MICH GRADE COPPgl iCOMEXI 

Sen 03ft Open 

alee e nga ge Hfgfi Lew Vet M 

Apr HIM -320 115 ;vt 10 SO 500 528 

Mar 11160 -1 10 113B0 110 70 6.033 10.504 

Jon 11070 -090 1 11.60 109.90 327 2338 
M 1107D -0 75 1U 55 109)0 5,738 18)62 
Aafl 108 60 -0.45 69 1.031 

Sep 107 3.’ -0 40 lor n) 106.10 68t 4.974 

TBW 14313 45800 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Pncea supplied by N M Rothschild] 


CkAd/Trov or) 

Close 

Opermp 

Afternoon fi« 
Da* & High 
Oav's Low 


S pnea 
33990-34040 
34150-W1.TO 
341,25 
34030 
34170-342.00 
U9OIXK&40 


E nuiv SFr equv 


2 f 0-233 503.033 
209483 500.366 


Preiwus <*rx 3472tK*C-ill 
Loco Ldn Mean GoM Lent 

1 month 4.67 6r 

2 months 4.65 12 

3 months 4.85 


Odd Lending Rates (Vs USS) 

. 4.67 6 months 4 65 

-4.65 12 months 4 82 

,..4.85 



Sett 

price 

onto 

wgb 

low 

Open 

Vri M 


Sett Oayto 
price change 

Bf* 

Low 

Vol 

Open 

ht 


Sett 
Price i 

Dnito 

n* 

Open 

lew VH tat 


.v Salt Bayto 

Price dwoge Mgb Lew Vol 

Opaa 

tat 

Apr 

3339 

-25 

3415 

3402 

316 273 

“n 

mis 

-040 

9350 

9Z6S 

153 

885 

Hqr 

1022 

-II 

1030 

1010 878 6385 

Jtej 

63750 -OUTS 64500 62800 5/73 

38553 

May 

3403 

-3.5 

- 

- 

- 

Jul 

9650 

-0.50 

972S 

9555 

308 

1399 

JuJ 

1044 

-10 

1052 

1038 1,466 23,798 

Aag 

64575 - 84.125 62625 2034 

24589 

JH 

341.4 

-25 

343.7 

3405 12326 74.716 

Sep 

9335 

-0.75 

94.50 

9*50 

10 

51 

Sap 

1057 

-8 

1064 

1051 797 13A*8 

Oct 

68560-0550 68.400 68325 1358 

16523 

Abb 

344.0 

-25 

3460 

3413 

188 16.430 

Rn 

9535 

-0.75 

9635 

9450 

387 

3368 

Dee 

1025 

-10 

1026 

1024 100 29519 

Dae 

70300 - 70325 705/5 536 

8,484 

Oet 

346.7 

-25 

3485 

3*58 

37 6380 

Ju 

9735 

-175 

9635 

TO9Q 

TO 

1J075 

Hw 

1038 

-9 

1040 

1035 82 30,383 

M 

70975+0525 71500 70900 227 

5505 

Dee 

Tetri 

3436 

-24 

3510 

3465 

52 21515 
12*13162822 

Hw 

Total 

9925 

-0.75 10000 

98.90 

TO 

1522 

556 

7JM 

Hay 

Tetri 

1046 

-9 

1053 

1051 2808 14565 
35M1385E6 

Total 

73500*0350 73000 72700 103 
9583 

975 

91563 


■ PLATINUM NYMEX (50 Troy pa,; S/troy oz.) 

JuJ 372-5 -52 375.9 3715 2378 13.141 

Oct 3736 -5 3 375 0 373.5 278 1730 

Jm 3758 -5J 3805 3805 2 1,181 

Apr 3703 -52 3795 3795 I 7 

Tetri 2£G0 17581 

■ PALLADIUM NYMEX (100 Troy QC.; Sftrtiy az.) 

Ji« 156.30 -2.90 15750 155.50 1.116 6.753 

Sap 15580 - 15600 15500 55 269? 

Dee 15055 -290 - 326 

Total 1251 0829 

■ SILVER S.000 Troy az: CentaTruy gj 


WHEAT CBT p.OQObu min: onte/80t> buahri) ■ COCOA CSCE (ID tonnes: S/tomes) 


■ LEAN HOGS CME [40,000*; cennflba) 


Apr 

4610 

-10.9 

- 

- 

2 

1 

•toy 

*610 

-11.0 

47T5 

4575 

10.439 

25528 

Jri 

4658 

-110 

4790 

4630 

8/65 

45599 

Sep 

4707 

-110 

4805 

4695 

330 

4,770 

Dee 

478.1 

-11.0 

4880 

475.0 

66 

6.546 

Jm 

4807 

-110 

- 

_ 

- 

17 

Tetri 





19.154 

95,11$ 


latest Dai's 
price eftzage Mgti 

May 5650 *060 5870 
Jm 6385 *007 S405 

Jri 53 $ 5 +4.02 54 00 

Aug 5445 *012 5455 

Sep 54S] -0 23 5555 

Oct 55 70 -003 5595 

Total 

■ CAS OIL 1PE tSTnrael 
Sett DajTs 


Open 

Low W W 

5580 9.370 14.401 
5145 ;0J60 35.725 
5360 4 731 26245 
54 IS 1266 13.629 
55.00 114 7243 

55.70 261 7.419 

27222143,141 


DajTs Open 

tenge ngk lw W l« 

♦025 16600 16500 4.280 19857 

- 16825 16525 2.367 18579 

- 16725 16875 1,192 7,695 

*0.50 168.75 16800 860 6.489 

*050 170 75 17025 98 2.773 

*0.50 172.50 17225 170 3296 

9,119 89222 

gas unci (men) rotbol: sinne&ii 


■ NATURAL 


latest Days 

price ctaag* Ugh Lew 
2085 -0.041 2.1 10 2.940 
2.130-0225 £145 2115 
2140-0020 2155 2130 
2.140 -OOTO 2165 2140 
2155-OJJ18 2170 2150 
2250 - 2255 2350 


Open 
Vol iri 

14.727 35.390 
5J42 22242 
3,736 14.114 
2SZ7 12637 
1.813 15.139 
533 7,148 
187,071 


■ UNLEADED GASOLME 
NTMEl (42000 US gate- c/U3 gaUs.1 


Sever Rn 

P-Tmy or. 

US tfs eqriv. 

ttoy 

Suol 

330.90 

472.40 

Jtet 

3 morons 

295.10 

47855 

Jri 

6 morons 

299.40 

484 BS 

flue 

1 war 

308.40 

49835 

Sep 

GoM Coins 

S price 

C equiv. 

Oct 

hnjgerrana 

341-343 

210-211 

Tetri 

Maple Loaf 

- 

. 


New Sovereign 

BO-63 

49-51 



Latest Dayte 
price change Ugh 
6220 -020 £250 
61.15 -042 51.55 
60.45 -0.17 6050 
99 40 -a 12 59.55 
58.10 -022 5820 
5640 -017 56.45 


Qbm 

Une Yd tat 

61.30 12329 18.436 
61 10 3.976 42.627 
60 3u 3216 14.560 
59.15 557 6.482 

57.90 1B6 3.020 

56.40 ZS 2138 
25,195 95 AE 


•toy 

41200-1150 42200 *11-00 

2332 3,144 

Hay 

1442 

-23 

1460 

1442 

21 470 

Jb 

83500-0525 54400 83500 3564 

Jri 

42135 -11.00 42950 419JJ0 13.137 5650 

Jri 

1454 

-15 

1468 

1452 5529 35,733 

Jri 

84550-0200 64550 84100 1.641 

top 

42850 -1250 43835 42450 

3540 1X203 

top 

1474 

-16 

1492 

1473 

749 iaS» 

Aep 

62.750 -0125 83500 82.475 7,214 

Dec 

436.50 -mOO 44460 43400 

1563 13585 

Dec 

1496 

-13 

1507 

1498 

918 17521 

tot 

75550 -0125 75550 75.425 785 

HW 

43750 -950 44350 43850 

31 825 

Hw 

1520 

-13 

1528 

1528 

703 19513 

toe 

72.725-0175 72500 72500 342 

•toy 

Tetri 

41250 -8.00 

5 

20310 87524 

•toy 

Trial 

1540 

-13 

- 

- 

364 8582 
8518 97511 

Feb 

Total 

nmo 4<tioo n-600 71200 193 

0354 


■ MAIZE CST &000 bu n*c cens/S6fc bmfrd) ■ COCOA (ICCCQ (SDR's/terme) 


Met 290.75 -075 29400 29850 20,104 53,090 
M 29050 -4.00 293.75 29000 <7.957126844 
Sep 27800 -4.50 20200 Z77.50 2318 24X71 
Dec 274J0 -4.00 277 JB 27250 14292103843 
•ter 27980 -4JX 281J0 27825 385 LMB 

Nay 282.75 -S2S 28SOO 282.75 196 7B2 

Total 86,114 32046 

■ BARLEY LJFFE (S per tonne) 


ENERGY 

■ CRUDE OB. NYMEX (1.Q0Q banala. SWefi 

latest Days Open 

price change Wgh low tM M 

Jim 1990 -009 2003 1983 38.059 10GL 

Jof 1992 -4)06 200? 1985 ISJ521 51.68) 

Aug 1990 -008 1998 1989 4.741 28 377 

Gap 1187 -007 19.92 1985 1533 17.S8 

Oct 1985 -007 1990 19.65 534 15.I6I 

Ho* 1135 -005 1990 t985 381 13.171 

Total 67452397841 

■ CRUDE OIL 1PE (Vbanefl 

latest Dot's Open 

price change MgR Ltwr VM W 

Jim IBJQ *0 03 1834 1622 ?83S 62227 

Jd 18 33 *004 18.41 1827 4^66 50.422 

Ang 1950 *007 IS 50 1838 470 IS.32 

Sep 18 58 *008 1858 18.43 1,711 8.111 

Oct 1862 *010 16.62 18£2 18 &832 

Ho* 13 GO *0 08 - 5,171 

Total 15k 100 167,868 

m HEATING OIL NINE* KIOTO US gab: C.US gabi 


•toy 

88.50 

+1^0 

_ 


71 

Sep 

9055 

♦0.7S 

- 

- 

28 

He* 

9Z25 

*0.75 

9225 

9225 

35 B09 

Jon 

94 25 

+0.75 

9400 

9350 

74 

Mtar 

9825 

+2.75 

_ 

- 

_ 

Hay 

3825 

*575 

- 

- 

- _ 

Trial 





37 982 

K SOYABEANS C8T p.OOffls nto cerisTOD aertefi 

•toy 

86825 

*05 877.00 864 JU 15902 25441 

Jri 

865 JO 

-2 876.00 863.75 57.487 89517 

to 

84125 

-1 84650 63600 

5013 14,661 

Sep 

75050 

-6 76450 756.00 

947 7,242 

Mov 

690 75 

-7SS £9000 B8S.O0 1&12S <3,482 

Jan 

69650 

-75 71X125 635 00 

379 2825 

Total 





932*0 UH578 

■ SOYABEAN OU. CBT (BO.OOQfcs: cents/b) 

Hay 

2486 

-an 

25.13 

2484 

6,456 14218 

Jri 

2029 

-a 16 

2559 

2527 13JJ64 44599 

ftug 

25.44 

-0.17 

2571 

25.40 

2565 11546 

Sep 

2550 

-022 

25.77 

2550 

268 6524 

Oct 

2548 

-026 

2572 

2555 

1,151 6.483 

Dee 

25J30 

-022 

2500 

2553 

1157 17558 

Trial 





WKl 101 59 

H SOYABEAN MEAL CBT (1QQ tons: S/ton) 

•tor 

2823 

+0.7 

345 

8805 

9,484 2S57S 

Jri 

2778 

-0.7 

2810 

Z77.4 lam 43070 

Jug 

2675 

-15 

2710 

2672 

3026 12202 

Sep 

251 J 

-27 

2555 

2515 

1,971 7562 

Oct 

2260 

-23 

2275 

2Z50 

1.154 8088 

Dee 

21M 

-24 

2198 

217.3 

3048 16299 

Tata) 

h pa 

TATOES 

i UFFE 

: (E/tan 


30733 117216 


•toy 

27.5 

+75 


_ 

_ 

169 

tei 

500 

*7.0 

- 

- 

- 

- 

Mae 

820 

+7.0 

- 

_ 

_ 

9 

Mar 

1290 

*90 

- 

- 

- 

_ 

Apr 

136.5 

+05 

138.0 

132J) 

83 

1039 

Tetri 





83 

1286 

■ PRBGHT<Bff=FBQ UFFE (SlOfinbex point) 

Apr 

1265 

-5 

_ 

1270 


640 

Kay 

1327 

-8 

1330 

13SS 

46 

GEO 

Jin 

1250 

- 

- 

_ 

- 

134 

te 

1180 

-10 

1190 

1180 

10 

1056 

Oct 

1285 

-15 

— 

_ 

- 

463 

Jan 

1325 

-5 

- 

- 

- 

57 

Tetri 

Daee 

Pro* 



Si 

3jne 

8R 

1264 

1274 






FUTURES DATA 

flU hjtums data suppCsri hy CMS. 


There was n strong and actiwe demand for 
tea. The Tea Brokers’ Association 
reports. Landed bright and cetowy East 
African teas met competition and 
press rose Sp-IOp. Ptanw Central Africans 
were about firm. 

Ottshcre • Brightv ttquoring Zknbatmeen 
teas were strong and dearer but others 
nere rregutarly easier. 

Averages - Landed 3M tea 145.88p 

Quocpfions tor Ms sale: Landed best avaS- 
obto I66p-I60p; good l60p-lS5p; good 
madkan 150p-l55p; msdun I35p-I48p: 
low medium B8p-125p. The N^mst price 
realised this weak was 169p lor 0 Kenya 
P(.i 


Apr a Price Pie*. Say 

My 1168.72 115274 

■ COFFEE UFFE ff/tonne) 

Hay 1545 -45 1580 1544 3*70 10,439 

Jtf 1800 -28 1619 15® 4,127 17,703 

Sap 1620 -a 1639 1615 715 11,160 

Ha* 1620 -28 1629 1615 157 3,479 

■tea 1603 -3 1610 1600 SO 1538 

mi 1580 -a 1590 1590 10 150 

Ttoaf WOO 44,468 

■ CO*=Fa ‘C* CSCE 07.500lbB; cents/tta} 

■ay 220Z +190 tOM 21150 5 25 2.626 

M 196.40 +3.15 197.50 192.00 SMI 14,771 

Sap 17X35 *1.65 17R50 17S50 867 6.817 

Sac 161.00 +im 162m 158£3 584 A260 

Mar 15000 +125 151 00 14&50 342 1,760 

Hey 14200 >3.40 14600 14200 18 2® 

THM 30048 

■ COfTg (CO) (US canta/potmO 

Apr a Pier, day 

Coop, daft 14600 15050 

15 (by awrage 14200 14004 

■ WHITE SUGAR UFFE g/tonng 

Aug 313.1 -1.8 314.7 312.8 9E8 11,243 

Oct 3040 -15 305.5 3045 331 5026 

Dec 302.1 -1.1 3030 3020 43 1575 

Her 301.1 -\A 302.4 3015 110 1561 

Hay 3002 -1.7 - 2990 - 603 

row 1(412 2S5B 

■ SUQAH ir CSCE (il2Q00fce; oartaftot) 

Hay 11.49 -006 1157 11.43 8.476 24,774 

Jte 1107 -a 07 11.12 1101 6548 85.769 

Oct 1000 -0.06 1002 10® 1,623 38554 

Bar 1084 -004 1085 TQOO 633 205® 

Hay 1080 >003 1081 1000 175 4571 

Jet 10.73 -003 1075 1075 333 2.196 

Tetri 17523177,172 

H COTTON NYCE (SO^gnter, centaUM) 

Hay 71.40 -048 7209 71 A0 482 803 

Jal 7353 +004 73.70 7350 5531 41589 

Oet 74A +059 7500 74J5 167 £474 

Dec 7556 +0.19 75.98 7550 1577 23549 

Hw 77.10 +0 l1S 77.10 78.70 IB 2583 

Hay 7759 +007 77.60 7752 22 739 

TMri Tjn 73575 

H ORAMOE JlffCE NYCE flSQOUta; cents/tn} 

■ay 7460 -155 7050 7450 3509 4558 

Jri 76.45 -1.X 76.40 7010 4578 15023 

Sep 7925 -1.® 8050 7900 42S 5J38 

Bo* 82.10 -0.80 6355 8200 59 2.380 

Jap 8455 -0.45 B5.75 B453 TO 1,105 

Hw B055 -0.45 6700 87.00 158 614 

TMri MH 305» 


VOLWEDATA 

Open tet a rast and Volume dria shown lor 
contracts traded on COMEX NYMEX CBT. 
NYCE. CME. CSCE and PE Crude 08 are 
ana day in anttrs. Volume 8 Open Interest 
rotas are tar afl traded months. 


INDICES 

■ Reuters (Bag 18/9/31 = 100} 

Apr 28 Apr 25 month ago yoerapo 
19765 1984.6 n> 21255 

■ CRB Futures (Base: 1987 = 1001 

Apr 25 Apr 24 m on th ago year age 
24857 247.44 

■ GSC1 Spot (Base: 1970 - 100} 

Apr 2S Apr 24 month ago year ago 
19454 194.13 18352 215.78 


H PORK BELUES CME (40Q00U»: oattafiba} 

Hay 90000-1400 B2500 90000 1555 25B8 

Jri 90.725 -1.125 92500 90550 2539 4,107 

tag S&825 -0.650 T0 150 86.100 396 1543 

Feb 76500-0.425 77550 76500 54 257 

Hw 76500 +0450 - 76550 2 8 

Tetri 4/N8 8508 

LONDON TRADED OPTIONS 

Strike price $ tonne — GaSa— — Put* — 

■ ALUMMUM 

(90794) LME May Aug May Aug 

1575 45 92 4 28 

1600 27 77 11 37 

1825 14 63 23 48 

■ COPPER 

(Grade A) LME May Aufl May Aug 

2350 3 73 7 97 

2400 9 53 19 127 

2450 24 38 44 160 

■ COfVEEUFFE Jul Sap Jri Sap 

1550 118 179 88 109 

1600 S3 154 93 134 

1650 71 132 121 182 

■ COCOA UPre Jul Sep Jul Sep 

1000 71 93 27 

1025 57 78 38 

T050 44 65 

■ BRENT CRUDE 

toE tel JU Jun te 

1900 22 

1950 10 30 

2000 4 21 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (par barrel) +cr- 

Dubri S17. 14-7.21 -0.125 

Brant Blend {doacQ 51752-754 -a 180 

Brent Blend (tei) 51855-8^7 -0500 

W.T.L $1938-9922 -a 170 

■ OB. PRODUCTS MyEprea^t defvery OF Pores) 


45 

82 

4 

28 

27 

77 

11 

37 

14 

63 

23 

48 

May 

Aufl 

May 

Auo 

3 

73 

7 

97 

9 

S3 

19 

127 

24 

38 

44 

160 

Jul 

Sep 

Jri 

Sep 

118 

179 

68 

109 

S3 

154 

93 

134 

71 

132 

121 

162 

Jul 

Sep 

Jul 

Sep 

71 

93 

27 


57 

78 

38 


44 

65 



Jul 

Jri 

Jun 

Jri 

22 

- 

- 

. 

10 

30 

- 

. 

4 

21 

- 

- 


Premium QaacBne 
Gas 01 
Heavy Fuel OU 
Naphtha 
Jet fuel 
Diesel 


5206-208 
$170-172 
$77-79 
$174-178 
$187-189 
SI 79-181 



CROSSWORD 

No.9,361 Set by GALAPAGOS 



■ NATURAL GAS Patn/Otam} 

Bacton (May) 10 £-10. 7 +05 

Araotam Siam. Tat London flhnj SSS S 722 
IPE (May) 10825 +0.125 

■ QfTHBl 

Gold (pa trey ag* S34U15 -230 

Steer (per troy ai>? 487.0 0c -9410 

Platinum (per trey azj 5375.00 -ajb 

PaBartum (per tray acj $187.75 -3.75 

Copper 119Uc 

Leed (US proa) 45.00c 

Tm (Kuato Lumpta) 14JJ3r 

T« (Now Yotfi) 3873 + 1.00 

Cattle (B*e wei^it) 8l38p +0 J3T 

Sheep Oh* weight) 132J0p *088* 

Pigs fSm weJflhqr J0t37p 

Lon. day sugar (raw) $282.10 +050 

Lon day sugar (wta) S3 1850 -030 

Bariey (Eng. toed) Unq 

MotBB (US NoS YeBow) £10940 

Wheat (US Dark North) Unq 

ftihber(Ma)» 70.500 

Rubber Lfcn)V 7030p 

Rubber (KL RSS Nol) 278.0* -05 

Coconut 01 ffW)§ 72O0y +125 

Palm Ol [Matey 57252 +25 

Copra (P1K0§ S450.0y 

Soyabeans (US) 2280 +40 

Cotton 0Wta*W Mk 78.70c 

Woottope (B4a S^m) 420p +13 

E pw tenn* uteK oflenrin sated, p prate e isMb 
f msga^Bil MM, reratg. « u» y AoriMayV * 
Jin Ltedon RiyrieriL § OF Ratardam. $ Btekn mw 

dwau ' Change an wwk. iBnM an U23 hMt «i tea* 


ACROSS 

1 Having cover or French 

money (6) 

4 Calm, short piece after 
leave cut short (8) 

10 Avian gets confused but 
finds way (9) 

11 Stand first lager after relax- 
ation (5) 

1$ Wrung to be cautious after 
switching openers (4) 

13 Stagger about. Gardner 

Comes in and makes tlimgw 

worse (10) 

15 Life study takes every class 
of Latin or Germanic youth 
initially (7) 

IS Irregular copper takes 
yacht out (6) 

19 An odour rising (6) 

21 Change article in token of 
regret (7) 

33 Passed around old money, 
nobleman offered lower 
price (10) 

25 New nitrogen gas (4) 

27 Do take first load of hay? 

(5) 

38 Prohibit direct tin refining 
(9) 

29 Party in charge is not out 
(8) 

30 Eaten away, despairing, 
without point or direction 

( 6 ) 


DOWN 

1 Under-age characters’ mate- 
rial (8) 

2 Gaping at opening of cafe, 
hungry start to move down 
(9) 

3 Close, hinge mostly broken 
(4) 

5 Remove hampcc as leader 

in hot position slips two 
places (7) 

6 Tiring, first drops to 

fifth in showing exagger- 
ated respect uo) 

7 Surprise resiift puts orien- 
tal off (5) 

S To join up broken stencil, 
first ent art (6) 

9 Gay set's diversion is very 
theatrical (6) 

14 In fraudulent preparation, 
not paid far (4-6) 

17 Scorer, female, has hard 
time making comeback (9) 

18 Torn under, tie together 
again (8) 

20 Stretching point, sound 
Junction erected outside (7) 

21 Attractive minor takes in 
banker (6) 

22 Cutter returned fish to 
river (6) 

24 Disturbs leading players; 
one out. one in (5) 

28 Distress soldiers in short 
measure (4) 


-LtSSEY 




Solution to Saturday’s prize puzzle on Saturday May io 
Solution to yesterday's prize puzzle on Monday May 12. 


i 
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CURRENCIES AND MONEY 


G7 fails to stem dollar’s tide 


MARKETS REPORT 


By Simon Kuper 

The dollar edged higher 
yesterday as traders decided 
the Group of Seven’s com- 
munique on Sunday was too 
weak to block the US curren- 
cy’s rise. 

The dollar rose strongly 
after the Washington state- 
ment, although it later shed 
some gains. Mr Carl Wein- 
berg, chief economist at 
High Frequency Economics 
in the US. said: "The mar- 
ket’s short term reaction 
was to buy. buy, buy. and 
then people took their prof- 
its." Other currency strate- 
gists added that dealers had 
grown, nervous that the G7 
might later intervene in the 
market against the dollar. 

The US currency closed in 
London at DM1.728 to the 
German currency and Y126.6 
to the yen, half a pfennig 
and half a yen above Fri- 
day's closing levels. 

On exchange rates, the 


G7*s statement said “excess 
volatility and significant 
deviations from fundamen- 
tals are undesirable". It 
"emphasised the importance 
of avoiding exchange rates 
that could lead to the ree- 
mergence of large picterrm? 
imbalances." But there was 
no threat of intervention, 
and the statement differed 
little from that Issued, after 
the last G7 meeting in Berlin 
in February. The linear has 
risen since Berlin. 

Late on Sunday *yod yes- 
terday. Japanese and Ger- 
man officials made more 
aggressive comments. Mr 
Hans Tietmeyer, Bundes- 
bank president, said the US 
was “interested in a strong 
dollar but not a stronger 
one”. 

Mr Hiroshi Mitsuzuka. 


■Pound Id Mm Yoric 
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Japan's finance minister, 
said y e sterday that the mar- 
kets should clearly under- 
stand what the G7 intended. 
“The effects of the statement 
will emerge sooner or later." 
he said. Traders read this as 
a threat that Japan may yet 
sell dollars in the market 

However, Mr Eddie 
George, governor of the 
Bank of England, when 
asked whether Japan had 
pushed for joint intervention 
against a further dollar rise, 
said: “There was no pressure 
for that scot of thing." Mr 
Robert Rubin, US treasury 
secretary, made no com- 
ments about currencies and 
Instead again urged Japan to 
stimulate domestic demand. 
Mr Michael Burke, senior 
economist at Citibank in 
London, noted that UK. 
French and US officials 
appeared more willing than 
Mr Tietmeyer and Mr Mitsu- 
zuka to live with a farther 
dollar rise. Joint interven- 
tion was unlikely, he said. 

The rising dollar helped 



the pound, the lira and the 
French franc gain against 
the D-Mark. 


■ The market was braced 
far an a g g ressive statement 
on. the dollar, and the GTa 
tameness came as a surprise. 
Mr Weinberg said: “The lan- 
guage of the communiqud- 
was boring. There was noth- 
ing in it to scare people." Mr 
Burke concurred: “I think 


the dollar probably goes up 
further." The statement was 
"a green light far dollar pur- 
chases", he said. 

So why did the dollar rise 
only modestly yesterday? Mr 
Avlnaah Persaud. currency 
strategist at JJP. Morgan, 
said that although the mar- 
ket now believes the G7 will 
not intervene at present 
exchange rate levels, there is 
still a fear that intervention 
could come if the dollar were 
to rise much higher. "If 
there is still some risk of 
intervention, why hold a 
long dollar position when 
the dollar isn't going to go 
much further up from 
here?", he asked, adding: 
"We will see the dollar creep 
higher, but it’s going to be a 



Apa t s 

COW ftp 5X3558 - 3X4304 31.0270 - 314570 
MW 2SSJZ4 . 2B5450 181200 - 181.950 
tan 4B7tao-4Kaso3oaojoa- 300000 
Kune 04837 - 04941 0306-03 DO 
Pi tab 5.1222 - 5.1286 11580 - 3.1580 
M 931002 - 93223*57*000 - 574140 
UAE 5257Z-52E50 XS705 - 1B735 


gradual process." 

Mr Paul Chertkow. head of. 
global currency research at 
UBS in London, warned that 
the G7 might be setting a 
"bull trap" for the market. 
The group’s aim, he 
explained, could be to make 
a tame statement to lure 
traders into buying dollars. 
Once most dealers were long 
on dollars, the G7 would 
then intervene against the 
currency. As aH demand for 
dollar would have already 
been satiated by then, there 
would be no dollar buyers 
left and the intervention 
would succeed. 

But same strategists said 
strong economic data expec- 
ted from the US this week 

could boost the dollar. 

■ The Canadian dollar 
barely softened after Mr 
Jean Chretien, Canada's 
prime minister, cm Sunday 
called an early general elec- 
tion for June 2 . The currency j 
closed in London at C$1,399 1 
to the dollar. ! 



DOLLAR SPOT FORA' 


** a* 


Ctoatog Chengs BkUoRer 
rM-pcki on day spraed 


.ST THE DO 


Day*» mU 
Wflh bn 


One month 
Rate %PA 


Three (norths One year IP Mcr®n 
Me NPA Fkn MM index 


Europe 


Austria 

<3ch1 

18.7344 

♦00458 261 -426 

190582 

19.7281 

190909 

20 

100344 

20 



1034 

Belgium 

(BFr) 

570742 

♦ai713 457-047 

58.3130 57.7830 

57.7462 

26 

574892 

27 

66.1642 

30 

1032 

Dervnark 

W<i1 

100789 

400265 745 - 833 

107453 

100745 

108569 

20 

108134 

25 

104034 

20 

1050 

Finland 

(HA) 

0.4301 

■♦00213 239 - 303 

84980 

84299 

_ 






820 

Franca 

(Fft) 

94561 

+00096 594 -568 

B-5082 

94524 

94339 

28 

90903 

20 

21732 

30 

1060 

Germany 

IUM0 

20040 

+00068 029 -051 

2-8288 

28026 

27973 

20 

2.7838 

29 

27171 

21 

104.7 

&eace 

Pri 

444042 

+005 888- 107 

440356 

444086 

• 

. 

. 

• 

- 

. 

850 

belaid 

w 

10532 

+00042 522 - 541 

10545 

10491 

10529 

OO 

1052 

OO 

10454 

a7 

1010 

ttBfy 

w 

2783.73 

-14 247 - 488 

280602 

278247 

2787.13 

-io 

279108 

-12 

2794.78 

-04 

750 

Losambarrg 

4LFi) 

570742 

+0.1713 437 - 047 

580130 57.7530 

57.7482 

20 

574892 

27 

561642 

30 

1032 

Nathariantb 

(FB 

3.1557 

+00104 541 -573 

3.1789 

3.1510 

3.1476 

3.1 

3.1318 

30 

30563 

21 

1020 

Norway 

(Wr) 

11A832 

+00261 863-001 

11-5994 

114538 

114687 

26 

114202 

20 

11.1947 

28 

99J 

Portugal 

(Es) 

261.146 

+1002 039 - 256 

282038 281039 

281-289 

-0O 

281074 

-OO 

. 

. 

044 

Spain 

Pta) 

296432 

+0-571 309 - 555 

238.110 236009 

236065 

-0.7 

238432 

OO 

234057 

OO 

780 

Sweden 

ft«0) 

12-6258 

-00136 187 - 351 

12.7301 

126187 

120069 

IO 

125674 

10 

120714 

20 

830 

Sarftzartaid 

fSFrJ 

20863 

+0.0043 850 - 875 

24020 

23850 


40 

23590 

40 

22754 

40 

104.1 

UK 


- 

- 

- 

- 

_ 

. 

. 

_ 

. 

_ 

980 

Ecu 

•a 

1.4382 

+00016 374-390 

14462 

14374 

1438 

IO 

14313 

IO 

14062 

22 


SDRf 

- 

1.185943 

_ 










Americas 













Argentina 

(PWO) 

1.6232 

+0.0007 227 - 23S 

1.6256 

10211 

- 

. 

_ 

_ 

. 

_ 


Brazil 

m 

1.7253 

+00003 246-259 

1.7279 

1.7238 

- 

. 

. 

_ 

. 

_ 

. 

Canada 

(CS) 

tzm 

+00032 666-715 

22739 

22666 

22647 

21 

22S4 

20 

22094 

2.7 

840 

Mexico (No* Peso) 

12-8S73 

+00567 480-686 

120701 

128138 

- 

. 

. 

. 

_ 

. 

. 

USA 

« 

10234 

+00003 230-238 

10263 

10218 

10227 

05 

10211 

06 

10147 

05 

1062 

PacWc/MkMe 

1 Eastf MHea 











Austria 

(AS) 

20804 

-001 792-815 

20999 

2-0757 

20803 

ai 

20795 

02 

20754 

02 

980 

Hong Kong 

(HKS) 

120773 

+00023 734-812 

•120969 

125657 

125728 

04 

125617 

OO 

125215 

04 

- 

Me 

(Hs) 

560285 

-00007 738- 833 

58.1400 

570736 

- 

. 

. 

- 

. 

. 

. 

braot 

(St*) 

5.5299 

+0.0047 234 - 363 

50419 

50234 

- 

. 

. 

- 

_ 

- 

. 

Japan 

W 

205-482 

+0041 358 - GOB 

206020 2Q5O10 

204012 

5 J 

teBfi K> 

50 

194042 

50 

1204 

Malaysia 

ty$ 

40752 

+00017 734 - 770 

40875 

40734 

- 

- 

- 

- 

. 

- 

. 

New Zeeland 

(NTS) 

20360 

-00043 348-374 

20484 

23315 

23389 

-IO 

2344 

-14 

23642 

-12 

1160 

PhBppkw® 

Peao) 

420042 

+0003 498-588 

42B586 427488 

- 

. 

. 


. 

- 

. 

Saudi Arabia 

(SR) 

80686 

+0.0011 889 - 902 

80993 

60827 



- 


_ 

a 

- 

Slngrecra 

(SS) 

20458 

+00038 436 - 480 

23503 

23436 

- 

. 

- 


- 

. 

. 

South Atrtaa 

R 

72079 

-00174 029 - 129 

702*5 

72029 

- 

. 

. 


. 

_ 

, 

South Korea 

(Won) 

144809 

+027 628 - 249 

145249 

144523 

. 

- 

. • 


- 

. 

. 

Taiwan 

f13) 

440195 

+00732 7B0- 830 

440630 440727 

- 

. 

- 


. 

- 

- 

Thaland 

(BO 

420951 

+00727 441 -481 

424710 423441 

- 

- 

- 


- 

- 

- 
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Europe 


Austria 

(Sen) 

121582 

+0026 541 - 583 

12-2260 

12.1341 

12.1415 

15 

120962 

20 

110012 

21 1032 

Belgium 

(Bfi) 

350500 

+0099 400 - 600 

350780 

350620 

3509 

20 

35X825 

21 

340225 

20 1032 

Dartnarfc 

(DKr) 

60781 

+00151 770 - 792 

80183 

60770 

05892 

IO 

6S50B 

1.7 

6X691 

1.7 1052 

Ftoand 

ffW) 

5.1829 

+00122 903 - 954 

52286 

5.1903 

5.1841 

20 

5.1654 

21 

50829 

21 

821 

Ftanc* 

(FF0 

50249 

+00049 240 -2S7' 

50580 

50238 

08142 

22 

5.7932 

22 

50849 

24 105-5 

Germany 

<uu> 

1.7273 

+00038 270 - 275 

1.7389 

1.7265 

1.7241 

22 

1J17B 

23 

10839 

25 104.5 

Greece 

W 

274080 

-Ore are - i7o 

275010 

273030 

275J535 

-60 

270205 

-60 

SB23 

-55 

653 

Maid 

(S3 

10415 

-OOtSB 405 -425 

1-5490 

10390 

1^411 

OX 

10405 

03 

15418 

ao 

- 

Italy 

[U 

1714.75 

-IO 440 - 510 

1723-89 

1714X6 

1717.75 

-21 

17226 

-IO 

1732X 

-IO 

752 

Luxembourg 

(Lis) 

350500 

+0099 400-600 

350780 

350820 

35J8 

20 

35X625 

21 

340325 

20 1032 

Nelharbnds 

<H) 

10439 

♦6006 434 - 444 

10561 

10403 

10401 

23 

1-9321 

24 

10965 

24 1027 

Norway 

(MKri 

70787 

+00188 772 - 822 

7.1425 

70548 

7.0759 

OO 

70703 

05 

70447 

03 

99.1 

Portugal 

m 

173.185 

+0085 180 - 210 

173-850 

173.130 

173015 

-09 

173X85 

-00 

1732 

OO 

950 

Spam 

(Pta) 

145040 

+0225 600 - 680 

140500 

145000 

145.73 

-07 

14505 

-08 

145045 

OO 

775 

Sweden 


7.7775 

-00096 737 - 612 

70367 

7.7737 

7.7747 

OX 

7.7649 

0.7 

7.7175 

OO 

830 

SteCeriand 

Ph) 

1-4699 

+00023 685-703 

1^785 

1X883 

1X851 

29 

1X557 

30 

1X102 

4.1 1030 

UK 

« 

10234 

+00003 230-238 

10263 

1 0218 

10227 

as 

10211 

OO 

10147 

05 

98.7 

Ecu 

ra 

1.12B8 

-00011 284-291 

1.1298 

1.1226 

1.13 

-12 

1.1325 

-US 

1.147B 

-1.7 

_ 

SORT 

- 

0.73035 

- 

a 

. 

* 







Americas . 













Argentina 

(POO) 

00999 

+00003 998 -999 

09909 

00998 

. 

. 

. 


. 



Bnrf 

(P») 

10628 

- 626 - 629 

10829 

1.0826 

_ 

_ 

- 

_ 

. 

. 

. 

Canada 

P3) 

10987 

+00017 984 - 969 

1,4002 

10970 

10950 

24 

10806 

23 

12892 

21 

84.1 

Mexico (Now Paso) 

70200 

+00335 150 - 250 

70260 

70150 

8038 

-17-9 

8-3045 

-19X 

9.165 

-15.7 

. 

USA 

S3 

- 

• 

- 

- 
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Auetrafia 

(AS) 

12815 

-00064 811 • 819 

12819 

1-2811 

12S2 

-07 

1283 

-05 

12883 

-05 100.4 

Hung Kong 

(HKS) 

7.7475 

- 470 -480 

7J480 

7.7470 

7.7474 

00 

7.7479 

OLD 

7.759 

-0.1 


tads 

Pa) 

35.7450 

-0012 200-700 

36J700 

35.7200 

35J96 

-72 

38X2 

-70 



. 

tarns! 

(ST*) 

34064 

+00023 032-095 

3.4095 

3X032 

. 

. 

. 

- 

- 

. 

. 

Japoi 

M 

126575 

+0485 530- 820 

127000 

126-200 

12604 

5.1 

125015 

40 

120215 

50 1220 

Malaysia 

(MS) 

25103 

+00006 098-108 

20190 

25095 

20131 

-IX 

25185 

-15 

25398 

-12 

_ 

NawZMand 

90 *) 

14390 

-OOQ29 334-305 

1X395 

1X384 

1X413 

-12 

1X456 

-IO 

1X809 

-IO 

. 

Phapplras 

(Paso) 

2&3870 

-0003 400-940 

260940 

203400 

. 

. 

. 




- 

Saud Arabia 

(SR) 

3.7505 

-afloat 504 - 506 

3J5O0 

3J504 

3.7508 

-0.1 

3.7512 

-0.1 

3.7531 

-ai 

. 

Singapore 

(SS) 

14450 

+0002 440-460 

1X488 

1X435 

1X428 

10 

1X383 

IO 

1X17 

IO 

. 

South Able* 

m 

4.4400 

-00115 380-420 

4X472 

4X380 

4X807 

-110 

40557 

-104 

40705 

-27 

- 

South Korea 

AlUAt 

892500 

- 500 - 500 

894000 

890.500 

. 

. 

. 

. 

_ 

. 


Taiwan 

frt) 

270700 

+004 500-900 

270800 

270500 

270701 

OO 

270703 

OO 

. 

. 

- 

Thailand 

(Bt) 

26.1150 

+004 900-400 

26.1400 

280900 

20205 

-4.1 

280725 

-30 

2701 

-3X 

- 


1 3DR tali per S tar Apr 23. BHfater agreed* to the Dote Spot We* ewe arty the tat three dacbtrt phew. Fcnad me we ns «Mk 
qwMd w to Hurts* but an fcnpSeJ by orient Marew new. UK, lefand & ECU am quoted bi UB ctrrency. JJ> Mayan nomtol indees Apr 2£ 
tat erMagt 1890-100. 

TT» Bw cb enge i— printed In tnte trite we ateo we tah te an to Inrenw ri ht to rtowa L FTcaei 


WORLD INTEREST RATES 


MONEY RATES 

Apr* & O ear 

night 

On* 

month 

Three 

aims 

She 

mths 

Ona 

year 

Iterib. 

War. 

OB. 

rata 

Repo 

rata 

Balaton 

3* 

34 

3* 

3D 

3J 

800 

250 

- 


sw 

34 

34 

3U 

2B 





Si 

3V. 

3Vk 

84 

3* 




Ireland 

5» 

58 

58 

i« 

5% 

" 

- 


Italy 

7i 

« 

63 

eg 

eg 

B25 

6.75 


NethartoidB 

3i 

3» 

34 

24 

■■Hi 

“ 



Swftzarland 

14 

IK 

1» 

iB 


” 


” 

US 

5% 

58 

58 

8 


- 


“ 

Japan 

i 

4 

a 

to 

a 

- 

050 

- 


■ SUSOR FT Lenders 


tetarbanfc Firing 

58 

SS 

64 

64 

- 

“ 

“ 

US DaBarCDa 

552 

5.67 

504 

820 

— 

“ 


ECU Urtod Da 

44 

44 

44 

414 

“ 


” 

SOB Linked Ds 

3to 

3* 

3H 

% 

” 

“ 



« UBQR interbank lUngnmn offend me tor SlOm MM to the WM bytour 
ratoancs banka ar Ham M wortoiH day- H» Wrfca me Bw*are Ttwfl. Bank d lehye 

M l e a m BWcteya ana Nritowi W atanaa. __ . . - 

W «H w» rime, tor m donwefc Money Rataa. US* Ota, ECU L SW Laiad DM**** 


EURO CURRENCY INTEREST RATES 

Apr 38 Short 7 cJaya Ora Throe Sta. Oiw 

term nodes month months reontna yea 1 


Belgian Franc 

ah 

- 3«+ 

31* ■ 

3 ft 

3^4 

-31* 

3ft 

3ft 

3h 

■ 3ft 

3B 

Sft 

Danish Krona 

3ii 

■si* 

3il - 


3*B 

■3l Z 

3» 

3ft 

33 

■3ft 

3ft 

Sft 

Greiran Marft 

3k 

-2\ 

3ft* 

3ft 

31. 

-3 

3^4 

-3 

3,4 

■3ft 

3 ft- 

3ft 

Dutch Gukto 

3ft- 

■ah 

3ft' 

3ft 

3ft 

-3ft 

3ft 

3ft 

3ft 

-Sft 

3B 

3ft 

French Franc 

SM- 



3ft 

3A 

-3ft 

3>2 

3U 

8**- 


3ft- 

3A 

Fortuguase Esc. 

8ft- 

■6ft 

6ft 

- 6 

6- 

BE 

sa 

5* 

5ft 

■50 

ffi- 

5% 

Spotoi Paesta 

BiS- 

■5,5 

5B- 

M 

Sfi 

■SB 

SB 

SB 

5ft- 

5B 

5,4 ■ 

513 

Staring 

6- 

5% 

8 ■ 

5* 

aft 

■ 6ft 

8B 

aft 

es 

6B 

7ft- 

eft 

Swiss Franc 

n* 

■% 

2** - 

1% 

iff 

■ Hi 


IB 

m 

■ IB 

1ft- 

ift 

Croatian DoBar 

3ft- 

■Z% 

3^i 

- 9 

3^4 

-34 

3 *2 

3 h 

3»- 

3ft 

4ft- 

«A 

US DoSar 

5B- 


5B- 

SB 

511 

■ 5ft 

5H 

SB 

6ft 

9 

6ft- 

6A 

HaSro Ua 

7B- 

• 6JJ 

7ft - 

sij 

7ft 

. 7 

7ft 

6» 

Ni- 

■ eft 

6B- 

eii 

Jspaneaa Ten 

B 

ft 

«s- 

It 

A 

-15 

h 

B 

ls- 

ft 

ft- 

B, 

Aden SSmg 

3J»- 

•3*, 

3>2 - 

9h 

3ia 

■9h 

3h 

s^a 

3ia- 

■3ft 

3,4- 

3,4 


Short lean retee era eat to to US DMar and Yen, omen: two day** nettea. 

■ THHBT MOWTH W»OH RJTUrtES griATIFyaris intatBrtt gharri rate 



Open 

Sott pries Charge 

High 

Low 

E*L vel Open int 

Jial 

9626 

9823 

+004 

9628 

9622 

2X184 

74576 

Sap 

96X2 

9629 

+0.03 

96.43 

96 38 

9.489 

57589 

Dec 

96.42 

96.36 

+007 

96.43 

90% 

3550 

34.768 

■ nan month nmmumk nmnu {uffet DMim pomta of ioom 


Open 

San price Change 

rtflb 

Low 

EaL voi 

Open fnt. 

Jen 

96.75 

96.74 

-OOI 

96.75 

96.74 

7904 

235050 

Sap 

9609 

9657 

-0.02 

96.69 

9067 

13988 

206305 

Dee 

9653 

9651 

-0.02 

96.53 

96.50 

2148S 

218104 

Mar 9808 9628 -0.02 9808 9625 11773 188889 


Open 

Battpffce Change 

High 

Low 

Eat uo> Open Ira. 

May 

96.79 

98.79 

- 

98.78 

96.79 

50 

4407 

Jun 


9X78 

- 



0 

725 

Jii 


96.77 

- 



0 

300 

Aug 


96.70 

- 



0 

5 

■ THROE MONTH BDROUM FUTURES (UFFE)" LlOOOm poind of 1003b 


Open 

Salt price Change 

Ugh 

Low 

EM. vol 

Open int 

Jun 

33.03 

9X07 

+006 

9309 

99.01 

21004 

125064 

Sep 

8329 

8324 

+007 

8325 

9326 

12500 

79093 

OBC 

93X4 

98.48 

+009 

93X0 

93X0 

6817 

52309 

Mar 

9X43 

9350 

+009 

9351 

93X1 

3374 

32188 


■ TwaaMoimieuwosiawBMiicHnuBKtLP^SFrtm pow» oi icOM 



Open 

Sett price Change 

Ws* 

LOW 

EM. vol Open int 

Jun 

9X18 

96.18 +002 

9X20 

96.14 

6992 

53464 

sap 

98.11 

9X14 +004 

9X15 

9X06 

8863 

34187 

Dec 

97.99 

9X01 +0.03 

9803 

97.66 

2648 

22760 

Mar 

97.92 

9751 +003 

9702 

97.86 

B41 

9280 

■ Tma 

MONTH 

SIROffN nrnmes (LiFFE) VI 00m 

points of 10036 


Open 

Sett price Change 

High 

Low 

Eat vol 

Open int 

Jun 


99.35 +003 



0 

na 

Sap 


99.1 B +0.02 



0 

na 

Dae 

often 

9858 +0.01 

9X88 

9856 

500 

na 

■ THREE MONTH BCU FUTURES CLIFFY Eculm points Of 10096 



Open 

Sac price Change 


Low 

Est wol Open nt 

Jtr 

85.73 

95.77 +004 

95.77 

9X73 

727 

8357 

Sop 

95-73 

95.76 +004 

9X78 

9X73 

116 

5143 

Dec 

95.64 

9X06 +003 

95.68 

0X64 

25 

5590 

Mar 

9554 

9X56 +002 

9554 

9X54 

28 

3888 

UFFE tuturea atao traded on APT 





■ EWWURAOPTHMMflJFFE) LlOOOm points of 10096 

















Pit© 

Jun 

Sap Dec 

Jun 

Sep 

Dec 

8300 

023 

OS 0.72 

0.16 

021 

024 

9825 

an 

028 026 

029 

029 

023 

8350 

004 

0125 0X1 

0X7 

0X1 

0.43 


EaL voL nri, Cate 1300T Putt 1105. Prato* day** Open to, Ceta 151400 Pur* T1S03 








CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Apr 28 BR- DKr FFT 

DM 

K 

L 

H 

NKr 

Eb 

Pta 

SKr 

SFT 

t 

C% 

S 

Y . 

Ecu 

Batgtem 

(BFri 

100 

18X6 

1X34 

4045 

1020 

4809 

5X54 

1905 

46X7 

40X0 

21-82 

4.123 

1228 

3024 

2005 

354.9 

2X95 

Denmark 

(DKO 

54.19 

10 

8054 

2.625 

0986 

2606 

2055 

1078 

26X2 

2210 

1103 

2294 

0838 

X126 

1020 

1920 

1048 

Franca 

tFfi) 

6120 

1129 

10 

2266 

1.114 

2943 

3038 

12.15 

2970 

2500 

1306 

2023 

1058 

2X02 

1.718 

2172 

1.521 

Oannaqr 

(PM) 

2064 

3009 

3272 

1 

0376 

992£ 

1.128 

4098 

1002 

8401 

4004 

0851 

0357 

0010 

0579 

7325 

0013 

iratend 

TO 

54.96 

1014 

0980 

2.863 

1 

2643 

2007 

1001 

2670 

2240 

1109 

2266 

0950 

2.157 

1041 

19X1 

1068 

to*y 

» 

2079 

0384 

0340 

aim 

ptwfl 

ICO 

0.113 

0X13 

10.10 

8X94 

0X54 

0088 

0006 

0082 

0.058 

7081 

0052 

Nalfwrtands 

(fl) 

1X34 

3084 

Z996 

0088 

0334 

8810 

1 

3041 

8X07 

7400 

4.002 

0756 

0017 

X720 

0514 

6506 

0X56 

Norway 

(NKr) 

5037 

9295 

8230 

2X40 

0016 

2422 

2.747 

10 

244.6 

20X7 

1009 

2077 

0-870 

1077 

1X13 

1780 

1252 

Portugal 


2X58 

3.799 

3384 

0996 

0375 

990.0 

1.123 

4.088 

100 

8X10 

4.493 

0849 

0356 

0006 

0577 

7307 

0512 

Spate 

(PM) 

24.46 

4018 

4000 

1.186 

0X45 

1177 

1035 

4060 

11X9 

100. 

5043 

1009 

0423 

0981 

0687 

MM 

0606 

terodan 

(SKr) 

45.82 

8X56 

7X87 

2220 

0034 

2203 

2X99 

XO07 

2220 

187-2 

10 

1089 

0792 

1.798 

1285 

1620 

1.139 

SwtaarUnd 

(SFr) 

2425 

4X76 

3.963 

1.175 

0.441 

1166 

1023 

4018 

1170 

9X06 

5293 

1 

0X19 

0962 

0080 

8X08 

0003 

UK 

(0 

5727 

10.66 

naAR 

2004 

1.0S3 

2783 

X156 

11.49 

281.1 

23X4 

1203 

2086 

1 

2271 

1023 

20X4 

1X38 

Canada 

PS) 

25X8 

4.703 

4.164 

1235 

0X64 

1225 

1090 

X0» 

12X8 

104.1 

5061 

1051 

0X40 

1 

0715 

90X4 

0633 

US 

(S 

3X66 

MB 

5028 

1.7a 

0049 

1715 

1045 

7.079 

17X2 

14X7 

7.782 

1X70 

0616 

1099 

1 

12X6 

0.686 

Japan 

(Y) 

2X17 

5200 

4.604 

1065 

0513 

1355 

1-537 

5L5B4 

13X9 

11X1 

X14S 

1.182 

0X87 

1.106 

0790 

100. 

0700 

Ecu 


4024 

7X27 

6078 

1.950 

0732 

1935 

2-1 B5 

7080 

1850 

1B4X 

X7B3 

1-650 

0695 

1079 

1.129 

1420 

1 


■ P-MAHK WTUM3 (tMM) DM 12X000 par PM 


(MM) Yen 122 par Yen 100 



Open 

[Mas 

Change 

High 

Low 

Est vol Open ML 


Opm 

Utaet 

Change 

«gh 

Low' 

Eet vol Open bit 


05789 

05802 

-0.0010 

05802 

05794 

1X021 

81,353 

Jun 

07942 

07952 

-00024 

07952 

07942 

1X196 

63JJ74 


0.5834 

05840 

-00012 

0.5840 

0X834 

23 

3,183 

Sep 

0-8055 

08058 

-00028 

00056 

08052 

77 

1,399 

Dec 

- 

05903 

- 

- 

05882 

1 

320 

Dec 

0.B165 

0.8165 

- 

08165 

0X1 65 

12B 

705 

H SWISS FRAKC FUTURES OMM) SFr 12X000 par SFr 



WT- 

WHO pvnms 8MM) S6X5D0 par E 





06826 

06830 

-00014 

06830 

06821 

11,655 

4X186 

Jun 

1-6250 

10210 

-00008 

10230 

1.8210 

X268 

37^08 


06880 

06900 

-0.0014 

06900 

00892 

50 

2.107 

Sep 

- 

10204 

+00010 

1.004 

1-6190 

46 

830 

Dec 


0.7030 

- 

“ 

00660 

100 

428 

Dec 


1.6180 

+00010 

1j8180 

" 

2 

101 


UK INTEREST RATES 


LONDON MONEY RATES 

Apr 2S Over- 7 days One li ra. Six 

night notice month months mWla 


Apr® 


Ecu can. 


Pale 


Change %-W-Trom % spread Dtv. 


rates against Ecu on day can, rate v weakest bid. 


One 

yaw 


Interbank Stuffing 6A-5 S 1 * “ ^ ^ ~ ®|| 

Staring cm - - 6iV-ei«0Bj5-eB«Si-8jj6%-8H 

TteSSyB* - ‘ «A-8A 6A-SA . - - 

Ba* BBS - - * 

Local teahorBy daps. 6 - 5ft 6 * 5ft a£» - ® Oft-SABi-fiiSaS-Oft 
Dwceuit Mar** daps 6 ■ 5% 8 - 5% 

UK chart* bank bare ten** rate 8 par cant tram October 30. 1806 

Up to 1 1-3 3-6 M 902 

month months morfhs nmuia 


Carts ol Tw dap. (2100.000) 2ft 5ft 5 5 

Camot Tax da*+ wrier filOOJXO InZ^pe. Otpoa towtth tearw for eMb 


Hem Bm Rea 0taw Vw» a** i. i«B7 


g THWBi MONTH CTHUIW WITWMBS (UFFE) £500000 poirds of 10040 _ 

Open Sattprioa Change Hgh Low Eat wot Open W. 


Jun 

Sap 83.08 

Dec 92-53 

Mar HZ63 

Jun 92-52 


83-33 

83.06 

8224 

82.67 

92.55 


-aoi 

+ 0.02 

+002 

+003 


83J6 

83.08 

32^8 

88.70 

8256 


8332 

93.03 

82.79 

82.81 

82.46 


9524 115168 

8374 M202 

8217 78361 

3805 51380 

2251 40803 


Aka *sdad on APT. Al Open meraet tips. to prortm d wf. 


8Ha 

Pries 


eh. wl mu 


OTOOW (UFFS) esonaoo pants °* 100* 
— PUTS 


CALLS 

Jun Sap 
0 l14 0.10 

0.03 O.03 

0 O.01 


Dec 

an 

OJQS 

ace 


Jun 

ore 

ore 

0.42 


Sap Dec 

029 0A2 

0.47 an 

. a 70 ore 


Ca** S75 Put* 4850 Pratoua dsyte open to- Csta 1728*0 PM* \&3SZ 


Portugal 

i±J 

19X634 

+0242 


Z70 

3 

Iratend 

0790709 

0734743 

-0001386 

-aoi 

1121 

54 

Rnland 

505424 

508941 

+000508 

060 

129 

-4 

Spain 

16X826 

mi-M* 

+02 

064 

1X5 

-6 

Oanmartc 

704555 

7X8923 

+00121 

1.80 

028 

-11 

tel -■». r i - 

IWTOnMCi 

Z 18979 

220534 

+000443 

104 

025 

-12 

Germany 

102573 

126034 

+000384 

1J0 

020 

-18 

Arabia 

1X5485 

1X7968 

+00284 

103 

0X8 

-13 

Belgium 

3X7191 

40X494 

+00762 

104 

0X6 

-13 

tofy 

190X48 

194524 

-4.12 

203 

026 

-15 

Fbance 

6X5663 

820731 

+000025 

220 

GOO 

-10 

NON ERM MEMBERS 






Oroaoa 

29X269 

311028 

-0093 

524 

-228 

— 

UK 

0793103 

0697361 


-1207 

1625 

- 


Ecu effted Hfaar eH by fa» Orroto Cmuntolx i. Ct n ao u iat aw ki 
n s ru i ra Badsnseart* toBaica pokeia changa Oe aj Ma e waek nnsneyXyia«p« as ahoro rhe iMIo 
tamen toe epsads tte ptnantagr Man terowi B» maawt mw and (at canto ev toe 
curacy, aaf the madam rromkad paamere devtaton of *» nanroyV maw noe ben ta Ecd 
gwrairenreifcSteteg— praM to Bto. AWto H Scetera ed by tea W—te Ikies. 

■ PM6JUMLMM « U% 06T10MS fSireo {esrts par pound) 


Strike 

Price 







May 

Jun 

Jul 

May 

Jun 

Jul 

1220 

1.19 

1.7B 

• 221 

027 

124 

228 

1230 

084 

123 

• 1.78 

123 

Z19 

224 

1240 

0X3 

096 

107 

2-21 

2J7 

X25 

Prato* day* vrt. CMe 84 tete SB . Brer, day* open kte, Cate azote «ro *L6ei 

■ PHOADB2MA.sk 

D-MARKfS OtetlONS DMB2200 (1 par DM) 


Strfca 

Price 







May 

Jun 

JN 

May 

Jun 

Jul 

0580 

0X7 

079 

104 

0X6 

028 

023 

ores 

n?ft 

are 

021 

028 

096 

109 

oreo 

016 

0X0 

061 

1.12 

120 

1X0 

Pratoaitaya+dL tote 4S3 Puw 7BB . 

Pm. apro kto. Cria 232T7Pie> 3B.1Z7 


base lending rates 


% 

660 


r a.00 
«JD0 
lya 600 

ere 

■re 

BJOO 

ere 

ere 

ere 


ere 

aoo 


&oo 

ere 


% 

Ounoan trade 6°° 

Exeter Sank Lfintod 7JBO 
PMncMl&OanBsnK 700 
tafUfcort Bemlno A CoeflO 
•Gutnraes Mahon a CO 
Ikbta Bar* AQ Aston ere 
k Ue mta to Bto* ere 
HmOtto & San hw Bk&t» 
■HV Samuel a0 

C HssrsA Co 660 
Hovkore » SharW**®^ 0 
ktvesiBC SanK (UK) LtdOCO 
Jirian Hcdga Bank 6J» 

•ucpcBJe«ph4&esere 

UoydiBank RM 

Midland BhA 

nM W e mrir wB T ere 
•ftaaBrotas ere 


RoyalBkofSCoSand BOO 

•STger&FitotandM&re 

•SmttiftWteira Sacs ere 
Scottish Wktowe B»* &00 
TS& fj.^w 

United Bto* d KuatoLere 
UnAy Trust Bar* Pto ere 
WsaamTnkt 800 

ivnflsaway LafcAov 600 
Yctkshto Bank 600 

• Msmbncfinnctoi 

Irweslmert Bartop 


■ TH 

HH MONTH MMOOOU2K 0MM) Sim point* oMOOH 



Open 

Ltoat 

Change 

Htfl 

LOW 

Eat vol Open Ml 

Jwi 

SX97 

9307 

- 

3X07 

9327 

48270 

479055 

Sap 

9X67 

03.66 

- 

3327 

9X68 

64223 

41X734 

Dae 

9037 

0X38 

- 

8X38 

3X38 

7X312 

306.666 

■ os 

THKASURV 

MLt IVTUMKS PMM) Sim par 1O0N 



An 

9426 

0425 

-am 

0426 

9425 

625 

X943 

Sep 

9424 

3425 

ra 

0425 

9425 

59 

3268 

Dec 

- 

0420 

- 

- 

- 

- 

- 

AI Opwi beraet We ere to preriM CW 





■ NM 

RPMAIK OPTIONS (LDTO OMim pobra of 100* 



StrNe 

■ 

CALLS 



PUTS — 


Price 

May 

Jul 

JU Sep 

May 

Jun 

Juf 

Sap 

B8SQ 

024 

024 

019 020 

0 

0 

nra 

003 

9079 

- 002 

n m 

003 005 

003 

004 

0.11 

013 

■TOO 

0 

0 

O01 OOI 

026 

028 

034 

034 


a*. wL toHL CHS sees Pisa 10B1. Pratoua dw« cpro as, Cala 47ssae Page aa»Br 


■ ano n 

MSS fWANB OPTIONS (LB7E) SFf im polnte rt 100M 
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These Notes having been sold , this announcement appears as a matter of record only. April 29, 4997 

Helaba International Finance pic 

( Incorporated in Ireland and established in Dublin) 

US. $500,000,000 

6 7/8 per cent. Guaranteed Notes due 2002 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 

Helaba 

[an institution under public law of the States of Hesse and Thuringia , Federal Republic of Germany) 


Issue Price: 
Interest: 
Maturity: 
Listing: 


iOi.3i8 % 

6 7/a %, payable annually in arrear on April 29 
April 29, 2002 at par 
Luxembourg Stock Exchange 


ABN AMRO Hoare Govett Nikko Europe Pic 

Helaba 

Deutsche Morgan Grenfell 
Lehman Brothers 
J. P. Morgan Securities Ltd. 


Credit Suisse First Boston 
HSBC Markets 
Merrill Lynch International 
Nomura International 


Tokai Bank Europe pic 
UBS Limited 


SBC Warburg 

A Division of Swiss Bank Corporation 

Tokyo-Mitstibishi International pit 
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LONDON STOCK EXCHANGE 


Election week begins with shares on the up 




MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A return of confidence on Wall 
Street, coupled with a strong 
showing by gilts, helped the UK 
equity market gradually regain 
its composure yesterday. 

But the market never looked 
comfortable until the last hour of 
trading when Wall Street moved 
into top gear, with the Dow Jones 
Industrial Average posting a 40- 
point rise ahead of some crucially 
important economic data. 

By the close of trading, the 
FTSE 100 index had moved up to 
a day's high of 4.389.7. up 20 


points. The index was said to be 
looking to break through the 
4.400 level once again, if Wall 
Street maintained its composure. 

There was no disguising the 
lack of interest across the rest of 
the stock market, however. The 
FTSE 250 index was always in 
negative territory, falling 7.4 at 
its worst on the day to reach 
4.493.1. before rallying to end the 
session a net -L3 lower at 4.496.2. 
Similarly, there was very little 
support for smaller capitalised 
stocks: the Small Cap index fin- 
ished 5L5 down at 2J295-2. 

Although Thursday's general 
election remained one of the 
day's biggest talking points, mar- 
ketmakers said the welter of 


press reports at the weekend sug- 
gesting a comfortable Labour vic- 
tory played little or no part in the 
market's performance. 

“The only business generated 
in the market by the election sto- 
ries was a sharp increase in bet- 
ting on the outcome of the elec- 
tion by dealers across the City," 
said one trader. 

He said the main focus of atten- 
tion during the day was on Wall 
Street, which has to cope with 
news or consumer confidence and 
durable goods orders on Tuesday, 
first quarter gross domestic prod- 
uct, due on Wednesday, the pur- 
chasing managers’ report on 
Thursday and - most impor- 
tantly - the non-farm payroll 


report for April, expected on Fri- 
day. 

Observers said the week's data 
would provide crucial pointers to 
the outcome of the next Federal 
Reserve Open Market Committee 
meeting on May 20. Another 
increase in US Interest rates is 
expected by some observers fol- 
lowing the meeting. 

Turnover at 6pm reached 
673.8m shares, relatively high for 
a Monday, but that figure 
included 72m shares traded in 
two of the market's penny stocks. 

Dragon OQ and Min met, which 

attracted 54m and 18m shares 
respectively. 

Financial stocks once more 
attracted heavy buying Interest, 


partly because of the recent suc- 
cessful flotation of Alliance & 
Leicester, the building society 
turned bank, but also because of 
growing enthusiasm about the 
forthcoming flotations of the 
Halifax and the Norwich Union. 
Banks and insurances occupied 
eight OUt of the top nine places in 
the FTSE 100 performance table. 

Sterling's move back over the 
100 trade -weighted level, 
although it eventually finished 
below that mark, caused few 
problems to shares in the big 
exporters. However, dealers and 
analysts warned that a long list 
of annual meetings during the 
week could provide some shocks 
for the market. 
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Banks 
trade 
at peak 

By Peter John 
and Joel Kibazo 

The bank, sector traded 
around its all-time relative 
high with more than a little 
extra help from the forth- 
coming Halifax notation. 

Although still a month 
away, the auction of Halifax 
shares was thrown into 
focus by news that the build- 
ing society set a Door price 
for institutional investors of 
4i5p apiece, 

And. as the share price of 
Alliance & Leicester rises, in 
contrast to banking analysts' 
cautious attitude towards 
the company, the market is 
busily hiking Halifax valua- 
tions. The current range is 
between 500p and 550p a 
share. 

Furthermore, private A&L 
shareholders saw the share 
price run away from them 
and it is expected that Hali- 
fax members may be more 
wary of selling their entitle- 
ment. 

It thus becomes increas- 
ingly likely that institutions 
will struggle to get hold of 
stock and will have to look 
elsewhere to maintain their 
weight in the sector. 

Yesterday, four of the six 
best performers in the Foot- 
sie were banking stocks. 
Lloyds TSB. which offers 
excellent exposure to the 
healthy housing market, was 
top dog with a gain of 19 to a 


new closing peak of 576p. 

Barclays added 28 at 
£ll.l6'/ap with continuing 
support from speculation 
that It will offload its BZW 
securities arm. There was 
speculation that J.P. Morgan 
might be interested. 

Meanwhile, Royal Bank of 
Scotland lifted 13 l -z to 572p 
and Bank of Scotland 7',= to 
360p. A&L added 5 at 559p. 

It was a volatile debut Tor 
Cable & Wireless Communi- 
cations. the merged UK 
cable television and tele- 
phone service provider. 

The group's shores started 
trading yesterday afternoon, 
with dealing in the London 
market timed to coincide 
with the start of trading on 
the New York Stock 
Exchange. 

The shares opened at 300p. 
and frantic buying in the 
first hour saw the stock 
touch a session peak of 309p. 
However, sellers emerged at 
the higher levels, prompting 
a retreat which saw the 
shares close half a penny 
lighter at 299* ip. Turnover 
was 7.3m. 

The new company is val- 
ued at around £4.5bn but the 
limited size of CWC's free 
float of shares means the 
stock will not feature in the 
FTSE 100 index. Its traded 
shares constitute only 14.7 
per cent of the group's total 
stock. The London Stock 
Exchange requires a free 
float of 25 per cent for inclu- 
sion in the FTSE 100. 

Hambros was buffeted by 
legal activity surrounding 
the merchant bank’s role as 
adviser in the failed £L22bn 
bid for the Co-operative 
Wholesale Society. 

in the morning, the shares 


bounced after Hambros apol- 
ogised for its involvement 
and appeared to head off far- 
ther legal action by the 
Co-op. Later in the day. it 
said it was malting a sub- 
stantial out-of-court settle- 
ment and the stock came off 
its high to close 5 up at 242p. 
Nevertheless, first indica- 
tions suggested the settle- 
ment. shared by solicitors 
Travers Smith Braith waite. 
would be no greater than 
£i0m. 

Chiroscience fell l7Vi to 
335p as the biotech company 
announced a sharp rise in 
full-year losses. Losses wid- 
ened to £l8.7m from £11. 64m 
in the year ended February 
23. largely reflecting an 84 
per cent rise in research and 
development spending to 
£22.2m. However, some bro- 
kers believe that the funda- 
mentals remain strong and 
P anm ure Gordon stressed its 
enthusiasm for the stock. 


British Biotech improved 
2'/i to 247p after signing a 
three-year collaborative dis- 
covery research agreement 
with SynPhar Laboratories 
of Canada to design and syn- 
thesise potential new drugs. 

Brent International 
slipped 4Vt to 86Sp. The 
industrial inks »nii coatings 
company told shareholders 
at its annual meeting that, 
because of quiet market con- 
ditions. resulted in its imag- 
ing management business 
was trading at levels s imilar 
to the second half of last 
year and below levels 
achieved in early 1996. 

Doubts about the strategy 
of Anglo-US engineering 
group LncasVarity contin- 
ued to overhang the shares 
as the company confirmed 
another share bay-back. The 
shares gave up 6 to 183Vip, 
the day's worst performer in 
the FTSE 100. 

Just before yesterday's 


FT 30 INDEX 

Apr 28 Apr 25 Apr 24 Apr 23 Apr 22 Yr ago -High tow 

FT 30 2869.7 2862.0 2869.1 28820 2855.1 2838.9 28S1/4 26680 

Old. c*v. yield 3 86 3.87 387 3.85 3.88 3.81 402 3.76 

P/E ratio net 17.20 17.13 17.17 1725 17.09 16.71 1&00 15.80 

P/E ratio nil 17.02 1636 1839 17.08 16.91 18/44 1737 15.71 

FT JO m compklttt N#i 29314 1003/97; to- 49/t 26O8M0. Ban Me 1/7/35. 

FT 30 hourly Charges 
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Apr 28 Apr 25 Apr 24 Apr 23 Apr 22 Yr ago 

SEAQ bargains 50.735 45.572 46.319 48.378 47,801 34918 

Equity turnover (Emtt - 1927.2 21773 2346a 1969.6 16889 

Equity barqamst - 39.822 41,067 44961 50.791 41.421 

Shares traded (min - 627.1 730.9 7339 650.4 727.7 

(£44X0 Mmurttl an) overseas hanover but nhkig Crest turner. 

Apr 28 Apr 25 Apr 24 Apr 23 Apr 22 Yr ago "High Tow 
FTSE AM 1065.8 10859 10869 1089.6 10892 10659 1140.4 985.7 

C FTSE Wf iBBKi tpl Unwed 1997. Al ngftto iiiwml -For 1997. 

1 London martst data 

Rises and faCs' 52 Week highs and lows UFFE Equity opSons 

Total Roes 433 Total Highs 29 Total contracts 24001 

Total Fans 657 Total Lows 53 CaSs 15,058 

Same 1.309 Pula 9243 

Apr 28 ‘Data baaed on Equty shares fisted on the London Share Service. 
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This week Diana, Princess of Wales, is visiting Angola 
to meet victims of landmines and to discover how the 
Red Cross is helping and supporting victims and their families. 

But the problem i\ not unique n* Angola. .AH over the world 
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men. women and children. 

Landmines must be stopped. In the meantime the Red Cross 
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and medic jI aid. Wc also provide fjlse limbs for those injured in 
landmine blasts, as well as long-term rehabilitation and skills 
training to help them support themselves and their tarailiev 
Thi' is where you come in. If vou care, please give as much as 
vou can to The British Red Cross Victims of Landmines Appeal. 
Just ^.25 could help an amputee to walk again. Please return 
the coupon with \our donation or call 0345 315 315 now. 
You mb kelp save lives. 


I would like to make a donation 

I rrfrr Uni -« I 

*-□ o*o £ 

| Oi fkiv4*«mViu.-M«nC«!. Am' Ilmen OakSawfc Cud Na | 

1 ; f 1 1 ! i i im i innm 1 

| T-JjVi [Iv ; £*f»r\ D« : I — | 

Til l-tr i! <w "w/Lililr 01 f mJ wju in diIcto^toh LJ 


Wear \rtd tta toopon it 

I British Red Cross, Room 3738, FREEPOST, ■ 
London STIX 7BR- I 

I M ■’ M J< amS um rtonj CiM** 11 1 

■ imm at ui Hw rrl dm bn i at • n ww tv*« 1 

■ boA 4r P oj Civ. □ Avolaito/miaiiinsi D 

^ Ji British Bed Cross ^ 

I I OusV torpnpie si ns . 


close, LucasVarity said it 
had purchased for cancella- 
tion another 2.5m of its ordi- 
nary shares from ABN Amro 
Hoare Govett Securities, one 
of its joint brokers. The com- 
pany paid 185p a share for 
the stock which represents 
approximately 0.2 per cent of 
LucasVarity's ordinary 
share capitaL 

Last week, the company 
bought im ordinary shares 
as part of a programme to 
repurchase around 3 per 
cent of its own stock for can- 
cellation. 

News of lower than expec- 
ted figures from US aircraft 
manufacturer Boeing weak- 
ened British Aerospace. The 
shares fell 24 to £13.23 ‘/ip. 
One market specialist said: 
“It is a sentiment thing. BAe 
operates in some similar 
markets to Boeing.” BAe 
holds a 20 per cent stake in 
the Airbus consortium. 

Dealers also suggested 
there was some nervousness 
in the market about BAe's 
annual meeting on Wednes- 
day. Last week Vickers used 
its annual meeting to 
announce a profits war ning , 
which cast a shadow over 
the engineering sector as a 
whole. A buy note boosted 
Vickers yesterday, with the 
shares closing 3 l A up at 
210Vip. 

Elsewhere, shares in BSM, 
the driving instruction 
group, went into reverse 
after the company issued a 
profits warning. The com- 
pany said profits in the first 
half of this year could be 
about half of last year's 
level, due to regulation 
changes for driving tests. 

The shares fell 38 or 26.7 
per cent to 103V»p. the worst 
performer in the FTSE All 
Share. 

BAT shed 7 to 516y«p after 
a US court ruling on Friday 
that tobacco could be regu- 
lated as a drug. 

Premier Oil ended the day 
marginally firmer at 39ViP 


with s u pp ort from Lehman 
Brothers. Lehman said the 
company bad a moderate 
risk medium-term drilling 
programme, the most attrac- 
tive valuation in the sector 
and a series of promising 
“crown jewel” international 
exploration projects. 

Takeover news injected 
life into Quality Care 
Homes, the nursing home 
operator. The shares jumped 
37 to 3Up after the company 
said it was in talks that 
might lead to an offer for 
it 

Partners Holdings, a spe- 
cialist stationery store 
group, made its market 
debut yesterday. The shares, 
placed at I50p, began trading 
at l62p and ended the day at 
169%p. 
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■ Major Stocks Yesterday 

VOL CMaMa Dor's 

000 b prtce ctisnqa 
at 421 M3 *4 

ASOAQrOUpf 10.100 1164 -4 

Abbey Nsflonart 2 JWJ aze *9*3 

Mtan 75 90B4 

ABMrt Fisher 737 41nJ 

Mad Domacqt 774 4344 «1 

AngbiVMs 277 6734 **4 

Argos 170 0S94 -B 

Arto WtagMs 1J00 1844 -< 

Assoc. Brl footttt 736 S294 *12 

Asnc.Brt.Pons 6B4 282 *4 

BAAt 3.000 512 -6 

BAT Ma.f djOOO 5164 -7 

BBA 1800 3384 +3 

BJCC 670 348 -3 


t Attspmw fiuuutiu sm Matin. 5 naefcig prtca * Mroducdon. Ftr ■ U a pe Mm M si 
atfio- symbols plsaae refer lb The London 9sn Bsnrtos ntise. 


^7 

BTRf 

Bar* orSooOantft 

BhaeOrdst 

Boom 

Boost 

Ekftonr*: 

BrtL Ammpocet 


67D 248 -5 

304 8154 +1 

BJ00 1004 

4,100 708 -54 

2000 322 -7 

1^00 577 

&800 4484 *6 

7.400 2514 + 1 : 

4^00 380 +74 

3,700 111ft *26 

1.200 8004 *64 

IfiOO 419 +24 

929 3124 -24 

954 894 +4 


FTSE GOLD MINES INDEX 


23 an fay Z€ age 

BoUMBKladHtfS) 10200 +M 147509 2301 J9 


180401 +0.4 179641 301803 
1856S +0.1 185664 273434 

134406 +06 13SL84 203613 


Tear anmOw 
api SUM % 


Mtia(t4> 

Itolh ABMfea 02 ) 


CapyntFd, FTSE baemtoanel Lknbad 1987. Al rights raasmd. F^juss In vacheM show 
wit* oi aunpansn. Bssli US am Bras Value: 100000 31 712702. f PsrtsL Latest prices 
man wwafstto lor oto edUcn. MsrtM doasd 25Mfl7t Aranas. 


- 238206 147528 

2659 318702 17S641 
2034 2644.14 179926 
51.46 212645 133504 
■sss In brackets shau 


FTSE Actuaries. Share Indices 

P-^ci'.crC :r cc::i.:'s!:nr: -.v'.ih Xuq o -c. '.r-iiiMr.* oi 


Day's Year Dfv. 

Apr 28 chge95 Apr 25 Apr 24 Apr 23 ago yWd% 


Tne UK Senes 


P/E Xd ad). Total 
ratio ytd Return 


FTSE 100 

4389.7 

+0.5 

4389.7 

43880 

4307.7 

38090 

388 

207 

1808 6400 188388 

FTSE2S0 

44932 

- 0.1 

450Q.5 

4517/4 

4528.4 

45500 

357 

1.53 

2205 5504 188509 

FTSE 250 ex IT 

45310 

- 0.1 

4536.1 

4554.8 

45680 

45920 

305 

100 

2104 56.75 188403 

FTSE 350 

2150/4 

+00 

2143.0 

21520 

2152.7 

19280 

368 

107 

1707 33*4 1B6403 

FTSE 3S0 Mg her YMd 

2077.B 

+0.4 

2088.1 

2079.8 

20850 

18510 

4.75 

104 

1408 3503 1524.05 

FTBE 380 Lower YMd 

2229.6 

+00 

2223.5 

22300 

2226.1 

20132 

206 

200 

2200 25.18 1584.14 

FTSE SmaBCep 

229655 

-0.1 2298.67 2300.61 230007 222705 

305 

1.71 

2402 25.17 193808 

FTSE SnwBCap ex ft 

2304.12 

-00 230808 2311.18 231255 221894 

324 

1.78 

2100 2607 198105 

FTSE Afl- 6 tare 

211802 

+002112.152120.47 2121.13 191109 

361 

1.95 

17.74 2347 1884.17 

■ FTSE Actuaries Industry Sectors 













Ye* 

D*v. 

Net 

P/E Xdadl Total 


Bumdi Csrttft 
Burtorrl 
CBbisS Wlret 
CBdbuy Schwoppi 
- Cndon 
Carton Comma, f 
Certncat 
Chubb 
Costa lAyeto 
Consn. Umonf 
Compass 
Coofaon 
COutBUds 

Dels Hun 

Daonst 

aw 

uruimnifw 

Enugy GraUrf 
E nM qils eOaf 
FK1 

Foreign A Col LT. 


Qtyrwmd 

amdet 

Grand MsLf 
GUSf 


157 

820 

♦1 

1000 

132ft 

-T4 

1.700 

604 

-1 

500 

247 


2.700 

130 

-1 

44 

562 

♦ft 

2000 

14ft 

ft 

963 

1003*3 

+1 

2000 

1S2 l 2 

ft 

2.000 

470 

+7»2 

1000 

SIS 

+3 


7fBh -4 
5174 -8 

15.800 Sft -14 

2.000 4474 *224 

1000 131 -14 

1000 6674 *ft 

144 8794 -14 

Z91 21ft -24 

514 3214 -24 

69 316 -14 

32* 563 -8 

1000 4801- -ft 

384 7162 4 *5 

440 1219 -1 

SO 3S94 S 

1000 4874 -4 

1000 8124 -34 

435 1754 -1 

448 1524 -4 

3.100 8S2 *14 

1700 3884 

2000 11584 *15 

548 2504 +34 

1.100 BB7 +1ft 

2200 510 *2 

1000 6*24 *1 

251 3064 -34 

3.100 Z7l4*d -4 

1000 9134 -3 

2000 5124 -I 

2000 1577 +134 

113 *36 *ft 

2.100 296 -44 

3000 122 

780 548xd -10 

350 IBCJIj -1 

181 829 *84 

88 364 

1000 7004 -a 

895 4044 -44 

2.100 272 -lG 

932 508+4 

016 8644 -2 

19 3024 

1000 231 -4 

648 785 -24 

177 889 +14 

4J00 40ft ad +154 

6100 578 +19 

16400 2284 -24 

1700 137 *4 

MOO 1834 -« 

aia 481 4 -14 


3214 -24 
316 -14 
563 -0 

48IP; -54 


10 MINERAL EXTHACTIONpOJ 
12 Extractive Industries^ 

15 08. Integrated^ 

16 OO Expteirattan 6 PnxKIZ) 

20 GBt MOU8TRIALS|288) 

21 BuBdng 6 Con « tru cri on(35) 

22 BukAng Matte & MerchsOI) 

23 Chemfcatef?6) 

2* Overawed tndustnals(1Q 

25 EJectnsnfc 4 Beet EquipOffl 

26 Englneeringias) 

27 Engineering, Veh/ctes(13} 

28 Paper. Pcfcg 6 Priitingp?) 

29 Textiles 6 Aooeretfl*) 

30 CONSUMBt COOOS{84) 

32 AlcohoBc Beverages(7) 

33 Food Producera(?5) 

34 Household Goods07) 

36 Health Gare(l5) 

37 PhanrwMUtlcabn^ 

36 TobaccoP) 

40 SERVIC£S(Z72) 

41 Dfetifcutors{3t? 

42 Lesaure & Hateia(3i) 

*3 Merta(44) 

44 Retailers. RxxJfl^ 

45 Retdberv GeneraJ(53) 

47 Br eweries. R*s 8 ResLCSZ) 

46 Support Sarvtoes(55) 

49 Tranaportt2a 

GO unuriEsm 
62 Electrictty(9) 

84 Gas Dtastoutionpi 

68 TetecommumcaOon8<9) 

66 Weterii21 

69 NON-FMANC 


70 HNANCtALSflOS) 

71 Bonks. BetaS(3) 

73 tnsurance(lB) 

74 Ufa Assurance(7) 

77 Other FfcianoaJC29) 

79 PiopertyfMj _ 


U/-II 11 I'.lt.Ltml 


Apr chge^s A^s 25 Apr 2» Apr 23 ago ytf*d% cow raflo ytd Return 

4085^0 -OS 410U924114.il 4133.74 3523.16 306 ^15 15.93 70.31 1822.18 

4122-04 -04 4137.94 4134 JO 4124.46 467200 302 208 13.73 104.80 12G02S 

420303 -O0422A5O 423704 426203 352203 306 ill 1504 7U72 192802 

3488.79 -02 347B.06 3485,90 3499.792520.65 107 2.19 3407 3500 2124,15 

195107 -03 195808 196409 197901 216503 409 1.91 1602 2704 1106.71 

1385.99 1368.51 136542 1380.55 128309 316 107 2ai1 21.10 1184.80 

1887.07 -03 1882.82 190106 1994.152014.67 405 2.77 1380 29.04 99061 

2223.68 -03 2228.37 223948 2284.59257506 4-72 146 1314 360* 1097.71 

148543 +04 145809 146705 1*83.18 161400 403 204 1242 28.70 88300 

2128.72 -04 2137 39 212849 214904 241379 370 106 21.72 312 113408 

249807 -0.6 2S1206 252307 255407 249379 339 346 1407 30.51 158400 

268000 -102713672723832771093040.80 4.15 * * 3340 143400 

242509 -002443802451.072451.79279808 401 106 1504 4003 1051.14 

107003 -00 107376 108308 1089.1* 1480.11 808 004 20.10 10.68 684.08 

425109 +4L4 4234.44 425001 426908 3521.00 307 102 1902 7702 183801 

2957.85 +0.12954.51296503 2978.72 288202 4.44 109 1401 B325 1119.61 

288904 +00 288009288203 2994.42 2509.42 3.82 1.87 17.47 5007 136104 

2900.10 -0.72921002917.16292053272314 356 2.32 15.13 5341 1192.14 

221603 +0.1 221341 2230.90 223700 201925 208 1.63 2350 1305 137709 

675207 +106897006734086787.124971.48 273 1.71 2368 104.77 237309 

431201 -104309044344094337.014167.67 80S 109 100314708 1147,86 

261800 -0.12821.602631052835.692529.78 296 106 2102 27.11 14(209 

270295 -00 271805 27*0.01 774806 296408 309 103 19.09 37.40 103041 

337342 +04 3384.05 338307 341508324375 270 1.7B 2B2B 5702 1887,79 

422506 4223704230.04421905425800 231 1.96 2701 5509 1567.79 

2011.16 -01201264 2018.14 2022531941.71 401 209 1302 2251 132406 

205809 -03206402 2076062080.54 208404 304 204 1802 14.61 121 008 

3257.18 3258.71 32B3. 10 328308 31 7700 304 210 1702 1703 180608 

289608 -00 2904.65 290353 29080? 2323. BS 103 257 2803 1904 188258 

277248 -04 2783612802042814062448.51 301 106 23.17 30.52 1106.18 

274600 +0.7 272804 2739.59 275808 259105 408 104 1808 504 124807 

300607 +0.8 298Z07 297408 296302 294029 5.75 218 907 22.08 168008 

199845 -00 1G0&S4 181802 1620.00 15B29Z 704 f X 0-00 87303 

227359 +102254.10 2278.70 2307.H 21S288 3.65 1.71 20.08 038 107*45 

257370 +00258016253142262903 218102 5.78 233 907 0,00 1489.70 

2159.85 — .21590821639721783720*404 308 106 1804 2702 170402 

398604 +14 3930.49 3955.45 38332S 287246 3.60 235 14.76 78.92 179361 ! 

5834.30 +10 5829.05 687805 573394391543 308 206 130312202 2029.12 

158802 +09 1H7402 168335 168746 1376.14 5.11 200 1003 4344 134106 

484342 +10 458302 457206 *561.06 389408 3.79 1.97 16.75 1210O2OZO13 

312067 +0.1 3117.88 3133.00 311904 263809 304 1.92 1949 3804 184501 

1877*4 +041870.051889041871.79158701 340 101 2314 1303 118501 

+OI 325605 3258.76 325002 327807 224 1.14 4&7B 23.47 116301 

21ia62 +002112152120472121.13191109 301 105 17.74 2947 1864.17 

1304.08 -00130806130804 130805.1238.84 Z09 078 5307 1242 140071 

1327.35 -04 133242 133307 1333.72 1245.99 309 075 500* 1344 1428.82 
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FTSE Fledgting 
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1 ■ Hourly movements 

Open 900 1000 11J0 1200 1300 1400 1600 1&10 HJgWday Low/da y 

FTSE TOO 4361.6 43640 4373.1 4373.9 43790 4377.3 43780 43780 4384.1 4389.7 43810 

FTSE 250 4497.1 4498.7 4496.7 44960 44950 44940 A4S3S 44930 4498.0 44970 4483.1 

FTSE 350 2139.5 21405 2143.9 21440 21460 2145.3 2145.7 2145.7 21482 21504 21390 

Time et FTSE 100 Osirs Wgtr 430 PU (V> 83* AM. FTSE too ia*V8 7 Htpi: *4*40 (iun/97) low. *05&6 (1MK/W) . 

■ FTSE 360 Industry baskets 

Open 900 1000 1100 1200 1300 1400 1500 1810 do— Pnrvtous Change 

Bldg & CSnstron 12520 1252.0 12520 12520 12520 12520 12520 12520 1251.1 1251.1 1253.7 -20 

ptiarmacauncte 65889 68150 663aB 6829.3 66*88 68440 8644.0 6639.0 88780 66830 66170 +86.0 

water 25650 2SS7.1 25740 2563.1 25642 25640 2566.1 25660 25710 25725 +1£uj 

Banks, Hrfaa 5897.4 59 010 5922-8 59320 5944.1 5942.7 59500 58710 59830 60100 5903.4 +106.6 

For fiatiier information an ttie FTSE Actuaries Share indices please coraaa FTSE International on 0171 448 1810. 

O FTSE In te rnatio na l LtinMsd 1997. 

AM Rights reserved. •FT-SE’ m ‘Footsie' are trade marts of the London Stock 
Exchange and The F«miac*Timee and »» wed by FTSE international imder 
Sconce, T Sector P/E raios greater than SO end net covers greater ttw 30 are 
not shown- * Values are negative. 
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NEW YORK STOCK EXCHANGE PRICES 


IH nr m am tai 

te» % S m, a* U- tab Brat 


30% 24% MB) 1141 UK 70 29% X% ZB>« 

C 3ft«*> 1 04 3.0 28 100* 33% 34% 35% A 

B3% 78% AM 7 4051 81% 88% »% .2 

37% 31% AM 1.20 18 21 338 3Z% 31% 31% -% 

6I%4ft*ML* 106 10 239SO9 69% 58% 99% +% 

17%14%«UUPr 040 214 6 1375 18% 10% 16% +% 

10% 17% ABU Mi 040 11 T7 114 16% 16% <8% A 


1187 IH 

riff O-M VH % 

Z7%15%(» 

20% 10% M 171636x 109 02 
8% 71; BEAU* 0JZ M 
6% OBeHta? 081 00 
34 aBrarS OEO 11 
35% 27% Brartiga 084 10 


m h sk cm pm 

Mi % t Hk teff ImMBm 

6531 22% 20 21% +1% 

1.50 02 35 18% 019% 19% -% 

072 90 289 8 7% 8 

081 00 41 9% 9% 9% -% 

OEO 11 75H9 29% 28% 29% *% 

064 10 IS (08 31% 31% 31% +% 


23 17% tomato 0 G5 18% 18 18 -% 

66% 56% WlUJ 072 11 9 1127 59 58% 59 +% 

10% lOKMBrth 090 88 11 955 10% 10% 10% 

A 7tfMGndpp 083 15 5 7% A 7% +% 

S 0% AW Man 090 OS 239 ft 9% 9% 

6% Mom Bad 25 6% 6% 9% 

ZOTftAcnilh 77 13% 013% 13% 

17% HACKBfam 28 381 14% 14% 14% +% 

BLIfttarW 080 15 15 65 31% 31% 31% -% 

29% 21%AC9S0n 1689 24% 23% 23% -% 

21 19%AdraE*pr 055 17 1 215 20% 20 20% 


48%a%MMc 


15144 41% 40% 41% 4% 


IE 1D%MnstGip 003 02 0 90 12% 12% 12% 


14% 11% WnktC I* 143 12% 11% 12 

73% 61% Man Iff Ifl a 354 71% 70% 7t% 

S% 9>|M 357 A 3% A A 

40% MAaiHf 080 11 II 1744 30% 38*4 33 +% 

67% 49A£SCop zO 81% 81% 81% -1 

83% 73 Aetna* 080 12 81 3445 85% 83% 83% •% 

43% 37%AMc? 040 12 15 1598 41% 41% 41% A 

21%1B%«LRM 108 5 5 14 171 19% IS 19% +% 

45% 32MMKR 008 24 2B 4044 36*2 35% 38% +% 

77% 68% AJrPtCv 1.10 15 19 855 tt% 68% 88% tl% 

35% 2% Mtm Ffl 030 09 18 480 35 34% 34% ft , 

24% 13% MUM* 21 1332 14%411% 14 A 

1A tOMatai 143 21.! 6 76 11% 11% 11% -% 

28% SMTca 8817334 24% 24% 24% *1% 

2A 20% AUrinff BUBO 25% 24% 24% +% 

24% 18%Mmjtat 042 10 12 23 20% 20% 20% ♦% ■ 

24% 1*% Ahmwrte 018 1.6 13 486 18 17% 17% A 

30% 2V,AOC«6 OH) 07 22 885 28 77% 771, 

»% 20A1)CUA 010 09 17 1948 23% 23 Z3% ♦% 

37% 30% Afttsi 064 10 18 3455 32% 32 E% -% 
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64% 41% MNBmm 068 1.1 101104 83% 81 83% *3% 

31% 25% Mb? 1.72 81 13 3344 26% 625% 26% +% 

29% ZIAMgT 064 15 21 4503 25% 25% 25% +% 

27% 21%«Mn 040 10 17 2672 21% 819% 20 -1% 
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44% 35% AMU? Iff 14 11 15 42% 42% 4A A 

76%68%M>S« 164 16 18 4464 71% 70% 70% -% 

32% 30AM* 016 05 121078 31% 31% 31% •% 

10% 10MSW OB4 8.4 38 10% 810 10 

68% 56%Mdi 036 15 1110248 82% 00% 62% 4 - 1 % 

36% 26% MH M0 16 18 2203 30% 30 30%+% 

10% 111 Mirtn 34 828 8% 8% A *% 

15% 11%AtfiBnaAx 0.18 11 82 13% 13% >3% 
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76% 82% Man 
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0.42 69 55 6% « 6% 
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43j| 30% AT&T i 1.S 46 1028039 32% 31% 32% +1% 
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8 6%MaSM 9 40 UB 9 9 

1A lEAmEffir 164 83 13 358 16% 816 16% +% 

13ft 124% MW) 570 41 13 4828116% 133% 134% *1 

:i iz32 % da a a 

28% 22%/WEn? 100 41 15 IX 23% 23% 23% -% 

9% B%AusMaRI 013 15 IX 9 6% B% 

45% 38% AAlD 048 1.1 24 4018 43% 42% 43% ft 

27%19%AdMh 20 5654 24% 23% 23% ■% 

27% 15% Mam 18 71 23% 23% 21% 4% 

12% 5% AM? X 2980 12% 11% 12 A 

64% 55% AIM 000 10 13 14(8 58 58% 58% +% 

63% 50%Ma*r ia 11 24 3994 59% 57% 58% +% 

11% 9%A*W)Cun> 050 4 6 


14% 6% Ass 
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12 1423 8% dB% 6% 


53 *4 BCE 25 1742 45% 45% 45% ft 

A 6% Mia 020 28 8 129 7% 7% A ■% 

lA 16% Baker FM 0 37 11 27 17% 17% 17% -% 

41% MBMaH? 046 1 4 2314141 34% 033% 39% •% 

28% 24% EUdarEIC 044 1.* 18 67 28 3% X -% 

27% a% Mb 060 2 J 75 379 26% X 3% +% 

21% '7% BMW 005 01 18 57B 16% 18% 18% ♦% 

28 24% BUS ICO 8 3 12 4527 25% <04% 25% A 

49% 39% ftsOra IS 17 1222548 41% 40 47% ft 
64% 5ft Banco* V 167 18 21 74 64 63% 63% A 

15%12%BCH 0X 20 48 2 ift IS 1$ 

15% I3BCPACRI 034 13 12 41 15% u% IS -% 

46% 40% BapHaad 120 18 12 X2 42% 11% 42% ♦ % 

51% *5BaWg 100 II 13 W 47 4S% 40% 

13li 95% BMUm 244 21 141X79 111% 107% 110% *3% 
42% 12% BarMfY a OH JO 1412327 37% 35% 37% +1% 

lA , A0IU40fl| DM 04 308 15% 15% 15% -% 

49% 47% BankAm A 325 d5 I2n49% 40% 49% 

04% 80% Barton B 600 85 11 91% 91% 91% •% 

79%«%BK«S1 204 30 15 4461 SB 66% BB% +2 

97 igskbiean 544 as x 79% 79i 2 79% 

47% 45% BKnsM 298 64 UJ 48 46 46 

96% n was l 4 00 9 0 11 4*7B 78% 77% 70% *2% 

80*2 63% Bdipst 112 29 13 110 72% 73 *% 

SX%Ba8CR|i 163 11 a I486 32% 31% £% >% 

24j}f0n8amaQg 060 ZB 12 384 24 23 2] -% 

51% XBsntt 1 08 13 IS 3637 46% 45% «% *1 

28% 21% &&&1 014 OS 40)0748 22% fil % £% +% 

ii> 2 9'r B«nr«ri 12 363 10% is 10% 

A 5%Ba8Ml 005 0.9 2M3 S^, 05% S% 

*0% £% Saadi I 04 1.7 14 1573 38% 3B 33% -1% 

49% Bxea M3 24 53 52S1 46% 45% *6% -% 

24% !5%Kij*«»*a me 18 15% 15% ■% 
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21% l A BUM 
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44% 37flMn«iU 0.60 U IS 487 «1% «% 40% 

51% 45% EMnO 152 11 10 4961 44% 43% 44 ■% 

21% 16%&fcrn» IMUU W 17% 17 17% +% 

71%58%eaUlz 136 AS IS 7610 64% 63% 64% +% 

24 15% Mb 6 22B 16% 76 18% +% 

47% JflljBefitii 1.44 13 168172 44 42% 43% ♦% 

39% 33% BM* 144 15 16 307 35 34% 34% A 

43% 33% Bmh 050 11 M 1Z42 38% 37% 38% *\ 

B7 C3% Bnd4JP 430 6fl X 84% 64% 64% 

75% 50l;0infl 108 15 72 3149 60% <69% 50% +% 
27 22?g BanilknB 039 18 73 25% K% 25% A 

% ’tBowsB 17 44 Ji b U 

33% 27% 0V^r M8 IS 17 1421 32% 31% 32% +1% 

PBusaoQBBnm « aasno 376 0 0 37900 +ia 

1288 IOBBBbUB 141(1288 1299 1288 +8 

15% 13% Ban> PWr 040 27 19 166 IS M% 14% «% 

13% AOaaBUl 443 12% 12% 12% 

77% 25% Ban 9 2 150 05 5 28% 26% 26% ■% 

53% 40% MMsPI SJD 10 10 50% 50% $0% +% 

0% ASMS 3733 8% S 8 

67 S4%B6Mx ISO 24 9 387 63% 62% 02% +% ; 

16% 12% Bm&fl a 1897 13% 13% 1A 

40 25)2 BGADR * 29% 29% 29% +% 

19% 17%6MvW 008 04 12 88 10% 10% 19% 

a l4%MqnS» 040 27 26 911 14% 814% 14% ,% I 

34% a%BOeek 148 IS 14 1942 32% 32% 32% +% 


no n. n m (feaa fat 

l«M Ml * 1 UBI Bgh Ua flaw On 

17% 12% CmM 124 IS 10 46 14% 1 A <4% -% 

35 46% Cm 1S6 U 15 6«?1 46% 48% 49% +% 

47% 33% Owifl 172 IS 28 2335 46% 46 46% A 

31% 24%6**T0rx 6 S2 U 102706 25% 24% 25% +1% 

28% 24%CnWrfr 124 U 17 105 25% 24% 24% ■% 

20% 14%CMaa 61 3280 1A 1«% 14% -% 

laiAMg 2 rtOO 17% 17% 17% 

35% 27% CQm ISO U 151171836% 84% 35% -% . 

lfl%lS%awM$i OM 11 10 99 14% H 14% *% 

88% 33%CnlFh 1.16 12 17 2283 36% 35*2 38 +% 

10% 12% CM* 140 9L3 14 410 15% 14% 15% +% 

2% i%cnuqHa dim n 3 to 1% A A 

23% lACraaptnK 738 19% 10% 10% +% 

5BV 51%dwnOf ISO IS 24 10C 64% 63% 53% -% 
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90% 63% Mm 42 

57% 44%Cmn£o 1.10 10 14 

11% lAamh 18Q 74 12 

57% 49%OtfU* 100 1J 16 

14 11% W Be* 1.16 U 10 
S 39 CVS < M U21 
15% 1 Adman « 
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42% 33% <*■* 17 


«kh it , 2 *; 5 ? 55 S 3 A "-'S ^ 


20% 16% Am Rads 028 1 5 17 87 17% 17% 17% -% 

A 5%Mw0d 11» 5% 05% 5% -% 

74 62/bobac 166 IS 8 100 64 % 83% 63% -% 

25% 21% Oman OSB 15 13 87 22% 22% 22% *% 

82 49 AmdaHa 050 U 7 2884 4 A «4 A 47% .% 

64% «A Anftnd 250 18 17 7311 S3>i 52% 53% +% 

25% 22% An Bos M 062 17 15 2S 23% 23% 23% 

43% 39% AMP* 140 6 0 13 3141 40% 39% 40% +% 

70 S3%Aa£gr* 190 14 15IS204 64% 60% 84+2% 

44% 36% AnGoa 140 3.4 14 5515 42 40% 41%+1% 

5% 5% An God la 0S6 72 494 S% lE 5 -% 

26 22% An MBl ft 110 00 13 140 23% 23% 23% -% 

27% 23% Ml ferity i 060 32 12 72 2B% 25% 25% -% 

68% 37 Aattma 154 15 211345 64% B3% 64% +% 

1% bAnMdS 10 % % % 

129% 183% AsM 140 03 18 6916121% 116% 121% +2% 
6% 3% Am Ori be 144 7.7 log 5% ■&% 5% 

11% 9 Antes Ei 150 10 4 40 10 10 10 ] 

«\ 3B% Aafitar tt 64 1.4 22 5553 45% 44% 44% +% I 

22% 18% Am INI’ 5H US 12 z60 20 X 20 +% 

24% >9%AmMri 176 36 16 316 21% 20% 21% *% 

36% 32% Anar Rn j 1i» 30 71511 34 32% 33% +% 

47%3AAsfi»4 161151 41% 41% 41% 

65 SS% Amru i 126 38 14 4634 60 58% S9% +% 

52% 46% Amemn kti 12B 16 12 27 40 49% 49% 

22% l9%AmM 024 11 13 120 22% 22 22 

91% 79%Asno 250 35 14 7483 81% B0% 80% -% 

il% 11% AnocaPtO* 134 17 9 14 12% i A 12% +% 

26% 21% AnpkanA 17 269 25% 25% 2S% 

55 47% Andl 159 33 15 535 51% 50% 51% +1 

73 SD% Anodtol 1X 05 272264 54 52% 52% -1% 

20% 21 Anlag 23 2533 24 23% 23% ♦% 

II 16% Aagaflca 096 10 18 90 16% 616% 16% -% 

45% 40Arifcc9 106 13 18 0847 41% 40% 41 -% 

lA IZArtdw 18 SO 13% 13% 13% 

67% 60% Arad 156 14 26 712 66% 64% 66 +1% 

30% 30% And* dpi 028 18 233356 33% 32% 33% -% 

0% 9% Aon ten F> ttffi 75 146 9% 8% 9% -% 

60% 2%AC0«! Ifcfl 177948 25% 22% 23% +% 

43% 36% Ann Pa A 012 03 15 280 42% 42 42 

23 17AIOOI 020 T.1 1414147 18% lA lA •% 

Zfll 41Areo04 180 65 13 200 41% 641 41 

4% 35 700 4 3% 3% 

24 21 ArnnllP 110 93 2 21% 22% 22% +% 

72% 61% AmoM ISO 15 15 658 63% 63 63>2 *% 

5B%Sl%Ame« 14 1200 54% S3% 54% +1% 

6% 3% Am Up 20 02 5% 5% 5% -% 

20% HAMM 076 16 10 512US% 20 20%+% 

32% 24% Amo OX 18 8 681 28% 27% 28% +% 

Ift 11%A9«iaEDn 032 13 101113% 13% 13% 

45% 39% AShM I IQ 15 1021X 44% 44% 44% +% 

2B% 23% AUMCad 146 1.7 17 6 26% 26% 26% 

lA 11%A*PBCP 0X 44 212 11% 611% 11% 

4% AAsstftar 0X11.7 6 432 A 3% 3% 

52% 33% AssfdCpA OX 181B3S43 4A 4A <A «■% 


8% ABebtfiAtti* 063 7.4 146 8% 6% 8% A 

6% 6% BUadttc i IX 05 217 6% 8% 6% 

8% 8% BHrcfcTgti 157 65 468 8% 68% 8% 

32% X8Md> OX 16 BM 30% 30% 30% -% 

43% 3A Boat* 151 13 14 42 39% 36% »% -% 

10% SBWQWf I 0X105 358 8% 8% A ■% 

3% 2%6Mgr» 117 2% 2% A 

X 24BKU 006 02 20 726 27% 26% 27% +% 

114% Meoafeg 1.12 12 2967456 BB% 04% 35% -8% 

38% 29% BdssC OX 12 1848 32% 32% 32% A 

5% 3% Barter Co BBS 3% B3% A -% 

12% A Bn* can 0.40 42 X 2000 I A 6% 10 A 

2A 22%0D3aiCaS 1.50 11 12 15104% 24% 24% A 

71% 41 BnsSd 476920 43% 42% 43% +% 

43% 35% Etofrtr 190 IJ 20 1034 42% 41% 42% 

2AH%»JW» 161 II 322 25% 25% 23% •% 

27% 23% SHE tap IX 53 7 341 23% d23% 23% A 

27% 17 B iteeti OX IS 12 381 17% 17% 17% A 

48% 4Z%»<aa 1.12 13 16 1700 48% 47% 48% A 

i A 1 A attaint 14 2430 u% io% 11% +% 

69 53% BiMpSi i 1S2 14 2115606 B3% 61% 62% +1% 

lift 94% a Air 129 24) 15 2364114% 112% 113% +1% i 

147129% XX 394 19 16 BIS 131% 137% 137% •% , 

19% lAOPPiUftOI 120 MS 9 279 1A615% (5% -% | 
27% 23% BSKd TS8 7.1 5 427 23% 23% 23% -% 

75 6A BT 320 4.4 13 1622 73 72% 72% A 

30% 29% BMfrtlx IX 53 10 255 0 271; 26% 27% +1% 

18% 14% BnraGp IX 62 13 2D7 16 15% 16 A 

I A 120MBSk 15 22 12% 12% 12% A 

50%42%BnfinA 1.08 12 20 35 X% 40% 49% -% 

X 42% Bnfafl 1.06 2121 6)ufiD% X% 50% +1% 

32% 25% Brfarr OX IS 2BB5 Z7 2A 26% A 

7% 6%Bm - 10 28 A 6% A A 

29%23%8ma* QX IS 131446 27% 26% 27 A 

10% lABmsblM 144 14 11 244 18% IS lA A 

32% 25% BuckajaCal 11 llB 31% 30% 31% A 

44% 40% Btetopalfl IX 7.1 10 X 42% 42% 42% A 


71% <1 BmSd 

4A »%Bowr 

26%21%wn* 

27% 23% SHE tap 
27% 17Bitt674i 
44% 42%BX9 
lA lABKnMrt 
69 53%86A|S)X 
lift 94% ft Mr 
147129% Xx 


30% 29% Bdprtlx 
I A 14% BrerGc 

I A 12 Omsk 
U% 42%BoAnA 
X42%axFrtB 
32% 25% afar 
A 6%Bur 

29% 23% am* 


19 12% BrtlCM 
BA TAOuH 


35% ZTCanCD 043 IS H G17 27% 2f% Z7% A 
12%Z3%Cawl«A 15 1039 31% 30% 3A ■% 

X% 31%Cmd» 144 IS 17 4847 35% 34% X A 

3A32%CaP6I.il IX Si 14 2328 34 X 34 +t 

40% 54%Cn*T IX 33 It 170 30% 38% 38% A 

1 A 12% CatesWal 016 U 23 135 13% 13 1 A *% 

17% 15% CssSrN B > IBB U 18 124 lA 'A lA A 

59% 4ACMQ4* 020 04 121456 55% 54% 54% A 
10% BGaMAmr 1051616 410 BA BA 

!A 13%CaaDeSO X 203 U% lA 13% A 

9A 72% CM*' » IX IS 11 2X3 BA 87 88% +1% 

38% Z7%OICdP 17 IX 37% M% 37% A 

41 35% Cedar F* I IX a* 12 134 39% 3A M% A 

11% Acart£nx QX 8.0 11 1556 10 A 10 +% 

42 33%ca*a ox OS 11 874 35% 34% 35% A 

33% 29% Co* Ittn x 112 7S 10 376 30% 929% 30% A 

28 24% CBVLod IX 01 11 84 2A 24% 25% A 

11% lOCMrlUixaX 00 9 22X 11% 11% 11% 

52 4ft Cartr Hasp 178 1.4 X 714u52% 51% 52% +1% 

13% vftCaxrVnnx ox 03 7 1S7 lA 10% lA A 

26 IBCartSV 174 92 94478 lA W% 10 A 

33%2ACe<*nTl 037 12 13 1028 2A 29% 2ft +% 

42% 29%Ccridl>4 20 5063 32% 30% 31% ♦% 

20% MCtaxfifl* 13 5307 lAmft 14% A 

W%41%OngM OX 04 1137 4ft 45% 4A A 

13 n% Qapsrnf 020 17 a 1i 11% 11% 11% A 

A 4% Qxvtites 2K A A A A 

1N% H%Oasd>l 148 2S 1130536 BA 85% 87% +2% 

1% %QuaB 33 U % % 

M% A OKkSl KB 11 23 J160 1A 13% 1ft A 

37% 31 Ckamea 108 6.4 II 3X 32% 31% 32% *% 

34% 27%awfEWi an 13 43 916 34% 33% 34% A 


72% 61% Own 116 3J 15 6678 66% 65% 66 A 

24% 2A CMcM4 OX 17 735 24% 2ft 2ft 

1 A 12% anaftmd 008 00 513 Ul4% 1ft ift +% 

1A 12% CMOS 120 U 1331 fA 14% 14% A 

6% 4%OmFuB 12 97 A 5% ft 

44% 38% OCrt 16 BM 38% 9 36>2 +% 

34% ZAC mwa Z7 2 31% 31% 31% A 

36% 23% Cn^dr IX 5 4 524489 2A 29*4 2A +% 

62% 5l%Clua M6 11 18 3217 56% 54% 55% .1% 

16T% 04% Opraf 132 13 10 1712MA 143% 14ft +1% 
B% AOoniHlx DSI 15 230 8% Oft 8% A 

3A 3S%OmrpXi 146 G4 19 61 3A 3ft 38% A 

67% 52% Cm E* i OX IS IB 1029 54% 54 54% +% 

23% IftOrtB# OX 1.9 11 731 19% 18% 18% A 

1% A&rapWO 4 9C 1% 1% 1% A 

35% 32% Cneigp* 1X54 16 2952 33% 932 33% .1 

37 33% testa 111 01 IS IX 34% A 

39% Zft CKO 1M 14 27 1707 38% JT% X ft 

36% 23% Quo O 24 4045 24 % 2ft 24% +% 

1P% 9ACIW* HO 10 1325430 108 103% 107% *A 

BA 32% CKtPCM OOO 04 =0«33% Bft X% 

N0>2 MCttjfDM 700 7 JO jl X 69% 99% 9A A 

12% KftCKnlflA 14 BEG 11% 11% 11% A 

12% 10% CCn Id 6 15 365 11% 11% 11% 

25% 70% C4> IrtM Q44 10 M SSI 21% 21% 21% A I 

2A 1B%CX£i OX 0 4 26 231B 21% 19% 19% -1% 

19 ISCxOf 112 17 182237 lA 17% 19 +% ! 

15% iftGqenHn OX 06 14 593 14 lA 1ft -% 

A 7% Oemwts G 061 95 72 A 6% 8% A 

94 82% 081*7 SB 7*82 d) 9? 92 92 

45% 41%Oa«a IX 11 6 B9 (2% 41% 41% 

94% 92% DM) 0 740 11 nn 91 91 91 

127% 97% Oona t 132 IS 26 1014 124% 121% 124% *1% 

A l%0«.CBrtl 5G7 2% 2 2% A 

lA lACWtenca OX BO X 10% W% lA 

30% 15% Codncn 020 13 B EX lA 01 A >A A 

4ft jfttaraSai 57 202 39% 39% +% 

51% 41% CmB 140 09 9 1622 4ft «A 46 

63% 51% Coca C 1* as 37I9BB 01% U 3\ +1% 

89 47%CaaEfl 010 02 2330 M% 57% 56% A 

19% 13% Cm Mn 115 11 017 M«3% ift •% 

*% 3% Capa 012 04 1941B1 31% 31% +% 

I A nhCrtaran 250 16 15% 1G A 

lift X <WS * 120 10 24 1 B29 106% 10A TX% +1% 


6% 4% Ones Fid 

4*% 3ft acm 
34% zACnwnaa 

*% 2a%carvsr 

62% 51% Can 
TBT%OftC<r»* 


67% s% CmeaBi ax is 
2ft IftCkMf OX 1.9 
1% ACrepmO 
35% 32%cneigpji IX 54 
37 X% data in 61 
39% 2ft CKCI 114 14 
36% 23%QuaW 

127% gftcncpj no 10 

BA 92% CKtCCM 6.00 64 
SaCTcjfDAl 700 rs 
12% 10% dm ifl a 
12% 10% ecu id B 
25% 20% C4> ad 044 10 

3% ib%cxei ox 04 : 

19 12 Cm3* 0.12 07 


4ft KijCcaaSa 
5i% 41% Coal 
63% 51% cats c 
X 47%cocaEn 


lA iftCrtoran 
lift XCdsPaa 


lift XOfsPB* 220 10 ! . . 

10% 9% Coiortn* i 064 64 153 ID 1 * 10 10 A 

8% 7% QjSbHG i OSS G9 104 8 67% 7% ft 

7% 7%C*rt*i OX 96 129 1% 67% 7% ft 

7% 6% GOdttf i 051 69 S U7% 7% 7% A 

65% 56CdGE OX IS 15 1661 El 7 ! 61 61% A 

44% 3ft dSCA OX 02 1443250 33% 3ft 33% -% 

23% 19% Ccn IS 75 21 98 20% 20% 20% 

32% 27% CartSsa OX 19 13 <!B 30>2 30% 30% +% 

63% Sl%Csn«a 1.72 30 15 3038 58% 55% Sft +1% 

13% IftCcmtrtrtC 051 46 13 152 11% 11% 11% A 

3B% 27%CiarttWiOS2 1510 X 27% 27% 27% A 

25 MCWflHISi IX 7S 26 2ft 24% 24% ft 

25% 24% ContCd) i IX BO 3 22 K% 25% 2ft ft 

10% ft Gamut tar 1643 10% 9% 10 ft 

67% 71 Cornea 151655 90% 7ft 79% A 

18% ll%0d*£- X 14% 13% 13% ft 

5ft 37%CnpAa HO 02 5B12B8 48% « 4ft +1% 

BftSACsaSdf 2ISS71 9% £9 5A -1% 

47% 33% CBrtpwi' HO 12 X 42 42% 42% «% ft 

TSlj 19% COWS* 120 MIX 1456 31% 20% 20% ft 
14% A CcacbcKR 5 761 ft ft ft A 

X XCMm 109 IS a ME 57% Sft 56% +% 

15% It Caned U6 IS2 72 13 90 21% 21% 21% ft 

24% JTGonnEs* U2 6.1 12 72 21% 21% 21% ft 

1 14 X% CrtbB IX 1.7 24 1B17 ulMlIft 114 A 

*1% SACaeMSS* 465 SB 20 68% 46ft 6A 

S%Z7%Cag£d 2.10 7S 6 2319 26 427 27% A 

72% 66% Qffl EC fl* 5.X 72 A fiA 69% EA 

32 20% Cmfrt OX IS 162150 3ft 29% 29% ■% 

57% 47%CraMfii IX S3 152051 40% aft <9% -% 

54 47%ConPap 1.68 12 IS «i e% 51% »% +1% 
4ft tan S#n 221422 39 X M A 

43% 30% Ccnam 112 03 18 9945 40% 37% 40% +1% 


7ft 55%OartMDr 
27% 4%MBaCam 
44% 28DUHld 
3A SDWE 
32% 28 tJU* 

26% 20%nau4 
79% Eftnaqri 
40% 32%OnteFd 


41% 3ft Dom n as? i» 7S 12 5SZE 
9% 7% Duma he H4 is s 51 


15 479 1ft 19% 18% ft 
120 1 6 14 6264 77% 76% 76% -1% 


54% 40% Bute tea: 055 U IS2SX 42% 41% 41% ft 

lft 11% Burma PC IX 8.1 17 402 ift 12% 12% A 

27% 21% BtfAala IS 11 2ft 2ft 2ft A 


34% 31 % CHS Bi IX 13 13 1810 32% 31% 32% A 
114% 96% CNAPn 6 214 99% 97 Bft +1% 

87 75% CTC J IX 20 X 903 Bft 81 81% A 

Ift 15% CR Cap OX IS 15 81 1ft 16 16 

52 41% CSC ISt 23 11 SIX 4ft 44% 4ft +% 

62% 41 CIS dtp* 172 15 13 1XuE2% 61% 62% A 

E%22%GdMMm OS U 17 1501 23% 22% 23% A 

37% 27% Crtihi 21 4300 31% 30 31% +1 

2ft 21% CaME 0.40 IS 101119 22% 21% 22 ft 

19% Iftcmeiott 016 ISIS 248 Ift 16% lft -% 

3ft 31%Ctfeam* 1-17 14 14 83 34% 33% 3ft A 

45 2B% CaKsOton 18 7402 2B% 27% 28% A 

6% ACUteUE O10 25 22 A A A 

30% S2C*W*W S 1396 36% 3ft 38+1% 

12% 1 A CdgaiCtn 032 2S 21 618 1ft 12 lft +% 

2ft lftCUd>* 0.40 1.4 9559 2ft 27% 2ft A 

33% 2AOWIQ1* 058 19 16 1275 30% 2A 3% A 

lft 17CWM1X 040 24 42 42 17% 617 17 ft 

49% 29% CapHS 177 IS 34 5321 48% 47% ift A 

1 %CanpURs 11 1069 U A £ 

27%22%(M>KX 032 14 299443 23% 23 23% A 

44% acafllttl 132 09 14 751 34% 33% 34 A 

16% lAcpridix* ix 05 in i A 15% ift A 

2ft 18% CqaU Mgi 232100 B 1095 21% 2A 21% 

65% 51% CvMl 110 05 42 3721 Sft £1% 52-1% 

35% zrcanca 149 IS 14 617 27% 21% 27% A 

32%23%Caa*B* 15 1X6 31% 3ft 30% A 

38% 31% Omit 144 IS 17 4847 35% 3ft X A 

38% 32% Cam* 1X 55 14 2326 34 X 34 +1 

40% W%CmaT IX 13 It 170 3ft 38% 3ft A 

lft 12% CatertU H6 U 23 in 13% 13 13% A 


Sft 48% Dunr OSB IS 15 22S3 5ft 52% 53% A 

8*% 76% Danes 1 100 30 10 BIX 83% Bft 03% +2% 
45% SftDWkB OX 24 21 1467 40% 3ft 30% A 

2ftlA0wajfe 032 1.7 21 SOB lft 19 19% A 

29% 26% ME IX 49 11 1324 27% 26% 27% A 

14% ft Dan 15 157 A 6ft 9% 

38% 27% Drear? OX 24 19 4290 a% 2ft 28% A 

10% ADrtnFttSji OX 7S 360 0% 6A A ft 

A 8% (MaSiflx 075 65 105 9% 9 9 

32% 26% OTE Eon 2X 7.7 122X6 27 2A 26% 

72% 6ft0uPm4S« 4X 04 8 70 6ft 70+% 


54 47%ConPa 1.86 15 
40% Eras Sari 

43% 3ft Ccnam I12 03 
98 flSCEo 769 768 73 

81 55% CEste te.ift 416 73 
X XCE(||7.4a 7 45 70 

Ift lftCaaPOK* OX 20 
ft ftCawHPI* 116125 
22% lftCapCD? 


SO 96% Sft 9A +% 
10 S7 57 57 -2% 

6) 95% 95% Sft 
B3 lft 1A 14% +% 
98 ft 63% ft A 
10 119 78% 17% 17% ft 


22% 15% CavCa? 10 119 78% 17% 17% ft 

47 fl) C0«*l IX 18 14 3416 45% 44% 45 +% 

22% iBCavetiss 03t U least p% zi% a 


2ft lft Ducamai 
47% 41% DM* 
42% 34% Doka ntp 
27%23%0aA6 
11ft 9z% nm 
31 27 DuqL 4.1 

29% 25Drtianal75 


15 31 24% » 24 A 

212 4S 12 5788 43% 42 <3+1 

2S4 57 IB 7X 3ft 35% Sft A 
OX 3S 2in 24% 24 24% +% 

259 22 15 9300103% 101% 102% ft 


27 DuqL <t 

£06 7.1 

3 

X 

X 

a 

XDnt|ml75 

108 60 

20 

27 

27 

27 

SDuqtealX 

£00 7.4 

ri) 

27 

27 

27 

X DuqL 42 

110 72 

ri) 

29 

X 

79 


13% 1ft HI? 15 48 11% 11% 11% 

45% 2ft Quanta 050 OS 15 ZM 43% 42% 43% 


ft 4% ECCtad IK 6 ft 6 

2ft 18% ECU?* OX 11 IB 90S 1ft 61ft 1A •% 
6 1%£Alnk IK 4% 4 4 A 

57% 4ft Eataipre 020 14 a 22 57% 5ft 5ft +% 

lft 17 EastlMa IX 90 11 115 17% 17% 17% A 

3ft Sft EErtp IX 4S 12 SK 33% 32% 53 

57 51% EadOi? 178 14 11 1285 51% 51% 31% A 

M% 7ft (Kodak 1X 25 X0847 81% 79 BA +1% 

7ft B7% Esttn 1.79 24 IB 738 7ft 7ft 73% A 

35% 29% EeMn OX 28 13 940 32% 31% 32% A 

41 36%BxM>? 064 IS 21 12K 48% 40% 40% A 

2% liEXmSo 30 A % % 

23% IlftEdBM* IX 40 12I421B 21 20% 20% A 

41% 3ft EdMWG 172 25 9 1727 33% 32% 33% 

ft 3% Brco Grans 94 4% 4% 4% A ■ 

3A 30 Ban MR 2030 38% 32% 33 

28 5A Bar Cap* 058 1.1 TO 206 2ft 55% »% A 

49% KBS OX IS 3660822 3ft 32% 32% 

53% 44% BfiUpiB 104 2S 24 BZ7 47% 47% 47% A 

9% 6 Badrt 14 34 7% 7% 7% A 

41%31%BCCmp 20 8808 35 33% 33% A 

ft 7%En||fiain? OX 05 67 aft A ft A 

5ft 4SBaa6 IX 22 21 2926 4ft M% 4ft A 

7% 6%Bqs04.75 147 72 10 6% d6% 6% 

1ft l7%EmtaDte 1X7.115 X 18 17% 19 

IB t<% EsgndCA* an 00 18 1257 15 1ft 15 

7ft Sft EnkaiMR 1.11 10 13 240 68% 67% 88% A 

31% 29EnogwCo IX 4S 14 88 30% 30 3ft A 

37 2AapM» 577 31% 31% 31% A 

65% 4ft Egflttta S3 841 Bft 63 04 A 

2ft Ift Engle OX 10 18 2635 2ft 1ft 20% A 

11% ftEnUBaii 002 6.1 12 235 10% 10 10% 


23 21% Emm 
45% 35%Enran 


IX 7.1 12 E2S 22% 21% 
OX 14 15 3673 37 36% 


27 1 7% Bran « 1 0.12 07 X21X 16% 


58 40%ElBH)H 
24% iftBwdi OX M 

28% 22% Entgj? IX 7.7 

1% AeiKtertU 
3ft 2ft Earth 033 12 
X% 2ft EartCn 0X07 
32% 27% EaMfc 1.18 4S 
52% 39% BredA 004 OS 
2A2ftEdatea 
10 % 8 % Stt/I QX &S 
17% M% Ewan n 0.18 IS 
18 lft Entriax 1.127.1 
45%36%EU?( 1X12 

Sft 48A Enot IX 2S 


2810264 X 40% 4ft -1 
OX M 10X 1ft lft 19 A 

IX 7.7 12 6260 23% 28 23% A 

X 1% 61% 1% 

033 12 21 3203 2ft Z7% X A 

OX 07 29 2344 27% 27% Z7% A 

1.18 4S 17 IK S% 29% 2ft 

034 08 34 085 44% 43% 4ft +1% 

10 in 27% 2A 27 A 

05050 11 2561 0% 9 9% A 

016 IS BE 16% lft 1ft A 

1.12 7.1 37 1ft 15% 1A A 

IX 12 E 796 40% 39% 39% A 

IX 22 1723226 5ft 52% 9ft +1% 


11% lOFMkaa* 


- F- 

78 10 1ft 1ft 10% 


1ft 14% FT Damn 1.12 72 134 14% 614% 1ft 

lft 14% FtMMnM 15 X 19% 19% 10% 


lft 14% FtteGMort 15 SB 19% 19% 19% 

«A SftFadta* 064 11 1523480 3ft 99% 3A +1% 
7% 6% Fasted 13 16 u7% A 7% A 

11% 7%fartibe 17 37 ft ft ft 

33% 26% F«l ttelLn 040 U 1714473 30% 28% 30% +1% 

2ft 34% Fed IX 15 9 50 28 2ft 2ft A 

6% 5% Paten OX 1.4 10 317 5% A 5% A 

57% 42FME) qt 17 3042 52% 51% 51% 

27% 21 Fnalgl 048 IS 3241 *27% X% 27 A 


yu. rr hi 
oa * 1 Wte 
IX 24 151784 


4813794 25% 1ft 20% A 
42 60 93% 92% 92% -1% 
1.10 22 14 1BI5u57% 5ft SB -1% 
OX 74 12 6 10% ift W% 

100 1J 16 9 87% 57% 57% A 

1.16 92 10 50 12 11% 11% A 

144 09 JT1 MBS 4ft 48% 48% A 

44 1026 lft 12% 12% A 
OX 32 40 4695 X 22% 22% A 


27% 23% (Hhart Sp OX 2J 17 344 24% 24% 24% 
38% 30MMP& 2415586 32% 31% 31% 


38% XFarttepa 2415506 32% 31% 31% -% 

32% 28 Ferro Cap 162 22 15 SB 30% 30% 3D% A 

17% 1 A RdCte) 822 17% 18 17% +1 

74 39% RH 020 00 9 998 41% 42% 42% -2% 

15% 11% Fnatlte? 018 1.1 18 734 14% 1ft 14% +% 

BA 57% RrctAmBx IX 13 14 SOB 65% 63% X% +1% 

84lj67%Faaa IX IS 13 43S4 73% 72 73*i +1% 

12% lOFXksftn 32 53 12% 12% 12% 

29 23% FM (he 132 1J 15 348 26% 25% 25% +% 

63% 9B%RWm IX as 11 WDM 54% 52% 53% +1% 

30% 31%F9DQ OX 02 2212236 32% 31% 32% A 

18%13%FWW 021 IS 424 1ft 613% M% A 

lA M%FdRSF IX HU 52 14% 61 A 14% 

95% 72%FaUnloa 222 2S 1212485 90% 79% 90 A 

M%11%paun* 144 12 43 41 TA lft 13% 

54% 32% mats* 024 00 2S 9419 47 «5% ift +1 

55% <6% RrrtlAg IX SS 14 1S1 51% 50% 51% +1 1 

32% 2SA FMvCtl 094 2S 14 2261 2A X% 26% A 


63% soJjPcwm 
30% 31% fan 
lft lftFtedta 
lA M% FdlUF 
95% 72%FHWOO 
M% ii%fau«* 
54% S%Fhd)S* 
55% 4&% HrtV&g 


72% 63%eai)pi IX U 151784 70 68% EA -1% 
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9ft 60%P6ar IX Tj4 30OTS *5% B2% 04% + 1% 

24% 21%PGBE IX 3.1 19B0S7 23% 23% 21% A 

4t%2fttariH?x Iff 30 2641796 29%dZ7% 2ft A 
79 67% PtffpD UO £7 10 1W 76% 7ft 75% A 

20% iftPMBUta 0S1 4.1 16 X 19% lft 1ft A 

46% 3504 talar x Iff 40 1451077 30% 9ft 36% +% 

91% XRffxe Off 10 15 3874 51% 5ft 51% A 

4ft37%nffT IX 30 10 3519 38% 3ft 38% A 

lAlAPtflM 015 10 16 241 11% dll % 11% A 

6% ftPleodtaa* 024 3.4 14 <x 7% 6% A A 

10 APkWCri 048 S3 50 33 9% 9 9 

24% 22PteteHriK 122 52 H 210 23% 22% 23% A 

20% lft Ralta* 016 09 17 655 N% 19% 1ft 

1ft ISFVnBKIh 033 2.1 245 16 15% 18 +% 

12% 0%ff0rtniP OK 06 X S 1ft 1ft lft A 

27%20%Ptaxs«drx Iff SS 17 K 23 22% 22% A 

26% 24% Pkriata 17 27 29% 2ft 2B% 

32%27%PkffCp IX U 131X6 28% Ift 2ft A 

2ft 24%ncnirRl 022 OB 10 ITS 28% 2ft 28% A 

7ft 57%nonH OK 14 25 776 Bft 64% fft +1% 

13% tftPtarin 106 80 6 12% 12% 12% A 

63% 53%Ptka* IX 20 191957 61% K% 61 +1% 

32%25%nSr OW DS 16 1550 Sft X 30% 

55 48%PamrA 033 QS 14 32 52% 92% 52% A 

22% 15% Rarer ft» OX 10 61 6800 1ft 1ft 16 A 

1ft ftRffxyB 37 IX 14% 14 14% A 

2ft 25% Rraittrak 2X 7.7 3 iff 28% 2ft 26% 


-P-Q- 

an 1.7 16 41B 48 4ft 4&% A 

IX 15 13 2219 Sft 92% V 

7 10 12% 12% 12% A 
1.16 11 X 1A 14% 14% A 


88% 6T*‘J iHdlcB ' . _ 

24 1ft Ljitri? 14 814 19% 1ft 19% 

25% iftlgaxMP OK 40 1227W 20% 1ft W% 


OX 07 19 IX Bft 


Oft 30% HSAtac UB IS 12 876 94 93% 94 A 

32%27%HW? 0S7 34 16 615 2ft 2ft 2ft A 

10 ftUKMU 012 14 7 10 ft ft ft A 

X 21 MDURra 1.11 40 14 234 u23 22% U A 

1% ftmeattiOK 70 10 412 6% 6% 6% A 

J% 20% MB tap 109 02 9 35 2ft <20% 20% A 

41 32% KBHtand 22 1146 32% dS% 32% 

30% 21%HbcM X 142 2ft 27% X A 


21% iftPeltepx 
31% 29% Paces* 
X27%PriMB 
26% 2ft Phi 
47%4l%PBlte 
20% 21%PakEUd> 
11 7% Favor 
40% 37% PaHh 
44%34%Ptaeaate 

26% lftPaaCd 


1:^21% flames 
B3% 49 Paril 
32% 27% taririr 
S5% 31% PacpEn 


36% 2B% Maga* ft 101 U U « ft ft ft A 
1ft 12% taffeta 243 1ft lft W% 

11% laMriqriaF 211 I5%di4% 14% A 

44% Sft WM OX 1S1421K 38% daft 36% A 

40% 33% Mkteac 067 1J 10 294 40% 36% 40+1 

X 22% MnaG OX 04 11 19X 22% <21% 72 A 

40% 29%ltatMr 016 04 X3425tri0% 36% 4ft A 

4% ftuanaft* 030 7J I 81 4 ft 3% A 

34% 29% Mpn OX Zl 12 1166 29% X 2ft A 

7 ftlBftn OX 4014 W 6% 6% 3% 

25% 22 Itark HP x 016 BJ ff 109 22% 22% 22% A 

57%. 49% IbnV 032 OS 22 2639 ff 52% 52% A 


7 5%IMra OX 4014 W 6% 6% 3% 

25% XtapkBPx 018 07 « 10X 22% 22% 22% A 

57% 40% llait 032 OS 22 2SX X 52% 5ft A 

12ft 182% IridrifcLx 360 3.1 17 20X115% 114% lift +% 
34% 30% MBM 11 144 32 31% K A 

37% 33%ktaCdCx OX 20X1941 37 3ft 37 A 

21% 15%ltaafl?( OX 1.1 IB 6183 W 19% 1B% A 

ifl ftUmri*? OK SS 7B ft B% ft 

41% XltaSiCp? 204 70 11 46 Bft 9ft 36% A 

20% 1ft U«5d 11 154 14% 14% 14% A 

IKMftIWtaritex&M OS X 13 1X196% 15ft A 
29% 23% IW 004 OB 40 6Z42 27% 26% 26% A 
1ft 12% Manta 12 EX 1ft 12% 13 A 

40% 43% MqiOGt IX Z7 153378 4ft 44% « A 

23% 18%taykg 061 20191712 22% X 22% A 

37% 2ft IBM? 048 10 216672 30% 2ft 30% +1% 
27% 2121 ikQriagr 0X 1016 49 24% X% A 

30% 27% Mcfhm20 ZX 7J W 30% 80% 30% 

31%29%Hd)ari20 2X 03 20131% 31% 31% 

X%UcOnhv 0X 1014 47 37 36% 36% A I 

51% 42% MdMI OX 06 22110541)51% 51 51% A 

71% 51% MdMg? 048 06 1511XB 57% .03 57% -3 

53% 44% iMnH 1.44 26 X 1735 51% S3% 51% 

69% 61%tateat IX IS 1824870% 98% 70% +1 

61% 48%taadCp IX 22 16 976 54% 94 54% A 

S 23% Mama 


4ft 3904 RlMBirx 
91% XPYffxe 
46% 37%RtaT 
14% 11%PMM 


23% Uaraan 044 10 15 zO 34% . _ . 

4ft 35%IMkri?x IK 70 13 749 36% 39% 39% A 
71%57%Hdbnex OX 00 X4246 36% 64% aft +1% 


94 54% 
34% 34% 

39% aft 


41% 33% Medan Bp OX 10 10 154 37% 36% V A 

3ft fflUtettl 204 13 14 7045 60% 76% 19% +1% 

9% 6% tafltex 004 BS K ft B 9 A 

51% 46% ManSt IX 20 14 934 46 47% 47% A 

7ft Marik IX 10 X1S348 6ft 87% 66% +1% 

13 AltampRi 2064 1% 1% 1% 


16 1%ltampRi 2964 1% 1% 1% 

65% 52% MaBxpG LW 10 13 X 80% 80% 60% A 

Z7d22%taXt OX 10 19 774 22% <02% 22% A 

10( 76%llalff IX 10 106639 (ft 66% 6B% +0% 
0% 4% Kara 41X 5 4% 4% 

4% AtafflOTtd 16 13 4% ft 4% A 

16% lft taarichc 11 7 1ft 16% W% A 


4% 4%itatanu 16 13 4% A 4% A 

11% iftHtearictac 11 7 1ft 16% W% A 

17% 14% IfadnRl 0J2 Ifl 4 1230 18 15% 15% A 

81% BftUSCtar 016 02 171024 76% 77 71% A 

45% XMcmlM) 010 03X16X7 34% 33% 33% A 

% AMUlMMte A A ,5 

11 ftMkhnR ax as x 11 100% io A 

17% IftMdafffff IX 70 12 2191 16% 16% 16% A 

X16%HtaiCB Off 34 101182 17% 17% 17% A i 

45%37%Hprx 0X 10 1X0 X 637% 37% A 

Oft 80 MM Z12 ZSH47H Bft Bft Oft +1 

25% 1ft IBapatax 1617M 2ft 20% 2ft A 

27% fttaOnx 040 IS 9 10 21% 21% 21% A 

23% IftMdfilA? 048 Z9 I 24 16% 16% 10% 

ft IftHUCtaf 053 Z7 8 141 1ft 19% lft 

ft Atari Cop 15 13 ft A A 

IX IXMrtH 404 3.4 15 70X125% 123% 125 +1 
lA 6% MrtacWr 11X 7% 6% 6% A 

ft 7MonMca OX 20 40 7% ft 7% 

42% ft Urartu Off 10 X 6108 ft 30% 40% A 

22% Zl Haanflex Iff 74 10 07 21% Z1% 21% A 

8% 6% Moans* 10 6% ft 6% A 

1ft t7%tari>»>a*1.40 80 8 X 17% 17% 17% A 

22% ifttaumCttp 094 4.7 7 1394 20% 20% 2ft A 

IftftXffF Off OB 13 OSS ff% Bft 9ft +2% 

11% ftMargaAra Mltzs ia 9% dft 9% A 

79% 77% krgariPPI 90S 84 ri) 77% 77% 77% 

22 15% Hogan Kff 032 IS 10 X 1ft 17 17% 

ft 6% MnpaiPr M 792 6% Ift 

72% 54% HffSU OX 14 B67X 56% 57% V A 
12% ftUenttU 2Kul2% 12% 12% A 

4A S9% ratter OX 10 10 »1ia 40% 40% 40% A 

66% 54Hknb 048 09 3017328 55% 64% 55% 

9% fttaPnfT OX 60 40 9% ft 9% A 

11% 10% HiWriiinci 073 U 113 10% 10% 10% 

54%43%UriqO? IX 30 14 377 43% dft 43% A 


15 12% Wta 012 10 16 93 12% 12% 12% 

Sft 47%fM6p OX 04 10 SOI 49% 49% 46% A 

44% aftPHCBk Iff 36 126833 39% 38% 39% A 

4ft 33%fOgomd 012 03 X BX 36% 3ft 34% A 

47% 36% PCH Off IS X 307 44% 44% 44% A 

46% 41%ta)6h 16 242 43% 4ft 43% A 

51%42%PlDlffm 042 00 X 64 4ft 47% 47% *% 

1ft ia%Pnpu«Tri 078 BS X 324 IA 14% 14% A 

12% 6% take he OK 11 6 7S 10% 10% 10% A 

15%13%PB«? Off 05 63 15% 1ft 1S% A 

aft 71PBO*?X 104 10 X 654 X TO 75% A 

ft XRBte l.n 40 16 274 ft 39% 40% A 

25% 21% Pi® IX 7.4 11 3237 22% 21% 22% +% 

SB 19 RYU. Iff 80 S 1096 19% 1ft 19% +% 

S1%4Z%PBrir 044 09 21 4632 48% 4ft 49% A 

54% 48PMHn 004 04 & 301 54% 53% 54 

24% ftPlMtek OSZ M 22 B46 23% Z% 22% A 

2ft IftPitarak 171028 19% 617% lft A 

.v ^M*u i i ii a a h -a 

GB%1H%PMGX IX 1.4 2611734124% lift 124% +ft 
75 82% ftgnavCk 024 OS 17 597 975% 73% 75% +1% 


45%37%ltapr* 
93% 80 MM 
25% 16% HtagaRat 
27% X%UHOnx 


IX IXMrtH 
lA 6% MrtaeW 
ft 7MtaMcti 
ft SAkkaath 


36% ftProaurtte 
45% 37%Ptrtli? 072 1.7 
59% 48% Rut CM 072 10 
oft iftnabf i.io 20 
6z WPtSnv40a 406 07 
UOK%RCmCri 7.15 72 


24 1271 X 32% 32% 

072 1.7 14 160 43% 42% ft A 

072 10 17 IK 5ft 54% 9ft A 

1.10 20 11 96S 57 54% 56% +1% 

406 07 10 61 61 61 

7.15 72 Z0 89% 90% 99% 


29% 22% PMK6 Z16 OO 8 2101 Z3% X 23% A 

2B% IftFORMtal 066 42 9 3S7 lft W 1ft +% 

m 25% PdOBtor 008 32 X 913 27% 2B% 27% A 

XZftPugriSx 104 70 121141 24% » 24% +% 

S0%41%PribPx 052 1.1 16 X 45% 45% 45% A 

34% 27% Ml OX 09 11 354 2B% 27% 27% 


«% 45% 
7% 7% 
d6 0 


1ft 9% R rii rt k gkt i 005 00 
7% 7%MaiMB>iQ0O 80 
14 IftRtknMrxOK 70 
11% IftRteaaHaxOn 70 
6% 8RaxnMtfxaX 80 
8 7%PtteBd%n* OB 80 


40% 34%(ktebO? 
15% 13%aatar3l 

S 23%Oasn? 

SftOmMD 
40% SAQuaria? 
2BX 19U Butt Rl)r 


6K 7% 67% 7% 


1.14 20 X 4914 39% 38% 39% A 

040 2J 34 307 15 14% 14% A 

OX Z4 W 233 25% 25% 25% A 

X X 39% 35% 3ft 
IX 33 15 1036 37% 37 37% A 

OX 12 9 2E 20% X 20% A 


12% 9%HtnttU 
<4% 39% utai 

60% HHHh 
ft ftUUPW 

11% 10% kkateritan 

54% 43% HtajO? 


S ft ft 
dft ft 


18% 11% MJtra Lria OW 10 221227 12% 12% t2% 
14 11%MI1lte 022 10 10 9 12% 12% 12% 


52% Sft PO Cap 1X2012 T2 61% 60% 61% A 

44% 3B% teMata Off 17 Z734 37% 35% 37 A 

39% 33% PMC At 0X 00 10 1X 36% V 38% 

55%44%Knu 075 IS I 340 45% 45% 4ft +% 

3ft ftHatata Iff 20 161518 34%d34% 34% A 
13 11% Parian 4 iff 11% 11% 11% A 

12% SMdfatnCr 6 6ff ft dft ft A 

65 aua IX 2S 1318099 59% 57% 57% A 

24% Xltaklrtn Iff 7014 779 ft tSO 20% A 

ft Eft Phi Ante* 279 4.1 11 339*67% 85% 67% +1% 
Eft 42% MCff* 10( 30 13 9678 47% 46 47 A 

47% 33% MOW 00000X 173 SB 35% 35% ft , 


44% 3B% Pbbtacui 
39% 33% MC HI 
55% 44% fens 
3ft ftHafcrtte 
t3iT%Phriu 
12% SftahteCr 
65 atetata 


- R - 

S 31%«JQxp OSB 17 0 68 Sft 32% 32% A 
IftflOCMwa 479 13% 1ft 13% 

67%71%(lteBlP IX 10 21 2082 80% 80 60% ft 

18% 16%Rranfiw 108 09 30 17% 17% 17% ft 

Bft 60%ftgtln 096 00 121172 M ft 83% ft 

1977 Rqrtanc F OSZ 14 7 X 22% 22% 22% +% 

ftteJBtta IX 30 211 39% 39% 39% A 

42% ftejdnx OX 10 12 4440 43% d41% 42% A 
22%Wta»X IX 70 12 3467 23% 22% 22% 

20% RaxteriH 170928 22% 21% 21% .% 

37%n*raek OX 01 18 3402 38% 37% 37% -% 

fttataca 002 29 X 523 11 10% 10% A 

Mfttavfr* IX 11 11 590 99% 58% 5ft ft 


Eft 42% MOM 
47% 33% MOW 
20% 12% WEdtca 
44% 39%MdRjri 


31 2B79 2ft 19% 16% 
106 40 14 34D 41% 41% 41% 


- J - 

51% <6%jnrarRF( 339 50 A 48% dft 48% A 
10% ftteariprtte OK 30 15 105 9% dft 9% 

X% 23% -bain Eos 19 3X X% 2ft »% A 

9% 9% JataraQr X 8% 9% 8% 

7% 5%J9p0k 004 07 121 6% 6 ft A 

61% 31% JlflP Iff Z0 131059 95% M% 64% ft 

ia%1D0%Jrs)P7SSx 708 70 0101% 101% 101% 

21% 11% J£U OK (U 10 2503 11%d11% 11% A 
45b ftJranBt 006 20 15 1809 37% 35% 37% A 

82% 48% AaHJ OX IS SI66H Sft SB 3% +1% . 

8 7Job0M 040 54 61 7% 7% 7% A 

X 19% JnstaMh Off Z7 X 239 *3% 23% 2ft 


40% 85% Urt Pirate 200 14 IB 32 3736% 37 A 

32% ZI%MSaa 15248 225021% 21% A 

<2l 2 ftHSBY IX 20 18 14X 41% 41% (1% A 
ft fttetStal JO 7% fit 7% 

24% XMduzri 007 00 X 265 22% 22 22% A 

10% IMadr 1615K ft 9% ift A 

« SBKatedrG 8X100 7 Bft Sft Sft 

X% 22% Mahan tar X 42 25% S 25% A 

2ft 11% Mdnontb) 12 1032 13% 13 13% A 

21 iftMMthFNrx IX 8.1 11 2X 1ft 19% 19% A 
ft 4% ItenftuMi 0X11.4 622 5 4% ft A 

28% Ift PtagBe* Off ZO 22 1G6 27% 25% 26% A 

35% 33% IBgB 238 69 10 1230 34% 23% 34 A 

14% IftawG'nav Off ZB 299 14% ft 14% 

X% 2ft Maw JS|« IX SS 14 IX 29% 28% 2ft A 


51% 42% Daptnx OX 10 12 4440 43%d41% <z% A 

41 22%teatDrix IX 70 12 3467 23% 22% 22% 

ff%X%RaxBrira 170929 22% 21% 21% .% 

S2%37%flaraefc OX 01 18 3402 38% 37% 37% A 

12% 8% Man OK 20 X 023 II ft 10% A 

eft HMratrx 104 11 11 090 59% ft 5ft A 

44% 37%RapartMM IX is 12 8X 41% 41% 4ft ^ 

WZWB 67% ft ft rf 

«%2ftBltaoA ff SH ft ft ft ft 

17% 7%praexm 12 i» to o% ft 

’Atari 14 «a 17% 15% ift A 

14% lftftaBMCp 018 1.1 8 1273014% M% ft 

OM1J 16 2374 19% X 19% A 

89% 56% PtejaM Iff 1143 34X66% 90 ft A 

ft XAmFRar IX 10 X2214 71 99% 70% -i 

0X10 24 3885 43 41% 43*5 

2? 105 7,1 1571051 »% »% 2ft -% 

ft III 2 ? 01 ! 10 4M 21% 21% 21% A 


12 91 ft dlft X +% 

16 ft 20% 20% A 


S% S7 68ni07S> Iff 01 61 U05 62% 63% *1% 

54 47%«nt 104 13 11 2633l»% 54 55% +1% 

6% ft SCC U 91 4% 4% 4% 

49% 41% STE 108 12 IS JD1I 4S% 44% 44% A 

19 18% GTE F 125* IX 07 X 1B% 1ft lft 

ft 9%GaMBt 1X100 Sff 9% fl% 9% 

33% 29% Gtrigir 104 40 II 73 31% 31% 31% A 

B0%n%EanO? Iff 1 J <7 1748 95% B3% 85 +1 

35% XapK 030 10 U 9810 30% 29% 30% A 

25% ftGBjkdtett 040 20 15 50B ft 2D% ft A 

40% 34% DC Cm 17 57 Sft 39% 3ft A 

30% S% Garin) k 024 0012 6) 3ft 3ft 30% 

X 17% GflWD OX 32 B 865 IB 16% 16% A 

ftftMhx oaio ac a% a% a% A 


31% ft OMR Ott IX 15 3ffi 29% X X A 

<1% 39% interior IX 19 17 311 37% 37% 37^1 A 

X TBKaoCtU <50 40 X 96% 9ft 66% 

31% ft KaxtfPTx 11 iff 28% X% 28% ■% 

16% ftKataSv 006 80 ri) 10 18 10 

4% 3% Kmc Sot 17 BBS 3% 3% ft 

Zft 27%RBlCyP IX 90 X 183 27% 27% 27% A 

1ft 16%KatfiS« IX 62 zO 16% dlB% 16% 

5B% ift Kawasm ax os 12 477 91% si 51% A 
17l3%KStytad 0X10 11 96 16% 16% 16% A 
1ft T2l* MuPorartBr OX 20 
47% 11% xupdai 056 10 
9% ft !Q Bat A** 076 90 


kadtanUr OX 20 ion 13% 12% lft A 
Utahn Off 10 1* 142 44% 44% 44% A 


72% eilMgg Iff 20 X 1921 Bft 66% 6ft 

ft IftKthrtd OX 20 15 366 Z3% 23% 23% 

11% IDKaapteUiOST 04 110 10% 10% 10% 

10% ftKMphdx OX SS 9» 9% 8% 9% 

1ft fttaaxrlla* 087 07 260 fl 12% 13 

43% 33% Kami Off 2012 613 33% (Oft 3ft 

7S 55% KotMc Iff 3.11U2U 80% Sft 9 

56% 47% (te]Cp IX 34 14 4S31 5ft 49% 60% 

B% afepSnCoa 12 42 9% 8% 9% 


23% 21% ) M n a d1 ? Iff 06 16 246 21% 21% 21% A 

Z*% 2D%MrSEGi Iff 07 9 2144 21% 820% 21 A 

ft H avan a! a 1563 29% 29% 29% A 

3ft30%H9W« 004 IS X2&H 34% 34% 34% +% 

19% IftHnU 040 11 14 307 19% 18% 18% 

Xafttewatfi 048 IA 40 7W 35%d34% 35 A 

47%33%WnnN 048 14X7007 34 d33%3ft A 

22 17% Has Cap x OX 04 7244G lft 1ft tft 

48% SZNtaginS 300 U 10 41% 41 41 

1!% BtapU 8 38X 8% 8% 8% 

76% 51% M Off 07 2024251 54% Sft Sft -2% 

40% ftMBkffkdx IX 4.6 (3 4» 30% 38% 39% A 

1ft 9%H.kri 87 ft 9% 9% A 

• ® 32% MtW 016 0019 W7B 3S% 35 36% -I % 

20% IftWbWH X 7823 1ft 17% 17% A. 

is%i4%»*a£ aa is » 1322 ift m% ift 

4% 2% tadBtj X 3% 3% 3% i 

Sft AftteAS 240 26 19 93B 91% »% 01*2 +1% 
»% «5%lteakh|drx OJB U 12 *67 48% Ift 48% 

2?% 17% Marta he 010 OS 11 178 19% 1ft 10% A 

*2h 33% WFtrti IX 20 13 272 3ft 37% XA 

1ft ft*l* 3621 6% 8% ft A 

49%4ftiOF« 17B 01 121474 4ft dlft 49% A 

Tt B0% KTW 002 07 32 SOX 70% 69% (0% -T 

% %*n«rt> ■ 6 169 u% H H 

65%71%»arp Iff 10 192384 94% Sft Sft A 


iafi L+. « 14 400 17% 15% 1ft A 

1ftl2%PteB«te 018 1.1 8 1273014% M% Ift 

OK 1JW2374 19% IS ISA A 
B9%S6%nxU Iff 1143 34X66% » 66% ■% 

7ft ttAntfilnr Iff 10 23 221* 71 89% 70% -% 

•ftsft 1 * 1 ** 0X 10 24 3885 <3 41% 43+5 

*X 7.1 1571054 29% 28% 29% jJ 
25% T7% RMTY io 486 21% 21% 21% ft 

44 ^ 3 i ft 2 ^ 2 l H,, 88100 37 K +% 

X% 18RXK1* IX SS 7 946 18% 16% 18% A 

70% 50%Rri«H 1.16 10 23 3S24 96% (ft 65% A 

J A te dai nrai 801 20 5 d & A ^ 

94% 7ft Hatart IX 13 13 34* 77% 75% 77% +1% 

X 1ft PUr 53 981 IS 14% tft j? 

ft AMtatev w ft 3 3 i 

X 1ft fltaa 0X30 31 55 19 16% «t *% 

« W 263 1«| 13% 13% 

*5 1-»M 6965 28% S% X 1% 

28% IftXn SMITHS 1ft 016 16% -1% 

4X £8 163300177% 178177% +1% 
Ift 11%W|W«ri 1.19 90 ff 11% «% ui! ’ 

X21%M*W BX £4 X 820 24% 24% 24% A 

T7%U%PWriCfc 0021214654 14% M 1ft ft 

*ft Tft RwWrm b Off 80 15 477 16% 19% tft ^ 

^JS**** 0*10 1213X27% 27 27% A 

32% 27%taHS OX £0 4346 X% 30% 3ft ^ 

y ,, iS2S2 ,,M0Uia ’5 

ft A ft d£ A 


1411%R|ta*dftp* OX 50 U IS 
ft ;fil*s«Fih A 


30% 25% SIMM? 
68% 5ft £PS Tk 


OX £7 4S 2ft 3% 2ft 
10 49 V Sft B 


iSSSStl* 1J313S 12 X 12% 12% 12% ^ 


15% 14%tena£ 
ft 2% tad Bo 
30% 94% anftS 


lft 7% KUt 
4ft 44% PSP* 

77 60% Hint 
% *itnpx> 
85% 71%!»ip 


3ft W%&8hgtlte 33 705 21% 20% » 

1 Off 14 U 1 184 14% lft ift jJ 

SS*Sf3_ 21 9914 45% 4ft 44% A 

K6ftataCt*p 020 03 23 10 71% 70% Jft A 

3S? 41 « X 15% T5% 15% t% 

SfSSfL. ,J » “ W«8S 06% 66% 69% A 

^ 51 3821 20% Ift ift j, 

& 101 4% 4 4 


72% Sft aw 
36% 19% smarts 
5% S&rtUCrp 
117 XSkriBMH 


1-*8 1£ 14 1689 lift lift 112 a. 
ift 14% tetania 91 140 15% 13% is% 


61% 48 aramo 
16 12%SHM 
16%H%9Wd 


iMMPtte 104 u 14 IT 37% 3ft 37 A 


W U 05792 M 49 49% A 
■» o% lft W% 

OflS 03 2839 14% 14% 14% A 

fate t h ll ffd OB Bit pm 
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One thing hasn’t 
changed about Rockwell 
- our hallmark is still 
technology leadership. 

V Rockwell 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Tuesday April 29 1997 


Dow ahead Frankfurt enlivened by Hoechst upgrade 


on earnings 
optimism 


AMERICAS 


US stock prices rallied in 
morning trade, apparently 
buoyed by the string of posi- 
tive first quarter earnings 
reports released last week, 
antes Tracy Corrigan. 

Against a flat bond mar- 
ket, the Dow Jones Indus- 
trial Average gained 30.11 to 
6.76S.9S by midsession, with 
price rises spread across the 
spectrum of companies and 
sectors. 

“Despite its volatility last 
week, the market was basi- 
cally □at." noted Ms Abby 
Cohen, chief investment 
strategist at Goldman Sachs. 
Yet there had been "wonder- 
ful corporate reports. We 
have had many more 
positive surprises than 
negative". 

As the first quarter earn- 
ings season wound up. the 
market benefited from 
another earnings surprise. 
Atlantic Richfield rose $£‘'1 
to 4136% after the company's 
first quarter earnings per 
share significantly outstrip- 
ped analysts' forecasts. The 
company reported earnings 
per share or $2.95. compared 
with estimates of $2.68. 

Technology shares were 
strong, in spite of news that 
Intel and Dell were cutting 
their prices, as analysts said 
that price cuts were usual 
and prices in the sector were 
generally holding up well. 
Intel rose $2% to $146% and 
Dell gained S2‘ - to $80' 4. 

Shares in Boeing and 


McDonnell Douglas, the two 
large aerospace companies 
due to merge, fell after Boe- 
ing undershot analysts' first 
quarter earnings estimates. 
Boeing dropped $5% to $96% 
and McDonnell Douglas fell 
$2vi to $57%. 

Boeing said that com peti- 
tion for new orders “remains 
Intense" and warned that its 
operating margin for the rest 
of 1997 was likely to be 
somewhat lower than in the 
first quarter. 

Trading In McDermott 
International failed to 
resume trade after the 
energy services issued a 
profits warnings. The com- 
pany and its J Ray 
McDermott unit were expec- 
ted to show results “signifi- 
cantly below" last year's 
levels. The company said 
that It expected to show a 
loss of $180m-$200m in its 
fourth quarter. 

TORONTO stayed on the 
downside throughout the 
morning session in spite of 
the solid upturn on Wall 
Street Banks were dull and 
golds racked up some fairly 
stiff losses. At noon, the 
TSE-300 composite index was 
off 2.01 at 5.834.00. 

Among leaders. Hudson's 
Bay jumped C$1.10 to C$27.60 
following news of manage- 
ment changes. Alcan Alu- 
minium put on 35 cents to 
C$46.10 while Seagram rose 
65 cents to C$52.75. 

Barrick Gold shed 30 cents 
to C$30.50 and Placer Dome 
retreated 15 cents to C$22.10. 


Wall Street rebounded before 
the European close but the 
move came too late to affect 
the broad tenor of the day. 
Most bourses experienced 
very low activity ahead of 
the May Day break and Fri- 
day’s key US employment 
data. 

FRANKFURT improved in 
dull volume with the Das 
hardening I5.!» to an Ibis- 
indicated 3,372^6. helped by 
high jinks at Hoechst follow- 
ing an upgrade at Merrill 
Lynch. 

Shares in the chemicals 
leader, a dull market In 
recent weeks, bounced 
DM1.20 or 1.8 per cent to 
DM67.40 after the US broker 
moved from “neutral' 1 to 
“accumulate”. 

Merrill's long-term rating 
remained at buy. It has 
upgraded its intermediate 
stance as a result of Hoechst 
broadening business mix 
and the group’s greater 
focus on life sciences. 

Other brighter spots 
included Henkel, up DM2 or 
2 2 per cent at DM94 on solid 
first quarter sales, and SAP. 
which continued to benefit 
from last week's upbeat 
results and added DM2£0 at 
DM311.50. 

The broad upturn for air- 
line stocks washed over on 
to Lufthansa, which put on 
30 pfg to DM23.85. BHW. the 
construction finance group. 


Share.prjce^DMy 



made a strong debut, rising 
to DM27.70, against a flota- 
tion price of DM26. 

AMSTERDAM absorbed 
another bad day for Akzo 
Nobel to trade modestly 
highpr in low volume. The 
AEX index closed 186 better 
at 749.76. 

Akzo continued to suffer 
from Friday’s disappointing 
results, which took traders 
by surprise and led to 
instant earnings down- 
grades. The shares fell 
FI 9.50 to FI 252.50 for a 
two-day decline of more than 
7 per cent 

Bolswessanen, up 70 cents 
or 1.9 per cent at FI 38.00, 
was well dealt at 750.000 
shares. KLM put on 70 emits 
to FI 56220 after management 
changes at Northwest Air- 
line of the US led to hopes 


for a broadening of the KLM- 
N orth west partnership. 

PARIS traded narrowly, 
oscillating within a range of 
less than 20 points in sub- 
average volume of 5.2m 
shares. The CAC 40 index 
ended 13.99 higher at 
2^50.25. 

The latest opinion polls 
supplied a steadying influ- 
ence, pointing to a comfort- 
able majority for the ruling 
centre-right coalition in the 
forthcoming elections. But 
dealers said investor interest 
remained low. 

Retailers were a feature. 
Casino jumped FFr8.00 or 3.1 
per emit to FFr265.50 after a 
renewed upsurge of takeover 
speculation- Promodes, long 
seen as the prime suitor, 
added FFr30.00 to FFrl.898. 
Carrefour gained FFr65.00 to 
FFr3,474. 

Among insurers, GAN foil 
FFr2.40 to FFr151 ahead of 
today's results statement 

ZURICH put in a firm per- 
formance after Friday’s pull- 
back although activity was 
muted as investors awaited 
this week’s US economic 
data. The SMI index added 
2L0 to 4.793.3. 

UBS outperformed in 
active trade, making up for 
its recent dull showing. The 
shares added SFrl2 at 
SFrl,3S3. 

Nestis also had a good 
day, rising SFrl7 to SFrl,77l. 
in response to a firming 
dollar. 
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Swiss Re. sharply hi gher 
last week, gave up SFrfi to 
SFrl,650; after the market 
dosed, the company con- 
firmed last week's specula- 
tion that it planned to set up 
a new division for its Alter- 
native Risk Transfer Market 
activities. 

Registered shares of SMH, 
the watchmaker, jumped 
SFr2 to SFT192.50 after the 
chief executive said he 
expected an increase in 1997 
sales and profits. 

STOCKHOLM saw a sharp 
early fell in Ericsson, mirror- 
ing a tumble in New York on 
Friday after a 30 per cent 
rise in first quarter pre-tax 
profits felled to live up to top 
of the range estimates. The 
shar ps dropped 7.2 per cent 
in early local trade before 
recovering to close SKrl2 
weaker on the day at 
SKr23?.S0. 

Pharmacia & Upjohn also 
remained under pressure, 
losing SKrl350 to SKr218.50 
and extending its losses to 
more than 20 per cent since 
the company issued its 


profits warning last week. 

The general index lost 
34.85 or 1.3 per cent to 
2,577.88. 

HELSINKI was weak as 
investors sold off Nokia in 
the wake of Ericsson’s losses 
and anxiously awaited 
Nokia 's first quarter profits 
statement, due at noon 

today. 

The Hex general index fell 
18.89 to 2,85850 as Nokia A 
shares ended FM5.50 lower 
at FM301. 

MILAN was weak as hopes 
faded of an early cut in 
domestic interest rates and 
as the market mulled over 
the outcome of the first 
round municipal elections at 
the weekend. The Conti t 
index lost 657 to 758.41. 

Fiat slid L70 to L5.359 as 
Friday’s first quarter results 
failed to live up to some 
expectations. 

MADRID picked up on 
renewed demand for selected 
stocks and the general index 
finished 1.96 higher at 501.17. 

Repsol sank Pta70 to 
Pta6.010 in the wake of Its 


privatisation offer and as 
investors awaited details of 
the final offer price which 
was due to be set after Wall 
Street closed. 

ISTANBUL lost 1.7 per 
cent in thin trade bn persis- 
tent concerns over the out- 
lot* fw the Islamist-led gov- 
ernment in spite of 
comments by Mrs Tansu 
Oilier, the deputy prime min- 
ister. who expressed confi- 
dence that the coalition 
would survive. The IMKB 
National-100 index, sharply 

lower last week, fell 25 to 
1.442. 

WARSAW was lower for a 
third straight session with 
Friday's decision by the cen- 
tral to increase manda- 
tory reserves on zloty term 
deposits adding to the mar- 
ket's woes. Analysts said the 
decision could hurt the over- 
all market as well as the 
banks, which made up 40 per 
cent of the main market's 
capitalisation. The Wig 
index feU 353.5 or 2.1 per 
cent to 16,316.6. 

The day's biggest loser. 
Espebepe, fell nearly 10 per 
cent for the third straight 
session to 4.65 zlotys after 
last Thursday's news that 
the largest creditor of the 
debt-ridden builder was 
opposed to the debt restruct- 
uring that the group had 
proposed. 


Written and edkad by Michael 
Morgan and Jeffrey Brown 


Rumours send Singapore to 42 -month low 


ASIA PACIFIC 


Mexico City edges down 


MEXICO CITY traded 
quietly ahead of Thursday’s 
public holiday. Dealers said 
there was limited action, 
with all eyes of the foreign 
exchanges where the peso 
showed signs of softeuing. 
At midsession. the JPC index 
was off 11.09 at 3.771.53. 

Empresas turned in 
steeply lower first quarter 
results although earnings 
were still at the top end of 
broker expectations and the 
construction group was able 


to point to a strong upturn 
in gross margins. The shares 
gained 75 centavos to 118 
pesos. 

BUENOS AIRES ran into 
modest profit-taking after 
last week's steady gains. 
Brokers said little business 
was transacted. "Its all to do 
with Friday's US jobs data. 
Everybody is hugging the 
sidelines.” said one trader. 

At midsession, the Mervai 
index was 0.39 higher at 
715.87. 
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Rumours that more bad 
news was in store sent 
SINGAPORE tumbling to a 
42-month low. Talk that the 
government would impose 
further curbs on public 
housing sent the property 
index down 2.4 per cent, and 
contributed to a 22.81 or 1.1 
per cent fell In the Straits 
Times industrials index to 
1,996.79. 

City Developments led the 
falls in active trade with a 70 
cent drop to S$12. 

UOB Foreign also shed 70 
cents to hit a six-month low 
at SSI 3. 40 with some foreign 
funds said to be sellers. 

TOKYO finished slightly 
higher but in slow trade that 
traditionally marks the 
beginning of Japan's 
"Golden Week" annual holi- 
day. when many domestic 
investors take a break, 
writes Gwen Robinson. 

The Nikkei 225 average 
gained 57.51 to 18.670.37 after 
moving between 18.545.05 
and 18,684.07. Foreign inves- 
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Markets in Johannesburg 
were closed yesterday for 
a public holiday. 
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tors bought actively in the 
morning, but with many 
domestic investors absent 
prices lost momentum in the 
afternoon. The market is 
closed today and next Mon- 
day. 

The dollar’s renewed 
strength against the yen fol- 
lowing Sunday’s G-7 finance 
ministers' meeting in Wash- 
ington failed to boost 
blue-chip exporters, and 
leading issues moved slug- 
gishly. 

Volume declined sharply 
from Friday’s 413m shares to 
an estimated 257m. Declines 
led advances 577 to 496 with 
175 unchanged. Other key 
indices declined. The Topix 
index of all first-section 
stocks shed 0.78 to 1,410.85 
and the capital-weighted 
Nikkei 300 was off 0.06 at 


273.71. In London, the ISE/ 
Nikkei-50 index rose 2.82 to 
1.5EL88. 

Property issues and securi- 
ties bouses were among the 
losing sectors, after chalking 
up strong gains in recent 
sessions. Daiwa Securities 
fell Y27 to Y818. Yamal chi 
Securities Y25 to Y318 and 
Nomura Securities Y20 to 
Y1.37G. Mitsui Fudosan, a 
leaning realtor, shed Yio to 
Y1.460. 

Investors focused on the 
shares of companies which 
had recently announced 
stock buy-hacks - a rela- 
tively recent practice in 
Japan. They included Taisei, 
a leading general contractor, 
which added Y32 to Y463 on 
Friday's announcement that 
it would buy back up to 55m 
of its own shares for up to 
Y25bn. Toagosei, which 
unveiled a buy-back earlier 
this year, added Yll to Y466 
and Denso, which 
announced a similar plan 
last year, gained Y50 to 
Y2.760. 

After trading closed, Mit- 
subishi Chemical announced 
a Y40bn share buy-back of 
up to 100m of its stock. The 
issue ended the day 
unchanged at Y407. 

In Osaka, the OSE average 
shed just 2.07 to 19,800.76 
and volume eased to 27 km 

KUALA LUMPUR fell Ik 
per cent to an eight-month 
low with heavy selling of 
United Engineers contribut- 
ing to the slide. 

United Engineers dropped 
90 cents to MSI 7 80 on con- 
tinued worries that it would 
be used by the Renong group 
to buy into the loss-making 
National Steel Corp of the 
Philippines. Renong fell 20 
cents to M$3k2. 

At the close, the composite 
index was down 14.59 at 
1.07486. 

DHAKA added to Sunday's 
5.4 per cent tumble with a 
fell of another 6k per cent 
amid demonstrations by 
traders in the kerb market 


outside the bourse. The 
index lost 60k2 to 899.38 as 
the authorities called in 
police after kerb market 
traders, still angry over the 
continuing fall in share 
prices, attempted to block 
the bourse’s main entrance. 

HONG KONG fell prey to 
profit-taking in red chips 
and caution ahead of this 
week's heavy calendar of US 
economic data. The Hang 
Seng index closed down 35.59 
at 12,610.17 in turnover at 
HK$13kbn. 

Brokers said late selling of 
China plays was prompted 
by concerns that Beijing 
might be worried about spec- 
ulation in the red-chip sec- 
tor. 

SEOUL received a boost 


from expectations of an 
inflow of Won500bn- 
Won600bn of international 
funds after Friday's expan- 
sion of the foreign stock 
ownership ceiling and the 
composite index finished 4.40 
higher at 704.16. compared 
with the day's best of 707.42. 

Three Jinro affiliates went 
limi t up on rumours that a 
committee of domestic finan- 
cial institutions had decided 
to extend WonlOObn in emer- 
gency loans. 

Jinro added Won580 to 
Won7k80 while Jinro Indus- 
tries and Jinro General 
Foods rose WonSSO and 
Won320 to Won4,540 and 
Won4k20 respectively. 

’ SYDNEY saw a scramble 
for shares in NAB but closed 


with the All Ordinaries 
index down 13.0 at 2,461.7. 

NAB stood out in an other- 
wise dull banking sector, 
adding 11 cents to a peak 
AS17.18 in volume of 27m 
shares. Dealers cited the 
shares’ yield attractions plus 

talk Of an immin ent fund 
management acquisition by 
the bank. 

News Corp fell steeply 
after rumours of release 
delays for the film Titanic 
swept through the market 
The shares fell 18 cents to 
A$5.87- 

MANILA continued to 
move lower, with the com- 
posite index closing off 35.06 
or lk per cent at 2k37kL A 
lack of positive incentives 
and weak first quarter 


results from PLDT was said 
to have depressed market 
leaders. 

BANGKOK had another 
negative session to extend 
its losing streak to eight 
days. The SET index 
dropped 11.52 or 1.68 per cent 
to a new low for the year of 
672.48. Turnover stayed thin 
at Bt2.5bn. Bangkok Bank of 
Commerce was a feature, 
jumping 60 cents to BtfikO on 
news of agreed takeover 
terms from the Finance Cor- 
poration of Thailand. 

JAKARTA moved higher 
as the May 29 general elec- 
tion campaign got under 
way. The composite index 
rose 4.05 or Ok per cent to 
656k3. Turnover improved to 

Rp76Zbn. 


When Motel 6 sought the 
benefits of synthetic leasing 


Chase checked in 


Motel 6 tapped Chased expertise in syndicated 
finance to structure and execute a $310^50,000 
Synthetic I .casing facility to fund the acquisition and -re- 
construction of motel properties The synthetic lease 
will allow Motel 6 to grow, accessing directly the US 
capital mar k ets 
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“Our relationship with Chase began when we wens 
acquired by our parent company Accor Group Chaseb 
experience in this type of financing was a key factor 
in our decision to select them to arrange the fedlity 
In addition to the tax benefits and a stronger balance 
sheet, we will be able to serve thousands more travelers 
and assure them that ‘Vfc’fl leave the light on for you.'" 
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Ch»c Securities Inc. acted as arranger. 
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15 11% Tsai 
14% 10%T«B*D 
tli% 07% %pn 
29*1 231MW 
69% 62% TWot 
30% 36% T*hbP»c 
42 31%Tm 

A At«wm 

U9% SOTaara 
3 2% -Rate* 
io% A map 
18% 15% TM Fort 
4i%2B%naien 
® 43%1M> 
«%40%TWBa 


4*3377 20% 29% 30% 

481 a)4% lA lA 
016 13 7 437 12*11% 11% 

3 233 10% 10% 10% A 
140 13 10 3956 103% 102% 103 +% 
OS U 0 4555 Z3%B2B% 21% -1% 
mb 08 63B8 84% 61% 83% +2% 

A 


040 13 16 a 30% 30% *1% 

MO 8*4 95535 32% 31% 32% A 
44 3% 3% 3% 

ZOO IS 18 9B0in7%1D6% 107 

18 5 2% ®% A A 

187 A dA A A 

021 14 140 15% 015% 15% 

23 2256 32% 32% 32% A 
OS 1.1 16 1110 85% SA 84 -1 

_ _ 1.12 25 18 1413 44% 4A 44% 

2S2D%7taMU 040 1J 13 U8 23% 23% 23% 

24%n%380COi 29 3303 15% 15 «% +% 

flltaW 040 15 22387S) 40% 035% « -4% 

«%S3%Hfct» 020 05 22 1233 37% 38% 36% A 

S 277BHdp OS 22 103717 Z7%d2A 27% 

*% 3B%TDMMn OS M 7350 4A 44% 44% 

»% 48% turn 040 07 30 022 55% 54% 54% A 

57% 45% IMo* IS 23 12 777 nS% 56% 57% +1 

A 2%TtaaC® 443 A A 2% A 

11% lOTMPf IS 95 4 lA lA lA 

A Arwst* 29 

A ATdtttaCP OS 08 22 S 


30 T?% Tol Btm 
58% STgsMr 
47 37% Toon B 
81% 50Tdmkx 
36% 33 Ton Carp 
31%2i58I«CD 

<3% 33%1«<4» 

34% 22% TOMS** 

31% 24%T*B» 

24% 23%TMaBtex is u 10 « 

87% 77%Tuta4x 250 24 U 1842 


S 4% 4% 

A A 


86% 78% 

15 lATkmrtR 
71%S2%Ton0ff 

10 l%Timn 
22% 19% Treated) 
56% 43% Tm* 

39% 31%DfCn 
48% 37%T(Wm 
3S>4 3AtdCtxt25 
lA WTrtareA 
43% 35% Tdxnsf 
20% 23%Tncrn 
1049 24% Totyx 
53% 3Z%THM1 
32\ lATiHN 
lA MlkBORB* 
A ATM* 
54% »T«m 
7% A1MMM 
18% 16% M CM 
25% 21% Mi m 

82fi1%ftcakx 

2% 1% liter 


10 184 1A 18 18 

174B8B 4A (BA 38% -A 

029 Ofl 22 118 46% 48 4A A 

1.16 19 12 1998 60% 58% 80% +1% 

048 14 17 S 34% 34% 34% A 

024 08 34 3728 28% 28% 28% A 

7& 40% B% «% A 

OS 02 89 680 23% 22% 23 A 

168401 27% 27 27% A 

23% 2A A 
. 80% B2%+1% 
054 07 11 257 83% 81% 83+1% 

OS 19 83 14% 14% 14% 

024 04 a 3007 60% «% 59% -1% 
OS 28 4 .110 7% 7% 7% A 
028 19 10 43 20% 20% 20% A 
080 U 1313121 5D% 4A 56% +1% 
OS 09 23 8)3 32% OT% 32% A 
092 07 II 19 44% 44% 44% 

ZS 72 2 34% 34% 84% 

89 1A 1A 1A 
084 18 181767 43% 42% 42% 

084 28 31 514 24% 24% 24% 

068 7J 9107 25% 25% 25% 

58 3871 37 35% 38% 

060 05 M 174 17% 617 17 

11 735 14% 14% 1A 
OS 01 17 «B A ®% A 
OS 2J 11 5037 32% 32% 32% 

014 05 1» 5% 5% 5% 

005 M 18 273 17% 17% 17% 

070 28 8 18 25 24% 24% 

020 OS 24 1758 59% 5S r 

251 


*% 

A 

A 

A 

A 


59% 58% 

1% 1% A 


- U - 


11 0195 

SA 29% 059 
34% 25% 1ST 
55% Oft 

25% 21% ua Carp 
14% 10% DC he 
28% lALHemx 
33% 2A LMkc 
S1AU9M 
108% 88 (Wax 
2DI%1K!%tMMU 
52% 45%UCmp 
49%«i2(M» 

24% 19% IMooQxp 
50 SUCSSX 350 7.1 
65 aOLkfilJO* 490 79 


13 171 A A A A 
7 374 34% 33% 34% A 
192 02 103560 26% 2S% 2B A 
10 3647 78% 74 75% +1% 

1.42 M 14 468 22% 821% 22% A 
68 9(7 14 13% lA A 
190 79 8 7015 21% 20% 21% +1% 

044 3418 7« 31 30% 31 A 

012 06 14 30 19 lA 1A -% 

224 01 S 121 106105% 107% A 

45 22 21 1521 194% 191 194 +2% 

IS 38 50 9SG 48% 47% 47% A 
073 16 IT 1536 48% 47% 48 A 

s 14 n%ms% 19% 

C 48% 49% *9% 
a 84 64 64 


SU 


35% 


38% 34% (Jk&c 254 72 12 947 35% 
B45B%lhPK' 122 28 183871 61% 
(%3B%UMM IS 39 S 1166 44% 43% 43% 
1% 17% iMcnTusx 020 1.1 9 IBS «% 1* 16% 

% 5%Urfq« 3796 A a A 

12% 7%uwon s 4S A A s% 

79% 2*%VBM 0J4 3.1 17 3226 24% «2J% 24% 
16-13%ra*K$* tin,' 73 s IIS t<r -OV 13% 
27%Z3%Uh4x*d 020 09 12 77 23 %iBA 23% 
55% 4f% IHBK 093 01 22 7406 4A 44% 44% 

32% 23% UUftna 268112 9.317 25 24% 34% 

a 5%u*dm os 39n iu t% A A 

14% lADAMM is U 13 H% 13% 13% 


13% 10% DMA - 44 3 lA lA 12% 

23% 16% USFSfix 020 1.1 13 4092 19% lA « 

S 25% OSftar 42 6536 27% »% 26% 

29% SUatOM 8 132 84% 24% 24% 

48% 32% ISUCp OS 21 14 2102 47% 48% 47% 

47 29% USSop 016 05 21 1011 SA 0 33% . 

79>z 88%l«nc IS 19 198886 74% A 7«t -A 

JA rauuMr os as is 77 iS% iA iA A 

39%S%U*lht 22 385 39% 38% 38% A 

37% SUhRU 1JX 39 14 <09 34% 84% 34% A 

22%lAlhNHB 1.70 9911 57 1 A 18% 18% A 

33% aiMWOpi IS 37 11 299 S% 2A 23% 

45% 36% UHchX OS 22 18 71 S3 37% 3$% 36% A 

1.14 19 18 1112 73% 72% 73% A 
183543 35% 3A 35% 

214 64 13 4383 33% 33% 33% 

415* 16% 016 W% 


7A 57% UMMx 
3A 31% (JEW 
3A3t%UBMMx 

2o% laaaw* 
38% ZAUSXDBSr 
34%iAus*r 


5932 31% 30% 
59190 30% 29% 


3 


A B%UBKte 
S% 23% USX M 
3A 25% CSX IS 
17 12% UE» MU 
28% 25%USmp 


71%64%W=Qi 
3B%2AUnE 
A ftWte 

25% 17VUWM) 


10VltaCwHTxO72 OB 


168 B On 

Dt % t m M tmmSZ 

OS 79 0 21 A A A 

OS 29 13 7974 28% 2A 2A 

IS 35 62573 28% 28% 2A 
OS 19 21 81 12%<»2% 12% 

1-76 KJ 11 600 S% 25% 28% 


- V- 

1S 22 14 1181 70 S% S 

OB 15 4 1253 94% SA 34% 
O 24 472 A 8 A 

141842 20% 20 20 




29% 2T Dope tall 
5A47%«hBaw 
40% 29Vnx 
«%2AWM 
14 19% Mow 
17% 1 A MM 
71%6A1K05S 
26% 21% *X«T tt 
31% 2A Mm Ik 
4A4AVodtera 

A 8 Mstea 

71 50% WM 
68% 55% MB94 


219615% MEM 


ift ift ift A 
A 


21489 24 22% 2% 

as OB 16 5M 47% 847% 47% 

50 062 39% 38% 2% _ 

30722 48% 47% 47% A 

IS 8.1 0 9 1ft 1ft 1ft A 

032 2.1 10 1143 15% 01 A 15 A 

500 79 220071% 71% 71% +1% 

« 09 52% 22% 22% 

19 1218 25% 25 25% 

(U6 17 2B 336 44 43% 43% A 

« 9 ft ft ft 

29B 41 25 335 63% 82% 83% -% 

IS 29 11 583 64% SA 6A +1% 


-w- 

18 12BB IA IA lA A 


2A 27% W-MUaxZS 79 12 172 27% 826% 28% A 
29% 28 HUM he 11 918 26% 2S% 26% 

IS 29 14 2527 57% fi% 66% 

OS 19 24 6 18% 16% 18% 

s A A A 

a 48 VI 27 2585 #44% 43% <A 
MB 21 IS 1906 27% 26% 25% 

097 19 S15»2 27% 27 27% 

192 19 33KBB3 95% 9* 94% 

IS 49 16 zO 22 12 22 

1.14 5L1 12 282 
IS 39 10 118 
4S 19 17 103 
556 


BASS% 

19 15% ***£*♦ 

A AWhaco 

4AB%M0m 
S%25%ME0CS 
2A SUM 
looeAMxM 
22 % 10 % 

23% 20% 

» 27% 
30%32AWMWBx 
A ftWgdMR 


A 

A 

+% 

A 

A 

A 


J 


S21%WAJn 048 19 254 

A fthrnU OS 2.1 2 16 
AAWtt&i 
17% 1AHM0M 
44% (OMWMf 
A 2%HfgMon9 
32% 27% HUM 

3Sl 2 245WWFX 
23% lAMxxU 
29% 277MCDX 
IA iftMME 
75% 57% MU 
7n,sAKMal 
21% 15 %VMSWi 
31% 28% Mate 
2AW%IMgB 
3A25%HMac 
30% 25 Mm 
5A42%Uimr 
17% AM 

SA 4AW*W 


22% a% 

!7% 27% 27% 

A 354 

r% A _ 

27 a 26% 

A (0% A 

IS 1797 29% 20% 20% 

020 19 7 200 1 A 15 lA 

298 89 a 343 42% 42% 

300 2% 

092 39 14 17 a 
092 29 18 222 lA 1 
sa 29 24 2972 200% aft 29% +7% 

024 12 172(77 21 20% S% A 

098 29 S 31 27% 27% 27% A 

IS 285 17 18% 15% A 

S 1374 62% 61 81% -1% 

1219713 57% S SB% +1% 

OS 19 a 94 15% 1 A lA * 

2.10 79 12 337 30 28% 3S% 

OS 19 33725 17015% IA A 

IS 49 II 21 27% 27 27 A 



OS « 14 1782 27% Mft 20% 


a ,sa 


IS 39 24 1878 45% 

012 19 U4ZS0 12% 011% 12% 

IS 29 18 927 4A 48 4fi% 

a a ift 17 ift 

.21%«HteD 042 19 17 1820 2A 9 9 

12% AWMor 408 A 0A A 

37% 33% Mr lie 198 49 14 514 35% 34% 35% +1% 

47%3ABM> IS 24 20 3285 44% 43% 44 

S 5%1M*> 010 1910 61 A A A 

tttotate* mo 15(0 174 1ft 13 13% 

*%26%HM*x 088 29 9 2285 34% 33% 34% 

7% AMMOD OS 3.1 19 418 A dA A 

27%a%M&i VS 82 121709 24% 24 24% 

22% IftM 112 07 22 52 16% 16% 16% 

36% 29%«M)Corp 040 1.1 324936% SA 36% 

9%2AMCA)Ri 053 22 21 9 24 23% 23% 

37% 2BMKT 064 22 B13578 29% 2A 2A 

40% tr% Wrote* x 09 05 221421 38% 38% 9% 

AifthM 154740 a 19% a 

24%21%*MWi 85 23% 23% 2A 

A 2%Vkddnxp 8 449 A A A 

2A 23%HPSft IS 6.1 13 70 23% (EA 3% 

078 19 271771 56% 58 56% 

092 09 11 I« 34% 31% 33% 

092 19 14 19 24% 23% 24 


62% 54% MOM X 
42%32%W>Ehd 
24% IftljmH 


-X-Y-Z- 

BA 51% MB IS 22 16 S77 50% 58% 58% 

<3% 40%ttaCorp OB 19 W 11 4A *A <3% 

23% :A Mm Gar is u io n 9% 2121% 

56 37%mw as VI 91712 42% 41% 41% 

5 42Um 158 A 94 A 

u% AMS 542 IA lA IA 

27% 92MblWx IS 40 11 10 904% 24% 
7% 7%2tefehCX 073103 Ml ft A ft 
23% 17% Zm 012 09 14 MS W% -lA lA 
11% lft ite t nt l 1.10103 4» 11% 11% t1% 

A IZategTH 004 99 Sift ft ft 


AW Ate 


tr am. m* ft t 


TUte M0te tete ttete U HtSE Whet «M pteMtepI Jtel UB7. 


OMR ym*! tm. PS ptei intear wo. teU 

Mi MKMhnd v (MW* ftftWt Ntel h M 


* FT Free Annual Raports Service 
YDQ ca Detain tic arrow anal reports pod I 
thteWtr report* W air convmtn oo tee 61 mrfiMpH MOi 
* MM. To ortte report* ring Qateip teln n te Access) 
1-604-320-6097 or 0n On nann gf tee coapadM wtnae 

rUBte yos MW a* (b. jar iteteMt u nuntehni taeW 

1-604-320-6135- flUOrti Wi U am t&e mxt natMng (toy. 

" et to wa btm. Yen cm Mi onter odM at Up $ 
tete tefcMamw lt»W. 


AMEX PRICES 


4 pm dm Apti 2t 


pf sto 

Stack nr. E 10(h Hp UteChMOoi 

Mutes 9 11% 11% H% 

Mnngd 6 K 7% 7% 7ft 

MU he 4 13 A 1% 1% *i* 

MMM 257 5{i 5ft 5il +ft 

An hr A 424 6 TO 41 41 41 

Mafttt 11» A A A +& 

ME«lf 15 11% 11 11% A 

AuteWM 5 4« 411 «H -ft 

ASRhta 200 7 24 20% 20% S% % 

JtMM 13 50 A 5ft A +ft 

MmA TOM tf« BJt 5i -% 

AnTbM 309 ift 1ft <% *ft 

MUPSR » A 2% A 


BSHOcaM 


13 
044 16 


37 A 


ttwr«4 


. A A 

IB 24% 2A 9% '1 

5S ft Hi ft ft 
Wtotx 088 11 554 lA 75}J 17% +ft 
gated 2 04% 4% 4% +% 

BWsMi IS « « ft 

fcrfhdA 10 238 24% 23% » -% 

bowm own ia ii iB ft ft 
Bom OS 6 57 9% 25% 2A A 
BmonA 1919 49 21% 21% £1% A 

Cterira 020 13 225 34 3A 33% -% 

OACUl 001 77 4ft 4% 4% -ft 

OteWtef 18 <24 25% 25% 25% +% 

CtnpTO) » A A A +*• 

Cauxteu 0 1% »% A A 


n sk 

Stock Dte. E ISOi M* UteOMCtog 

Cored ft* 14 S A A A 

cumata wazaift fi ft ft 

CtanCA 11 11 12% Iftlft ft 
CramCB 10 282 M% 12 12 A 
Cubfc 09B 15 1M 20%«0% 2A A 
C MX 145 lA A 10 ft 

D tods 103 2ft A 2ft *ft 

EutaGD 048 21 tolAtAlA 
EcteBV 5786 A A A A 

EcalEnA 092 05 to 7H 7H 7H 

EdhBFh » 13 lift ft ft ft 

ffh np. to 15 tt 15 

&te«X 290 88 32 7A»1%+1% 

FUbtex OS 19 7 30% 30% 30% A 

Ret A 120 13 14 85 64% 84% • . 

RxtetUi « 513 33% 35%. 33% A 
Rwptencyxlfl0 10 122 & A 4ft 


an 080 13 to 18% lA W% 
ffw + wp; 690 37 38% 36% 

CUCFdA 078 a 1362 9 32% 32% 
WUx 0TO11 B* 15% «% lA 
62 A A % 


itoWte 


140 ft - A- % -ft 


MO 

Hteco 


hrocp 

htCdOte 


Oh. Elte 6M ItwCtoMttaB 

092 154522 24% 23% 2* A 

« H S ft 

010 S 82 23% 22% 22% A 
70 119 lA lA IA 
o in A « oft A 

016 16 20 H% 11% 11% A 

458 5 4ft 4% -ft 

a 202 A A A A 

20*2 7% 6ft 7 A 

72 IBS A 2ft 2ft 

222 1ft 01% 1ft +ft 

a a A A A 

02)25 25B I5%tf»5% 15% A 

OOB 30 407 7ft A 7 +ft 

a 26S%aB%BA A 

23 67 43% 43% 4A 
052 12 339 29% 9 29% A 
• 7433 A A A A 

S aA A A -4ft 
is a ar% 9% a% A 

153 >1% 11%+ft- 

• 3 107 -6 5» • 6 ' 


Stock Dk. E MU f%te ItefChaal 

NHM 050 202387 42% <2 42% 

m B 13 IA 12% 12% 

862860 7 dA A 

3 37 A A A 
IS 10 48 13012% 12% 

to 20%da% S% 


nc 


SJteOxp 2Sf1 5 50 4A4A A 


lUAoib 


ItteoaMK 


020 12 34 Oft 9ft A A 

oo a to 3A 3A 3A A 

22 481 16% 15% 16 A 
9 248 29% »% 23% -v% 
UTO5 117 9ft 9ft A 4 ft 
0 to % % % 

1049 16% IA IA A 


05 CM 


a 1ft 1ft ift 
» 1ft 01ft 1ft 
n 24 23% 24 A 


MET. 


851174 S 25% 25% A 
849649 26% 25% 25% A 
U2 19 to 12% 12% 12% A 

311 1% 01 1 A 


15 A 

3A -ft 


MdCW 

MOaUC 

MteBoU 

M) 


A 

+A 

A 

A 


-A- 

nCGOP 4*12006 17%d14% 

AecUnE 958 A 3ft 

tadmCfc 301158 lA 12% 13% A 

Atopto* 3613730 35 32% 33% A 

Were 40 6464 2A 2A 2A+1% 
MfeCOMOl 010 36 17 40% 40% 40% -% 
MteaS 020 173(802 40% 38% 38% A 
AMlcgte B 474 A A A 

IS A A A A 

Mhrallfa 1682 S% 21% 32% a 

MM 044 636*1 22% 20% 2+1% 

Mans 053 BITS 2101 A 20% +1ft 
MrBterx OS 18 39 33% 33% 33% A 
MaaMMx IS 11 545 64083% 03% A 
AdU OS 13 324 26% 25% 20% A 
UCm 061 12 to I5%dl5% 1 A 
MhnOU) Q5B 13 ZIOO 39% 99% 36% 

1664 7% A A 
UB418 440 19 16ft 19% 

IS 9 119 15% 15% 13% 

0 to 2% 2% 2% 
281501 2ttd2jj 2fi 
3725807 47% 44 48 +1 ft 
MBMnef 080111025 54% 53 54% +1% 
MCMay 7100 9% 9% S% 

87 1685 24% 22% 29% A 
MSAto 211 Bffi% 5% A 
MFrUyi « 138 13% 13% 13% A 
Affl&tA 088 141111 31% 90% 37% A 
MW 0122 Ji U OB -ft 

20 I Z 77% 76% 77% A 
MnPtefe) 1616448 16%0f5% 15% A 
Mngnhe 2211334 57% 58% 57% A 
Cp 417 5% 05% A A 
02020 42 28% 2S% 29% A 

038 Z 487 26% 24% to +1% 

MwigtMiania s a A A 

AffUteCp 215314 25 24% 24}J +, 7 , 

ApppaaBl 0181S2M93 M%013% 14 A 
2048967 &% 47% 50% +2% 
4111 17% 17% 17% A 
OB 16 7077 22% 22% 22% A 
OS 3 623 18% 16 1«ft +ft 

OS 12 19 9% 9% 9% A 
IS 9 26% 26% 26% A 
w s% 5ft 5% A 
ftnldfa 04( 15 12 14% 14% 14% A 
1102 2% dZft 2% A 
58*7283 40% 38% 39% A 
a 3003 17016% 16% 
wra 5ft 5ft 5ft -ft 
2ST3 3 A 6% A 
11 7151 23% 22% 23% A 
Mnsyi 2403 1% 01% is -D5 

Mtehkx OS £4380 $1% 30% 31% 

MMd so 1% is 1% 

71177 IA 16% 17 


taAHb 072 18 76 1312% 13 

Hmfiigy » 187 32% 31% 32 A 

worn 13 2140 14% « 14% 

tkqrGD 024205 S3 32 30% 30% A 

OngEnpo 26 9 4% 04% A A 

tkxftan 056 13 236 24% 24 24% 

Dymeti# a to a a a 


- E - 

Eteto M 17 102 A 8ft 5ft -A 
244 12% 12% 12% A 
EOTal 020 16Z743 21% 21% 21% A 
&M 2050 A A A A 

BKkScf 12 95 2B% 27 71 A 
Qawtfi 127 10 a 61% 60% 61% A 

9K3VD 237947 21%0I9% 21% 

EbcxM 33 3fi% 3 A 

Etotox CR 206 IA 16% 16% 

EmxnCtOp to IS IS IS 

Bcn4 172 A 2% A 

164 a 2% 2S 

4 37 2ft i» 2ft A 

OS 3274230 31% (28% 30ft +1% 

207 A 4ft A +ft 


Laos fin 
Lao tod) 


lance# 

Unopdcs 

iMteM 


tWOcaS 


-L- 

072 B 70 16% IA lA A 
19 n 13 12% 13 

1127157 S% 27% 28% A 
072 14 622 40% 40 «% A 

OSB 19 164 17% 17% 17% A 
92 5% 05% A 
10 570 12% 12 12 A 

77 on A 05% 6 

27 8070 53% 50 53% +1% 


EH) KM 

Erinafix 

EM* 

BteteSte 

Eaton* 


BJ*«I 

empMR 


W&p 

toffCp 


RteThd 


ApphC 


HstAn 

FWSeck 

fntlhn 


Mur Or 

AtCK 

kgaru 


FtoRht 

FUteEn 

FaadUx 

toodLBx 


MpectTd 

(STtoieh 


»A 

MM 


18 11 23% 22% 22% A 
« 533 13% 131 A A 
444 A <49 5 A 

307 A A A A 

09 261078 26% 24% 25 -1% 

Z) <24 06% 8 A A 


-F- 

85 SB 6 A 6 A 
10 396 12% 11% 12 A 
WE 43 800 36% 39% »% 

V1B 21 1886 73 70% 72% +1 

4 248 11% 11% 11% *ft 

1111 11% 10% 10% A 

IS 161599 64% 82!% 84% +1% 

102 132*25 34% 34% 34% A 

IS 152SBB 43% 42% 42% 

1.16 18 n 41% 41 41 
ai8»38% 37 37% A 
15 260 A A A A 
7% A 7% A 
A A A -ft 

7 ft 6S 7 +ft 

12 10% 11% A 


10 70 
013151967 
013 153003 
2723319 

8 132 A 03% A 
On IB 386 2A 25% 2S> 
MHteW IS 121522 31% 30% 3A 
FUHMBX 07415 3M 54 52% 0% 
OS 15 56 2A 25 25% 


A SURE SIGN 
OF THE RIGHT CHOICE 


RtNAISSAXVI 


lor rt-'stTi at itui') loiU.ki umr ir.nr 

\ ,i si i i.i o..r..= Nss2. lUl-iiini oS,.o Iii.iia 

(,UM 1 (u ii.it a ■'No.) 1*1 -;". N l l Ini l.i ihK "(> ) 


aCOl; I (■! i' . : i I mil-in.'i- I rout 

:• tier in. in V oi V Si ' 4 • 

-1- ''V-, 1 1 hmil (..S::.;- ^ 2<>2i) 


- B - 

BEIB 008 a 65 A 9% A A 
Jx oob 1217 A A A A 
B 040 11 57 T7% 17% 17% A 
BdyTF 307 0ft A 9 

12 388 22% 22% 22 \ 
BrakartCpxOM 12 Si 5 24% 24% «% 
Btetowti 118 11 2 41% 41% 41% 

BmatooxOto 14 ISO 25% 24% 24% 

M 12 21 32% 31% 31% 

(F 080 17 295 22% 22% 22% 
UyUMiX QMS 328 47% 47(7% 
Eton 322348 24% 28% 23% -% 
042 10 23 10% 9% 1 A A 
BMUany 57 48 11% 11% 11% A 
BWto|«R 080 12 B07 4A <A 4A *ft 
aw&px 012 IS 2 IA 18% IA A 
at* 21 no A A A A 

36HS8B 32% 30% 31% A 
ffoaw 040166404 15 14% 15 A 

BhckEkg IS 15 04 43% 42 42% A 
BMCSoteR 2S13BE6 43%0»% 42% +3% 
Bob Ban dXS 143 13% 1S1A 
BncteSB 301131 21%d2D% 20% A 
16*5 BH 8ft 6tf +ft 
BoteanTc 58 tou29% 29% 29% 
M/NAx OS 18 IS 25% 24% Z A 
ERCHkfcB 253 30% 29% 29% -1% 
VCD 11 to 30 3D 30 

z» A A A A 
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2 THE BALEARIC ISLANDS 




financial times; Tuesday April 29 1997 


AIR TRANSPORT • by David White 


Passenger traffic soars 


Palma’s Son Sant 
Joan airport ranks 
as Europe’s 
leading centre for 
charter flights 

The man who earned the 
nickname "Pepe Avioues” 
[Joe Planes] got to Palma de 
Mallorca by the long route. 

The first adventure of 
Juan Jose Hidalgo, the eldest 
in a family of ninp children 
from the rural Salamanca 
region of western Spain, was 
to emigrate to Switzerland. 
He worked there as a cow- 
herd, a bricklayer and a 
painter. After five rears, he 
had saved enough money to 
buy a Mercedes car. And 
Grom then on he was in the 
travel business. 

He used the car to carry 
other migrant workers from 
Salamanca, then a bos, then 
a small fleet of buses, 
branching out to France, 
Holland, Germany and Por- 
tugal 

Expansion brought his 
first encounter with restric- 
tive practices. He was tres- 
passing on other bus compa- 
nies’ routes in Spain. And 
so, after five years he 
dropped the buses and 
started chartering aircraft 
instead, from Aviaco, the sis- 
ter company of Spain’s state- 
owned flag-carrier Iberia. 

But in the 1980s, Aviaco 
withdrew from the charter 


business to concentrate an 
domestic scheduled services. 
Mr Hidalgo turned to a 
series of other charter com- 
panies. but they collapsed 
one by one. So he bought bis 
own. 

Air Europe, liquidated 
after the collapse of its UK 
parent M>rpatinn»i Leisure 
Group in 1991, became Air 
Europa. 

“It arrived at a good time," 
says Mr Hidalgo, now 55, at 
the modem Palma headquar- 
ters of what has become a 
$lbn-a-year group. 


Air Europa Is the biggest 
of the private airlines which 
have taken advantage of 
deregulation in Spain. It has 
been running regular flights 
since 1993, first domestic, 
then international Sched- 
uled services are now begin- 
ning to overtake its charter 
business. 

Mr Hidalgo says he runs 
bis airline with less than a 
third of the number of staff 
per aircraft employed by 
Iberia, his hig rival. 

The trick has been to do 
without a separate sales net- 



The term ina l rs the centre pi ece of a Pta40bn remodeBng [San 


work. Instead, bookings are 
made at Mr Hidalgo’s travel 
agency Halcdn Vlajes, now 
with about 500 branches. 

Discussions with two other 
big Majorca-based groups, 
Barceld and Sal Melifi on a 
afaarefa flitting 1 in Air Europa 
could create a more powerful 
tourism grouping: two large 
hotel chains, two leading 
agencies, tour operators and 
the airline. 

Palma has become the 
base for both of Spain’s big- 
gest surviving private-sector 
Jet MiHinPA - the other being 
Spahair which began operat- 
ing in 1988 as a joist venture 
between the Spanish Viajes 
Marsans travel group, with a 
51 per cent majority, and 
SAS. Span air’s fleet has 
grown from one aircraft to 
21, on domestic and interna- 
tional charters and regular 
services between airports in 
Spain the Balearic and 
Canary 

The reason lor setting up 
in Majorca, says Mr Hidalgo, 
had as much to do with the 
previous chain of airline col- 
lapses as with Palma’s 
importance as an air traffic 
centre. 

It was simply where most 
of the redundant skilled 
staff from pilots to mechan- 
ics, were to be found. 

Palma’s Son Sant Joan air- 
port is predominantly used 
for charter flights. Account- 
ing for three-quarters of air 
traffic in the Balearic 



T1>b new tsnranai at Patina’s Son Sant Joan airport is designed to cope wBh peak volumes of up to 12,000 passengers an hoar 


Islands, alongside the air- 
ports of Ibiza and Menorca, 
it ranks as Europe’s leading 
charter — and in the 

high summer as Europe’s 
busiest airport — handling up 
to 120,000 passengers a day 
on July or August weekends. 

More than so per cent of 
its activity is concentrated 
between April and October. 

Last year. Air Europa and 
Spanair stood at number one 
and number three respec- 
tively in the Palma traffic 
figures. Number two was 


Germany’s Hapag-Lloyd. 
More Germans travel to and 
from Palma than Spanish 
citizens. On the other hand, 
Iberia last month stopped its 
scheduled connections 
between Palma and Frank- 
furt, Paris and London - a 
decision that has met strong 
local objections. And there is 
no scheduled connection 
with Brussels. 

A new terminal building, 
inaugurated this month, is 
designed to cope with peak 
volumes of tm to 12.000 pas- 


sengers an bo nr. The termi- 
nal is the biggest edifice ever 
constructed In Majorca, and 
hat 204 check-in counters. 
Eventually it will have 64 
aircraft “fingers'*. Hds is the 
centrepiece of a Pta40bn 
r emodelling plan which has 
been under way for the past 
four years, financed mainly 
by the' national airport 
authority Aena with a 
Ptallbn contribution from 
the European Union’s Cohe- 
sion Fund. 

nf Palma’s air- 


port to this site in I960 
marked the beginning of the 
island's modem economic 
era. Annual passenger traffic 
reached Ira in 1962 and bad 
doubled by 1965. 

In 1987, it passed Itai, and 
last year it exceeded . 15m. 
Airport officials say that 
with the new facilities it 
should be able to handle up 
to 25m passengers a year. 
And that, in the view of. 
tourism planners aiming 
more at quality than quan- 


PROPERTY • by Tom Bums 

Germans arrive en masse 




The local press 
has reported that 
50,000 Germans 
now own property 
in Majorca 

In the space of little mare 
than an hour on a Friday 
evening two weeks ago, 13 
aircraft flew back from Pal- 
ma's airport to assorted des- 
tinations in Germany. 

In the airport bars, waiters 
efficiently took orders in 
German and if you shut your 
eyes to the ros€ wine sunset 
it could have been the depar- 
ture lounge of Munich. 
Munster or any other airport 
between the Rhine and the 
Oder. 

Jokes have been made 
about Germany buying the 
island of Majorca as a good- 
will gesture that will hoist 
Spain onto the starting grid 
of monetary union. Mr Kai 
Dost, who sells lots of Maj- 
orca houses to Germans - 41 
in the slack first three 
months of this year against 
104 in all of last year - takes 
a different view. 

"Germans are flocking 
here because they are 
unhappy back home. That’s 
why 1 came", he says. The 
Palma-based property con- 


sultants he works far, Kuhn 
and Partner, opened three 
new offices on the island last 
year and plans to start up 
another two this year. 

"The mix of mild winters, 
marinas and golf courses 
seems to be irresistible for 
the Germans," says Mr Juan 
Olabarria, a manager at 
Vibelba. a big German- 
owned property developing 
company that is head- 
quartered just outside 
Palma. "They started to 
come after the 1993 recession 
and we haven’t stopped 
building for them." 

Nor, it appears, have the 
Germans stopped playing 
golf. Such is the demand to 
get onto the greens, that for 
the first time this year all of 
Majorca’s 12 golf courses 
remained open during the 
winter. Three more courses 
are due to be completed 
within the next two years. 

Vibelba owns the exclu- 
sive Son Vida hotel and golf 
club complex close to Palma 
and has added a new 
upmarket development 
nearby with more golf facili- 
ties and 500 housing units. 
Two more similar develop- 
ments are now planned. 

After rapid growth in con- 
struction and sales in the 


early 1980s, property prices 
dropped sharply between 
1989-1993 - “we were then 
selling very cheaply or not 
all," says Mr Olabarria. 
Although prices have since 
recovered, the renewal of the 
construction business and 
the mix of both primary and 
secondary homes that char- 
acterises housing in the Bal- 
earics has ensured price sta- 
bility. 

Last year, some 2.6m Ger- 
mans arrived as tourists to 
the Balearics - only slightly 
fewer than the British con- 
tingent But far more inter- 
esting in the long term for 
the economy of the islands is 
the growth of the long-term 
foreign resident market 

The local press has 
reported that 50,000 Germans 
are now property owners in 
Majorca - a figure which 
sparked off the talk about 
Germany buying the island. 
Mr Do6t reckons the number 
is about right although he 
believes there are even more 
British householders. 

The difference is that Brit- 
ons began acquiring prop- 
erty on the islands 40 years 
ago while the Germans have 
arrived en masse in the past 
four years. What is more, the 
Germans seem to have the 


market to themselves. “The 
English have disappeared as 
buyers," says Mr Olabarria. 

Who are these foreigners 
moving in to the island and 
why have they chosen Maj- 
orca? 

The property buyers fall 
into two main groups. One is 
formed by Germans in their 
early fifties who are buying 
holiday homes now that they 
will later use year-round 
when they retire. The other 
is formed by younger profes- 
sionals, architects, design- 
ers. asset managers and 
accountants, consultants of 
one kind or another who. as 
Mr Dost terms It, are 
"unhappy” back home. 

With the onset of the 
modem and online communi- 
cations. the lap-top profes- 
sionals have opted to use 
Majorca as their professional 
base. 

The island - a two-hour 
commuter flight from Ger- 
many - trumps potential 
competitors for this market 

“Sardinia Is too cold in 
winter, (freece and Tenerife 
are too far away and Mar- 
bella has too many Rus- 
sians,” says Mr Dost 

Resorts, equipped with 
golf and marinas, are the 
traditional magnets for the 
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foreign residents (Peat d’An- 
draitx, in the south-west of 
Majorca, currently exerts the 
greatest pulling power) and 
Deia, once Robert Graves 
t erri t ory and now associated 
with Richard Branson, has 
always enjoyed a niche 
demand What is new, how- 
ever, is an Increasing inter- 
est in homes in Palma's his- 
toric quarter. 

Mr Fernando Palazuelo, 
who runs a company called 
Arte Express, has converted 
a string of old houses, some 
of them palatial, in the area 


aro und Palma’s stunning 
gothic cathedral, keeping in 
all cases their external char- 
acter intact He has brought 
to the island a h anding busi- 
ness he created in Barcelona 
where he helped the success- 
ful redevelopment of the old 
inner city neigh b our hoods 
ahead of the 1992 Olympic 
Games. 

The clients far his mostly 
two-bedroom and moderately 
priced apartments in old 
Palma are a mix of Span- 
iards and foreigners, not all 
German. "I sold one to a ship 


designer who lives in the Isle 
of Wight and, incredibly, 
comes here virtually every 
weekend." 

Mr Palazuelo sees Majorca 
filling up with an increas- 
ingly sophisticated cosmo- 
politan population of 
wealthy individuals and 
globe-trotting, self-employed 
professionals who wQl spend 
increasingly long periods 
each year on the island. Cli- 
ents and friends include a 
Polish architect who divides 
his time between Vienna and 
Palma and a British' busi- 


nessman who travels fre- 
quently to Singapore and 
Manila. • 

The possibilities . of the 
emerging market that Mr 
Palazuelo - has pioneered in 
old Palma has not escaped 
the notice of the giants in 
the island’s real estate busi- 
ness. Vibelba has just 
acquired a block dose to the 
cathedral and Is negotiating 
redevelopment permits. 

“We think there Is a very 
interesting and attractive 
market in the historic cen- 
tre,” says Mr Olabarria. 
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PROFILE 


Empire is a family affair 


The Matutes empire 
includes shipping, 
construction, travel and 
property companies, about 
40 hotels and holiday 
apartment complexes in 
Spain and the Caribbean, 
and ventures in agriculture 
and fish-farming. But you 
will not find it in any 
listing of top Spanish 
companies. 

“As an amalgamated unit . 
we don’t exist,” says Mr 
Daniel Pons, general 
manager of Fiesta Hotels, 
the principal family 
business interest of Mr Abel 
Matutes, the Spanish 
foreign minister, also 
known in his home 
territory as “the king of 
Ibiza”. 

The Matutes group has no 
holding company, and does . 
not produce a consolidated 
balance sheet, says Mr 
Pons. Fiesta Hotels itself is 
just a trading name. It is 
not registered as a 
company. 

In Ibiza, the group is 
omnipresent, but not 
always obviously. Its 
headquarters is an 
anonymous building in the 
town centre, fronted by a 
travel bureau and an estate 
agency. The entrance to 
Empresas Matutes is down 
a passageway between 
them. 

This is is the hUb of the 
businesses built up by Mr 
Matutes, successively 
mayor, senator, 
congressman, European 


commissioner, Euro-MP and 
minister. 

The amiable Mr Matutes, 
now 55, founding father of 
the conservative Popular 
Party in the Balearic 
Islands, has isolated 
himself from any direct 
management role in the 
group. But along with his 
famfiy Tip maintains 
ownership control of all its 
parts. 

Mr Matutes, barn into the 
richest family of what was 
still a poor island, returned 
to Ibiza after two unive r s i ty 
degrees and a stint as a 
professional footballer in 
Barcelona. His grandfather, 
also called Abet had 
founded a bank which still 
exists - these days as a 
subsidiary of Italy's Xstftato 
San Paolo di Torino. It goes 
under the name “Banco 
Saupaolo, formerly Banco 
da Ibiza”, but locals still 
call it ffie “Banca Matutes”. 

The family has retained 
an interest - a small 
shareholding in the Tfaifian 

parent group and a 
minority stake in the 
Ibiza-based Spanish 
offshoot 

The rest of the empire Is 
what Mr Matutes cre a ted 
himself. He started os a 
partner in a small h nfldmg 
supplies company, then 
went into the hotel business 
by converting a small block 
of flats with some friends. 

At the beginning of the 
1970s be spent a short and 
unfortunate period as Ibiza 


town mayor, an appointed 
post under the Franco 
regime. 

A spat with the air 
ministry over what was to 
be his third hotel, under - . 
construction at the end of 
tite airport runway, ended 
with the building's 
demolition. Mr Matutes did, 
however, win . 
c ompe nsation- And despite 
the setback, the business 
had already taken off 

The group’s hotels ami 
holiday flats, according to 
Mr Pous, total between 
22,000 and 25,000 beds. In 
Ibiza, still its principal 
base, it is the leader, geared 
totally to package tour 
business. The UK provides 
65 per cent of Its clientele 
In the Balearics. “We have 
hotels where everybody in 
the hotel is British.” he 
says. 

“We have always best 
conservative, not only 
politically, but in the 
business, too. We’re not a 
risky company,” Mr Pons 
says. Fiesta Hotels is 
wedded to the mass trade. 

In his view, recent 
initiatives to develop 
smaller-volume, luxury 
establishments, are 
“irrelevant to the economy 
of the country and the 
number of people 
employed.” They may be 
good for the overall image 
of the islands, “hut thars 
not onr market” 

He defends the sort of 
high-rise development that 


characterised the rapid 
growth of tourism as being 
.“What the public 
demanded” at the time. “If 
. - in 1969 we had tried to 
create -horizontal hotels on 
file coast, everybody 

tnrimlhip Hip fmnr 
operators would have said 
we were crazy. Everything 
was verticaL” 

Fiesta Hotels, a chain 
made up of self -standing 
companies with varying 
shareholding structures, 
has expanded in the past 
five years with 
developments in the 
Dominican Republic and 
acquisitions to Majorca. It 
also has two hotels In the 
Canaries. 

Other Mktutes interests 
range from ferries to a 
high-tech dairy form, from 
an aqua-park to Ibiza to a 
large fish hatchery near 
Cadiz- And there is still the 
original bunding supplies 
outfit. 

What these companies 
have to common is that the 
fimnly always has majority 
control- Mr Matntes's 
brother, Antonio, chairs the 
groop. and his eldest 
daughter Carmen recently 
started working in it. ' 

Has tin group benefited 
from Mr Matntes’s political 
career? Mr Pons says it is 
Just the contrary. “If he had 
not gone into politics, we’d 
probably have XOO hotels 
instead of 40.” 

David White 
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THE BALEA RIC ISLANDS 

The package holiday trade has 
transformed the islands 
but there is now a widely-shared 
belief that the Balearics have 
gone as far as they can in mass 
tourism, perhaps too far. 

David White reports 

Richest 
region 
of Spain 




S pain's Mediterranean 
islands are the arche- 
type of a region trans- 
formed by tourism, propelled 
from immemorial backward- 
ness to relative wealth. It 
used to be that those who 
left the islands did so for 
good, but after four decades 
at the centre of the package 
holiday trade, islanders who 
once were a people of farm- 
ers, fishermen and emi- 
grants have become tourists 
themselves. 

But where do people from 
Majorca and Ibiza go when 
they go on holiday? Travel 
agencies in the Balearic 
Islands -one of the world’s 
prime tourist destinations, 
every year receiving 10 times 
as many visitors as their 
own population - are cur- 
rently advertising breaks to 
Venice. Turkey and the 
Caribbean. 

And when they take off to 
the Dominican Republic they 
go to stay in hotels owned 
by Majorcan and Ibizan com- 
panies. In the sector which 
has become their main 
source of revenue, the 
islands have created their 
own commercial empire. 

The Balearics are to tour- 
ism what California is to 
information technology. For 
no other reason than the hol- 
iday trade, they form the 
richest region of Spain, with 
an average income of more 
than $20,000 a head, some 60 


per cent above the national 
average. The region was the 
first in Spain to exceed the 
average income level of the 
European. Union, where most 
of its visitors come from. It 
is also one of the fastest- 
growing and it has the larg- 
est proportion of its popula- 
tion in employment. 

It caters for all tastes, 
from the cheap and rowdy to 
the exclusive and secluded. 
Since the 1970s, Majorca has 
been the summer haunt of 
Spanish royals. At the same 
time, its airport in the peak 
season becomes the busiest 
anywhere in Europe. 

It is an eminently cosmo- 
politan society, with foreign- 
ers accounting for perhaps a 
tenth of the resident popula- 
tion: restaurants accustomed 
to coping with non-Spanish 
hours; and some areas 
resembling for-flung suburbs 
of Dortmund. For the past 
couple of summers, fresh 
water has been brought to 
Palma de Mallorca by ship, 
because the brackish local 
supply was not considered 
up to standard. 

"Forty years ago. more 
than 50 per cent of our gross 
domestic product was agri- 
culture,” says Mr Jaume 
Matas, president of the 
autonomous regional gov- 
ernment. "Now it is 1.6 per 
cent.” 

The region is run as three 
administrative units - Maj- 




orca, with the bulk of the 
population, half of it in 
P alma, the islands' only real 
city. Menorca *rnd Ibiza -For- 
mentera. The service sector 
maVog up more than 80 per 
cent of the economy. There 
is little alternative. 

A limited local market of 
770.000 consumers and high 
transport costs for inverting 
raw materials or sending fin- 
ished products are 
long-standing island handi- 
caps- Such industry as exists 
is largely craft-based - for 
example, quality leather 
goods and artificial pearls 
-and even then relies a lot 
on tourist custom. 

Minorca alone bag more of 
a balance between industry 
and services. "But on the 
other hand that is why It is 
less economically devel- 
oped," say regional officials. 
As a result, they say, 
Minorca is gradually follow- 
ing the same path as the 
other falanrig 

“Tourism,” says Mr Matas, 
Is the reason the Balearics 
are what they are.” Depen- 
dence on holidaymakers 
brings seasonal fluctuations 
in job levels, but unemploy- 
ment stays well below main- 
land Spain's 22 per cent. 

The islands’ economy has 
proved less vulnerable in 
recession: more responsive 


to periods of European 
recovery. “The jet aircraft 
was the turning point,” Mr 
Matas says. In the next cen- 
tury, he believes, telecom- 
munications win provide a 
second means of overcoming 
geographical handicaps. The 
regional government places 
high hopes in a planned 
high-tech "business resort” 
north of Palma. 

This venture relies in part 
on EU backing. But com- 
pared with other Spanish 
regions, the Balearics have 
not been big recipients of EU 
funds, or central gover nm ent 
transfers. In contrast to Cor- 
sica, for example - heavily 
subsidised by Paris -the 
islanders have largely got 


along by their own efforts. 
Regional officials say that 
apart from discounts for resi- 
dent EU citizens on travel to 
the mainland, there are no 
significant concessions. 

"This is the secret of the 
Balearics economy. The pri- 
vate sector has done every- 
thing,” says Mr Matas. His 
favourite example is the 
cleaning of the crowded 
beaches east of P alma , 
which is done not by local 
authorities but jointly by 
businesses. Competition is 
strong in most sectors, from 
ferry services to newspapers: 
Majorca has four local dai- 
lies in Spanish, one in Cata- 
lan and one in Rn glfab 

For Mr Matas, the develop- 



ment of this "completely 
neo-liberal society” explains 
both the islands’ success and 
the centre-right Popular Par- 
ty’s dominance in the region. 
But this Hwnfaaniift doubt- 
less also has a lot to do with 
conservative traditions and 
personality-based politics. 

Ever since the regional 
government was set up 14 
years ago. it has been in PP 
hands- It was one of the first 
regions secured by the party, 
and held up as an example of 
PP management. It has the 
smallest number of bureau- 
crats per head of population 
of any region, the smallest 
budget and the lowest debt 
in relation to its GDP. 

But since 1995 the party’s 
record has been submerged 
in serious embarrassments. 
Mr Gabriel CafieUas, the 
region's first president, three 
times re-elected, had to 
resign amid allegations of 
illegal party financing 
through commissions on a 
road-tunnel project He now 
faces trial on corruption 
charges. 

Mr Caftellas quit reluc- 
tantly, at the insistence of 
Mr Jos6 Marla Aznar, the 
PP’s national leader, then 
already an his way to becom- 
ing prime minister. And the 
affair has been followed by 
another court saga over an 


Majorca: an eminently cosmopolitan society, with foreigners 
accounting for a tenth of the resident population 


alleged attempt at bribery to 
gain control of a densely-de- 
veloped municipality to the 
west of Palma. After an 
interlude of party infighting , 
Mr Matas. 40, took over as 
president last June, the third 
president in two years. 

The most recent arrival 
among Spain’s regional lead- 
ers, many regard him as 
embodying the continuing 
Influence of Mr CafieUas, 
and he has yet to secure his 
position for the next regional 
contest two years from now. 
Tbe PP’s lead in the region, 
never overwhelming, has 
been eroded, and control of 
Majorca’s island council has 
for the first time been lost to 
a left-wing and regjonalist 
coalition. 

Unlike the Canaries, the 
Balearics have had no strong 
indigenous political move- 
ment Although the different 
islands- each with its own 
variant of the Catalan lan- 
guage - command strong 
loyalties, the sense of 
regional identity is recently- 
emerged and still relatively 
weak. But any alternative to 
the PP would almost cer- 
tainly involve a pact 
between the mainstream 
Socialists and the separate 
Majorcan Socialist Party, 
which has been gaining 
ground with a pronounced 


nationalist and ecologist 
platform. 

Although the islanders 
have adapted to the influx of 
foreigners, there have been 
signs of growing resentment 
over the extent of recent 
German property purchases. 
Mr Matas is confident that 
this reaction will pass. "We 
cannot erect barriers, nor do 
we want to,” he says. But he 
wants to avoid the creation 
of foreign ghettoes and to 
ensure that new residents 
are assimilated. 

On the other hand, build- 
ing restrictions are being 
tightened and big hotel con- 
struction is virtually baited. 
There is a widely-shared 
belief that the Balearics 
have gone as for as they can 
In mass tourism, perhaps too 
far, and an increasingly 
strong awareness of the need 
to protect the natural 
resources that have escaped 
development 

After 40 years of large- 
scale exploitation, people in 
the Balearics have come to 
realise that the environment 
is the islands’ only raw 
material, and is non-renew- 
able. If there is not a firm 
clampdown, says Mr Fran- 
cesc Triay. Socialist leader 
in the region, "we will km 
the goose that laid the 
golden egg.” 



Mallorca, Menorca, Ibiza, Formentera. 

Nature Watch. 



Our Islands have always capti- 
vated through their peace, their 
light, their natural beauty... A 
constant watch over nature, our 
greatest inheritance, and the 
preservation of our e n v i r onm ent 
has ensured the protection if -more 
than a third of our. countryside. 
Our mam aim is the co ns er vati o n 
and enhancement of our surroun- 
dings, creating a peaceful, restful 
ambience for <jur -Button. 


Here in the Balearic 
Islands nature follows 
her course - 
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A unique environment 

A NEW WAY OF LIVING AND WORKING IN MALLORCA 

For further information, please contact 

ParcBIT 

Av. Gabriel Alomar. 33 • 07006 Palma de Mallorca (SPAIN) 

Tel: +34 71 176833 * Fax: +34 71 176801 
e-mail: parcBIT>g bitel.es 

The ParcBIT project is sponsored by The Balearic Government 
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PROFILE 


Perias Metforica 


Buyers by the busload 


Manacor does not look the 
sort of place people would 
want to visit, but they do. 
Majorca's second town, it 
features drab streets of 
boxy buildings and 
furniture workshops, and 
giant billboards advertising 
artificial pearls - which are 
what the tourists come for. 
by busloads. 

Managers at Perias 
Majorica, the islands’ most 
emblematic trademark, say 
the shop at the factory site 
is the biggest In Europe 
devoted to a single sort of 
article made by one 
company. It would be a 
hard claim to disprove. In 
the peak summer months, 
the shop staff Is Increased 
from 80 to 150. 

Having built its 
reputation on an imitation 
product, Majorica is in 
constant battle with 
imitators of its own. The 
company, which started 
operating here in 1890, bit 
on its current production 
process in 1951 - “the best 
artificial pearl in the 
world." it confidently 
asserts. It says it now has 
the same difficulty 
protecting its brand name 
as Roles or Cartier. 

The company employs 
about 700, mainly at two 
factories at Manacor. One 
makes pearls, the other 
produces a range of gold, 
gold-plated and silver 
jewellery, almost all with 
pearls as their ™»in 
feature. 

Majorica has its 
headquarters and design 
department in Barcelona, 
and another facility in the 
Canary islands collecting 
the marine products that go 
into coating the pearls. 

Hie barracks-like main 
factory turns out more than 
50m pearls a year, in 
different sizes and colours 
- cream-pink, white, grey 
and black. Meticulous 
selection procedures begin 
with the ceramic nucleus 
around which the pearl is 
made. Misshapen ones are 
marked and weeded out. 

The good ones are given a 
series of fine layers of a 
resinous substance made 



Qusifty control: despite the hS^h output of about 50m pearia a year, much work is stffl done by hand 


with fish-scales, emulating 
in a controlled way the 
process of the oyster 
creating a natural pearl. 
Bathed and polished many 
times over, they obtain an 
iridescence and lustre that 
Majorica claims nobody 
else can match. "They are 
better than many cultivated 
pearls," say managers. 

About 25 per cent are 
rejected somewhere along 
the line. Quality controls 
are done by eye. Automated 
control systems are still 
under development, the 
company says. 

The factory has machines 
for various parts of the 
manufacturing process 

- forming the cores, sorting 
pearls by size, polishing 

- but the same operations 
are also done by hand: 
applying blowtorches to 
sticks of ceramic, shaking 
the little globules through 
sieves, polishing up the 
coated pearls. 

Mechanisation is a gradual 
process. The company 
insists on making all its 
machines on-site, for Tear of 
giving any bit of the game 
away to competitors. 

In one corner of the 


plant, Majorica imitates Its 
imitators, producing a 
lower-quality variety of 
pearl than It would sell 
under its own mw* 1 These, 
employees say, take two or 
three days to make, 
compared with about three 
weeks from start to finish 
for the pure-bred Majorica 
product. 

The nearby jewellery 
plant stands out in bright, 
modem contrast with ' 
galvanising done by robots 
and with a computerised 
Stock Of wax d ummi es for 
each product of the range, 
made to order and 
dispatched by air freight. In 
an industry where 
workforces of singledigit 
numbers are standard, the 
plant is a relative 
mammoth, employing more 
than 160. But here, too, 
production relies heavily on 
manual skills. 

Last year, Majorica sold 
Pta4.7bn worth of 
necklaces, earrings, 
pearl-bracelet watches and 
other items. Just over half 
- worth Pta2.4bn - were 
exported. Through the 
Spanish company and 
French and OS subsidiaries. 


it sells directly to retailers 
and duty-free shops in 67 
countries. Japan, for all its 
tradition in cultured pearls, 
figures regularly among its 
top three markets. 

Competitors have tried to 
cash in by using timiiar 
names - some local, others 
as far afiel d as BrazfL 
"Pure rubbish," say 
Majorica executives. 

The formula for canting 
the pearls is probably the 
most closely guarded secret 
in the islands. But it is not 
Maj orica's only secret Hie 
company is sparing about 
financial information, mrf 
does not discuss its 
shareholders, made up of 
private interests including 
descendants of the 
German-origin founders. 

It has been in 
negotiations to bring in an 
outside partner, and was 
reported last year to be on 
the point of opening its 
capital to the 
Austrian -Swiss-based . 
Swarovski group. But the 
company insists that all 
options are open and 
nothing has been decided. 


David White 
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INDUSTRY* by Tom Bums 


Shoes mav show 


Policy planners, 
are focusing on 
preserving 
industries that 
used to flourish 
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Tourism- has made the 
Balearics rich but the 
islands were not on the 
breadline before package 
holidays were invented. 
They bad a diversified 
selfeustaining economy. 

Farmers in the Balearics 
produced olive oil, cheese 
and a full range erf market 
gardening products. An arti- 
san class, using atnis origi- 
nally introduced by the 
Pho enicians, the Greeks 
the Romans, worked with 
jewellery and leather. 

In the Balearics, moreover, 
a sophisticated Moslem cul- 
ture that established strong 
roots during the 500-year 
Arab occupation of the 
islands gave a new impetus 
to the cottage industries and 
perfected Irrigation and 
windmill techniques. Eco- 
nomic activity has always 
been a feature of the Balea- 
rics. 

As occurs in other resort 
areas, policy planners at the 
islands’ Palma-based govern- 
ment nevertheless express 
their tears about a tourism 
monoculture that has now 
placed all the Balearic eggs 
in the same basket Hie need 
for diversification beads the 
agenda in the departments 
run by Mr Josep Juan Car- 
dona. an Ibiza-born lawyer 
and the local minister for 
agriculture, industry and 
trade. 

Mr Cardona and his team 
are not, h ow ev er, seeking to 
develop new businesses. 
Rather they are attempting 
to preserve the industries 
that used to flourish. 1 see 
part of my job as defending 
what we have always done 
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on these islands: shoes, 
leather work and costume 
jewellery." Mr Cardona says. 

His' departments certainly 
do not seek to substitute 
tourism. This would be com- 
plete folly. His team 
believes, instead, in a part- 
nership with the 30-year-old 
cash cow of the Balearics 


economy. 

Ideally, the traditional eco- 
nomic activity should com- 
plement the burgeoning ser- 
vice sector that the tour 
operators have created. Hie 
preservation of certain 
industries enhances the 
tourism attractions of the 
island* and the year-round 
Invasion of foreign visitors 
should in turn stimulate cer- 
tain manufacturing pro- 


Take agriculture. Hie Bal- 
earics government backs the 
shrinking population of 
farmers (and ensures they 
receive the appropriate 
European Union subsidies) 
not because local agriculture 
is commercially viable but 
because it is scenicaUy and 
environmentally friendly in 
an area that needs to remain 
beautiful. 

If the terraced olive plan- 
tations were not kept in 
good trim the scenery would 
suffer. "What is more, tour- 
ists really enjoy going to see 
the old olive mills at work.'’ 
says Mr Cardona. If they 


buy - and most do - a bottle 
of virgen virgin olive oil that 
ban been pressed using a 
technology that was 
invented 2.000 years ago, 
then so much the better. 

The same goes for artisan 
crafts such as glass-blowing. 
Such island industries only 
exist because they have bus- 
loads of tourists turning up 
to view a picturesque conjur- 
ing act. Without the foreign 
visitors they would have dis- 
appeared. 

Despite the partnership 
possibilities between tourism 
and the traditional activities 
on the islands , the industrial 
outlook looks decidedly 
bleak. Hie number of shoe 
manufacturing companies in 
t-Vie Balearics dropped from 
312 to 266 between 1987 and 
1996. Over the same period. 
50 of the 125 costume jewel- 
lery producers went out of 
business. Even allowing for 
considerable "black” or sub- 
merged employment in 
industrial sub-sectors that 
are formed by essentially 
small, family-owned compa- 
nies, the labour figures are 
depressing. Fortunately tour- 
ism has created jobs. 

In 1985, the Balearics gov- 
ernment recorded a total of 
8,882 jobs in the textile, 
leather work, shoe manufac- 
turing and costume jewelry 
sub-sectors. In 1996. this 
number had fallen by 49 per 


cent' to 4,351- Jobs in the. 
shoe manufacturing busi- 
ness, by far the biggest 
industrial employer on the 
islands, fell by nearly 53 per 
cent from 5,891. to 2,536. 

And yet It is precisely in 
the shoe industry that the 

local government places its 
greatest hopes for diversifi- 
cation. The value of exports 
from Balearics shoe manu- 
facturers rose from Pta99lra 

in 1993 to Ptal.7bn in 1995- In 
the first five months of last 
year, according to the latest 
set or figures furnished by 
the local government, shoe 
exports were up by 41 per 
cent on 1995. 

The numbers are derisory 
in absolute terms but what 
is important is the trend 
that has been set in motion. 
The Balearics shoe Industry 
may have contracted in 
terms of jobs but It bas 
became profitable by concen- 
trating on the more expen- 
sive sector of the market 
than kg to a judicious mix of 
investment in high-tech 
systems (backed by local 
government subsidies) and 
of innovative design. 

The shoe business in the 
Balearics, mostly located in 
the Majorca town of Inca, 
represents, in value, 2 per 
cent of total shoe production 
In Spain and 3 per cent of 
total shoe exports. This 
export premium is basically 
the result of price; the sale 
price of a top quality and 
high fashion shoe produced 
in the Balearics is more than 
double the average sale price 
of Spanish shoes. 

The success of a quality- 
driven strategy in the shoe 
sector should point the way 
ahead for the policy planners 
who worry about diversifica- 
tion. Costume jewellery, the 
other big non-touri&m 
employer, should follow the 
same route to the top 
bracket customers. 


Surfing the cutting edge 


The genesis of ParcBIT, the 
Balearics innovation and 
technology park, can be 
traced as follows: 

Research important trends 
in the next millenninm, 
paying special attention to 
thoughts on leisure, life 
styles and information 
technology; hire a top 
architectural firm to 
package the theories into a 
living space; then spend a 
lot of money in the hope 
that the project will take off 
sooner rather then later 
after the year 2000. 

If nothing else, ParcBIT 
shows the Balearics 
government enthusiastically 
surfing the wave of culling 
edge post-modernism- It is 
initially spending some 
Pta6bn in the hope of 
persuading a cultured, 
cosmopolitan community to 
set up shiv on a 140ha 
greenfield site where parts 
of that community will 
dream up clever ventures. 
BIT stands for Balearics, 
Innovation and Technology. 

“In 1990, we bad a 
brainstorm about the 2 1st 
century and about where 
the Balearics should be 
beading as a consequence of 
the megatrends we 
identified," said Mr Andres 
Font, chief executive of 


ParcBIT. “Out of this this 
came a strategy for turning 
the islands into a 
knowledge-intensive 
business resort." 

Hie Balearics govemmoit 
acquired the park land 
outside Palma which adjoins 
Majorca’s scenically 
situated university campus 
and created ParcBIT as a 
wholly government-owned 
company which will develop 
the site and subsequently be 
at least partially privatised. 

Mr Font has trawled 
through the academic world 
for ideas to launch the site. 
The London School of 
Economics has been hired to 
study business perceptions 
of Majorca and Tel Aviv 
university has been asked to 
Identify innovative 
technology projects that 
might be interested in 
establishing research : 
facilities at ParcBIT. 

An inte rnational 
competition was organised 
in which participants were 
asked to plan what is 
essentially a new town on 
the ParcBIT site, combining 
residential, working and 
leisure areas. It was won in 
1995 by the London-based 
Richard Rogers Partnership 
of international architects 
and Mr Font hopes that by 


1999 the first offices in 
ParcBIT will be opening for 
business. 

Hie team kd by Sir 
Richard Rogers bas 
designed three urban 
dusters for : the site, each of - 
which will combine living 
and working areas, and the 
three landscaped “villages” 
or nodes will in turn form a 
distinct community. 

ParcBIT will be mostly 
pedestrian and fixe size of 
the three small villages, 
according to the site's 
promotional literature, is 
defined by the practical 
limits of walking between 
each node and across the 
whole development. 

The design seeks a 
“balanced" community In 
which each node branches 
out from public buildings, 
exhibition centres and 
hotels, a church, schools 
and libraries, sited around 
and near a market square. 
The buildings fan out from 
this centre to form a 
working and living district, 
mixing ap a r tm ents a nd 
offices, and then there is a 
quieter residential area on 
the outsk irt s. 

Mr Font claims that 
ParcBIT will incorporate 
every possible 
environmentally friendly 


initiative, including solar 
panels and state-of-the-art 
water management, and 
that it will be wholly geared 
to cope with information 
technology requirements. 

•- The nextiquestianis who 
will want to live and work 
in this knowledge-intensive . 
business centre? Mr Font 
says ParcBIT has space far 
1,000 living units mid that 
they will afl he taken up. 

The answer Is linked to 
what the local government's 
policy planners perceive to 
be the shift in Majorca’s 
population and economic 
activity. Hie Island will 
increasingly attract 
residents, foreigners and 
Spaniards, in place of 
seasonal tourists, and these 
residents will increasingly 

use Majorca as a place of 
work rather than as a 
retirement home. 

Mr Font likes to talk 
about creating a “business 
resort”. This is either a 
contradiction in terms or, as 
he claims, it is a wholly 
viable 21st-century project 
that makes perfect sense in 
a well-connected and 
culturally developed 
Mediterranean' island such 
as Majorca. 


Tom Bums 
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Still anchored to 
its original roots 

Majorca was the 


TOURISM • by David White 


I Majorca was the cradi» 

that manages mnm 
to™ Mo hotels 

years after 

Mr Gabriel Escarrer its 

ssssses**- 

waterfront rf 

, Pahn ? 5 bay. the island 
remains very much Its 

C0 S > S!f± adqaarte «- 

tWH^^ t,4nEsca ™. 

tte chamnan's son and Sol 
Iota’s chief executive 

£?*■»■ toc sronp may 
have gone global but tt 
remains “anchored to its 

JSSinTJ e still 

amtaln the highest 

i of Sol Melli 

hotels although the fees 
earn«l from managing the 

jdandpropertiesrepr«Sit 

at most 15 per cent of the 
total earn wl by the group. 

1 not Jo® 1 sentiment 

that keeps the 

industrial estate midway 
behveen the city of Palma 
and its airport Mr Escarrer 
| *h«ses that Majorca is the 
I tourism capital of Spain in 
part because it receives 
more tourists thaw 
anywhere else but much 
more importantly, because 
it has been the launching 
pad of virtually all the 
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Jy his father to take a Job 
tn the family business. The 
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Sebastian Escarrer: studied 
business administration at 
^barton College in the US 


iije islands. Elfundadar 
(toe founder) as his son 
reverentially refers to him, 
sorted work at the age of 
is as a messenger in a 
£auua travel agency and. 
“fan managing fafe first 
hotel when he was 20. 

Sol Melid lore has it that 
Mr Gabriel Escarrer, who 
had been an altar boy in 
Jp^ 1 church, enlisted 
toe help of the parish priest 
to persuade an elderly 

Parishioner to let him run a 

hotel she owned cm a 
profit-sharing ha«iy 
A year later, Escarrer 
senior was managing five 

hotels with views over 
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otter big domestic leisure views over 

groups. J^lma’s bay and filling 

** ■ ■ them with the clients of the 

Inn*- . . 


“People in the Balearics 
understand tourism,” he 
says. “We’re the only group 
that is operating as far 
afield as Asia but what 
we’ve all learnt is that once 
you've made the jump out 
of the Balearics, you find 
you’re in the same complex 
business whether you’re in 
the Caribbean or in the 
Canaries.” 

Mr Escarrer junior comes 
across as a paradigm for a 
new generation of hotel 
industry business leaders 
who fuel the wealth of the 
[ Balearic*. But It was his 
fatter, a self-made 
entrepreneur, who spotted 
the leisure trend and 
pioneered the prosperity of 
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wnr operators whom he 
had met at the travel 
agency where he continued 
to work. 

As charter flights began 

to descend on Majorca in 
tte late 1950s, Sol Melid’s 
founder soon discovered 
that he could finance the 
acquisition of hotels with 
tonr operator contracts. 
Others in the Balearic* 
followed his lead as the 
Package tourist industry 
took off. 

Mr SebastUn Escarrer 
studied business 
administration at Wharton 
College in the US, worked 

in investment banking and 

then for an American hotel 
chain, before being recalled 


contribution to tte 
business has been to first 
segregate it into two 
companies - one dealing 
with hotel ownership and 
tte otter with hotel 
management -and then to 

list the management side of 
the business on tte stock 
market 

“1 worked out this 

strategy while I was at 
Wharton because it was the 
strategy that Harriot (the 
CS hotel chain) was taking 
at their headquarters Just 
across the road in 
Philadelphia. But ft took a 
bit of time to persuade my 
father that it made sense 
for us.” 

The initial public offering 
by Sol Meli& last summer 
placed 40 per cent of the 
family business on the 
market, raised $275m in 
fresh capital for the group 
and set new records far an 
international plac emen t by 
a Spanish company. 

Since then Sol Mtelid, the 
only hotel group so far to 
trade an the domestic stock 
exchan ge, has been one of 

tte strongest stocks on 
Madrid’s Balsa. 

In tte close-knit world of 
Balearic* business, the Sol 
MelM experience could 

Prompt otter companies to 
so public. “I would 
encourage all sorts of 
companies to do what we 
have done,” says Mr 
Sebastian Escarrer. 

Analysts believe that the 

success of the listing and 
the determined growth 
strategy that the Escarrers 

have mapped out for Sol 
MeHd will almost certainly 
lead the group to tap the 
markets again. Father and 
son are keen to open for 

business in London and in 

otter big European capt+aiq 
that are favoured 
destinations for Spanish 
tourists. 

Tom Bums 
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to ‘reposition’ the 
islands in the 
market and 
extend the season 

There is more hotel 
accommodation in the few 
miles of flat beach area In 
the bay to the east of Paling 
de Mallorca, than in the 
whole of Belgium. 

Tbe Balearic Islands were 
uJready well known as a pop- 
ular holiday destination in 
the mid-1960s, when the 
number of visitors reached 
lim Last year, the figure was 
8.6m, including 1m from 
mainla nd Spain, heavily out- 
numbered by more than 3m 
Germans and £5m Britons. 

According to the economic 
studies department of Sa 
Nostra, the regional savings 
bank, tourism generated. 
PtaTOSbn of business last 
year. Price increases this 
year are expected to add 
another PtaSHm, talcing the 

figure over the $5hn mark at 

current exchange rates. 

What is remarkable is that 
there is stiU countryside left 
For every square mile of the 
felands there is a hotel or a 
holiday apartment block 
-2*370 of them on the offi- 
ce 1 register, some with more 
than 1,000 beds. 

The hotel business was 
built on money from intern «. 
tional - mainly Brit- 
ish - tour operators rather 
than local capital, but the 
bulk of it is in local owner- 
ship. These Balearics compa- 
nies not only dominate their 
home market but in several 
cases have become tourism 
multinationals. 

Of the top io Balearics 
companies listed by Actuali- 
dad Economics, tte Spani sh 
business weekly, seven are 
in the hotel, travel or air 
transport sectors, including 
the country’s two leading 
private-sector tourism con- 
cerns, the Viajes Iberia 
travel group and the Sol 
Melid hotel chain 
The Barreto group is one 
of the oldest, now with a 
third generation of the fam- 
ily in top management It 
began in 1981 as a small bus 
service ru nnin g from Felan- 
itx in the east of Majorca to 
Pabna. Later came a travel 



Historical sites ml sandy beaches kind &5m visitors last year 


agency, and the company 
started renting small hotels. 
When the rapid growth came 
p the 1960s, it began build- 
tog its own big hotels aimed 
at a family clientele, first in 
Majorca, then the other 
islands, then mainland 
Spain. 

In the 1980s, as the Balea- 
ric Islands became increas- 
toSly saturated with tour- 
J sts, the Barceld group 
pioneered Spanish hotel ven- 
tures in the Dominican 
Republic, where its rivals 
are mainly other family-run 
Balearics companies such as 
Riu Hotels. 

The 39-strong BarcelO 
chain now ranges from a 
city hotel in Prague to Nica- 


ragua, Mexico and the US. 

From experience accumu- 
lated as one of the first pack- 
age-tour destinations, the 
Balearics have become a cen- 
tre of expertise in the sector. 
But in the bargain holiday 
market where they made 
their reputation, they can no 
longer compete purely on 
price against countries such 
as Turkey with lower labour 
costs. 

Regional authorities are 
now trying to work with the 
sector to “reposition” the 
islands in the market and 
spread the business over the 
flUl year. “We could do a lot 
more,” says Mr Antoni 
Rami, the regional govern- 
ment's economy chief. 
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In an attempt to attract 
Higher-spending visitors 
some Ptai50bn has been 
spent in the past few years 
on modernising hotels. Hote- 
liers say they have stopped 
building more rooms and are 
i nstea d concentrating on 
upgrading those they have. 

Government plans include 
t hinnin g out some of the 
more densely-developed 
coastal zones. In terms of 
sheer numbers, the islands 
simply cannot take any more 
in July and August, says Mr 
Jose Maria Gonzdlez Ortea. 
who heads the regional tour- 
ism department “We would 
even like a slight drop.” 

Efforts to promote a more 
up-market image, he says, 
have so far had more success 
in Germany than in the UK, 
which was the biggest 
source of custom up to the 
end of the 1900s. He favours 
maintaining a wide range, 
from top-category golf holi- 
days to the basic sun-sand- 
and-disco product for young 
people. ^ 

But the authorities are try- 
ing to discourage a trend 
towards “all-inclusive” pack- 
ages - an Increasing source 
of distress to restaurateurs 
who have lost business to 
the hotels in the past two 
years. The all-in formula is 
seen as out of place in tte 


Balearics, which have about 
4,000 restaurants and a 
regional gastronomy that 
has until recently been 
undersold. 

In the face of competition, 
says Mr Gonzalez Ortea, the 
islands need to focus more 
clearly an their advantages: 
their closeness to tte wmtn 
European markets, high 
standards, and diversity. 

From Minorca, relatively 
Spared by mass tourism H 
dotted with prehistoric 
remains, to Ibiza, where 
I960s-style hippies co-exist 
with Spanish fashion-setters 
and low-budget British sun- 
seekers, there is no lack of 
variety. 

Cross-currents of history 
are reflected in the different 
forms of architecture, from 
the Catalan Gothic of Pal- 
ma’s palaces and churches, 
to the Arab-style houses of 
Ibiza, to the sash windows of 
Mahbn which remind visi- 
tors that Minorca was Brit- 
ish-ruled for most of the 18th 
century. 

For geographers, this is 
not one but two groups of 
islands, with Ibiza and For- 
mentera belonging to a sepa- 
rate archipelago, the Pitiu- 
sas, rather than the 
Balearics proper. 

The bulk of visitors are 
packed in between June 
September. Efforts to 
increase the winter market 
have had some success in 
Majorca, but less in the 
other islands. Although the 
maximu m mean temperature 
in December is still a pleas- 
ant 17 degrees, many hotels 
dose down from late Octo- 
ber to March or April 
As a result of this seasonal 
imbalance, the Balearics 
show a wider variation in 
unemployment over the year 
than any other Spanish 
region. National Statistics 
Institute surveys showed 
last year’s rate oscillating 
between 16 per cent in the 
first quarter to 11.4 per cent 
in the third, when it has 
barely half the national aver- 
age. The islands’ registered 
working population in July- 
August was a third more 
than in January. But the 
regional government says 
the disparity is narrowing, 
and the biggest Job gains 
have been made in the low 
season. 




19.000 m a exhibition 

IVIachinery-Technology-Fumisliliigs-Decorallon-Cateilng-ServIces 


From 5th t 0 9 th November 


Palma He Mallorca - Balearic Islands 


• 240 exhibitors 

■ 65,000 visitors 
{ 10,000 professionals) 
An estimated 2,000 
million In turnover* 
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Powerful currents 


This Emu can surely fly 

With official figures showing monetary union well within the EU’s grasp, 
member states are most unlikely to abandon the attempt now 


Water services worldwide are 
over to private operators, says 


As in the referendum in 
September 1392, a French 
president has apparently 

entrusted the fate of Euro- 
pean economic and mone- 
tary union (Emu) to the 
mercies of a disgruntled 
populace. Many In the UK 
hope the French electorate 
will save them from having 
to decide whether to enter. 
They are fooling them- 
selves. Emu is far more 
likely to go ahead as 
planned. 

There are three reasons 
for believing this! European 
political leaders have 
repeatedly stated how 
important they think the 
project Is; they have all, 
including the French, 
already imposed almost all 
the sacrifices necessary to 
fulfil the Maastricht treaty's 
economic convergence crite- 
ria; and the pain consequent 
upon that austerity lies 
largely in the past. 

Many in France are miser- 
able about the austerity of 
recent years and Mr Lionel 
Jospin, leader of the Social- 
ist party, is campaigning 
against it. But this is highly 
unlikely to lead them after 
the election to sabotage a 
fiscal position that will 
probably deliver Maastricht- 
compatible results in this, 
the crucial year. That the 
year in question will 
already be half-completed 
by the time of the election 
would make such a turn- 
around still crazier. 

Even if Mr Jospin wanted 
to. it is difficult to imagine 
he would have a majority in 
parliament for what the 
elite - and many in his 
party - would view as an 
insanely destructive act. 
Remember that two French 
socialists - Francois Mitter- 
rand and Jacques Delors - 
were the begetters of Emu, 
while many socialists are 
true believers in the Euro- 
pean idea. They are unlikely 
to scrap it at the last minute 
when almost all the pain 
has been suffered. 

Market turbulence might 
make life difficult for a new 
government, but only if 


investors start to doubt the 
project. Betting against the 
French franc proved a bad 
idea when circumstances 
were far more strongly 
against it than now. Betting 
against peripheral curren- 
cies such as the Italian lira 
might be more successful - 
but this is unlikely to affect 
the French decision to 
enter. 

The principal reason 
France is most unlikely to 
recoil from Emu is that so 
much has already been 
achieved not just at home, 
but throughout Europe. In 
its forecasts about which 
countries will make the con- 
vergence criteria last week, 
the European Commission 
may have gilded the lily. 
Yet its conclusion that vir- 
tually all member states will 
end up close to the Maas- 
tricht treaty targets this 
year looks quite reasonable. 
In its World Economic Out- 
look. the International Mon- 
etary Fund agrees. 

The IMF says that every 
country, bar Greece, wilt 
meet the criterion for infla- 
tion, which is not to exceed 
the level of the three best 
performing countries by 
more than 1'.* percentage 
points. The same group or 14 
is set to meet the interest- 
rate criterion: that the rate 


on long-term securities 
should not exceed those of 

the same three states by 
more than 2 percentage 
points. Of course, any plau- 
sible Emu candidate will 
achieve this automatically, 
since the market knows it 
will soon share the same 
currency. 

The public debt criterion 
is being defined away. This 
may seem peculiar since the 
ratio of debt to gross domes- 
tic product looks less silly 
than the deficit as a way of 
Judging whether a country 
can live with monetary 
union, the reason being that 
a country's indebtedness 
influences its ability to 
avoid inflationary finance 
over the long term. 

The Maastricht treaty 
itself merely says that the 
ratio of gross public debt to 
gross domestic product 
should be 60 per cent, or 
less, "unless the ratio is suf- 
ficiently dimini s hing and 
approaching the reference 
value at a satisfactory 
pace”. Astound ingly, Ger- 
many Is one of few member 
states that fails on debt: its 
ratio has been rising and is 
expected to reach 62 per 
cent at the end of this year. 
Arguably, other failures are 
Spain and Austria. 

Yet Belgium, with a debt 


Full steam ahead for Emu? 
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ratio of 127 per cent this 
year, down from 137 per 
cent In 1993, and Italy, with 
a ratio of 122 per cent, down 
from 125 per cent in 1994, 
can both be judged to meet 
the criterion. To conclude 
that Germany has failed and 
Belgium and Italy have suc- 
ceeded Is palpably absurd. 
The solution has been sim- 
ply to ignore the criterion. 

This leaves fiscal deficits. 
According to the Commis- 
sion, every member state 
will have a general govern- 
ment deficit of 3 per cent of 
GDP or less this year, 
except Italy (on 3£ per cent) 
and Greece (on 4.9 per cent). 
Next year, Italy's deficit is 
forecast to jump up to 3.9 
per cent, while that of 
Greece falls to 3.4 per cent 
The IMF is not far from the 
Commission. It forecasts 
that the UK’s deficit will be 

3.1 per cent of GDP, Spain's 

3.2 per cent and the Ger- 
man, French and Italian 3.3 
per cent The others, except 
Greece, will all 1 be below 3 
per cent 

The treaty says that fiscal 
deficits should be 3 per cent 
of GDP or less, “unless 
either the ratio has declined 
substantially and continu- 
ously and reached a level 
that comes close to 3 per 
cent or, alternatively, the 
excess over the reference 
value is only exceptional 
and temporary and the ratio 
remains dose to 3 per cent” 

Italy, France, Spain and 
the UK have bad declining 
fiscal deficits in recent 
years. If Germany’s were to 
be over 3 per cent this year, 
that would be exceptional. 
Thus if the IMF were to be 
right, all these countries 
would meet the deficit crite- 
rion. Italy is also right to be 
annoyed about its likely 
exclusion, since its fiscal 
effort has been extraordi- 
nary: in 1994 its deficit was 
9 per cent of GDP. 

Inevitably, these forecasts 
depend on the short-term 
performance of the Euro- 
pean economy. But it can- 
not be said that the Com- 
mission is particularly 



Why does retreating to the rural mean a pay rise and 
more time with the family? Which famous fashion 
labels are beginning to fail from grace? Is investing 
in rugby worth the price of the ticket? And if you are 
in some of the world’s smartest stores and not 
shopping, what are you doing there? 

Find out in the monthly hew to spend it magazine, 
published with the Weekend FT on Saturday, May 3. 


optimistic: it forecasts 
growth this year at 2.4 per 
cent, as does the IMF. 

If the European economy 
were to expand substan- 
tially more slowly, fiscal 
deficits would overshoot tar- 
get levels. Against this, the 
underlying fiscal positions 
are stronger than the fig- 
ures suggest In 1997, says 
the IMF. structural fiscal 
deficits - the deficits when 
economies operate at their 
potential - will be 2 per cent 
or less in France, Germany 
Italy, Spain, Austria. Fin- 
land, Ireland, Sweden, Den- 
mark and Luxembourg and 
below 3 per cent for every 
other member state, except 
Greece. 

This means the EU has 
achieved rather more fiscal 
consolidation than is appar- 
ent from hea dlin e figures. 
The target in the growth 
and stabilisation pact of a 1 
per cent deficit in normal 
conditions is no longer very 
far away. Politically 
unpopular cuts in public 
spending can, therefore, be 
matched from now by far 
more popular cuts in taxa- 
tion. Few are the organised 
interests in favour of 
smaller fiscal deficits. But 
many are in favour of lower 
spending, provided it leads 
to lower taxes. 

This detailed analysis is 
necessary, above all because 
it demonstrates that Emu is : 
well within the ED'S grasp. ! 
If the member states still 
want to go ahead, they are 
most unlikely to abandon 
the attempt now. What 
applies to the members in 
general applies at least as 
much, if not rather more, to 
France, Emu’s prime mover. 

This leaves the UK with a 
painful dilemma. Given the 
soaring pound and the feet 
that the UK economy is in a 
very different cyclical posi- 
tion from the continent, 
sterling's entry in 1999 
would now seem Impossibly 
risky. The next government 
must decide what to do, 
instead. Above all, it must 
decide whether its objective 
Is early entry, or not 


W hen Buenos 
Aires recently 
enjoyed its first 
summer free of 
water shortages in years, 
most of the credit was 
claimed by an international 
consortium fed by Lyonnalse 
dea Eaux, the French water 
group, and including 
Britain's Anglian Water. 

Like many cities around 
the world, the Argentine 
capita] has turned to private 
operators to upgrade and 
manage its water distribu- 
tion and sewerage network. 
And from Argentina to Aus- 
tralia, and China to Ger- 
many, it is French and Brit- 
ish companies that are 
sweeping up most of the con- 
tracts. 

France's two biggest water 
groups. Gene rale des Eaux 
and Lyozwaise. which Is pro- 
posing to merge with Cam- 
pagnie de Suez, have the lon- 
gest experience managing 
state-owned water assets 
abroad. But some of the big- 
go- UK companies - created 
in 1989 when the English 
and Welsh water industry 
was privatised - are also 
keen to expand outside the 
home market 
“This is our future 
growth.” says Mr David 
Lufixum, finance director at 
Thames, the UK company 
that supplies water to Lon- 
don. Its foreign contracts 
include a partnership with 
Generate to manage water 
supplies in the Australian 
city of Adelaide. 

Only a few cities, such as 
Melbourne and Mexico City, 
are considering UK-style pri- 
vatisation of the assets 
themselves. Private involve- 
ment in file new water mar- 
kets typically stops short of 
full privatisation, ranging 
from short-term fee-based 
management contracts to 25- 
year concessions under 
which companies recoup 
their costs from water bills. 

Existing water utilities - 
often municipally owned - 
lack the capital far moderni- 
sation and are losing subsi- 
dies to cover operating costs. 

"The municipal authorities 
are bankrupt,” says Mr Thilo 
Steinbach of Eurawasser, a 
joint venture between Lyon- 
naise des Eaux and Thyssen, 


the German conglomerate, 
which is hoping to take over 
the management of German 
water utilities. 

In many western coun- 
tries, private sector involve- 
ment also offers the prospect 
of lower bills - midgated by 
the cost of ever-rising envi- 
ronmental standards. Water 
charges in Germany are 30 
per cent higher than in 
France and 50 per cent 
steeper than in F.ngland. 

The demand for efficient 
water services is even 
greater in developing coun- 
tries, where lbn people lack 
access to clean water. Mr 
Is mail Serageldin. the World 
Bank’s vice-president for 
sustainable development and 
leading expert on water, 
reckons the world water 
industry will need more than 
$600bn in investment over 
the next decade. 

"One might conclude we 
were entering a golden age 
for private water operators,” 
says Mr Thierry Baudon, 
mana g in g director of the 
international finance divi- 
sion of Lyonnaise des Eaux. 
“Unfortunately this is not 
so." 

Many countries still lack 
the right political and legal 
climate for turning the 
water business over to pri- 
vate operators. In poorer 
countries where new plant 
will require higher charges 
to recoup the investment, 
consumers need to be per- 
suaded to pay Til ghor bills 
for improved services. 

Three UK companies with 
international water interests 

Demand for 
efficient water 
services is 
even greater in 
developing 
countries, where 
lbn people 
lack access to 
clean water 


being handed 

Leyla Boulton 

have recently made provi- 
sions for deals that have 
gone sour. 111® latest to do 
so was Anglian which this 
month unveiled a £15m pro- 
vision for a Brazilian con- 
tract 

Even Lyonnalse des Eaux 

is having to renegotiate the 
Buenos Aires contract it 
holds up as a showcase for 
the virtues of private opera- 
tors. The aim is to raise 
charges for water use so it 
can cut connection charges 
to speed up the connection 
of poorer customers. 

Mr Alain Dangeard, a 
Paris-based consultant, says 
private operators must 
become more involved in 
developing the environment 
they need in which to thrive. 

-As many of these mar- 
kets have yet to be created, 
companies will succeed by 
making things happen 
rather than by just observ- 
ing them,” he says. 

For example. United Utili- 
ties, the water and energy 
company based in the 
north-west of England, 
helped Malaysia design a 
regulatory system for water 
and sewerage services it now 
helps to manage. 

Mr Steinbach of Eurawas- 
ser says he goes to German 
cities “even before they 
begin to talk about private 
involvement in order to 
explain what can be done". 

Mr Baudon of Lyonnaise 
des Eaux says; “A merce- 
nary approach and excessive 
focus on the quarterly bot- 
tom line is the surest way to 
fail” 

However. Mr Luffrum of 
Thames, which expects soon 
to win a 20-year concession 
to run half of Jakarta's 
water supply, Bays foreign 
contracts are increasingly 
turning out "black numbers 
instead of red ones”. 

Ms Martine Oborne. 
responsible for water project 
finance at Flemings, the 
London investment bank, 
agrees. “It's been a learning 
experience for all of us. The 
[had] news we’re seeing is a 
bit of a hangover from the 
past . . alt would be a pity if 
UK companies do not play 
mare of a role in these very 
important international pro- 
jects over timing years.” 
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Emu long-term debt problems 
are too readily dismissed 


From Professor Peter Coffey. 

Sir. Like Professor Paul de 
Grau we, "Time to declare 
victory" (April 18), I have 
always been In favour of the 
creation of a European cur- 
rency (though not at any 
cost). Similarly. 1 tend to be 
optimistic by nature. 

However. I would question 
some of the theses supported 
by the writer. His main the- 
sis concerns the national 
budget deficits, as a percent- 
age of gross domestic prod- 
uct. of EU member states. 
Thus, while the treads are 
indeed reassuring, we have 
to ask two questions. First, 
are these trends - in the 
case of some countries - the 
result of “fudging”? Here, I 
mean the once-and-for-all 
sales of state assets. And are 
these trends long term? 

I believe de Grauwe. who 
admits that it is a difficult 
question, is too dismissive of 


the problem of long-term 
debt But we have to ask, 
who will fund this long-term 
debt in an economic and 
monetary union? 

There is one critically 
important Issue de Grauwe 
did not examine - the rela- 
tively long transitional 
period between 1999 and 2002 
when the euro and the 
national currencies of the 
participating countries will 
fluctuate side by side. Dur- 
ing this period, we have at 
all costs to prevent a repeti- 
tion of the currency debacle 
of 1992 (so well described by 
Peter Norman and Lionel 
Barber in your newspaper on 
December U and 12 1982). 
Should there be a repetition 
of this volatility, we shall 
loose our credibility forever. 
Consequently, only the most 
stable countries should be 
allowed to participate in the 
first contingent of partici- 


pants in the Emu. 

Finally, it is not at all sure 
as to the degree to which the 
creation of an Emu and a 
European currency wiB lead 
to increased economic activ- 
ity in the EU. While there 
wifi certainly be savings in 
exchange and administrative 
costs, there will, initially, at 
least, be costs Involved in 
the move over to the euro. 
Also, should the euro, at 
times, be less attractive vis- 
a-vis the dollar and the yen, 
on the international 
pTphangp mar kets, for exam- 
ple, interest rates will have 
to be raised. 

Peter Coffey, 
professor & holder of the 
US West Chair, 

University of St Thomas, 
DUN241, 

52 10th Street South, 
Minneapolis, 

MN 55403-2001, US 


Links with Premier hilly detailed 


From Mr EL Barrie Stephens. 

Sir, Roland Shaw, Premier 
Oil’s former chairman, 
writes (Letters, April 28) 
concerning the proposal to 
re-elect Mr Sam Laidlaw, 
chairman of Amerada Hess 
to the Premier board at the 
company's annual meeting 
on April 30. Mr Shaw also 
raises the question of 
conflict of interest arising 
from Amerada's 25.22 per 
cent holding in Premier and 
its own international 
exploration and production 
activities. 

At an annual meeting on 
February 13 1995 Premier 
shareholders approved the 
acquisition or Plot Petroleum 
and agreements made with 
Amerada, which had a 


substantial shareholding in 
Piet. In accompanying 
documentation full details 
were given of agreements 
between Premier and 
Amerada. Under these, 
Amerada has the right to 
appoint two directors to the 
Premier board while it bolds 
20 per cent or more of the 
ordinary share capital 
On the point about conflict 
of interest there are, I think, 
two points worthy of note. 
First. Premier’s articles do 
not permit Mr Laidlaw or 
any Amerada director to 
vote on any resolution 
before the board in respect 
of any contract between 
Amerada and Premier. This 
article has been strictly 
observed. Second, Premier's 


rapid growth during the Last 
year, particularly in the 
highly competitive 
south-east Asian region, 
could not have been 
achieved against a 
background of conflict of 
interest, as opposed to the 
encouragement that Premier 
has received from Amerada. 

Mr Shaw writes that be 
has the highest regard for 
Mr Laldlaw's abilities. I 
expect most of Premier's 
shareholders will regard this 
as the deciding factor in 
voting for his re-election. 

E. Barrie Stephens, 
chairman . 

Premier 03, 

23 Lower Belgrave Street, 
London SW1W ONE, UK 


Decline to 
continue 

From Mr Dan Carry. 

Sir, Arguments about 
things as complex as gross 
domestic product per head at 
purchasing power parity, 
and where Britain stands in 
world league tables, can go 
on forever, as Robert Chote’s 
discussion points up ("Rela- 
tive wealth statistics are 
poor guide”, April 23). But 
there are a number of points 
worth making. 

First, GDP per head is the 
best measure of the prosper- 
ity of a country over the 
medium term. The govern- 
ment made exactly this 
point in several of its com- 
petitiveness white papers. Of 
course GDP does not tell us 
everything about how a 
nation is doing, but then 
that is true of any summary 
statistic. 

Second, given how contro- 
versial the measurement 
issues are, it is clearly best 
to rely on internationally 
approved figures. OECD fig- 
ures show the UK is now in 
19th position wi thin the 
OECD, below, for instance, 
Ireland. It is true the UK is 
only slightly behind some of 
the countries that have over- 
taken it. But this too should 
be taken in context Ireland 
for instance was well over 30 
per cent behind the UK as 
recently as 1980. 

While this dispute will 
continue, it Is hard to dis- 
pute that the internationally 
recognised data point to 
Britain continuing its rela- 
tive decline, something that 
most notice whenever they 
travel abroad. 

Dan Corry, 
senior economist, 

Institute for Public Policy 

Research, 

30-32 Southampton Street, 
London WC2E 7RA, UK 


IMF at forefront in urging structural reform in Ukraine 


From Mr John Odtinff-Smee. 

Sir, The statement by Mr 
Jeffrey Sachs, reported by 
your correspondent in the 
article “Ukraine to set 
trading band for its 
currency” (April 25), that 
"As usual, the IMF focuses 
all its attention on the 


budget deficit and ignores 
structural reform" is simply 
incorrect In Ukraine, as in 
other countries of the former 
Soviet Union, the 
International Monetary 
Fund has been in the 
forefront and uncommonly 
vocal, in pressing for 


deregulation, market-based 
reforms, improvement in 
governance, and the 
enforcement of contracts. 

The reality Is that these 
are complex matters, and 
that sovereign governments, 
even with good intentions, 
are finding it diffic ult to 


deliver change as quickly as 
we an would wish. 

John OdlingEmee, 
director, 

European fit department. 
International Monetary 
Fund, 

Washington DC 20431, US 
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Scenes 

from the 
Sixties 

William Packer compares the 
different attitudes of the French 
and British to the decade 


15 


ARTS 



‘Bardot*, 1964, by Gerald Lamg; politically incorrect, and rather a relief 


Concert/Andrew Clark 

Out of tune with 
the western soul 


T he trouble with 
history - social, 
cultural, political 
or whatever- is 
that it so seldom 
fells in with the neat numer- 
ical divisions of the calen- 
dar. Yet we fondly persist in 
believing it does, blithely 
shoe-homing the one into 
the other at risk of all sorts 
of mental corns anri grazes. 

Take the Sixties, that now 
distant, sunlit, squalid, con- 
fused and confusing golden 
age. Whatever else it was, it 
did not begin on the dot of 
i960, nor end with 1969. And 
haw lightly the name is 
thrown about to summon up, 
well, whatever the thrower 
cares to summon up - stu- 
dent riots, Vietnam and 
Grosvenor Square, mini- 
skirts and flower power, Ser- 
geant Pepper and Rock and 
Roll, the pill, the Profumo 
Affair, devaluation and the 
Thoughts of Chairman Mao. 

The trouble is that they 
were mythologised as they 
were happening, and myth 
tends to hang around. We 
really believed all that stuff 
about freedom and youth 
and peace and love, a new 
dawn breaking with Kenn- 
edy. Wilson, Bob Dylan and 
Cohn-Bendlt It takes a brave 
man to seek to dispel such 
myths. But 30 years on is a 
decent interval, and the cul- 
tural historian David Mellor 
has been making it bis busi- 
ness for some time now. 

Four years ago, his study 
of The Sixties Art Scene in 
London was shown at the 
Barbican, a useful trawl 
through the work of the 
years from 1956 to *68 - that 
is to say from Suez, Buda- 
pest and “Blue Suede Shoes” 
to Prague, the Pound in Our 


Pocket and "A Whiter Shade 
of Pale”. Now, with Laurent 
Gervereau, of the Museum of 
Contemporary History in 
Paris, whose initiative it 
was. and Sarah Wilson of the 
Courtanld, be brings us Les 
Sixties, a comparative look 
at what was being done in 
England and France between 
1962 and 1973. from Jules et 
Jim and the Beatles' first LP 
to the ofl crisis- Vwent les 
differences. 

T o English experi- 
ence, this second 
timetable Is 
rather less per- 
suasive than the 
first, rt being more reason- 
able to anticipate than to 
prolong. Meilor himself 
accepts that all the elements 
that were to make the 
Sixties what they were, were 
already in place by about 
1963 at the very latest - the 
Beatles, David Hockney, 
David Bailey, all up and run- 
ning and Harold Wilson 
li ghting up in tiie wings. 

But France was running to 
a later, different schedule 
which was more openly 
political and intellectual. 
1962 saw Charles de Gaulle 
returned to office, the Alge- 
rian settlement supposedly 
just resolved, the Franco- 
German Treaty about to be 
signed. The student manifes- 
tations of 1968 were but the 
mid-way point between the 
miners’ strikes of 1963 and 
the general strike of 1973. 

Such differences emerge in 
the work itself. Where the 
French will theorise and 
strike an attitude, the Brit- 
ish win improvise and play 
about. The British, contrary 
to stereotype, are hedonistic, 
of the moment, gently anar- 


chic. the French so very 
much more to the point. 
ErrG’s Tnterieur Americam" 
has the red guards at the 
window, bayonets fixed: Pau- 
line Boty’s two proto-femi- 
nist paintings, “It’s A Man’s 
World”, with their heroes 
and pin-ops. is more ironi- 
cally indulgent than polemi- 
cal. 

Mellor divides his show 
into five principle sections, 
though none is. nor could be, 
hermetic or definitive. They 
touch severally upon the 
consumer culture, the uses 
and effects of the media, 
images of women, tha all- 


pervading influence of pop- 
music and its transmutation 
into pyschedelia, and finally 
politics, “Today the Strug- 
gle: Tomorrow Utopia.” 
There is nothing of the coun- 
tervailing formalism of those 
times, hard-edge and mini- 
malism. and incipient con- 
ceptualism, no Yoko Ono. 
But choices had to be made, 
and that door is held open 
by reference to the perfor- 
mance-art and the fizzing 
light shows and events put 
on by Mark Boyle and Joan 
Hills. 

It is altogether an intrigu- 
ing exercise, made all the 


more so by the curious 
ambivalence of both the 
original material and the 
intention of the organisers. 
In this week of all weeks, the 
week of the British general 
election, the point could 
hardly be more striking. For, 
now as then, the viewer’s 
complicity in the utopian 
vision of the left is assumed, 
the inference clear, that not 


implacable Red Guards are 
more than a little worrying. 
We now know rather more of 


than we did then, and of Ho 
Chi Minh and Pol Pot Don’t 
we? And we turn back to 
Gerald Laing’s “Bardot", to 
Allen Jones's high-heeled 
dommatrix and Nigel Way- 
mouth’s psychedelic extrava- 
gance, politically incorrect 
as they may be. with some- 
thing Kke relief. 


Les Sixties - Great Britain 


piarz Years: Brighton 
Museum and Art Gallery, 
Church Street, Brighton, 
until June 29; supported by 
Visiting Arts and ITnstitnt 


I t seemed as if the entire 
Japanese population in 
the UK had congregated 
in the Royal Festival 
Hall on Saturday to hear the 
Salto Kinen Orchestra under 
its conductor. Seiji Ozawa. 
Since founding it in 1984 in 
memory of the influential 
Japanese teacher Hideo 
Saito, Ozawa has led the 
orchestra on a series of tri- 
umphant international tours 
and made it the focal point 
of a summer festival in the 
Japanese Alps. Their latest 
London concert, devoted to 
Schoenberg's Verkldrte 
Naeht and Beethoven's 
Eroica Symphony, reasserted 
the orchestra’s reputation 
for immaculately clean, fine- 
textured playing. This is 
without question one of the 
world's elite ensembles, 
endowed with a level of con- 
centration and motivation 
befitting a group of musi- 
cians who come together 
once or twice a year for the 
fun of it. 

By rights, the concert 
should have been exhilarat- 
ing. Instead, it was pro- 
foundly depressing: to think 
that so much skfll, allied to 
such great music, should 
result in such emotional and 
Spiritual aridity. During the 
opening movement of the 
Beethoven I found myself 
fantasising about what 
mi gh t happen if another con- 
ductor, more in tune with 
the music's heart and soul, 
took these players by the 
scruff and shook them into 
something less polite, less 
neatly turned out, but more 
responsive to the physical 
and moral force of Beethov- 
enian drama. 

Perhaps Japanese musi- 
cians. however well inte- 
grated in western orchestras, 
revert to national stereotype 
in a group, technically bril- 
liant but robotic. How. then. 


do you explain the feminine 
softness and sheer eloquence 
with which the violins exe- 
cuted the opening theme of 
the Schoenberg? Or the ethe- 
real restraint of the cellos in 
the central Adagio? This was 
peerlessly sensitive musi- 
cianship. And how can you 
blame Japanese stereotyping 
in an orchestra which num- 
bers Karl Leister. Reinhard 
Holch and other distin- 
guished German guests 
among its players? 

T be problem lies 
more with Ozawa. 
In the right reper- 
toire and with the 
right orchestra, he can be 
quite inspiring. But give him 
the core classics, the ulti- 
mate test of a conductor, and 
he is like a puppet aping the 
sounds and movements of 
his mentors. Beethoven's 
opening Allegro con brio 
sounded streamlined and 
shapeless, as if some 
superbly oiled machine had 
ironed out the disruptive off- 
beat accents and adrenalin- 
powered climaxes. The 
funeral march was majesti- 
cally impersonal. The 
Scherzo was saved by a glo- 
rious horn trio, the finale by 
tbe spring-clean effect of tbe 
woodwinds in the fugal vari- 
ations. 

VerkUtrte Naeht fared bet- 
ter, if only because richness 
of sonority is intrinsic to it 
Ozawa pulled the lines of 
construction as taut as could 
be, emphasising the neurotic 
rather than elegiac quality 
in the music. On this evi- 
dence, Japanese musicians 
have copied their western 
counterparts to the point 
where, note for note, they 
are better than the original. 
But can they tune in to the 
western soul? 


Sponsored by Yamal chi. 


Mao and his Little Red Book Franpais. 


Jazz/Gany Booth 

Blue notes in a 
rare acoustic 


to share in it would surely and France 1962-73, The Uto- 
be either stupid or perverse. 

But what of naivety? Those 


Theatre/Sarah Hemming 

Laying a family , ghost 


I t cannot be said that 
the Royal Court is 
doing much for the 
Irish tourist industry at 
present The theatre recently 
staged Martin McDonagh’s 
Beauty Queen of Leenane, 
which was set in a dank cot- 
tage in the west of Ireland, 
featured a miserable old 
woman and her embittered 
daughter, and focused on 
poisoned family ties, loneli- 
ness, frustration and dark 
secrets. Now, here comes 
Tom Murphy's Bailegan- 
gaire, which is set in a dank 
cottage in the west of 
Ireland, features a miserable 
old woman and her embit- 
tered grand-daughter, and 
focuses on - well, you’ve 
guessed the rest. 

Murphy’s play, however, is 
a more serious piece of writ- 
ing and, it must be said, a 
more difficult one to appreci- 
ate. But gradually it gathers 
force until by the end you 


are totally enthralled. And 
James Macdonald’s steadfast 
production holds your atten- 
tion with three wonderful 
performances from Rosaleen 
Linehan. Brid Brennan and 
Ruth McCabe. 

Linehan plays Mommo, an 
old woman who spends the 
entire play in a massive 
wooden bed. With her star- 
tled white hair and vacant 
eyes, she looks like a charac- 
ter from Beckett - and 
sounds like one, too, as she 
embarks on a rambling, 
absurdly-detailed story that 
seems to have little to do 
with anyone on stage. She is 
tended to by her grand- 
daughter Mary, played viv- 
idly by Brid Brennan as an 
intense, intelligent woman 
whose looks and prospects 
are beginning to fade. 

To begin, with, Mommo’s 
story, which she narrates 
with great flourish, seems 
remote from Mary and from 


her blousy sister, Molly (a 
giddily desperate Ruth 
McCabe), who comes to visit 
them. But gradually we real- 
ise that tiie story, which she 
evidently repeats night after 
night but never finishes, is a 
confession of sorts and that 
at its heart is a guilty secret 
that affects them afl. Soon 
we are behind Mary, willing 
Mommo to get to the end of 
her story and lay whatever 
ghost it is that haunts them. 

T he play has a double 
narrative: that of 
the events on stage, 
as Mary and Molly 
quarrel over what to do with 
their rambling relative and 
argue about whose life is the 
most frustrated, and that of 
the events in Mommo 's 
agonisingly protracted story. 
Slowly, the two narratives 
dove-tail, bringing to a bead 
tbe pain and despair of aS 
three characters and, as 


to rest 

Mommo finally reaches tbe 
end of her tale, creating a 
sense of peace. 

Murphy’s concern seems 
to be partly with language 
itself and the way it can be 
used to both reveal and con- 
ceal. He contrasts the halt- 
ing speech rhythms of the 
two younger women with 
the ornate, almost rococo 
style employed by Mommo, 
for whom every word seems 
chosen to keep the truth, 
and her own death, at bay. 

It is a dense but engross- 
ing play and Macdonald’s 
production, though slow In 
places, pulls you into the 
story. And Rosaleen Linehan 
holds the stage with her rest- 
less portrayal of a woman 
suspended painfully between 
this world and the next. 


Royal Court Theatre 
Upstairs, Ambassadors 
Theatre, London WC2 
(01 71-665-5000). 
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Rosaleen linehan: a wonderful performance 


S unday is not a very 
jazzy day of the 
week. Neither is the 
Wigmore Hall a spot 
that springs to mind if 
you’re thinking about blue 
notes. But some inspired 
programming has produced 
a season of small group 
acoustic concerts that make 
the music, the place and the 
day seem a good combina- 
tion. It is good value too, far 
each main event is followed 
by a "club” gig in the down- 
stairs Becbsteta Roam. 

Last Sunday, a trio led by 
the British clarinettist and 
saxophonist Tony Coe deliv- 
ered two wistful sets of 
understated chamber jazz 
made far a rapt audience 
and superior acoustic. To the 
stealthy accompaniment of 
longtime sidaroen John Hur- 
ler on piano and Mai com 
Creese cm double bass, Coe 
improvised ruminatively on 
a mix of well-worn standards 
originals. 

He looks a shambles, and 
has the comfy appeal of an 
old armchair. His latest CD 
release, “Blue Jersey”, may 
well be dedicated to one of 
the old pullovers he favours. 


But as another jazzer said of 
him, Coe has the musical 
mind of chess player. 
Though he doesn’t seem to 
leave his native Canterbury 
much, he was the first Euro- 
pean ever to win the interna- 
tional Jazzpar prize. 

Switching easily between 
clarinet, soprano and tenor 
saxophones, 62-year-old Coe 
explored all the corners of 
"April In Paris", made a 
careful brown study of his 
own "A Song Of Old St 
Peters" and invoked the 
gruff spirit of Coleman 
Hawkins in “Body & Soul". 
Holler's sparkling and con- 
tained runs were the ideal 
partner fur Coe’s organised, 
though wide ranging impro- 
visation: Creese providing 
vivid yet tranquil colouring 
for the tunes. 

The theme of quietly intel- 
ligent extemporisation car- 
ries through the season and 
multi-reeds mephisto John 
Suzman, appears next week; 
look out also for tbe guitar 
double bill of American Jim 
Hall and British virtuoso 
Martin Taylor, and a solo 
outing for pianist Abdullah 
Ibrahim at the end of May. 



International 


: Arts 



■ AMSTERDAM 


CONCEPT 
Concttrtgebauvtf Tel: 
31-20-6718345 

• Rottertiams Philharmontech 
Offcast with conductor Jurrkn 
Hampel and soloist Vrvianne 
Hapoor an works by Berlioz. 
Pagwmini, Debussy and R. 
Strauss; May 3 


m ATHENS 

CONCERT 

Athens Concert Hall Tel: 
30-1-7282333 „. 

• Athens State Orchestra: with 
conductor Karotas Trikofidis and 
pianist Nikolai Oemidenfco in 
works by Beethoven; May 2 


i Tet 

arktzu 




Amanda Halgrimson and Herbert Finland; survey of Finnish still fife 
Uppert; May 3 works from the 1800s up to the 

present day; to May 11 


■ BONN 

EXHIBITION 

Kunst- laid AusteDungshalle der 
B u ndeerepubfihTefc 
49-228-91 71200 
• Die Grossen Sammlungen VI: 
selection of works from the 
collection of the Hermitage 
Museum in St Petersburg; 
to May 19 


■ GENEVA 

CONCERT 

Victoria Hall Tel: 41-22-3283573 
• philharmonic Orchestra of St 
Petersburg: with conductor Yuri 
Temirkanov and pianist 
Constantin UfcHtz in works by 
Moussorgski, Rachmaninov and 
Stravinsky; May 3 


■ LIVERPOOL 

EXHIBITION 
Wafter Art Gallery Tel: 

44-1 51 -2070001 
• Sir Lawrence Alma-Tadema: 
exhibition of work by the painter 
who was bom In the Netherlands, 
but settled in London in 1870, 
becoming very popular for his 
idealised, but accurately detailed 
said colourful scenes of Greek 
and Roman fife. The exhibition 
features some 70 paintings, a 
selection of watercolours and a 
display of photographs from the 
artist’s own collection showing 
the influence of photography on 
Ns work; to Jim 8 


■ LONDON 


( Tet 

Senova - Grande 
mismo: exhibition 
ears Flemish 
van Dyck 
Ked in Genoa, 
ures around 40 
1 as works by 
Titian, Caravaggio 
Jul 13 


HELSINKI 


CONCERT 

Royal Festival HaO Tel: 
44-171-9604242 

• PftOharmonia Orche st ra : with 
conductor Kurt Sanderling and 
viofinjst Antje Wefthaas in works 
by Mendelssohn and 
Shostakwich; Apr 30 
Wigmore HaS Tet 
44-171-0352141 

• Andraas Schmidt: performance 
by the baritone, accompanied by 
the pianist Rudolf Jansen. The 
programme includes works by 
Brahms; May 1 

EXHIBITION 


i Art Museum 

n 

200 years in 


British Museum Tet 
44-171-6361555 
• ftttmddng in Paris: Picasso 
and Ms Contemp oraries: 


exhibition examining 
developments in printmaking that 
took place between 1905 and 
1970. Organised as a sequence of 
episodes the display looks first at 
the Cubist works of Picasso and 
Braque, then moves on to 
Matisse, the Surrealists and the 
post-War work of Soulages and 
Dubuffet, finishing with pieces by 
Vasarely, Poliakoff and Manessler, 
from May 1 to Sep 30 
National Portrait Gallery Tel: 
44-171-3060055 

• Ignatius Sancho (1 729-1 780): 
exhibition examining the 
remarkable life of Sancho, who 
was bom a slave yet died a 
well-known and respected figure 
in London’s literary, artistic and 
musical circles; to May 11 

Tate Gallery Tel: 44-171-8878000 

• Lovis Corinttr retrospective 
exhibition devoted to Lovis 
Corinth, one of the pioneers of ■ 
German Impressionism. The 
display includes nearly 90 
paintings, approximately 20 
drawings and watercoknss and a 
selection of prints; ends on 
Sunday 


■ NEW YORK 

EXHIBITION 
Brooklyn Museum Tel: 
1-718-6385000 

• American Paintings: display of 
works taken from the Museum’s 
own collection of paintings from 
the first half of the 20 th century. 
Featured artists Include Fiorine 
Stettheimer, Marsdon Hartley and 
Georgia O’Keeffe; to Jun 29 
The Metropolitan Museum of 
Art Tel: 1-212-679-5500 

• The Human Figure in 


Transition: American Sculpture 
from the Museum's Collection 
1900-1945: selection of 
smaller-scale sculptures, . 
illustrating both classical and 
radical tendencies In 
representations of the human 
body in the first half of this 
century; to Sep 28 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 
• Rusal ka; by Dvorak. 
Conducted by John Fiore. 
Soloists include Rente Fleming. 
Frances Ginzer and Do! ora Za/fck; 
May 3 


■ PARIS 

CONCERT 

Theatre des Champs-SysAea 
Tet 33-1-49525050 

• Orchestra National de France: 
with conductor Patrick Summers, 
mezzo-soprano Olga Borodina 
and baritone Dmitri Hovorstovsky 
in works by Rossini and Donizetti; 
Apr 30 

EXHIBITION 

Centre Georges Pompidou Tel: 
33-1-44781233 

• Chemrn faisant. Rare Crayon 
et SaJrrte Gomme: Designs de 
Martial Raysse, 1958-1996: 
efisplay of 100 drawings by the 
French artist who came to 
prominence in the early 1960s as 
part of the New Realism, quickly 
gaining a reputation for having a 
more modem outlook than his 
more nostalgic peers: to Jun 9 
Institut Nfertsndafs Tel: 
33-1-53591240 

• Kees Van Dongen retrouv). 


L'oeuvre sur papier 1895-1912: 
display of work by the Dutch 
artist who settled in Paris in 1897, 
quickly gaining a reputation as a 
society painter of wit and 
sophistication; to Jun 8 
MuwSe d’Art Modeme de la VfHe 
de Paris Tel: 33-1 -53674000 
• Jurg Sasse: display featuring 
26 recent works by the young 
German photographer who takes 
snap-shots of everyday fife, which 
are scanned and altered by 
computerized technology to 
produce surreal Images; 
to jun 22 


■ STOCKHOLM 

EXHIBITION 
Nafionaimusetim Tel: 
46-8-6664250 
• Acquisitions From, the 
Stockholm Exposition of 1897: 
display marking the 100th 
anniversary of what is still the 
largest exhibition ever held in 
Sweden. A number of works are 
being exhibited for the first time 
since 1897; from May 1 
to Sep 1 


■ VALENCIA 

EXHIBITION 

IVAM Centre Julio Gonzalez Tet 
34-6-3863000 

• Bernard Plossu: exhibition of 
work by the Vietnamese 
photographer to May 30 

Listing selected and edited by 
ArtBase The international Arts 
Database, Amsterdam, The 
Netherlands, Copyright 1997. All 
rights reserved. Tet 31 20 664 
6441. E-mail: artb&s«@pi-net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Hme) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Sox 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 



% 





18 


PRINTERS 
FAX MACHINES 


FINANCIAL TIMES 

Tuesday April 29 1997 


No-1 in btafingsystes spans- 




New Indian government faces H 

crisis over corruption charges Angs t at And ersen 


By Mark Nicholson 

in New Delhi 

India's week-old United Front 
government was yesterday fac- 
ing its first political crisis as 
police announced plans to 
prosecute on corruption 
charges one of the coalition's 
senior powerb rollers. 

The Centra] Bureau of Inves- 
tigation, India's central crimi- 
nal agency, said formal corrup- 
tion charges would be laud 
within a few weeks against Mr 
Laloo Prasad Yadav, the con- 
troversial chief minister of 
Bihar, one of India's poorest 
states. He Is also president of 
the Janata Dal, the biggest sin- 
gle party in the UF coalition. 

The charges risk aggravat- 
ing political differences within 
the 12-pnrty UF a week after a 
divisive leadership battle 
ended with the election of Mr 
IK Gujral as prime minister. 

The development also coin- 

Dollar sees 
new rise 

Continued from Page 1 I 

senior economist at Citibank i 
In London, called it “a green | 
light to buy dollars". 

Some G« officials in Wash- 
ington yesterday made more 
aggressive comments on the 
dollar. Mr Yasuo Matsushita, 
the governor of the Bank of 
Japan, said “the markets will 
gradually come to understand" 
the significance of the G7 
statement. Strategists read 
this comment as a threat that 
Japan would intervene in the 
market, perhaps aided by 
other G7 nations, if the dollar 
rose further. Mr Hans Tiet- 
meyer. the Bundesbank presi- 
dent, said the G7 countries did 
not want an "overshoot" in the 
foreign exchange markets. 

News Corp 
TV threat 

Continued from. Page l 

from its new partner. News 
Corp had also asked for other 
issues to be resolved before 
proceeding. EchoStar said the 
demand that it should switch 
to News Corp's own condi- 
tional access system would 
have "economic and technolog- 
ical implications", but refused 
to give more details of the dis- 
pute. 

News Corp could not be 
reached for comment, 
although officials were quoted 
as saying they expected the 
merger to proceed once the dif- 
ferences had been resolved. 

The row is the latest in a 
series of setbacks for Mr Mur- 
doch's project. 

A plan to beam local broad- 
cast programmes from space, 
starting this year, has been 
held up indefinitely by legisla- 
tive dolavs. 


Senior coalition powerbroker 
will fight $ 280 m allegations 


cides with the emergence of 
policy differences in the coali- 
tion as four leftwing parties In 
the UF said they intended 
opposing several proposed 
reforms in the UF budget. 

The opposition Bharatiya 
Janata party, as well as four 
leftwing parties within the UF, 
immediately called for Mr 
Yadav's resignation. "This is 
necessary to conform to the 
norms of public conduct and 
propriety," the quartet said in 
a joint statement 

But Mr Yadav resisted, say- 
ing he saw no reason to quit 
and would fight the charges in 
court "I am fully confident I 
will win," he said. Mr Yadav, a 
tenacious and unorthodox poli- 
tician, has risen to prominence 


in Bihar as a self-styled advo- 
cate of "empowerment" for the 
state’s lower castes and has 
cultivated a “rustic", anti- 
establishment maimer. 

The charges arise from a 15- 
month investigation into 
alleged misappropriations 
worth up to Rs9.5bn (9280m) 
over several years from a 
series of Bihar state schemes 
to provide subsidised animal 
feed. 

The Central Bureau of Inves- 
tigation said it would also 
prosecute 55 others. Including 
one sitting UF minis ter from 
Bihar and several Bihar politi- 
cians and civil servants. 

Mr Yadav's defiance risks 
deepening political divisions 
within the Janata Dal and the 


UF government, already raw 
from the leadership battle Just 
over a week ago. 

Such strains bad already 
prompted the T amil Maanila 
Congress, a regional Tamil 
Nadu party, to withdraw from 
the United Front. The TMC, 
which includes Mr P. Chidam- 
baram. finance minister in the 
last UF government and 
author of its budget, was yes- 
terday still debating whether 
to rejoin the coalition. 

Should the TMC remain 
aloof, Mr Gujral would have to 
pilot the budget's finance bDl 
through the house himself, 
having kept the finance portfo- 
lio in the hope of persuading 
Mr Chidambaram’s party to 
return to the fold. 

The leftwing parties seeking 
changes in the budget are 
opposed to proposed state 
asset sales and an opening of 
health insurance to private 
sector participation. 


Italian Northern League 
suffers election setback 


By Robert Graham in Rome 

The populist Northern League, 
which advocates secession 
from the Italian state, suffered 
a significant political reverse 
in Sunday's local elections. 

Voters in the rich northern 
industrial regions of Lom- 
bardy, Piedmont and the Ven- 
eto seemed to have deserted 
the League for the parties in 
the centre-right opposition alli- 
ance headed by Mr Silvio Ber- 
lusconi, the former premier. 

The vote for parties in the 
centre-left Olive Tree coalition 
government, beaded by Mr 
Romano Prodi, held up surpris- 
ingly well, in spite of opinion 
polls showing an erosion of 
support. Compared with last 
April's general elections, the 
Olive Tree coalition plus the 
hardliners of Reconstructed 
Communism looked set to lose 
little more than 1 percentage 
point of its vote nationwide. 
The Party of the Democratic 
Left (PDS), the dominant part- 
ner in the coalition, main- 
tained its 21 per cent of the 
vote, while in the north the 
smaller centrist parties lost 
ground. 

Voters shunned in large 
□umbers the bombastic seces- 
sionist rhetoric of Mr Umberto 
Boss!, the League leader. With 


Voters abandon 
secessionist party 
for centre-right 
opposition group 

counting still going on last 
night, it was dear the League 
had lost its flagship city of 
Milan which it captured in 
1993 and turned into a symbol 
of its new-found political clout 

The League was projected to 
gain more than 15 per cent of 
the vote, compared with 40 per 
cent four years ago. Across the 
north, with few exceptions, the 
League suffered similar 
reverses. This enabled the can- 
didates of the centre-right 
opposition in the politically 
crucial cities of Milan and 
Turin to come out ahead with 
almost 44 per cent of the vote, 
though they failed to obtain an 
absolute majority to win on 
the first round. 

The elections involved 9.4m 
voters, almost a fifth of the 
electorate, choosing mayors 
and councils in 1,115 cities and 
towns, and six regional admin- 
istrations. It was the first sig- 
nificant test of electoral opin- 
ion since the Olive Tree 
alliance, backed by RC, took 
office last May. 


Local elections are run 
under a first-past-the-post sys- 
tem, unlike general elections 
which have 25 per cent of seats 
elected by proportional repre- 
sentation. 

RC, which is not part of the 
government but provides par- 
liamentary support, saw its 
vote rise to almost 10 pear cent 
The RC*s performance will be 
decisive in the runoff voting 
on May U in many cities - 
especially Milan and Turin. 

Commentators said RC 
would be able to exercise 
Increased influence over gov- 
ernment policy. This will be 
important in the negotiations 
for pension reforms, regarded 
by the government as vital to 
cut public spending and sus- 
tain a credible budget deficit 

Commentators said Mr Ber- 
lusconi’s position as leader of 
the opposition had been eroded 
by the growing Importance of 
the vote for the rightist 
National Alliance led by Mr 
Gianfranco FinL In a number 
of towns, the AN vote 
advanced above that of Mr 
Berlusconi's Forza Italia move- 
ment. Disaffected League votes 
are believed to have gone to 
AN in the north rather than to , 
Forza Italia. 


Italian voters. Page 2 


Steel prices equalise across Europe 


Continued from Page 1 

year east European exports fell 
to 4.64m tonnes. 

Western exports to eastern 
Europe are smaller - totalling 
827.000 tonnes in 1996. 

But they are concentrated in 
high-priced products such as 
stainless and coated steels. Mr 


Fish said that the increase In 
east European prices would 
now create more import oppor- 
tunities for western compa- 
nies. 

Import duties, now imposed 
on EU exports to eastern 
Europe, are scheduled to be 
removed in 1999. under agree- 
ments between tbe EU and 


east European countries. 

However, Eurofer, an EU- 
wide steelmakers’ organisa- 
tion. said that it remained dif- 
ficult to expand exports to 
eastern Europe because poten- 
tial purchasers rarely had cash 
to pay for orders. 

Granting credit was “risky”, 
said a Eurofer official 


FT. WEATHER GUIDE 


Europe today 

Most of central Europe and southern 
Scandinavia will have rain, with 
maximum temperatures between 
1 2C and 1 7C. 

Eastern Europe will be warmer with 
sunny spoils. A few scattered 
thunder showers may occur during 
the afternoon. 

The Benelux, UK and western 
France will be mostly cloudy with 
temperatures between 12C and 17C. 
A shower is possible, especially in 
the morning. 

Most of Spain and Portugal will be 
rather sunny and warm with 
temperatures exceeding 30C in the 

south. 

Five-day forecast 

High pressure will steadily expand 
towards western and central Europe, 
and most regions will turn drier and 
warmer. Only the UK. southern 
Scandinavia and the northern 
Benelux will stay rather cool. 
South-western Europe will be sunny 
and warm. South-eastern Europe will 
turn rather cool and unsettled. 
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For a business staffed with 
corporate strategists, the messiness 
of Andersen Worldwide's structure 
- currently the source of much 
internal angst — is truly amazing ' 
Theoretically. AW brings together 
Arthur Audarsen (accountants) 
with Andersen Consulting (consul- 
tants). Yet although resources, 
training and even profits are shared 
according to a murky formula, the 
two businesses are staffed and run 
separately. Little wttgmpt is made 
to direct clients of the one in the 
other's direction. On tbe contrary, 
the growth of Arthur Andersen's 
consultancy business means they 
increasingly compete. 

But does this matter much? It is 
difficult to believe so. There is cer- 
tainly ,a case for further disentangl- 
ing the two businesses' financial 
arrangements to reduce unneces- 
sary friction, if this can be done 
while' preserving the value of a 
mutually beneficial brand. But if it 
cannot, rivals would be unwise to 
crow. AW may have a peculiar and 
fractious structure but it has not 
done its business much harm. The 
spectacular growth of Andersen 
Consulting, In particular, bag left 
the more integrated accoun- 
tan t/ oonsultap t combines standing. 
And its unusual freedom from the 
accounting culture is one of the 
more persuasive explanations. 


The world's defence industry is 
pursuing a strategy of wholesale 
consolidation, but Italy’s Fin- 
meccanica may miss out because it 
is too busy fighting Byzantine 
power struggles with Its owner, M. 
Iri was set up as the state-led 
engine for economic recovery, but it 
i has became a d es t royer of economic 
value. It is a buffer between state 
industry and government - a hold- 
ing company for holding companies 
- which has done little to foster 
management accountability. By 
comparison, since control of Stet, 
the Italian tele-communications 
group, was passed from Iri to the 
treasury. Stefs structure has been 
rationalised and new management 
introduced - and its share price has 
soared. The latest row over Fin- 
meccanica suggests it is high time 
Iri’a remaining industrial holdings 
got the treasury treatment. 

Finmeccanica has underper- 
formed the Italian stock market by 
79 per cent since 1993, as it accumn- 
lated losses. But the management 
finally realised that Finmeccanica 
bad to restructure or die. 


FTSE Eurotrack 200: 

2234.0 (-6.9) 





Iri has come op with an alterna- 
tive solution. It is turning Fin- 
meccanica back into a holding com- 
pany, giving Us various operations 
more autonomy. This gives those 
businesses more power to fight 
against being sold off, and therefore 
extends Iri’s raison d'etre. The gov- 
ernment should make a counter- 
proposal - to shut down the costly 
Iri, and let the treasury accelerate 
the privatisation process. If It does 
not, there could be little left to selL 

CVRD 

The Brazilian legal system per- 
mitting, today should finally wit- 
ness the privatisation of Brazil's 
CVRD, the world's largest iron ore 
producer. If the farm book is to be 
believed, the Valecan consortium, 
including South Africa's Anglo 
American and Grupo Votorantim, 
Brazil's largest family company, 
will prevail. Certainly the synergies 
are more compelling than with the 
rival CSN consortium, which has 
played the reluctant bidder with 
some conviction. 

For Anglo, CVRD offers a unique 
opportunity to become overnight a 
huge force in the iron ore market 
Votorantim. meanwhile, can hek its 
lips at the benefits to be garnered 
from access to the CVRD's huge mil 
network. But whether shareholders 
should cheer is more questionable. 
The value of the assets is not in 
doubt. Bat the tight security 
around the Rio de Janeiro stock 
exchange is a sobering reminder of 
how difficult it may prove to realise 
this value. The hostile political cli- 
mate precludes any wholesale job 
cuts or restructuring. Perhaps it is 
just as well that two family compa- 
nies, famous for taking the long 


view, are odd&ou favourites to suc- 
ceed in today's auction. 

Cadbury Schweppes 

International food/drink compa- 
nies from Unilever to Danone to 
Coca Cola have won over the 
investment palate of late, but Cad- 

bury Schweppes has remained too 
bitter-sweet And until its manage- 
ment outlines a more convincing 
strategy for the soft drinks busi- 
ness. it will struggle to win a rerat- 
tag. 

Cadbury’s problem is that it is a 
distant third in the US soft drinks 
market, against formidable competi- 
tors which control their own distri- 
bution. And its international pres- 
ence scarcely registers. Cadbury’s 
route to the US market is on the 
back of Coke. PepsiCo, and a motley 
crew of independent bottlers - an 1 
mien viable position. So while Cad- 
bury ™>nHnuag to Increase drinks 
profits, a growing risk rating is 
being attached to that profit 
stream. Tbe management needs to 
help convert the independent bot- 
tlers into a viable competitive force 
by encouraging rapid consolidation. 
That would create a stronger safety 
net And if PepsiCo launches a com- 
petitor to 7-Up. as expected, safety 
nets will be in high demand. 

However, it should be possible to , 
strengthen the independent system 1 
substantially over the next few 
years. And the rewards would be | 
considerable. Cadbury's shares ; 
trade at a price-earnings discount to 
the market But successful global 
branded businesses attract pre- 
mium prices, as Procter & Gamble's 
Tamb rands acquisition shows. 

Hambros 

It was always ironic that 
Hambros advised the near -bidders 
for tiie Co-operative Wholesale Soci- 
ety, a sprawling quirk of history 
crying out for restructuring. 
Hambros itself, after all, has its 
own aggressive shareholder com- 
plaining of years of underperform- 
ance and demanding reform of the 
b ank’s antiquated structure. 

CWS should not use yesterday's 
apology from Hambros as an excuse 
to avoid necessary changes. But by 
the same taken, this embarrassing 
episode should encourage Hambros. 
too, to think long and hard about 
the virtues of a break-up and thus 
greater management focus. 

Additional Lex note on Halifax, 
Page 25 
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Fhgbc control actuators supplied by Dowry enable Bell Boeing's V-2 2 Osprey tilnotor to take-off like a helicopter; fly a anbo 
speed, then settle safely onto its Messier-Dowty landing gear Success with the US Marine Corps has encouraged Bell Boemg 

to announce a smaller civil version, the BB609. 

In contracts wnh $100 million each on projected aircraft .-ales. Dowry wiH supply the flight actuator system and Messier-Oowty 
Tl Group's joint venture with Snecma, the integrated landing gear system. Capable of carrying nine passenges 750 miles at 
around 300 mph, the BB609 has a brilliant commercial {unite - and Dowty will tilt thirty in is favour 
Dowry is one of TI Groups three specialised engineering businesses, the others being Bundy and John Crane 
Each one is a tcchnologicaJ and market leader in its fkJd. Together their specialist skills enable 
TI Croup to get the critical answers right for its customers. Ufaiidwide. 
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Europe is 
the issue 


Sometimes, the question 
confronting electorates is of 
decisive importance. In 1979, it 
was whether the UK could be 
governed: in 1983, whether it 
would have a market economy. 
This year, the Issue for the busi- 
ness community is whether 
Britain can remain construc- 
tively engaged in .Europe during 
what will be a crucial period for 
the European Union's economic 
and political future. 

If this is the question, there is 
only one answer. The Conserva- 
tive party has reached a point 
which makes it aQ but impossi- 
ble for Its leaders to implement 
rational policies towards 
Europe. By default, that opens 
the door to Mr Tony Blair and 
Labour. 

This does not amount to any- 
thing like an enthusiastic 
endorsement. The closer Mr 
BUlr bets got to power, the less 
impressive he has appeared. 
Under his leadership, Labour 
has made a bold and decisive 
break with its past, and 
embraced the market economy. 
But somehow he has failed to 
persuade the public of what he 
actually stands for. He evinces 
moral indignation at the Tories, 
and then accepts the policies 
whose authors he has con- 
demned. Where once he looked 
brave, he can now look shallow. 

Europe apart, the balance of 
advantage from a business per- 
spective tilts in favour of the 
Conservatives. Neither of the 
main parties has a commanding 
lead when it comes to macro- 
economic policy. They have not 
committed themselves to an 
independent Bank of England; 
they are both tied to what look 
like implausible objectives for 
public spending; and neither 
admits that taxes are more 
likely to be raised than cut But 
Labour, with its sights set on 
two election victories rather 
than just one, seems as likely to 
be prudent in its fiscal and 
monetary policies as the 
Conservatives. 


Business fears 

Labour's policies towards the 
micro side of the economy are ‘ 
another matter. The windfall 
tax on the privatised utilities is 
wrong; the mtnimnm wage is 
risky, signature of the European 
social chapter is unnecessary. 
Its instincts in these areas are 
not to be trusted. Business 
would rightly view the first 
Labour budget with trepidation: 
corporation tax and dividend 
tax might look an Irresistible 
opportunity to a chancellor who 
already bad his hands tied in so 
many other tax areas. 

On the European question. 
Labour has wriggled uncomfort- 
ably during the course of the 
campaign, in the face of a grow- 
ing public mood of eurosceptic- 
ism. How it would behave in 
office is an open question. But 
here it has one dear advantage: 
there Is no serious internal chal- 
lenge to Mr Blair's stated pd- 
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Dollars talk 


This time, it seems, they really 
mean it. The finance ministers 
of the Group of Seven industrial 
tnijfgw agreed in Washington 
th& weekend that the rise in 
theTdoDar had gone quite to r 
enough. They said it first at 
their m noting 1 in Berlin on Feb- 
ruary 7. This time, the words 
w^re perceptibly tougher. Since 
Baffin the dollar has risen a fur- 
thbr 2.4 per cent against a trade- 
weighted index of currencies 
am£-mcre important, by 8 J 2 per 
cegtaagainst the yen. 

Itf Ts not surprising that the 
markets yesterday greeted the 
latest pronouncement with 
of a yawn. Official 
intervention on a big scale is a 
mera^wisp of a threat. Interest 
r&pisjahow no sign of moving to 
fcvp&r a weaker dollar. There 
areSther reasons for not becom- 
in^bVer-excited by its present 
level, despite the rise since 
April 1995 of 20 per cent trade 
weighted and 53 per cent 
against the yen. 

That rise started as a correc- 
tion, cheered on by the world’s 
financial leadens, and has not 
yet returned the US currency to 
its value against the yen in Jan- 
uary 1993. So why has Mr Rob- 
ert Rubin, the US Treasury Sec- 
retary, been expressing 
(cautious) concern? The reason 
is the increasing volume of 
Imports to the US, particularly 
of Japanese manufactured 
goods. 

The latest figures an automo- 
bile imports, sow running 
around 40 per cent above last 
year's tovda. have revived pain- 
fid memories of the 1900s when 
Jmmm 3 imports caused deep 
grounds to .uncanjpetitiye US 


industries and threw many 
workers out of their Jobs. 

But the dollar is now less 
ftum half its value against the 
yen compared with the first half 
of 1985. More important, the US 
economy has become stranger, i 
is running flat out at full 
employment and is benefiting 
from the wind counter-inflation-] 
ary push of a strong dollar. On 
the other hand, the Japanese 
economy, still weighed down by 
an overhang of debt, is. set to 
decelerate this year as a result 
of recent increases in- taxes. 

Although a recurring theme 
of US policy has been that 
Japan.should reduce its depen- 
dence on exports by stimulating 
the do m es ti c the Jap- 

anese gcrveijmieot*does not see 
this as an option^ Japanese 
interest xafces are asJwvas they 
could be, and a government def- 
icit of -7 per cent of GDP gives 
little room for fiscal loosening. 

Nevertheless there are dan- 
gers of a further rise In the US 
currency, which may be as 
much, political as economic. The 
ugly cries of protectionism and 
xenophobia have been muted 
during the US recovery, but ris- 
ing interest rates, a stronger 
dollar and a reversal of the 
recent employment trends could 
revive them an too quickly. 

Far this reason, as wen as a 
desire to protect the interna- 
tional value of domestic assets, 
Japan also has an interest in 
restraining the -dollar’s rise. 
However, the rnarigsts confi- 
dently expect US interest rates 
to rise relative to those in 
Japan. So, whatever the G7 may 
hope for, the question remains: 
is anyone listening out there? 


Targeted by Washington 

US pressure to join an anti-missile project has put the Japanese 
government in a difficult position, says Gwen Robinson 

F or almost 50 years 
after the end of the 
second world war 
Japan relied for its 
defence needs on. the 


icy of constructive engagement. 

Relations between the UK and 
the rest of Europe have deterio- 
rated sharply in the course of 
the last parliament. Again and 
again, the government 
become embroiled in futile ami 
ill-considered conflicts with its 
European counterparts: Govern- 
ment through the Whips' office, 
negotiating with one eye over 
the shoulder at the restless back 
benches: all this has become a 
familiar part cif the political pro- 
cess. With the Conservative 
party in its present state, it is 
hard to see how thtngw could 
improve in the next parliament 

Monetary union 

Mr John Major would find it 
very difficult to sustain his sen- 
sible wait-and-see approach i 
towards European monetary 
union now that so many of his 
own MPs have publicly ruled 
out ever joining the project He 
would have enormous trouble in 
reaching agreement with the 
rest of the EU on a new treaty 
at the intergovernmental con- 
ference, or indeed on almost 
anything. The risk, despite the 
inclinations of the present 
leadership, is that a reelected 
Conservative government could 
find itself drifting further away 
from its European partners, 
even to the point where mem- 
bership of the EU itself came 
into question. 

The UK needs Europe, and 
Europe needs the UK. The for- 
tunes of British business are 
inextricably linked with the 
preservation and extension of 
the single market, which rests 
in turn on continued. UK partici- 
pation in the political structures 
of the EU. More broadly, the 
UK's influence in the world 5b 
increasingly a function of its 
membership of the EU. Disen- 
gagement is not an option any 
government could responsibly 
contemplate. 

Britain also has much to con- 
tribute. politically and economi- 
cally. The coming years will 
determine whether the EU can 
reform its internal institutional 
and economic structures in a 
way that will permit enlarge- 
ment to the east and an open 
and confident approach to the 
world. The influence of the UK 
should he crucial in this 
respect And whether or not it 
chooses to engage in every 
aspect of European integration, 
the economic and political well- 
being of the country will be 
shaped to a significant extent 
by that of the EU as a whole. 

The Financial Times has no 
party affiliations, and its 
readers make up their own 
mi nd s about how they vote. Its 
opinions are shaped by a belief 
in the market economy, free 
trade and the creation of an. out- 
ward-lodking Europe. This has 
made it a natural supporter of 
the Conservative party in elec- 
tions over the years. But there 
have been exceptions. 1997 is 

one of them. 


F or almost 50 years 
after the end of the 
second world war 
Japan relied for its 
defence needs cm the 
shelter of the US nuclear 
umbrella. Under its constitution 
- often described as pacifist - the 
country has stayed out of inter- 
national alliances and its armed 
forces have developed along 
purely defensive lines. 

But in 1993, Japanese compla- 
cency was shattered when a 
North Korean missile plopped 
Into the Sea of Japan, just off the 
country's west coast. Tokyo 
learnt of the test firing only 
when Washington passed an the 
news - a blunt reminder of the 
country's security inadequacies. 

In recent weeks, fears have 
been rekindled by reports that 
North Korea has deployed 
Rodong-1 missiles, capable of 
reaching most parts of Japan. 
Statements by Mr Hwang Jang 
Yop, the high- ranking North Kor- 
ean defector, that Pyongyang is 
“capable of scorching” Japan as 
well as South Korea with nuclear 
and ch emical weapons have 
emphasised the country's vulner- 
ability. 

These events have given added 
impetus to the talks between 
Tokyo and Washington over US 
proposals for the joint develop- 
ment of a sophisticated anti- 
ballistic missile s ys t em known as 
the Theatre Missile Defence proj- 
ect. Mr Ryutaro Hashlmoto, 
Japan's prime minister, has 
promised a decision later this 
year - aware of growing Ameri- 
can pressure on Japan to shoul- 
der more of . the Asian regional 
defence burden. 

But in Japan, the proposal to 
join the project has put the gov- 
ernment in a difficult position. 
Participation would place unwel- 
come strain on the defence bud- 
get, alarm neighbours and almost 
certainly force the country to 
revise its constitution. 

As a Japanese official pots it 
“We don't want to say yes and 
we don't want to say no. but it’s 
hard to see how there can be a 
soft landing for this issue." 

On paper; Japan's military 
strength looks impressive - it 
ranks among the world's four 
largest military spenders. It has 
ample shiny, new equipment - 
including state-of-the-art airborne 
warning and control systems 
(Awacs). sophisticated military 
electronics, and Aegis destroyers 
equipped with Patriot anti- 
missile systems. 

But in modem warfare terms, 
the Japanese military - called 
the “Self-Defence Forces” - is 
rather like a warrior samurai 
swinging a very blunt sword. Not 
only Is it without a nuclear deter- 
rent. it has no deep-water navy 
and only limited ability to reach 
potential enemies. 

Defence spending for the cur- 
rent year has risen by just under 
2 per cent to Y4JH0bn (£24bn) 
with almost half going on person- 
nel-related costs a nd around 12 
per cent on maintaining US 
forces In Japan, less than a fifth 
is spent on defence equipment. 

Washington has been poshing 
Japan to participate in tins Thea- 
tre Missile Defence project since 
1993. arguing Japan has been 
able to establish -itself as an eco- 
nomic power while sheltering 
under US protection. The project 
aims to develop a system capable 
of protecting limited areas, or 
“theatres", from tactical Tnlagfles 
with a range of about 3,000km. 
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Pointing jfie way: the US wants 
Japan to wn a defence project 
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l Scud B: 300km 

! Rodono 102: 1,000km 

Under dcMtopnwnt 
Taepo Dong 1: 2,000 Km 
TaepoDons2: 3£00 Km 



TMD systems use spy satellites 
to detect hostile missile launches 
and relay signals to advanced 
land or sea-based anti-missile 
systems which intercept and 
destroy the missiles. However, 
the Japanese have in the past 
beta sceptical about anch 
systems: the precision required 
to hit and destroy incoming mis- 
siles is greater than "shooting 
down a bullet fired from a pis- 
tol", according to one defence 
official 

A similar anti-missile defence 
programme to develop a "Theatre 
High-Altitude Area Defence" sys- 
tem for the US a r my has failed 
all four trials - the latest on 
March 8 - missing targets by a 
wide range.. 

Recently, however, Japanese 
interest in TMD co-operation has 
discreetly revived. In the finan- 
cial year which ended in March, 
the government allocated Y440m 
for prelirainary research on the 
project, and requested leading 
defence contractors to study 
w ays they could contribute. 

Executives at one leading Japa- 
nese defence contractor, which 
has been studying missile pro- 
duction since the early days of 
President Ronald Reagan's Stra- 
tegic Defence Initiative, say the 
industry is already gearing up for 
participation. Defence companies 
see the TMD project as an oppor- 
tunity to move into international 
markets and reverse the steady 
decline of the industry. 

The industry grew strong on 
government contracts in the 
1970s and 1980s, at one point 
capturing 70 per cent of the 
country’s total military 
procurement budget. Contractors 
eagerly ploughed money into 
R&D, co-operated fully with each 
other and trained new genera- 





tions of military engineers. 

This fostered a peculiarly Japa- 
nese brand Of “ tprhntvnafirmaT- 

ism", according to Professor 
Richard Samuels, a specialist an 
Japanese defence at the Massa- 
chusetts Institute of Technology. 

"Defence technology was val- 
ued for its ability to elevate the 
capacities of the economy as well 
as to produce military hardware; 
defence production became 
firmly embedded in the institu- 
tions of the commercial econ- 
omy," he says. 


H owever, spending cuts 
on frontline equip- 
ment combined with 
greater competition 
from foreign suppliers - particu- 
larly in the US - have left Japa- 
nese companies with a declining 
income. 

The 20 biggest contractors, led 
by Mitsubishi Heavy Industries, 
are shifting increasingly to civil- 
ian commercial production. They 
are also demanding a lifting of 
the ban an weapons exports - 
introduced in the 1970s after a 
scandal over sales abroad. And 
they have recently established an 
industry fcnum with leading US 
defence contractors. 

“This happened only because 
both g ov e rnm ents asked the pri- 
vate sector to promote relations," 
says a d efence industry spokes--, 
man with Keldanren, the leading s 

business nr gamftatltMV/ TTfe -ftifla-' 
nese government clearly, feds if s 
time to start a dialogue.'’! 

However, there are constitu - 
tional and political -.obstacles to ' 
Japanese participations id; the - 
TMD project Full' involvement : 
would probably require *a ' com-/ 
plete overhaul of the country’s - 
“pacifist" constitution, which 
rules out involvement in cofiec- 





tive defence arrangements. 

Supporters of the project say 
that may be a good thing and 
would move Japan toward 
becoming “a normal country", a 
term coined by Mr Ichiro Ozawa, 
the main opposition leads:. But it 
would draw fierce opposition 
from Japan’s powerful pacifist 
lobby, endangering the survival 
of any go ve r n ment 
Worse, it would almost cer- 
tainly provoke neighbouring mili- 
tary powers - notably flhina and 
North Korea - to develop their 
offensive capabilities further. 
China implied such threats in 
complaints last year to the 
United Nations abont Japan's 
missile defence deliberations. 

For Tokyo’s financial manda- 
rins, a primary concern is the 
cost of the project Japanese con- 
tractors and officials estimate it 
could be as much as $150im - and 
that Japan would be expected to 
bear at least half the costs'; - • 
But the Pentagon claims a 
bade capability could .be devel- 
oped for as little as $4J5hn. And 
early calculations have shown 
that developing an efficient sys- 
tem would cost at least $40bru 

However, the limited history of 
collaboration between the US and 
Japan on defence projects is not 
encouraging. The only example is 
-fink joint development of the F-2, 

• imnwn'frntE recently, as the FSX 
flBhter jet, whijfo .ran way over 
schedule, and has been dogged by 
disputes over budgets and 
exchange of defence technologies. 

Privately, defence offic i als and 
industry executives .say that 
reliant .as it is on the US 
nuclear mnhreDa, will have no 
ehcd.ce hut to agree to some form 
of participation In the project. 
Washington is already pressing 












for Japanese forces to support US 
forces in times of emergency 
under a current review of US- 
Japan security co-operation, due 
for completion in Sep temb er. 

“New infrastructure is neces- 
sary because Japan's defence 
systems must be updated, now 
we know how big the missile 
threat is," says another defence 
industry executive. “Bat we 
never looked at it because the US 
was always responsible and 
Japan needed to keep only a min- 
imum defence capability." 

Tokyo is keenly aware that its 
insular defence policy will have 
to change. Partly in preparation, 
Japan's defence forces have been 
moving toward a leaner, techno- 
logically more sophisticated mill- 
tary structure. 

The transition, however, has 
brought new realisation, accord- 
ing to Barbara Wanner, a politi- 
cal analyst with the? Washington- 
based Japan -Economic Institute. 
■Joint projects witft.the US on 
weapons systems may be the 
only way for Japan to afford mili- 
tary innovations while preserv- 
ing domestic 'defence technologi- 
cal capability. 

■ Government officials suggest 
the most -likely outcome of the 
negotiations over the TMD proj- 
ect is Japan's initial agreement 
to partial participation - with a 
view to sto|®gBg^pj4nvolvement 
gradually. have sev- 

eral advantages fin; . Japan: the 
Americans would he mollified, if 
not happy;' there "would be little 
domestic fosgi Japanese industry 
would gaty access' to the project; 
and . espen<htore - 'at least at 
early stages '- would, not be sig- 
nificantly large; 

A lithe-bat of yes and a little bit 
of no: in the eyes of many, an 
appropriately'. Japanese response. 
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Trade Is Mflpbte *! 

British trade in^utico, we 
are^teft r fo ^j^R afe^r report 

. -travellers. 

regard being puidjto the - 

^question erf uhtionahty, for : > 

otsr Consul points riqt that 

acknowledged! It appears that” 
British merchants are in the ... . 
habirofplachig their interests? 1 
in the 'bands of foreigners to -' 
save the expense of educating , 
traveltefs of thrir own 
: nationality. Trade, secrets 
may thus be disclosed to 
competitors in other 
countries. 

50 years ago 

Swedish Trade With Japan 
Stn chhohn, gfttfi April- Many 
Swedish companies are 
interested in resuming trade 
with Japan, and official 
contacts have been opened 
with the United States 
oocagxatkgi authorities in 
Tokyo, ft is expected that 
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Europe is 
the issue 


Sometimes, the question 
confronting electorates is of 
decisive importance. In 1979, it 
was whether the UK could be 
governed: in 1983, whether it 
would have a market economy. 
This year, the Issue for the busi- 
ness community is whether 
Britain can remain construc- 
tively engaged in .Europe during 
what will be a crucial period for 
the European Union's economic 
and political future. 

If this is the question, there is 
only one answer. The Conserva- 
tive party has reached a point 
which makes it aQ but impossi- 
ble for Its leaders to implement 
rational policies towards 
Europe. By default, that opens 
the door to Mr Tony Blair and 
Labour. 

This does not amount to any- 
thing like an enthusiastic 
endorsement. The closer Mr 
BUlr bets got to power, the less 
impressive he has appeared. 
Under his leadership, Labour 
has made a bold and decisive 
break with its past, and 
embraced the market economy. 
But somehow he has failed to 
persuade the public of what he 
actually stands for. He evinces 
moral indignation at the Tories, 
and then accepts the policies 
whose authors he has con- 
demned. Where once he looked 
brave, he can now look shallow. 

Europe apart, the balance of 
advantage from a business per- 
spective tilts in favour of the 
Conservatives. Neither of the 
main parties has a commanding 
lead when it comes to macro- 
economic policy. They have not 
committed themselves to an 
independent Bank of England; 
they are both tied to what look 
like implausible objectives for 
public spending; and neither 
admits that taxes are more 
likely to be raised than cut But 
Labour, with its sights set on 
two election victories rather 
than just one, seems as likely to 
be prudent in its fiscal and 
monetary policies as the 
Conservatives. 


Business fears 

Labour's policies towards the 
micro side of the economy are ‘ 
another matter. The windfall 
tax on the privatised utilities is 
wrong; the mtnimnm wage is 
risky, signature of the European 
social chapter is unnecessary. 
Its instincts in these areas are 
not to be trusted. Business 
would rightly view the first 
Labour budget with trepidation: 
corporation tax and dividend 
tax might look an Irresistible 
opportunity to a chancellor who 
already bad his hands tied in so 
many other tax areas. 

On the European question. 
Labour has wriggled uncomfort- 
ably during the course of the 
campaign, in the face of a grow- 
ing public mood of eurosceptic- 
ism. How it would behave in 
office is an open question. But 
here it has one dear advantage: 
there Is no serious internal chal- 
lenge to Mr Blair's stated pd- 


'1 


Dollars talk 


This time, it seems, they really 
mean it. The finance ministers 
of the Group of Seven industrial 
tnijfgw agreed in Washington 
th& weekend that the rise in 
theTdoDar had gone quite to r 
enough. They said it first at 
their m noting 1 in Berlin on Feb- 
ruary 7. This time, the words 
w^re perceptibly tougher. Since 
Baffin the dollar has risen a fur- 
thbr 2.4 per cent against a trade- 
weighted index of currencies 
am£-mcre important, by 8 J 2 per 
cegtaagainst the yen. 

Itf Ts not surprising that the 
markets yesterday greeted the 
latest pronouncement with 
of a yawn. Official 
intervention on a big scale is a 
mera^wisp of a threat. Interest 
r&pisjahow no sign of moving to 
fcvp&r a weaker dollar. There 
areSther reasons for not becom- 
in^bVer-excited by its present 
level, despite the rise since 
April 1995 of 20 per cent trade 
weighted and 53 per cent 
against the yen. 

That rise started as a correc- 
tion, cheered on by the world’s 
financial leadens, and has not 
yet returned the US currency to 
its value against the yen in Jan- 
uary 1993. So why has Mr Rob- 
ert Rubin, the US Treasury Sec- 
retary, been expressing 
(cautious) concern? The reason 
is the increasing volume of 
Imports to the US, particularly 
of Japanese manufactured 
goods. 

The latest figures an automo- 
bile imports, sow running 
around 40 per cent above last 
year's tovda. have revived pain- 
fid memories of the 1900s when 
Jmmm 3 imports caused deep 
grounds to .uncanjpetitiye US 


industries and threw many 
workers out of their Jobs. 

But the dollar is now less 
ftum half its value against the 
yen compared with the first half 
of 1985. More important, the US 
economy has become stranger, i 
is running flat out at full 
employment and is benefiting 
from the wind counter-inflation-] 
ary push of a strong dollar. On 
the other hand, the Japanese 
economy, still weighed down by 
an overhang of debt, is. set to 
decelerate this year as a result 
of recent increases in- taxes. 

Although a recurring theme 
of US policy has been that 
Japan.should reduce its depen- 
dence on exports by stimulating 
the do m es ti c the Jap- 

anese gcrveijmieot*does not see 
this as an option^ Japanese 
interest xafces are asJwvas they 
could be, and a government def- 
icit of -7 per cent of GDP gives 
little room for fiscal loosening. 

Nevertheless there are dan- 
gers of a further rise In the US 
currency, which may be as 
much, political as economic. The 
ugly cries of protectionism and 
xenophobia have been muted 
during the US recovery, but ris- 
ing interest rates, a stronger 
dollar and a reversal of the 
recent employment trends could 
revive them an too quickly. 

Far this reason, as wen as a 
desire to protect the interna- 
tional value of domestic assets, 
Japan also has an interest in 
restraining the -dollar’s rise. 
However, the rnarigsts confi- 
dently expect US interest rates 
to rise relative to those in 
Japan. So, whatever the G7 may 
hope for, the question remains: 
is anyone listening out there? 


Targeted by Washington 

US pressure to join an anti-missile project has put the Japanese 
government in a difficult position, says Gwen Robinson 

F or almost 50 years 
after the end of the 
second world war 
Japan relied for its 
defence needs on. the 


icy of constructive engagement. 

Relations between the UK and 
the rest of Europe have deterio- 
rated sharply in the course of 
the last parliament. Again and 
again, the government 
become embroiled in futile ami 
ill-considered conflicts with its 
European counterparts: Govern- 
ment through the Whips' office, 
negotiating with one eye over 
the shoulder at the restless back 
benches: all this has become a 
familiar part cif the political pro- 
cess. With the Conservative 
party in its present state, it is 
hard to see how thtngw could 
improve in the next parliament 

Monetary union 

Mr John Major would find it 
very difficult to sustain his sen- 
sible wait-and-see approach i 
towards European monetary 
union now that so many of his 
own MPs have publicly ruled 
out ever joining the project He 
would have enormous trouble in 
reaching agreement with the 
rest of the EU on a new treaty 
at the intergovernmental con- 
ference, or indeed on almost 
anything. The risk, despite the 
inclinations of the present 
leadership, is that a reelected 
Conservative government could 
find itself drifting further away 
from its European partners, 
even to the point where mem- 
bership of the EU itself came 
into question. 

The UK needs Europe, and 
Europe needs the UK. The for- 
tunes of British business are 
inextricably linked with the 
preservation and extension of 
the single market, which rests 
in turn on continued. UK partici- 
pation in the political structures 
of the EU. More broadly, the 
UK's influence in the world 5b 
increasingly a function of its 
membership of the EU. Disen- 
gagement is not an option any 
government could responsibly 
contemplate. 

Britain also has much to con- 
tribute. politically and economi- 
cally. The coming years will 
determine whether the EU can 
reform its internal institutional 
and economic structures in a 
way that will permit enlarge- 
ment to the east and an open 
and confident approach to the 
world. The influence of the UK 
should he crucial in this 
respect And whether or not it 
chooses to engage in every 
aspect of European integration, 
the economic and political well- 
being of the country will be 
shaped to a significant extent 
by that of the EU as a whole. 

The Financial Times has no 
party affiliations, and its 
readers make up their own 
mi nd s about how they vote. Its 
opinions are shaped by a belief 
in the market economy, free 
trade and the creation of an. out- 
ward-lodking Europe. This has 
made it a natural supporter of 
the Conservative party in elec- 
tions over the years. But there 
have been exceptions. 1997 is 

one of them. 


F or almost 50 years 
after the end of the 
second world war 
Japan relied for its 
defence needs cm the 
shelter of the US nuclear 
umbrella. Under its constitution 
- often described as pacifist - the 
country has stayed out of inter- 
national alliances and its armed 
forces have developed along 
purely defensive lines. 

But in 1993, Japanese compla- 
cency was shattered when a 
North Korean missile plopped 
Into the Sea of Japan, just off the 
country's west coast. Tokyo 
learnt of the test firing only 
when Washington passed an the 
news - a blunt reminder of the 
country's security inadequacies. 

In recent weeks, fears have 
been rekindled by reports that 
North Korea has deployed 
Rodong-1 missiles, capable of 
reaching most parts of Japan. 
Statements by Mr Hwang Jang 
Yop, the high- ranking North Kor- 
ean defector, that Pyongyang is 
“capable of scorching” Japan as 
well as South Korea with nuclear 
and ch emical weapons have 
emphasised the country's vulner- 
ability. 

These events have given added 
impetus to the talks between 
Tokyo and Washington over US 
proposals for the joint develop- 
ment of a sophisticated anti- 
ballistic missile s ys t em known as 
the Theatre Missile Defence proj- 
ect. Mr Ryutaro Hashlmoto, 
Japan's prime minister, has 
promised a decision later this 
year - aware of growing Ameri- 
can pressure on Japan to shoul- 
der more of . the Asian regional 
defence burden. 

But in Japan, the proposal to 
join the project has put the gov- 
ernment in a difficult position. 
Participation would place unwel- 
come strain on the defence bud- 
get, alarm neighbours and almost 
certainly force the country to 
revise its constitution. 

As a Japanese official pots it 
“We don't want to say yes and 
we don't want to say no. but it’s 
hard to see how there can be a 
soft landing for this issue." 

On paper; Japan's military 
strength looks impressive - it 
ranks among the world's four 
largest military spenders. It has 
ample shiny, new equipment - 
including state-of-the-art airborne 
warning and control systems 
(Awacs). sophisticated military 
electronics, and Aegis destroyers 
equipped with Patriot anti- 
missile systems. 

But in modem warfare terms, 
the Japanese military - called 
the “Self-Defence Forces” - is 
rather like a warrior samurai 
swinging a very blunt sword. Not 
only Is it without a nuclear deter- 
rent. it has no deep-water navy 
and only limited ability to reach 
potential enemies. 

Defence spending for the cur- 
rent year has risen by just under 
2 per cent to Y4JH0bn (£24bn) 
with almost half going on person- 
nel-related costs a nd around 12 
per cent on maintaining US 
forces In Japan, less than a fifth 
is spent on defence equipment. 

Washington has been poshing 
Japan to participate in tins Thea- 
tre Missile Defence project since 
1993. arguing Japan has been 
able to establish -itself as an eco- 
nomic power while sheltering 
under US protection. The project 
aims to develop a system capable 
of protecting limited areas, or 
“theatres", from tactical Tnlagfles 
with a range of about 3,000km. 
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Pointing jfie way: the US wants 
Japan to wn a defence project 
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l Scud B: 300km 

! Rodono 102: 1,000km 

Under dcMtopnwnt 
Taepo Dong 1: 2,000 Km 
TaepoDons2: 3£00 Km 



TMD systems use spy satellites 
to detect hostile missile launches 
and relay signals to advanced 
land or sea-based anti-missile 
systems which intercept and 
destroy the missiles. However, 
the Japanese have in the past 
beta sceptical about anch 
systems: the precision required 
to hit and destroy incoming mis- 
siles is greater than "shooting 
down a bullet fired from a pis- 
tol", according to one defence 
official 

A similar anti-missile defence 
programme to develop a "Theatre 
High-Altitude Area Defence" sys- 
tem for the US a r my has failed 
all four trials - the latest on 
March 8 - missing targets by a 
wide range.. 

Recently, however, Japanese 
interest in TMD co-operation has 
discreetly revived. In the finan- 
cial year which ended in March, 
the government allocated Y440m 
for prelirainary research on the 
project, and requested leading 
defence contractors to study 
w ays they could contribute. 

Executives at one leading Japa- 
nese defence contractor, which 
has been studying missile pro- 
duction since the early days of 
President Ronald Reagan's Stra- 
tegic Defence Initiative, say the 
industry is already gearing up for 
participation. Defence companies 
see the TMD project as an oppor- 
tunity to move into international 
markets and reverse the steady 
decline of the industry. 

The industry grew strong on 
government contracts in the 
1970s and 1980s, at one point 
capturing 70 per cent of the 
country’s total military 
procurement budget. Contractors 
eagerly ploughed money into 
R&D, co-operated fully with each 
other and trained new genera- 





tions of military engineers. 

This fostered a peculiarly Japa- 
nese brand Of “ tprhntvnafirmaT- 

ism", according to Professor 
Richard Samuels, a specialist an 
Japanese defence at the Massa- 
chusetts Institute of Technology. 

"Defence technology was val- 
ued for its ability to elevate the 
capacities of the economy as well 
as to produce military hardware; 
defence production became 
firmly embedded in the institu- 
tions of the commercial econ- 
omy," he says. 


H owever, spending cuts 
on frontline equip- 
ment combined with 
greater competition 
from foreign suppliers - particu- 
larly in the US - have left Japa- 
nese companies with a declining 
income. 

The 20 biggest contractors, led 
by Mitsubishi Heavy Industries, 
are shifting increasingly to civil- 
ian commercial production. They 
are also demanding a lifting of 
the ban an weapons exports - 
introduced in the 1970s after a 
scandal over sales abroad. And 
they have recently established an 
industry fcnum with leading US 
defence contractors. 

“This happened only because 
both g ov e rnm ents asked the pri- 
vate sector to promote relations," 
says a d efence industry spokes--, 
man with Keldanren, the leading s 

business nr gamftatltMV/ TTfe -ftifla-' 
nese government clearly, feds if s 
time to start a dialogue.'’! 

However, there are constitu - 
tional and political -.obstacles to ' 
Japanese participations id; the - 
TMD project Full' involvement : 
would probably require *a ' com-/ 
plete overhaul of the country’s - 
“pacifist" constitution, which 
rules out involvement in cofiec- 





tive defence arrangements. 

Supporters of the project say 
that may be a good thing and 
would move Japan toward 
becoming “a normal country", a 
term coined by Mr Ichiro Ozawa, 
the main opposition leads:. But it 
would draw fierce opposition 
from Japan’s powerful pacifist 
lobby, endangering the survival 
of any go ve r n ment 
Worse, it would almost cer- 
tainly provoke neighbouring mili- 
tary powers - notably flhina and 
North Korea - to develop their 
offensive capabilities further. 
China implied such threats in 
complaints last year to the 
United Nations abont Japan's 
missile defence deliberations. 

For Tokyo’s financial manda- 
rins, a primary concern is the 
cost of the project Japanese con- 
tractors and officials estimate it 
could be as much as $150im - and 
that Japan would be expected to 
bear at least half the costs'; - • 
But the Pentagon claims a 
bade capability could .be devel- 
oped for as little as $4J5hn. And 
early calculations have shown 
that developing an efficient sys- 
tem would cost at least $40bru 

However, the limited history of 
collaboration between the US and 
Japan on defence projects is not 
encouraging. The only example is 
-fink joint development of the F-2, 

• imnwn'frntE recently, as the FSX 
flBhter jet, whijfo .ran way over 
schedule, and has been dogged by 
disputes over budgets and 
exchange of defence technologies. 

Privately, defence offic i als and 
industry executives .say that 
reliant .as it is on the US 
nuclear mnhreDa, will have no 
ehcd.ce hut to agree to some form 
of participation In the project. 
Washington is already pressing 












for Japanese forces to support US 
forces in times of emergency 
under a current review of US- 
Japan security co-operation, due 
for completion in Sep temb er. 

“New infrastructure is neces- 
sary because Japan's defence 
systems must be updated, now 
we know how big the missile 
threat is," says another defence 
industry executive. “Bat we 
never looked at it because the US 
was always responsible and 
Japan needed to keep only a min- 
imum defence capability." 

Tokyo is keenly aware that its 
insular defence policy will have 
to change. Partly in preparation, 
Japan's defence forces have been 
moving toward a leaner, techno- 
logically more sophisticated mill- 
tary structure. 

The transition, however, has 
brought new realisation, accord- 
ing to Barbara Wanner, a politi- 
cal analyst with the? Washington- 
based Japan -Economic Institute. 
■Joint projects witft.the US on 
weapons systems may be the 
only way for Japan to afford mili- 
tary innovations while preserv- 
ing domestic 'defence technologi- 
cal capability. 

■ Government officials suggest 
the most -likely outcome of the 
negotiations over the TMD proj- 
ect is Japan's initial agreement 
to partial participation - with a 
view to sto|®gBg^pj4nvolvement 
gradually. have sev- 

eral advantages fin; . Japan: the 
Americans would he mollified, if 
not happy;' there "would be little 
domestic fosgi Japanese industry 
would gaty access' to the project; 
and . espen<htore - 'at least at 
early stages '- would, not be sig- 
nificantly large; 

A lithe-bat of yes and a little bit 
of no: in the eyes of many, an 
appropriately'. Japanese response. 
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acknowledged! It appears that” 
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habirofplachig their interests? 1 
in the 'bands of foreigners to -' 
save the expense of educating , 
traveltefs of thrir own 
: nationality. Trade, secrets 
may thus be disclosed to 
competitors in other 
countries. 
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Swedish Trade With Japan 
Stn chhohn, gfttfi April- Many 
Swedish companies are 
interested in resuming trade 
with Japan, and official 
contacts have been opened 
with the United States 
oocagxatkgi authorities in 
Tokyo, ft is expected that 
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